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Noture hes sivem 4o every man the powor of being happy, if he but aow how to uso its
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¥ookly Indoxes

There are six indexos available on~-a wogekly basis in Canada that
reflect the genoral ecconomic trende Those cover rospootivoly:
Business =~ carloandings and wholesale prices

Fipance = bank clearin‘s end capitalized bond yiolds

Spéculation = common stock prices ond shares traded,

The six indoxes and the compositc are shown hero on the basc of
1626, dospite the fact that the index of carlocdings is rcported
clsowhero on the new base of 18935-1539,

Railway traffic recorded a minor gain in tho weeck of July 19, tho cast and west
divisions sharing in the advance. The inercose in the traffic movement over tho corres~
ponding poriod of 1940, has continued weck by woek since the beginning of the year, The
total traffic from the first woek of 191l vms 1,681,000 cars, o marked incrcase over the
same period of 19:20. The gross rovenuos of the Canadian Netional to tho week of July 21,-
vore 158,5 million, an incroasc of 23 per cont ovor the first twonty-oight vwocks of 1940,
The earning§-of the Canadian Pacific amounted to $112,5 million, & gein of 31,7 per cent.
ovor the 1385.3 million earnod in the same period of last year.

Tho striking dovelopment of-the weck wcs tho advance in wholesale prices, the -
officicl inde:x moving up from 90.6 to 91,2. The gain over tho proceding wock was 0.7 por
cont, Six of tho cight groups rccorded gains in this connection, iron and non-forrous
motal subegroups romadning unchanged. The index of cightecn sonsitive commoditios
advanced from 76.8 to 77,4, manufacturing materials and foodstuffs participating in the
gaino

Bond prichs remained stable during tho latest wook, yields on Donitnion bonds hawving
been uncharizéd. The adjusted index of bank clearings receded from 105.3 in thc prccoding
weck to 99,7. Common stock prices avera;ed lowor, the indox dropping from 74.3 to 7249,
Trading was at a lower level than in the proceding weok.

- The weekly index measurdng_the fluctuctions of the six above-montioned fectors was
112.2 against 112,9 in the preceding woek, & decline of 0.7 por cent. The zoin ovaer-the
same woek one year ago was 9,2 por cent, the stonding ot that time having been 102, 7.

4 Veekly Indox with Six Compononts on the Basis 1926«]100

Car Whole- Capitalized Bank Prices of Shares Weolkly
eek load=- salo Bond Clear- Common Traded Indox 3
Ending ings Prices Yichds 1 ings 2 Stocks
July 18, 19:1 104,6 91;2 14451 99y 7 7289 2276 112;2
Jly 12, IS¢l - 103:6 5076 12501 105¢ 3 ] 3945 1129
Jully S0y 1950 95,00 820 137.6 83. 2 72,0 2056 102.7

Ti Prosont value of & fixed net income in perpetuity from Dominion long-torm bondse

2. Bank clenrings woere smoothed by taking o three wouls noving average for thce purpese
of eliminating irrcgular fluctuations. Totals for Ottovm woere eliminatod for all wocks
shovm owing to incomparcbility introduced by the operations of the Bank of Conada. 3.
Tho weighting of tho six major factors is dctormined from the standeord deviation from
1919 to 1936, The woighting, thercefore, represents not an attompt to zivo the rclative
importance of the factors but to place them on an equal footing by equating the tondoney
tovard fluctuation, The long-term trend detcrmined from the halfsyocarly dat: in tho inter-
war period has been eliminatod from tho composite and the resulting indox oxprossod as a
percentage of the average during tho year 1926,



Business Exponsion in June

The factors indicating the trend of economic conditions averagad aigher in the first
half of the present year thar in any similar period sinca 1929, Business factors were
the main infiuence in the expansion of ecconomic activit-, Accelerated by war demands,
business operations were at o higher level than at any other time in history. The advance
was practically continuous since the early months of 1938. The marked gain in June
carried the index of +he physical volume of business o a new high point. The main factor
in raising the business index last month was the heavy placemont of contracts with the

construction industry.

