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tTookly luotation 

No one is born without faults; he is best who is beset by least. -- Horace -- 

'1eokly In1exos 

There are six indexes available ona weekly basis in Ca.ia i-'iat 
reflect the general oconoriic trend. These cover res2ectivel: 
Business - aarloadins and wholesale ricos 

ce - bank clearings and capitalized band yieldS 
Spocu1tion - cortmon stock prices and sharcs traded. 
The six indexes and the composite are shoi.-ai hero on the base of 
1926, despite the fact that the dcx of car1oadins is reported 
elsewhere on the new base of 1935-1939. Notcs on the indexes follr: 

The railway traffic duriñ the wool: of -u:ust 2 showed a slight cain after seasonal 
adjustr; ant. The to;al w:.s 63, 144 ears a;ai::st 63, 186 n the proceding week. The traffic 
during the first thirty-one weeks of the year anountcd to 1807,000 cars, a ziarked in-
crease over the s&e roriod of 1940, 

Expansion due to war activitios was thc ain featurc in the rise in the new business 
obtained by the construction industry dUr±n the first soon months f the present year. 
The total was 247.' million against .154.7 million in the same period of last year. The - 
placemonts in the some period of 1939 0  the lust peace-time yoar, amcuntod to 3105.6 million, 
The sales of depart'ent stores rocordod a • o.in of 14 p  c over Juno 1940. The volume of 
sales during the first six months of the ycar exceeded the first haiC of 1940 by about 17 
per cent. The index of sales was 123.9 in Juno against 108.7 in the saw month of last 
year. 

.Thc1osale prtces showed minor recession in the week of $uust 1, the index di'opping 
from 91.1 to 91.0. GaIns were shown in animal products and non-metallic minerals, while 
appreciable recession was shown in crop products and in toiles. Flour prices wore 
reduced when the tax of 15 cents per bushel was removed from wheat processed for use in 
Canada. The index of sonsitivo ooruioditics on the other hand rose siihtly from 78.9 to 
79.0 8  the advance in rrianufactuers ritoria1s contrasting with the recession in foodstu6fs. 

The adjusted tridex of bank clearings adva..cod from 103, 8 in the preceding week to 
106. 45, a gain of 2. 6 per cent. A marked iriorcase was shovm over the same period of last 
year. Dominion bonds were slightly stronger irl thowoek under review, with the -index of 
capitalized yields recording a gain of nearly 5 p.c. over the same weak of 1940, Speculative 
factors were slightly improved for the wcek, common stock prices and speculative trading 
rising to slightly higher levels. 

The wo1y ±iidox reflecting the fluctuation in the six abve-montioned factors recorded 
a gain of .5 p.c.; the standing having boon 1l.2 against 113.5 in the preceding week. 
The index was 102.6 in the eerie weak of 1940 k  a .ain of 11,3 per cent having been indicated. 
Each of the factors except common stock pricos wr hihor than in the same period one year 
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A ;feekly Index with Six Components on the basis 192610C 

;rcek 	Car 	ho1e•- 	Capitalized 	Bank 	Prices of 	Sharcs 	1e1:1y 
Ending 	: 1oa- sale 	Bond 	Clear- 	Corroii 	Traod 	Index 3 

	

•.j' 	Pi'icoe 	YjlIc 1 	ins.-2 	Stoc1: 	 - 

	

2,1941 1071 E10 	11•9 	106.5 	7 - 4 	:13 	114;2 
July 23,1941107 -0 91.1 	14 - s 	103.13 	73;9 	27;9 	1135 
Aug 3,1940 90.4 82.1 	138.1 	 85.4 	75.0 	21.0 	102.6 

