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Yeekly Indexes

There are six indexes available on & weekly s :

hasis in Cancda thet refleet the general T

econominc trend. These cover respectively: ey )
" g P =
Business -~ enrloudin_s and wholesale prices, o
Finance - bunk clearings &nd nond yields, and ,:ﬁ*\\\
Sneculution = common stock prices and shares tradeds .- e 1
Notes on the indexes follows 4

The railwey freight movement was practically maintained wfter scosomal cdjustment™in
the second week of *%e vear. The index of ccrlocdings on the buse of 1926 was 8942
a";ainst 89.5.

‘iholesale orices wore maintuined in the weel of Januery 10, the offieiul index re-
maining 2t f4.3, .cvarces were shown in orop, textile and chemical products, while prices
of animul "roducts rogistercd o denlines .:dvonces were showm, howevsr, in the prioes of
sensitive cammodities, tve index on the base of 1926 rising from £€.5 to 67.0. The advance
wes conecetrated on mamifacturing meterials, the index of foodstuffs remaining unchenged
at 69.1.

The indcx of oommon stocic sricecs adianced from 77.5 to 7848, gains being recorded in
machinery and eouipment, oils, foods and industricl mines, The index of 15 nower end
trootion stoclks remmined unchanged at 5096 Bond pricss were steudy in the week of Jun-
uarv 10, The index of raritalized ylelds remained unctanged from the preceding weck but
showed a substuntial zein from the sume vesck of 1940, The adjustcd index of henk cleecrings
wes neerly mairtaireds The cetivity on the stock oxchanges inercuseod considerably during
the woek under review,

The weckly index tesed on the six ahove=mentioned factors shewcd o minor cdvance wt
10748 agzd insd 2077 in the preceding weck. The stunding in the same wecit of 1940 was 104.2,
o guin of 3.4 per cent huvirg been indiouteds

i Weekly Index with Six Componentis on Busis 1926 - 100

i

Tieek Car ‘ihole = Capitulized Benk Prices of Sharcs Jicekly

Ending load=  gale Bond Cleur- Corrion “rceded Index 3
ings Prices Yiclds 1 ings Stocks

Jan.11, 1941 83,2 8443 144,3 102.1 7845 4049 107,.8

June 4, 1241 89,5 8443 14443 10243 7745 297 107.7

Jane.l3, 1940 84,2 82.2 132.1 9844 100.7 0444 10442

le Presont velue of u Mixed ret income in porpetuity fran Deminion long-term bonds.

2s Bank cleurings ware smoothed by taking a three weeks moving avere:zo for the murrose
of eliminstirs irrsgular fluctuctionse. Totzls for Ottaws were wliminetcd for «ll weeks
shown owirgz to inecomrurevility introduced Ly 4hc operctions of the Sank of Canncdee 3e
The welghting of the six major factors is coturmined from the s*uuderd ceviantion i'rem the
long=term trund of eech, based on date for the reriod from danuarv 1219 to iujust, 1936,
The weighting, *hersiore, rspresents not an ettempt to give the relutive importince of
the fuctors out to nluce them on an vquul Tooting by ¢quuting the tendencr towerd fluctuz-
tions The longeterm trend determined from the half-yearly data in “he inter-war neriod
was elimirated from the composite and the rcsulting index expresscd as o percontuge of
the avereie during the veer 1926,



Business Comditivas Imring
First Eleven Mcnths of 19U0

The borometers of business sctivity in Cenede were practicelly unanimous in
recording expension duriag tihe first eleven months of 1940. The index of the physical
volume of VYusiness was wore then 19 per cent higher then in the seme period of the
preceding ysar. The main industriel centres fevoured with diversified plent end
ey’ pment end extensive tremsport fecilities perticipsted fully in the revivel of
production. Strong governmental ection served to alley feers of shorteges in raw
meterials snd prices rocorded remarkeble stebility after the rise ia the first few months
of nostilities.

An importent risc in the nationsl income was occasloned by the impact of the war,
the present sccpe of Canada's participation being conducive to the increase. The money
flow durings the year just ended was greatly expanded by three importsnt developments.

4 mejor stimuleting foxce was ithe expension in plent and equipment. The new business
obtained by the construction industry in the form of contracts swerded snd building per-
mits recorded = gein of 85 per cent end 95 per cent, rcspectively. The Minister of
Munitions and $upply anavunced some time ago thet thc totcl capitel expidentures end
comittments for new plants in connection with the war cffort emounted to $250 million.
Some 0f the piants erve slready in operation.