The advance in wholesale prices continued, a new high point since the early months
of 1930 having boen reached in June. Commodity prices roso sharply in the first four
months subsequent to the outbreak of hostilities. A cortain measure of stabllity in the
general level was indicated during the first half of 1940. Since that time the advance
"as bden continued and weekly indexes rocord that the pace was accelerated in the latest
monthe

Financial factors-were inconclusive in June a2 minor recession nhaving boen shown in
high-grade bond prices, Bank liabilities in the form of notice and demand doposits were
fully meintained at the first of June. Heavy payments on the victory loan during the
month under review probably resulted in a temporary reiuction in notice deposits, Speou=-
iative factors including the price index of common stoccks and the number of sharaes traded
on the exchanges were at low levels during the first half of the year.

Deonomic Conditions in June 1941 Compared with the Preceding
Month and the Same Month in 1940
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Juno 1941 June 1940 May 1941
Physical Volume of Susiness 1935-39%100 =3 12040 132,90 "
Factory cheeso production.ss los 25, 550, 190 23,688,820 16, 551,456
Creamery butter-productionss 1bs 40,498, 503 40,327,158 32,978,810
Hog SR BE N seToroi e ciblolin e s 53 sE* 1B 75,828 62,773 81,760
Cattle-aed (Calveyssorassvyas Noy g I o, R3] =103 4285 106, 149
Cotton consumption,.ssssoses 1b, 15,915, 739 15,578,128 16, 502,650
Newsprint productionssisesvy tons 273,697 315, 343 284,767
Shinglos exportoedss.cssveesd squares 310,917 254,126 304, 369
Planks and boards exporsedss M £, 169,316 246,477 152,756
RO e ey tomacn s e sn NG 29,278 239, 582 276, 157
Suger manufocturedssiiisiies lbe 102,418,562 107,609,859 71, 548,490
Contratts awerdodessersssvsic § - 85,747, 500 39,097,000 40,8175, 600
Canred salmon exportsssseves cwt. L /mits 5 12,763 14,925
Automobile prOduct i0fleoseses NO, 259753 17 ) 930 26, 585
Total exportSiiciveeiosiives $ 146,851,211 111,621,656 162,662,639
BEREc dOBitsivietscnsecnonsse $OOO 4,615,630 2,681, 585 3,265,872

s

showed an increase in June over the preceding month,

Fisherics of the Province of Quebec

Tho fisheries production of the province of Queboc in 1940 had a total marketed
valuo'. of §2,002,053, o which the soa fisheries contributcd £1,7C1,733, or 85 por cent
and tho indand fisheries, $300,320 or 15 per cent. Comparod with the preceding yoar the
production of the sea fisheries shows an increazse of 193,737 or 13 pér cont, whilc that
of the ir..and fisheriocs rocords a deorease of (202,637 or 40 per cant, making for the
two fiskories combined a decraase of $8,900, or onc-helf of one per conts

Among the sea fishes, thae principel kinds, in orcor of market value are cod,horring,
lobstors, mackcrol and salmon, while of the fish takon in tho iniand waters of the
province, tho chicf kinds aro cels, herring, shod, corp and catfish: Tho quantity of
fish of all kinds, including shell rish, taken by Quebos fishermon during the yoar was
1,029,704 cwt., comparod with 988,398 in 1939,




Ovorsoas 3xport Cloarances of Whoat

During thd week onding July 16 tho oxport ¢leoarannces oversoas of Canadien whoat -
totalled 2,994,157 bushels corpared with 2,428,512 in the corresponding wock last yoar.
During tho fifty wdcks ending July 18 clecrances aggregated 168,264,887 bushols-es
compared with 148,536,962 in tho corrosponding poriod of the provious crop ycar,

Primory Hovement of Wneat

Whoat roccipts in tho Frairio Provinces during tho woeek onding July 18 cmounted to
7,117,301 bushols comparod with 3,039,724 in tho provious woek and 4,156,753 in tho same
wock last yédr. The totals follow by provinces, with 1940 figures in brackots: lianitoba
609,134(236, 544) bushols; Saskatchewan, 3,828,631(2,715,108); Alberta, 2,679,536(1,205,101).