1. Present value of a fixed net income inporpctity from Dominion long-term bonds, 29Bank 
clearings wor srioctho b taking a three weeks moving ave:age for the purpose of eliminating 
irregular fluctutions. 1 otals for Ottawa wore eliminated for a1lieks shovm mring to 
incomparability introduced by the operations of the Bank of Canada, 3 The vtoighting of the 
six major factors is determined from the strdard deviation from 1926. The weighting, there- 
fore, represents not an attoript to ivo the relative importance of to factors but to place them on an equal footing by equating the tononcy toard fluctuation. The long-term trend 
determined from the half-yearly data in th inter-war poriod has boon eliminated from the 
1 oosito and the rcsultig inox expressed as a percentage of the avorage luring the year 



-2- 

Bsiness_Xp3flsi(' 1flJr.: 

The nationci income for Juno was a trifle loss than that recorded in May, falling 
off 0.8 per co 	from 439,6 mililoil to 436.2 million. The Juno total, hoviover, was 
14.3 per cent higher than the sl331.5 million listed for June, 1940. Allovring for the 
rather higher level of general prices, the gain over the some month of last year was 
about 3.6 ocr cent, and the decline from the preceding month 2.4 per cent. This slight 
falling off from May was well distributed among the throo main economic divisions of 
cormodIty 'roducing, commodity handling and facilitating. If allowance more made for 
the extra day in May, this decline would be turned into a small incroaso. 

The index of the physical volurio of business roso from 132.0 in LLy to 135.3 In 
the"month under review. Industrial production shov?ed a rather larcr incroaso of from 
143.3 to 149. 3. Mineral production fell off to 125.6, as coniparod with 16008in the 
preccdtng month. Manufacturing production recorded a slight advance fforn 140.8in May 
to 141. 1. Thore was a minor falling off in steel production from 203.5 to 201. 5, but 
the output of pig iron recorded a gain of from 173.0 in Nay to 184.4. Contracts awarded 
increased enormously during Juno, rising fron 185.0 to 341.0. For the first half of 
1941, contracts awarded were 71.8 per oot in excess of the corresponding prIod of 1940. 

The electric power production index receded somewhat from 129.1 in :r to 123.3. 
iorchandisc exports also fell off from 196.3 to 182.1 n the month under review. 	A 
slight doolino was noted in imports, w:ich recorded an index of 143.9 in June ascomparod 
with 145.9in the preceding month. The oroducors' goods ±ndex advftnccd from 19.2 in 
!frw to 157.0, consumers' goods recoding slightly from 115.9 to 114,8. 

oonomic ..otivity in Junic compared with the Proccdln.; Month 
- 

1941 
June May ,  

National Income, Million Dollars Tentative Cornputation* 4362 439 0 6 
Corimodityproducinig 	........................................ 217.2 2185 
Cor'snodityhandling 	............................. '08 92.4 
Facilitating 	..................................... 1 1 82 128.7 

Physical Volume 	of Bu'inoss, 	1935.39:100 	........... 	........ 15.- 3 132.0 
Industrial 	ircduction 	............. 	........... .............. 1433 
Minoró.l 	Production 	..................................; 	...... 156 1408 
Gold, 	'Iint 	receipts 	..................... 1309 1499 
Silver 	shipments 	......................... l]11 108.2 
zbcstos 	exports 	............. ............................. 13;6 134;5 

Coal 	production 	......... . ............ ..........; ....... l)5;9 121.9 
Manufacturing 	..................... 	....... 1. 3 140.8 
Flour 	production 	............................ - 169.9 
Oatmeal 	production 	......... . ........ . ....................... - 207.2 
Sugar 	manufactured 	................................... 108;3 900 
Inspoctcds].aughtorings 	............................ . ........ 128;l 1268 
Cattlo 	.................. ................................ .... 113;4 103 9 
Sheep.. .......... •t•..4I. •. • ............................. 768 124.7 
Hogs 	. ................................• ............................. 1F6 - 6 162 3 

C roaraory butter 	. . . . . . . . . ........ 102.- 4 123.2 
Factory 	cheese 	....................... ....................... . 123;8 17601 
Salmonoxports. .............................; 641 