While the expausicn in thc cepitel seuipment in the country is now of larze pro-
portions, the secoudery effect should not be overlooked. Tho addition-l income earned
in the production of tuilding materiels ond construction hes led to en ~ccelereted demend
for consumpiion gocds. The cddition to cmployment in consumers! goods industries 1s a
secondery expousion whlci is now adding epprecisbly to the nationel income,

Anoths: importent acquisition to the money flow consisted of recesipts from visible
and invisible expvorts. The uxpansion of demend from Britoin end the Commonwenlth more
thon comntexbelanced the loss of trade with countrics folling under Germen domination,
Tho expcrt tredo is o potent vitalising forece in the Dominion's economic life, Exports
in the first clsven menths of last yoar smownted to $1,094.5 million comparcd with $833.9
million 1a the same period of the preceding yoar, & gain of 31 p.c, Tho net export
belance of @31ld excluded from the sbove statement was $1€5.7 milllon compared with $169.5
million one yeer before.

In the third place, it is ciear that the deficit finencing of the Dominion Government
since the war coumenced is an important method of genereting additional incomes and
purchasing nower., Canadals expenditures listed under War Appropristion in the first
eight months of the current fiscal year amounted to $392.8 million. Ths Minister of
Finence informed th2 Youse of Commons that the probable cost of the current ysarts war
progran would bs $940 million aside from the expenditurcs on ordinary governmentel
servicos. During the first four months of hostilities wer costs emounted to $45 million
and they totalled $52 million during the next throc months to the end of the fiscal year,

A chango in the character of production has taken pleces. It commenced with the
closuro of certaln cigpirl and ilmport merkets, forcing a tendency towards greater de~-
pendence upon domestic production, Against the background of abundent natural resourcea,
Canada hss mads aun eff.uctive contribution to the opurations of the war. The wide mergin
of potential preduction above what is nesded for conswnption with lerge initisl resources
of labour, capital ard raw matcrials has pleced the Dominion in e fevourable position in
thls regard.

The impeact c¢f the war hes resulted in considersble fluctuation in the major economie
factors of Caneda-. Whoulessle prices edvencod considerebly dvring the lest Zour months
of 1939, the general level remoining remerkebly steody duriang the year just ended. Eigh-
grade bonds dropped slierply during the first month of hostilities but tac subsequent
recovery has countertelenced a considersable proportion of that ree Yion. Common stock
prices advancad during the first two months of the war period but due to adverse develop-
ments in Freance, showed merked decline during May and Junoc,

The recovery in the last anlf of 1940 was of minor proportions. Whils considerable
fluctuction was shown iu the doposit lisbilities of the chortered banks, the aversge
during 1940 wes greater then in eny other yeer in the history of Canadisn benking.
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The mcst coasiructiva ecounviaic facter was the spectacular edvence in business
cesrotions end it is now ovident that production was greater in 1940 than in any other
year in history. The index of the physical volume of business averaged 144.7 in the
first clovon monbths of 1940 agaiust 121.4 in the same pericd of the preceding yeor, an
ineroase of 15.2 per cent.

Domestic Exports in 1940

According to e preliminery compilation, the value of Conade's domestic exports in
1940, excluding gold, excceded cany previous annurl totel since 1928. The 1940 rzeregate
wes $1,178,953,141 (estimoted) comparcd with $924,925,104 in 1939 ond $1,339,409,562 in
1928, The zain over 1939 was $254,027,037, or a monthly average incresse of about $21,-
169,000, Foreigzn exports in 1940 were valued ot $13,263,492 as compared with $10,995,609
in 19390

Principal items of export in 1940 werc as follows, with 1939 totsls in brackets:
Wheat, $119,530,365 ($109,050,5%2); wheat flcur, $26,351,695 ($16,378,301); fish, $31,-
TUT, 771 ($28,480,968); furs, $15,176,075 ($14,568,986); meats, $63,292,348 ($37,445,336);
cheesc, $15,723,485 ($iz,2U7,650); plenks =nd boards, $67,736,909 ($ug,.835,505)s wood
pulp, $50,936,567 ($31,000,602); newsprint, $151,359,496 ($115,687,288); sutomobiles and

parts, $64,595.642 ($25,542.718).

Recording tho first decline for some menths Cancda's domestic exports in December,
exclusive of gold, fell to $97,619,648 from $101,021,522 in December 1939, or by $3,401,~
874, Wheat exporis recorded o sharp decline. Forcign exports advenced to $1,089,733 in
December 1940 from $351,206 in Ducember, 1939.

