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Vicokly Inderes

There are six indexes available on o weekly basis in Cancda that
rcflect the general eoconamic trende These cover rospootivelys
Business - oarloadinzs end wholesale prices
Finonoe - bank clearings and cepitalized bond ylelds
Sneculation - cormon stock prices and shures tradnd.

ke six indexcs and the composite are shown here on the base of
1926, despite tho fact that the index of carloadings is reported
olscewhore on the new busc of 1935-1939e Notus on the indexes follows

Duc to @& decline in the treffic handlod in the Western Division, the acjusted index
of curloadin_ s on the bgse of 1926 reocded from 10449 in the precoding weal to 99.7 in
the wook of iuiust 21ls The index wus five per cent below the procading wevk tut 1045 pete
above the scemc week of last yeore Tho gross reoeipts of the Cenadicn Nationtl Railway
end of the Canndian Prnoific Roilway roso 23 peos &nd 43 peoe rcspectively over the same
weol: of 1940, The . ross cernings of the Canadien Netionel Railwey since the Lcginning
of trc voar werc 5184.0 million camparcd with $149.9 million in the same period o year
&go. Comparchlo stotistics for the Canadien Pueific Railway were ;132,5 million this
your, o..inst (100,865,000 in tho first 34 weoks of 1940 The net esrnings of the Can-
oGicn Proific at .23.1 million during the first seven months execoded tho same period of
o yoar ajo by 8.1 million or 5346 pece

The index of wholescle prices rose to o new high point for the last olcven years
durin: ths week ended Lugust 22¢ Tho index was 91e8 against 91le4 in the preccding week
and 8247 in the same woek of 1940, Tho scnsitive indox of food pricus rosc from 7848 to
70650

Bonk cloarin; s were ot & high level in the weck under revicwe Wido increcscs were
shown in all the larsor centres over the semo wecok of last years The adjusted index rose
from 11542 in the preccding woek to 11847, the geins over tho preocuding weck end over the
same woek of 1040 having boon threce ps.ce and 30e4 pece, respcctivolys

On tho stock m rkets there wes o noticcable broadening of trede intoreost but the
advance in stook nrices wazm of modorate vroportionse The index ¢cn the base of 1926 rose
from 73e0 to T4e0e & deccline of le2 pecs wos shown from the same week of lest yeore The
Foder:.l Govornmont had totel revenucs of 9661 million in July and c¢xpended 14647 millions
In the firs’ four months of the current yeur total rovenucs were ;48%4e3 million compared
with total cxpenditures of ,439,0 millione The avercge discountoprice of trecsury bills
wus 9986, and the everc c yleld at 04551 pece wos a new low point sincu the bepinning
of the wars '

The wockly index bascd on the six cbove-mentioned faotors was 11448 in the week of
sugfust 23 against 11541 in the preoceding wecke The standing cne year cpo wos 1Q4.1, an
advenco of 1043 pece having been indicetude In comparison with the preceding week, the
dceline in carlocdings was pertially offsct by advences in wholesale prices, tank clearings,
anG sneculitive fretorse Five of the six factors, the excoption belng common stocks,
rooorded a -2in ovdr the sama weok of 1940.

A Vieskly Index with Six Components on the base 19263100

Cer Wholo- Canicclized  Bank Briocs ol  8harcs Woekly
Weck locd- stle Bond Cleare Common Troded Index 3§
Erding ings Pricos YioTldis==d ints+2 Stocks
UENEY 23; IDNL. THe¥  Ules 1449 T8Oyt T1e0 2942 11%.8
sugust 18, 1941 10449 91.¢ 14449 152 7308 1844 115.1
supust 24, 1960 9042 8246 1397 9140 The9 1943 10iel

Ye Prosont vc.lue of a fixed net ineome in perpetulty Trom Daminion lon.=G.Im bondse

2o Bank clearings were smoothod by taking o threc woecks moving aveiv. ¢ for the purpose

of ¢liminating irrcguler fluctuationss Tetals for Ottowa wore eliminated for nll weeks
shown owing to incamperability introduccd by the opcrctions of the Bunk of Canade