Tobao.. o 	• ......................... ........... .......... io.a 116.6 
Ci6arroleascs 	..................................... 1257 148.2 
Cigarette 	releases.............. .... .. .............. ........ 10701 1142 

Rubber 	imports 	................................................ 10t3.7 201.3 
Boots 	andshoos 	prod 	0tç 	• ......; .......................... - 132,6 
Textiles 	• ........................................• ................ 18:3.- 7 177.2 
Cottoncosu - tioii.... .................... •1 	.............. 177;9 l758 
Wool 	Imports 	;... ....................... 241.8 22418 
S ilk 	imports 	.........•. 0 0 • 	• • ... ....................I S • I ........ 36.8 39 1 
Rayonmatoria1susd 	... .................... .................. 158.- 7 162,4 
Forestry 	........ ................. . . • • .• 11410 
Newsprint 	. • . . • . ............... .• . . * . . . ................ . . . . 	. 1073 106 0 1 
Woodpulpexports 	............................................... 20'-6 1931 
Planks and boards exports ......  i;7 98;0 
Shingles 	oorted 	..................  179.8 15808 

Iron 	and 	Steel 	. . ................• . . .. .. 	. .................. 	. 1800 1700 6 
Stool 	production 	. . . . ........... 	...... • 	. ......•. . . • ,... • . . . 	. 2015 203 5 
Pig ironproduotion 	........•....• .......................... -- 	------..-.---- 	_____-.  18.4 176.0 

113nt-lnuod on page 
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Ecoc. c .ct:Lrity .n Juno cotparcd v;ith the Frccadir.g :th 

Ji.no May 
Iron ctnd 	St&)e1 	:rr.ports 	.• .... i8:1 189. 7 
Autc:obi1c production 	... 	. )57.6 132.2 
Coke 	production... ............................. 129.2 130.6 
Crude 	Potroleurn 	!nports .................................. 123:8 155:5 

Consti-c'cion............................. . ................ 292:3 1820 
Contracts 	c.rardod 	.......................................• 341:0 185:0 
Building 	permits 	........................................ 122.5 171.5 
CostofConstruction 	... . ......... ..................•• 117.0 11603 
1cctric 	Povror ......... 123:3 129.1 
Distribution 	......................................... . 111.3 112.6 
Trade 	Employrient 	...................... . ............. - 120.5 
Carloadings... .................................. 130.0 136.5 
Imports 	........• • • .................................... ].3:9 145; 9 
Exports(cx 	,r c1udiggo1d).... 	. .................... • 182:1 19603 
Producors'Goods..1..... ...............• 157:0 1492 
Consumors' 	Goods 	................• .................... 14.8 115.9 
?arkotings 
Grcin and Ljvo 	Stock Markctings 	.....' 	........ 15. 9 227.7 

Grain 	Narkctings 	.........•.., 	......................... l(;3. - 6 284.3 
.........;......... 	• 	. 	. 	................... 	.. . 	• 1?3;3 298.6 

Oats 	•.......;.. ...........,•• 	...................... 10.3 156.7 
Br1 .. ....................:; ..................... 13.6 388 
Flax 	..................................................... E'* 5 142. 3 
Rye 	............ ................ ....................• 108:3 257.6 
Live 	Stock iarko+ings 	................................ 105. 3 94. 3 
Cc,.ttlo 	................ .....-;............ •• 103:0 8804 
Calves 	.......;. 	........ ........... ......• 109:6 99:6 
Hogs 	. .. . . . . . . . . . S * ................ . ................ 1200- 5 10909 
Sheep 	......................................... 67:0 10208 

Cold StoragoHoldings, 1st of fo11oving ronth 121:4 17897 
Eggs 	........t...,...,.;... ............. •. ....... to. 119:8 1213 
Euttor 	;;;;;.....;-........-; •••, 	................ 124:5 
C house.. . 	; 	......................................... 119:0 148. S 
Bcof 	.................................................. 117:0 110.5 
Fork 	....... 	..................... 123:7 133:6 
utton 	• . a • • ............................ 135:3 1137 1 
Poultry 	......................................... 103:3 104.8 
L.ard 	........•. ............ .................... ...... 207:9 237.1 
Vcal 	............................................... 150. 2 125.7 

* Exclusive of tangible assets acquirud by the Dominion Government through war 
expenditure. 