Some piincipal items of vxport were as follows, with Docember 1939 figurss in
breckets: wheat, $9,318,057 ($25,041,153); wheat rlour, $1,216,613 ($3,040,213); fish,
$3,550,1Lk ($2,786,153); furs, $3,175,625 ($2,076,6UH): meats, $3,110,895 ($5,409,5uk);
cheese, $559,710 ($524,154); pleaks and buards, $5,649,327 ($3,976,246); wood pulp,
$5,392,942 ($3.932,199): ucwspriat, $12)393:5h2 ($1102h‘5v295); ~utorobiles and perts,
$12,9u42,430 (32,185.327 /.

The United Kingdom wss Cancda's best customer during the year, increassing her
purchases of Canadion commcditics to the valuc of $508,055,000 from $328,099,000 in 1939.
The United States was in sscond place with & totel of $LU3,025,000 #s egninst $380,392,-
000. British South Africe was third on tho list with purchascs amounting to $37,874,000
compered with $17,965,000, followed by Australia ot $33,850,000 compered with $32,029,000

British West Indies as a group come noxt in order with a valus of $17,361,000 com~
pared with $11,736,000, followed by Newfoundlend ot $12,640,000 comprred with $8,506,000,
British India with Burme $11,5603,000 compered with $5,396,000 and Japen $11,367,000 comw
pered with $28,168,000, Wew Zealand $9,785,000 comperoed with 311,954,000 end Egypt
$8,395,000 compared with $369,000.

Qther loading purchascrs were es follows, with figures for the calendar yeer 1939
in brockots; British Zocd Africc $4,790,000 ($7932,000); Streits Settlements $4,281,000
($2,782,000); Irelané $5,776,000 ($3,597,000); Argentina $5,107,000 ($4,117,000); Brezil
$5,063,000 ($L4,407,000); Mexico $4,328,000 ($3,004,000).

Figures quoted in the foregeing statement do not include gold.

Qost of Living ITndexes

The cost of living index number on the base 1935-193%100 rose to 108.,0 in December
from 107.8 in the previous month and 103.. in Decembory 1939, Further increases for foods

and home furnishings wer:c rospsousible for the modesrate advance over the previous month.
The food group mounted from 108.7 to 109.1, due mainly toc highor prices for butter,
ceresls and vegetablss, The homo furnishing index meved up from 110.0 to 110.7, chiefly
because of scrttered inciocases for furnilture, textile furnishings end herdwere. The
indexes of rents, fucl nnd light, clothing and miscellencous were unchenzed.

—

Wheat Stocks in Store

Canadian wheat in store for the week ending Jenuary 10 smounted to 4g2,439 462
bushels comparcd with 494,076,473 on Jenuery 3 snd 345,158,391 on thc corresponding date
lest year. The amount of Canedian wheot in the United Status on the latest date wes
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52,816,197 bushols as comparcd with 53,782,986 on Jonuery 3 end 37,516,042 a year ago.
The stocks in etore in clevetors in Cennda on Janucry 10 totalled 439,623,265 bushds
as against 440,293,487 a woak ogo and 308,642,339 on the comparable dete last year. The

smount in transit by roil was 11,995,881 bushels in comperison with 5,368,490 on the
correspending date in 1940,

Overseas Export Clearances of Ttheat

Dwring the week endlng Jouwary 10 the export cleorances overseas of Censdian wheat
amounted to 3,213,435 bushels compared with 2,977,957 on the corrssponding dete last year,
The accumulated totel from Augusi 1 to January 10 woas 42,340,345 bSushels compared with
58,631,997 in the likc perlod last year.

Primax>y Movement of Whoeat

heat receipts in thc Prairie Provinces for the week ending January 10 amounted to
2,925,952 bushels coumpered with 6,748,311 in the previous week and 1,100,353 in the
corresponding week in 1940, Rocoeipts by provinces were as follows, with 1940 totals in
brackets: Manitoba, 339,400 (66,425} bushcls; Saskatchewan, 1,182,116 (453,370); Alberte,
1,404,435 (580,563).

Merketing during the tweniy--three weeks ending January 10 aggregrted 290,857,953
bushels compared with 365,041,063 in the like period of the previous crop year. Totals
were os follows by provincess Manitoda, 39,513,615 (49,420,366) bushels; Saskatchewan,
156,131,436 (204,394,793); Alberta, 95,162,902 (111,225,904).