3e The woipghting of the six mejor fuotors is determincd from the swndard deviation from
from trende Thé weirhting, therefore, repreuscnts not an cttempt to give the reletive
imrortanee of “he feetors but to placc them on an equal footing by ¢quating the tendency
toward fluctuction, The long-term trond dctermined from the half-yucrly dete in the intere
wor noriod has “ecn climinated from tho composite and the rosulting index oxpressod as

. gercsntago of tht everocge during tho yoar 1926,
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Business Conditions in July

n majority of cconomic fectors recorded advinoe in July over the pregeding month.
Further goins wero shown in business operations and wholesele prices. The lirge amount
of new business obtained by tho construotion industry was the muin influcnce in ruising
the index during Junce. hdvances in other lines were instrumental in maintaining thut
high position during the month under reviow. The index of physical volume of business
hes shown marled advance since the early part of 1939, The net rosult is that busincss
operations arc far morec extensive than at uny other time. The high lovels of the lust
prosperity period culminating in 1929 have bteen greetly surpassed.

The factors incicating the trend of mincral production were mainly constructive
in July as campercd with the preceding month. The index of gold reocoipts roso from 131
to 144 and « oonsidurable incrcese was shown in silver shipments. Coal production
amounted to 1,187,000 tons ageinst 1,153,000 in the preoceding month.

The production of suger was 10947 million pounds eguinst 102.4 in tho proceding
four~wook pcriode The flour milling industry wes particularly active in the latest
month for which statistics uroe available. The index of inspeocted slaughterings rosc
from 128 to 140, gains being rocorded after soasonal adjustment in sach of the
different classos of livestocke The output of faotory choosoe showed contra-scasonal
declines, whilc somo improvement was recorded in butter production after tho usual

ad justment,

4n index of menufucturing aotivity bascd on animal products rosc from 11l in June
to 113 in the month under review. The forestry industry was more active, cdvonce
having been shown in newsprint, wood pulp cnd planks and boardss The outwnrd shipments
of the lattor wore 223 million feet agoinst 169 million. The index for the industry
roso from 117 to 14C. Steel ingots and castings were mamufaotured in greater volume
before socasonal adjustment, while some decline was shown in pig iron. The output of
autanobiles rcecdoed fram 25,753 units to 24,654, but the reaotion was less then normal
for the scason. Thec decline in contracts awerded was from $85.7 million to about $32
million, whiloe a minor ganin was recorded in building permitse The distribution of
commodities as s own by carloudings was at o higher level in Julye. Tho numbor of ocars
loaded was 276,829 cgainst 271,272, the index advancing nearly 12 points to 142. The
highlight of tho morth wns the expension in exports, the value rising from J146.8
million to $170.9 million.

Ecoonomio Conditions in July ocompared with the precoding
Month end the scme month of 1940

July 1941 June 1940 July 1940
Physical Volume of Business .e¢ 1935-392100 - 13543 12049
Gold Roceipts at Mint eeeeeess Fine oz, 453,184 405,631 401,186
Silver Shipmcn’bs sesssessecsss Fine oz, 1'926,162 1,452,257 1,827,175
Flour Production (June) eeeses Bbl. 2o 119,976 2,421,367 1,370,288
Sugnr Momufactured ceseccesses-1be 109,736,695 102,%12,562 99,563,493
Cenned Sclmon ExpOrtS sesesses CWEs 2’616 9,512 11,415
Newsprint Produotion sseeeeees Tons 293,483 237,697 332,689
Wood Pulp Exp?rts secvesesssse Cwt, 2,637.470 2’221’105 2,077,002
Flanks and Boerds Exported ... Ms Ft. 223,186 169,316 243,617
Shingles Exportcd cseseseceses Squares 345,064 310,917 243,181
Automobile Production eesseese NoOw 24,654 25, 763 14,468
Construction Contreots eeceess 3 31,954,800 85,747,500 29,305,€00
T R T R AP 170,907,283 146,822,378 101,463,170
Butter Output seceesescvssscas 1lb, 39,336,498 40,636,806 40,106,416
Feotory Chesese Froduotion ..es 1lb. 25,222,609 25,761,626 24,721,478
Inspeoted Sloughterings o
Cottle & Colves sesesessnees NOo 155,582 154,080 138,667
Shoep & LombS eseeeesesecees NOW 64,269 39,947 60,481
HOZS ecevesccevescscssnssscee NOo 374,159 102,302 335,816
Building Permits, 58 Citiecs .. 3 9,575,800 8,471,956 813 QBIGIA9IN6