Commercial Failures in May 

According to returns received by the Dominion Bureau of Statist.cs under the 
provisions of the Bankruptcy and 'Tininging-Up Acts, there were 83 conruercial failures 
in Canada in May as compamedwith 110 in tho corresponding aonth last year. Estimated 
grand total assãte v:ore 570,085•compared with 646633 and the estimated liabilities 
stood at 838,653 oor.pared nrith 924,734 a 	ago. 

Sugaini 	Industry 

Thu output of the sugar refining industry changed but little during 1940. The pro-
duction of sugar of all kinds wnouiitocl o 1,156,807,190 pounds, composed of 943,204,679 
pounds made from cane and 213,602,511 pounds from bots. Compared with the previous 
year the increase in the total output was only 220,356 pounds. The production of cane 
sugar declined by 44,061,812 pounds while that of beet sugar increased by 44,282,168 
pounds. At prosont the percentage of boot cuar to the total produced stands at 18. 5, 
the highest since the inception of the annual census of manufactures in 1917. Granulated 
sugar comprisos over 86 per cent of the total sugar produced. 
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or Clcarances of .heat 

I urin the ?ee1c ending July 31 the export clearances overseas of Canadian wheat 
t.cd to 2,215,217 bushels compared vrith 964,092 in the correspondi.ng week last ya 

'2.e accunulatod total for the crop year 1941 was 173,534,218 bushels compared with 
12,703,719 ir the previ ,~un year. 

Frirary .ovooL .f Thoat 

.1lheat ?ecôipts in the Prajrjo Provinces during the final week of the crap year 1.941 
totalled 5,558,251 bushels comparod with 6,186,766 in the previous week and 5,706,456 in 
the corresponding week last year. By provinos the xoocipts were as follows, with 
figu1es for 1940 in brackets: Manitoba, 487;580(439;503) bushols; Saskatchewan, 
2,895,202(2,684,108); Alberta, 2,l7.5,469(2,5C2,845). 

Markotingg during the crop year 1941 agregatod 454,668,596 bushelsas compared 
with 427,312,750 in the prevtous crop yai'. Figuros follow by provinces, nrith those for 
1940 in brichóts: Nanitob, 57,3'15,776(!3,785,7l2); Saskatchowan, 240,140 0 986 

flioat 3t;c:s 1.: 3toro 

Canadian wheat irl storo on Auust 1 totalled 463,838,082 buho1s compared with 
i,333,429 on July 25 and 282,287,071 on the corresponding date last year. The amount 
in olevatrs in Canadawas 432,503,783 bushels compared with 430,202,168 a week ago and 
255,181,052 P. year ao. Canadian vrhoat in the United States was reportod at 31,334,299 
bushH 	 I t h .2, ihI, 2T: a aa*'.. arlier and 27,106,019 last yearo 

c1:s of Oanned Fruits and Vogotabics 

Stocks of canned fruits held by canners, wholesale dealers and o)raiu store ware- - 

hou - s on July 1 totalled 3,044,545 dozen cane compared with 3,170,715 dozon onApril 1. 
Th stocks of canned vogotablcs totalled 1,185,689 dozen cans as compared with 5,996,994 
n Arril 1, 191. 