Bgtimate of Tobacco Production

The second estimate of the commercial crop of leef tobacco in Ceneda in 1940
indicates & production of 60,295,100 pounds from 67,930 acres as compared with 107,703,
400 pounds from 92,300 acres in 1939. This represents o decrease of Ll per cent in
production and 26.4 per cent in acreage from the rccord crop produced in 1939, and
reverses the trend of Crnadicn tobacco productiorn whieh hnd been sharply upwerd during
the previous three yoars. Lower yields from greatly reduced screcges in 1940 resulted
in the smallest crop since 1935, elthough production still exceeds the aversge of the 10
yeers 1929~38 by 7.25 million pounds or 13.7 per cent.

Production of Cozl and Coke

Production of Cen:dien coal in November advancod to 1,822,563 tons from 1,740,879
in November, 1939, end cxcocded the five year avercge for the msnth by 211,974 tons.
Output during the eleven months ended November incroased to 15,787,856 tons from 14,206,
872 in the corrssponding period of 1939.

Coke production in Novembor amounted to 258,000 tons as compared wiih 263,000 in
October and 229,000 in ilovember 1939. On o deily basis the November output was 1.5 per
cent over the Octobcr rete and 12.7 per cent over November 1939, Production during the
eleven months ending November totalled 2,748,000 tons compored with 2,157,000 in the same
perioc of 1939,

Imporis of coal in November emounted to 1,479,922 tons, o decline of 24 per cent
from the tonnage importod in November, 1939. Receipts during the month under review ine
oluded 408,601 tons of snthracite, 1,070,322 of butiminous and 999 tons of lignite coel.

An incraasc of £2,2 per cent wos recorded in the exports of Cenadian coal in
November comparcd with the corresponding month of 1939, the totals being 47,902 tons and
29,524, respectively.

Coal riade avallablc for consumption in Canada in Novembor, based on producticn, plus
imports, less oxports, wos computed at 3,254,583 tons; a year cgo 3,652,986 tons wore
made available.
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Ganal Teeffic in 1940

Wiih e Toducticn in giraln traffie, bus a substhntiml incregse in iron ore znd coal,
total fréight usixg sthe locks of the Sau;t St. Maric Canals durirg the 1940 season of
navizaticn ~momated s 89,353,413 tons. This tounsge cxceoded ony previous year since
1929 when the total was 92,622,017 tons. The 1939 tonnage wes 66,849,304, Iron ore down
bound amounted to 58,1 ].,996 tons compar red with 46,785,484, and soft coel up bound ine
ercased from §,82%,919 tons to 10,142,127, whilo wheat declined from 250,431,184 bushels
to 224%,220,36%

A new record ves cstabiishod on the Welland $hip Cenal during 1940 when 12,909,697
tons of freight vsed the locke. This was 1,132,044 tons or 9.5 per higher then the 1939
tonnage, ané 280,543 %ous above the previous record made in 1938: This record was made
despite o light movement of wheat which dropped from £,695,804 tous in 1939 to 1,818,111
tons. Soft coal, petraloun and cther -ils, ccrn, lron, pig end bloom, coke and sand,
gravel and gions were suao of ths leading increases.

With o very light movement of grain, woed pulp and gascline, total traffic on the
to Lawrence Caﬂ,ls deelinsd to 7,479,617 tons in 1940 from 8,34C,155 in 1939, Com
inersassd by 252,509 tous, dbut all other grains showed large decreasss, Petroleum and
other olls, izron aud estesl, hard coel, soft coal and sand and gravsl showsed Increases.

oo
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Sporting Goods Industry

Canada occuples an onviabls positicn in the wrcalm of sportiang achtivities. With
abuadent forests aud st~vums ai the digovsal of the huntisr and epnglar It provides an
inexhaus tible source of reereatlon and plessuces I other branches of sport also thare
are abandwnt facilitios Icr insuigsnce in health oxurcise, toth ladoor and outdoor, for
yowg end old oftoth gexes, all the year rvund, In 1939, manufactursrs in Cana
pProauced tie reguisite cquipuent, supplies and occessories to bthe extcat of over two
million dollars, in addifion to which over threcequarters of & million dollars were
imported,

Principel. sypus of cguipment and supnlies produced in Cencde in 1459 were as followse
haseooll egui}monc acd supplies, $181,781; billiard, bowling and foutball equipment,
$238,124; goll ognfipmeat, $Us2,400; hockey equipment, $170,369; skiing equ‘nment, $282 -
90ks tunis and badminton equipment, $407,757; fishing tackle, $1r.,1h6° gymnasium
apparatus, $19.550; wiscellansous ~qu1pment, includiz* lecrossc, basketball; croquet, etce
$97,847. Bicycles, skates, firearms and ammunition are not included in this SUrvey.
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The sutpui of the browing iandustry in 1939 had a selliag velue at the factory of
$50,155,665 compared with $57,.875,450 in 1938. Balcs tax and other t{axes and duties
paid % the Dominion end Provincial Goveraments *otclled $16,520,322 against $15.496,597,
The ne3 value of production was, therefore, $U43,633,3U2 in comparison with $42,378,853 in
1938.