£ooording to preliminary celculations o minor edvence wes shown in the index over June.
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World theat Situcticn

The ond ¢f the 1940-41 orep season hts been marked by cn oxpansion of wheet corry-
over rosorves in threce of the four major wheat exporting countrics. .ustrilia clons
was ocarryin: lcss wheat on July 31, 19%l, than a year earlier, cnd this vas primorily
due to the horvesting of an exceptionally smcll crop at the ond of 19404 Canada's
wheet carry-over mounted from 300 millions on July 31, 1940 to 480 millions at tho ond
of July in 1941. The United Stctes July 1 carry-over rose much less sherply from 292
millions in 1940 to 367 millions in 1941. Total argentine wheet supplics ot July 31,
including wheat on hend for domestic use as well as export, rose from 70 millicns in
1940 ¢o 160 millions in 1941, while .ustrolicn wheat stocks declined from 130 millions
to 70 million bushels ovur this same periods Vihen tho carry-over stocks of the four
major exporting countries are considered in oombination, thore has beon o not inerouse
of 305 million bushels in the¢ combined stocks of the four countries ovor tho pust yeare

Agoinst this inorecsc in the stocks position, ¢he now-crop produoction of the four
countrics togethor is very unlikely to exoccod the 1,722 million bushels produoccd in the
1040-41 socason, and based on prescnt oarly indicetions, will probably total around 100
millions less than last year's volume in the present crop seasons The United States
definitely hes a lerger orop than last yeare The August 10 officinl cstimate plaoced
the crop at 051 million bushels, and a mid-hsugust officinl estimato added two millions
to the previous figure for the four principel spring wheat states. The prosent total
of 983 millions coxcoede lcst yoar's production by 136 million bushelses While the first
official ostimatc of the 1941 Canadian wheat orop will not be issued until Scptember 10,
cearly privatc ostimotes have indicated that this yoar's production will fell ct loast
260 million bushels below the 1940 production, and may ;o lower.

Sv far as the southern hemisphere ocountries are ooncerned, any attempt at prescnt
to eveluate tho 1921 crop outturns must bo purely speculative, beyond inciooting the
orop prospects in light of prosent oconditions. Yicather oconditions in .rgontinc so far
have been very favourable for the now orops ubundant pre-secsonal moisturc has loft
o good rosorve of subsoil molsture suppliess If overage weather conditions contimue,
and pro~harvest frosts are avoided, this ycar's orop may be as large, or larger than
the 1940 procduction cf 271 million bushelss In sustralia, the surfrooe moisture
situation is rcportcd as still satisfaotory, althouzh there are very littlc subsoil
reserves, and Viotoric cnd New South Yeles are in need of hoavy rains if prosont
conditions are to bec muinteined. Despite the existing uncerteinty for the crop, it
would tako cnother weather disastor to repeat the low production of 33 million bushels
hurvestad in 1910, c¢nd the present condition still warrants & substentially higher
prcspeotive figure for 1941, Depending on the turn the orcps in the southern hemisphere
countries take is the extent to which this year's produotion in the four oxporting
countries may particlly offset the increase in carry over stooks.

Wheat Stocks in Storc

Conadion whoat in store on .ugust 22 amounted to 462,319,324 bushols ocompared with
463,003,305 on sugust 15 and 292,874,536 on tho oorresponding date last yeare The cmount
in store in olevators in Canada wons 432,408,167 bushols compared with 431,529,744 o woek
ago and 261,662,168 last ycers, Canadian wheat in the United States totnlled 29,831,667
bushels compored with 31,478,561 last week and 31,212,368 in 1940,

Overseas Export Clearcnces of Wheat

During the week ending August 22 the export clearances oversces of Canndicn whoat
emounted to 2,549,269 bushols ocompared with 1,947,543 in the correspond ing woek last
yoar. The total for the three weoks cnding ..ugust 22 was 38,437,435 bushels oompe rod
with 4,513,540 in the corresponding period of the provious crop year.