Marketings dufing the fifty weeks onding July 18 aggrogated 443,904, 53 bushols
comparcd with 417,552,084 in the like poriod of tho provious crop ycdr, Totals woro as
follows by provinces, with figures for 1940 in brackets: MNManitoba, 55,899,6+1(53,087,488)
bushols; Saskatchewan, 235,331,886(233,662,072); Alberta, 152,673,007(130,802, 524 ).
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Visiblc Supply of Wheat

Canadian wheat in storo on July-18 totalled 461,618,414 bushels compared with
463,444,766 o woek ago and 282,118,158 on the corrosponding date last yoars Tho stooks
in elevators in Canada amounted to 428,828,782 in 1940, Tho amount of Canadian wheat in
thHe United Stiutes was 32,789,632 bushols compared with 36,749,828 in July 12 and
25,672,988 in 1940

Stocks of Foreign Grain

Stocks of foreign grain in Canadda on July 18 includod the following with 1940 figures
in brackots: United States wheat, 228,289(277,788); United States cats, 79,336(13,675);
™itod States rye, 23,578(23,768); United States corn, 1;496,276(2,722,713); Argontine
corn, 19€,215(741,064); South African corn, 359(180,959),

Canada's Domostic Exports in June

Caneda's domestic oxports contimued at a high point in June, totalling $145, 358,000
excluding-zold, compared with $110,823,000 in the corresponding month last year, a gain
of 30 P.ce The total for the first six months of 1941 advancod to-3712,367,000 compared
with $5:8,139,000 in the like period of 1940, an advance of 30 p.ce

- Domestic exports to the United Kingdom in June totalled $62,752,000 compared with
$53,894,000 in June last year, while the total for the first half of 1941 aggregated
$317, 509,000 as compared with $247,971,000 & year ago. June domestic exports-to the
Unitod States were valued at $51,910,C00 compdared with $39,350,000 a yoar age, Tho total
for the first six months of this year was $255,416,000 comparod with 191,849,000 last
year,

Exports to other leading countries during the first six months of "1941 were as follows
with comparable figures for 1940 in brackdts: British South Africa, ?15,317,000($13,124,9995;
British India with Burma $16,347,000(%4,055,000); British Wost Indiés, 413,030,000
(36, 574,000); Newfoundland $8;004,000(%4,080,000); Australia $13,295,000(518,411,000);

New Zoaland $4,95%,000(34, 575,000),

Other leading countriess .irgentihe $3,292,000(82,932,000); Brazil $4,015,000
(%2,477,000); China :3,554,000(51,542,000)} Cuba $1,036,000(8797,000); Bgypt 327,484,000
($584,000); Japan $1,32%,000(%6,927,000); Mexico 51,825,000($1,962,000); Nothorlands
East Indies §1,199,00C($762,000); Philiprines $912,000{$699,000),

A — e s

Department Store Sale: in Juns

s

Department store sales in Cenada in June declinod eight-por cent below May but wore
14 per cent higher than in the corresponding month last yoar., Tho ineroase ovor June
last year is somewhat belcw the avorago incroaso recorded for earlicr months, but the
cumulattve totals for the first half of 1941 stood 17 "per cent abovo tho first-six months
of 1940, Unadjusted indoxes of salos on the base~1935-1939 squals 100 arc 123.9 for June
this yoar, 134,4 for May and 108.7 for June, 1940.