Beor, ale. stout and porter were the mein items of production witiv a total of
62,780,052 galious vaiued at $59.129.600 compared with 62,452,233 zellons valued at
$56,841,181 4n 1975, Other procucts merufectured includod acrated beverages —alued at
$655.979, web asuc dry grain $234,505 ané yeast $27,632.

- o—ni-

Leather Gloves aand Mitteus Tndustry

The valug of cuiput ¢f tho Cenadian lesuthor glove and mitten Iindusiry in 1939 was
$4,138,499 compared with $3,692,783 in 1938, a gula of $U45,716 or 12 per cent. Dress
glovcs, mittens and geuntlots were produced Vo thie valuo of 31,556,715 and working gloves,
mittens emd gauntLtts t¢ the value of $2,525,:40; moc-as¢us, insoleg, stco, wore valued
at $56,068, and the amow:t received for custom weik 3575,

Carada has & cauvi tweble export irade in leather gloves and witteas, chiefly with
the United Kingdcme In 1939 the value of the experts was $495,777, of which $U459,822 or
93 per cent went o thc United Kingdome The 1939 totol zhows a reduction from 1938 of
$107 U3i. ZImporis of items in this category were valucd at $653,672 in 1939 as compared

th $732.125 in 1938,



Produgticn of Lezither Footaoend

Thz Novenbor 9roduct1on of leather footwear tctalled 2,230,387 palrs as cormpared
with 2,531,659 in the provious month and 2,623,356 in Hovember, 1939. Qutput for the
eleven months onding November aggrogated eu 215,363 pairs as corp-red with 23,230,256, in
the seme period of 1939. Tho monihly avorage ou ipat odvanced to 2,201,438 pairs from
2,111,842,

Production of Concentreted }ilk

The productio: of concenirated =ilk in December tctolled 12,239,795 pounds compared
with 11,886,839 in ths previcus month and 11,307,016 in December, 1939, Output during
the celender yeer 1940 eguregeted 195,475,734 pounds compared with 166,595,841 in 1939,

Textile Industires in 1938

The production of textiles =nud textile p-aduccs cu nstitutes an important branch of
Cenedian manufacture, the gress value of products cuounting Im 1930 %0 §3u6,215,005 as
egainst $400,383,726 in 1937. I3% is interesting te puint out that 93,4 per cent of the
gross value of products wes reported by firms Loc~ted in Ontario end Juebec, with Quebec

leading Ontaric to a fairly cunsiderable extent.
4 P~
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Lo Leather Gloves and kittens Industry. 1939 (&0 centis).

2. Coal and Coke Statistics, Novexmbor (10 cants),

3. Production of Leather Foctwear, Novemboer (10 cents),

4, Security Prices and Foreigm Exchange (10 cents)s

5e Production of Concentrated Millk, Deccmber (10 cents).

6e Surmary of Canal Statistics, Season of Havigation, 1940 (10 cents).
7~ The Menis Factory Clothing Industry, 1939 (29 cents)o

8. The Breekfaost Foods Industry, 1939 (15 ceats),

9, The Brewing Industsy, 1939 (25 cents).

10, Miscellencous Papexr Goods, 1939 (10 cents).

11, Index Ilumbers of Wholesale Prices (10 ccnts)e

12. Price Movenents, Decumber (10 cents)e.

13. Business Conditions in Canade, first cleven months, 1940 (10 cents).
14, Cer Ioadings (10 couts).

15, Stocks of Cancdian Frui% and Vegeteblis, Januwary 1 (10 cents).

16, Cold Storage Holdings of Fish, January 1 (10 cents).

17. Stocks % Dairy ond Poultry Products, Jeauary 1 (10 cents).
18, (old Storoge Holdiugs of Mest snd Lerd, Josmary 1 (10 cents).
19, Tobecco Crop Report (10 cents).
20. The Sporting Goods Industry, 1939 (15 cents)e
2l, Canedien Groin Striistica (10 cents).

22, Cencda!s Domestic Exports by Prinecipel Countries, Excluding Gold (10 cénts)e
23, Advance Repcrt on the Textile Industries of Canznda, 1938 (25 conts).
2lte Wine Industry, 1939 (15 cents)e
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