.)t':cks 	f 	Su:nr 

The stocks of raw sugar in Canadian refineries on July 12 tota1dd 125,5&1,868 
oun10 cornpared with 87,060,187 on the corresponding date last year. Rofixiod sugar, 

both cane and boot, amounted to 163,974,061 pounds in oomparison with 131,538,418 a year 
0, 

:i'roit Tru..Ts 	ditribnticn in June 

Sales of 74 of the larger wholesale groccryftrms in the Dominion avoraCod  9 p.o, 
ligher in Juno this year than last, but were A. p.c. bolow the May level. Sales for the 
rirst six nor.ths of this verr stand 11 per ccnt above tho 1vol f r the first four 

I 	'a Li Tritih C :lur:Cia r.portd a gain of 17 1.0 ,  in sales ovurJune 
last year. Sales in the liaritimos were up 12 p.cj the Prairies and Quoboo up 9 p.o.; 
Catario up 	nor eat. 

A.Iva:oo t.tc: 	.1PuLtcr, E1s and Chcoso 

Stocks of crooxory butter and choose in Canada on August 3. as roportod by the prin-
ipal citios cf the Dominion are as follows, figures for sarTe month last year in brackotsi 

hua..r, 33,192,004(34,380,902) pounds; choose, 14,507,349(14,624,804) pounds. 

s in Canada on August 1 w ere as fo11wS, with 19d0 fiiros in brackets: 
c1Cfit ra;i':'.:, 	,21F,322(6,932, 63) dezen; frozcn 5, 502, 82(S, 63,6 3) pounds. 
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Fisheries in Ontario in 1940 

The total value of output of the Ontario fishcrios in - 1940 as :'arkotod was 
3,035,100, compared with 3,010,252 in tho procodin; year. 	hito fish ts the most 

important spocios in this province, recording a value in 1940 of 31,012,590, and following 
is trout with a value of )7I1,348. Other kinds of importance arc piokor1, blue pickerel, 
perch, herring and tulliboo. 

Fisheries in Prairie Provinces in 1940 

The markotod value of production of fisheries in the throc Prairie Provinces in 
1940 was i2,842,629 compared with 2,564, 508 in the previous year. By prO'ifloos thO 
values are as folloWs, with figures for 1939 In brckots: Manitoba )1,988,545(1,655,273); 
Saskatchewan, 403, 510(G478, 511); Alberta, )450, 574 (430, 724), 

The ciiof comriorciai fish in Manitoba is piolcorel, but white fish cones first in 
Saskatchewan and Alberta. 

Sales of New rotor Vehicles in Juno 

Sales of ne* motor vehicles in June, oxciuding dolivories to the Govorr.rcnt for war 
purposes, rrc 25 per oontin number and 13 per cent in retail value below Juno last 
year. &los nunborod 11,655 now voiclos  valued at 15,080,286 compared with 15,554 at 

17 0 326,537. The dropof 20 per cent botwoon May and Juno this year was loss than in 
the two previous years. Total sales for the first six months of this year nuzberod 
78,853 valuod at $99 p 899,244 9  a docroase of 9 per cent in number and an inoroc.so of 4 per 
cent in retail value over sales in the same period last year. 

Now paasongcrcar sales in Juno nurnborcd 8,108 retailing for )10,601,647 which is 
a decroaso of 36 p.ce in number and 24 p.c, in value from Juno last yoar. 8u.les of now 
trucks and busos in Juno were 21 p.c. in number and 32 p.c. in value above last year. 

Stocks of Unmanufactured Tobacco 

Stocks of unmanufactured tobacco on hand at the end of Juno this year amounted to 
123,808,338 pounds compared with 117,213,986 on the corresponding cãto last year. The 
amount of Canadian tobacco on hand this year was 120,771,361 pounds, the balance of 
3,036,977 boing imported tobacco. 

Civil. Aviation in April 

- Passenger traffic of air lines continues to grow, amounting in April this year to 
12,507 revcnuo passogors and 4,248,314 passenger miles as against 11,884 passengers 
carried and 3,498,465 passenger miles for March. 	 - 

Passenor revenues total1od275,461, an incroaso of 335,335 or 15 per cunt, but 
mMl revenue declined t :260,355 fror :332,678  or 22 per cent, and othor transportation 
revues foil to 76,485 from WZ 113,395 or by 33 per cent. rnciddntal revenues inoroased 
to $38,764 from $26,728. Total rovcnuos torc lowered to 11651,065 from 1712,927 in the 
provious month. 