Roilwny Rovenuos in April

Conadion railways parned $41,886,809 in ipril as agoinst $29,915,74% in 4pril 1940,

" With +tho oxcoptions of 1928 and 1929 this was-the highost April ocarnings of the railways
and was nore than twice tho April 1933 roveiues. Froight reovenucs wore 39 por cont abovo
hLpril 1940 rcvenuo and passenger revenuc was up by 65 por cont. Total pay roll inoroasod
fron 16,239,586 to $18,301,353 or by 11,5 por cont for an inorease in tho number of
ocmployocos of 10,465 or 8.6 per cont,

@ross roverucs of the Canadian lines of the Canadian National Railvmys ineroasod
by 43.8 per cont or from 514,696,319 in April 1940 to 21,136,921 and tho oporating
income incroosod from 3669,084 to 5,316,084, Two of the United States lines showed
improvements over last year and two showed docreases. The systom gross rovonucs incroasod
{fog 217,366,164 to $24,648,899 and the oporating income inereased from 31,004,835 to
x:~5, T ,59 .

Gross revenucs of the Canadian Pacific Railway Company cmounted to 516,713,786 as

agninst 512,089,262 in 1940 and the operating income inereased from 31,946,080 to
$3,149,165 in 1940,

Cigaretto Rolecses in June

More cigrrottes were released for consumption ini June than in the samo nmonth of any
yoor on'recorde The total wns 665,120,048 ageinst 654,332,560 in the precoding month and
571,268,307 in'June last year. The average recloaso for the five years immodiately pre-
ceding the wor, romely 1934 to 1938, was 542,878,987.

THe number re¢isascd in tho first half of this year was 3,808,380,650 compared with
3,696,589,068 ir the same period of 1940, a gain of 3 per cent.

Thore were 15,322, "#4. cigars released for consumption during Juno as ogoinst
13,133,719 in the same month of 1940, This total was also greator than in any othor
June since 1930 when the number was 16,654,019, The average during tho month of Juno for
the five ycers immediately previous to the war was 11,673,849,

Canal Traffic In June

Traffic on the Sault Ste. Merie Canals, Canadian ond Unitod Statos locks, advenced
te 14,673,373 tons in June from 13,455,390 in tho corresporiding month last yoar, East
bound traffic totalled 12,644,792 tons compared with 11,075,584 and wost bound traffic
2,028,581 tons ocompared with 2,379,806,

Total traffic using the-Welland ship canal in June was 1,894,817 tons in comparison
with 1,912,622 in June, 1940, St. lawrence canals traffic totalled 1,000,660 tons as
compared with 1,055,279 in the corresponding month last year.

Production of Concentrated Milk

The output of concentrated milk continues to advance and during the month of June
production of all items totalled 30,343,608 pounds, an inerease-over thc precoding month
of eight pror cont and a gein over June last year of 16 per cent. The combincd ocutput of
all items in the six months ended June ad nnced to 121,134,728 pounds from 85,758,414 in
the corresponding period of 1840,

Binancing of lotor Vehicle Sales

The volune of financing of new and used motor vehicle sales in Canada in Juno
declined one por cent in numbsr but increased nine por cent in amount of financing com=
parod With Juno of last year, - Thore were 20,930 units firanced in the latost month for
#9,675,460 compared with 21,159 vchicles for 8,840,117 in June, 1940, During tho first
half of tho current yoer, 107,575 new and used vehicles werc financed for $51,348,049, up
13 per cent in numbor and 25 por cont in dollar volume over transactions in the corros-
ponding poriod of 1940.



Nevorts Issved During the Wook

s Telcpgrophic Crop Report, Prairio Frovincos (10 conts).
27  oclly Indox Numbors of Wholesalo Pricos (10 conts).
3: Factory Salos of Milk Powders, Junc (10 cents), -

4; Production of Concontrated Milk, June (10-cents).

5 Summary of Canal Traffic, June {20 cents).

6 Car Londings (10 cents),
7 Advence Report on the Fisheries of Quobes, 1940 (10 conts ).
85 Oporating Rovonues, Exponsos and Statistiocs of Ratlways, April (10 oents).
97 PFinancing of Motor Vehicle Sales, June (10 conts).
107 Summary of Canada's Exports, Juno (10 cents).

11; Domostic Exports by Principal Countries, June (10 cents).
12; Canadion Grain Statistios (10 certs)., -

13; Department Store Sales, Juna (10 cents).
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