Gasoline consumed by all operators amounted to 363,853 gallons in Aril and 
lubricating oilto 8,110 gallons. The number of omploycos incraset from 1,601 in 
March to 1,660. 

lNholesalo Sales in Juno 

Juno salos of wholesale trading ostablishmonts in Canada avoragod 11 per cent higher 
than in June a year ago and were six per cent lower than in May. The index number on 
the base 1935-19390100 stood at 140.0 in Juno compared with 148.4 in May and 126.1 in 
Juno, 1940. Cumulativ3 sales for the first six months of 1941 were 14 per cent higher 
than in the corresponding period of 1940. 
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Operating 	- 	•::_ 

Gross revenues nf Cin-di.n r-.i1vrays for Layamoiintod to 46,594,656, tho highost 
May rcvonuos on record anc. an increase of 11,965,015 or 34.6 por cent over May, 19404 
Operating oxpcnss voro greater than in 1940 by 4,954,734 and the operating incomo 
increased from ,5,759,782 to :)11067, 583 or by •.5,307,801. 

Tons of revonuc froight carried amounted to 11,061,918 as against the previous May 
record of 11,031,912 tons carrid in :.ay 1929, and the rovonue ton miles orounted to 
1,386,613,000 as ainst 3,046 554,000 in Hay 1928, an increase of 44 per cent over the 
previous May record. The number f passcn;crs carried increased from 1,33,227 in May 
1940 to 1,603,204, but this was less than half tho number carried in May 1922 and 1923. 

The total pay roll increasod from •1'17,609, 596 - in 1940 to $19,649,446 for an increase 
in the nu'bor of employees from 131,286 to 1-3,099. 

For the five months ending May gross revenues iicosod from 155,186,663 in 1940 
to :)199,826,929 nd the operating inoomo from .18, 815,505 to 36,)16,167 in the oorros-
pending poriod of 1940. 

Frodietjo of Loa-jui Foot'.-n -jar  

Tha Jo produc;ion of 1 ) athur 	 '01325 piirs compared with 
2,643,157 in the pcviour: roith and 1,70,9C4 in the corresponding month last year. 
The gain ovor dune 1940 was 59 por cant. Total output during the first six months of 
1941 advanced to 14,956,922 pairs from 12725,941 in the corresponding period of 1940, 
an increase of 18 per cent. 

Reports Issued TLL.s Wook 

1; 7.1Tockly Index Numbers of iiholosalc Prices (io corits). 
2; Production of Loather Footwear, Juno (10 cents). 	- 
3; Stocks of Canned Fruits and Vegetables, July 1 (10 cents). 
4;-  Telegraphic Crop Report, Prairie Provinces (10 conts. 
5; Cu:rcrt Ti-onds in Food Distrib:ion, Juno (10 cents). 
6. Advance Preliminary Statomont on Butter, Cheese and Eggs in Caneda on 
- 	 August 1, (10 cents). 

7; Monthly Sales of New .11otor Vehicles in Canada, Juno (10 cents ) . 
8. Advanco Report on Fisheries of Ontario, Prairie Provinces and 

• 	 Yukon, 1940 (10 cents). 
9; Operating Revenues, Exponsos and -Statistics of Railways, May (10 oer±). 

10. Civil Aviation, April (10 
11; Stocks and Consumption of Unnanufacturod Tobacco at June 30 (10 cents), 
12; Susar  Report, Juno 21 to July 12, 191 (10 cents). 
13. Canrdiari Grain Statistics (10 cents). 
14;-  Car LoadIngs (10 conts). 	- 
15; The 3ugar Industry, 1940 (25 conts) 4  
16; Monthly Indexes of Wholesale SalosJuno (io cents). 
17. Cora-ercial Failures, May (io conts) 
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