Primary Movement of Wheat

Wreat reoeipts in tho Fruirie Provinces during the wook ending .ugust 22 emounted
to 5,069,940 bushels campared with 3,625,532 in tho previous weck and 10,717,25G in the
corresponding woek lust yoar. Totels follow by provinces, with 1940 fisuros in brackots:
anitobe, 1,455,737 (2,753,195) bushels; Scskatchewnn, 2,961,436 (6,195,539); Llberta,
1,442,787 (1,76¢,522).



s
Maorketings in the three Frairiec I'rovincos during the throo wocks cnding .ugust 22
aggregeted 192,300,221 bushels campared with 17,634,221 in the oorrcaponding period of the
rrevious orop yoore Totels follow by provinces: licnitobe, 2,743,282 (4,411,361) bushels;
Saskatehewon, 4,772,C56 (8,985,776); ilberta, 2,859,403 (4,237,084).

Canaéa 's Bxbernal Trzde in Jduly

The value of Cenocda's external trade in July eclipsed any previous monthly totel on
vecorc, agsregating $295,608,190 o8 compered with 261,746,093 in June and ,;190,959,408
in July lest yoar. Contributing to this position were marked edvences bath in imports
end domestio exports. Imports rose to ;127,707,343 in July fram 114,923,572 in June
ond $39,496,233 in July, 1940, while domestic exports advanced to 169,634,572 from
$145,353,592 in Juno &nd (100,732,062 & year ago. These figures do not include jold.

Canada's brlonece of commodity trade was favourable to tho extont of 343,193,512 in
July comparcd with & favourable balence of 31,393,663 in June end « favourcblec balance
of 311,966,940 in July last yoar.

Duty collectod in July this your totnlled $12,671,773 oompared with 11,696,502 in
June znd }10,%91,34C in July a year agoe

gglqngggguction in June

Gold production in Cenada in June amounted to <53,967 finc ounces valued ct
#17,473,500 compared with 449,185 valucd at 317,293,622 in the previous month cnd
451,96+ valued ot Y17,400,614 in Juns, 1940. TIroduction during the first six months
of 1941 aggregated 2,636,246 fine cunces velued at 101,495,471 compared with 2,576,980
velued at 359,175,230 in the first half of 1540.

June procduction wos as follows by provinces, with 1940 figures in brackets: Ontario,
268,100 (274,9562) fine ounces; Quebec, 87,591 (81,511); British Columbia, 55,047 (56,992);
Manitoba and Sasketchewan, 27,072 (21,407); Worthwest Territories, 4,705 (4,102); Nova
3cotia, 1,622 (3,015); Yukon, 9,733 (9,955).

Troduotion of Leading Minerals

Froduction of lewding minerals in Cannda during the five months ended Mrny wes as
follows, with corresponding figures for 1940 in bracketss ocement, 2,392,252 (1,799,168)
barrels; olay procucts, 2,103,636 (¢1,513,904); coal, 7,283,265 (7,104,096) tons;
foldspar, 7,234 (7,582) tons; gold, 2,182,259 (2,124,016) fine ounces; gypsum, 434,089
(340,215) tons; lime, 330,457 (272,286) tons; natural ges, 19,255,695,000 (135,432,415,000)
cubic foet; petroleum, 4,054,969 (3,023,931) barrols; commercial salt, 95,604 (83,512)
tons; silver, 3,102,427 (C,895,610) fine ounces.

Cangdian rroduction of Iron and Stesl

The Conadion production of pig iron advenced to 102,005 tons in July from 95,924
in July last yeer, raising tho average daily output to 3,290 tons fram 3,094. I'roduction
for the first seven months of 1941 rose to 727,556 tons from 645,551 in the corresponding
seriod of 1940.

July produoction of stecl ingots end costings moved up to 197,316 tons from the July
1940 outrut of 169,577 tons. Output of stecl castings in July this ycar amounted to
9,147 tons. During the first seven months of this year 1,345,751 tons of stecl were
produced ageinst 1,127,823 in the same period of 1940

Qutput of 17,599 tons of ferro=elloys in July comperes with 14,099 in June and
9,257 in July, 1920,

Stooks of Raw ond Refined Sugar

Stooks of row and refined suger in Canadiun rofineries on August 9 totalled
164,213,437 pounds, an incrot.se of 67,343,625 over the corresponding figure for 1940,
Qofined sugar stook wos alsc hooavier, amounting to 145,162,307 pounds comparcd with
122,228,004 in the same poriosd of 1940,
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Conncdian Fisherics I'eocuction

The value of production of the fishorics of Cunade in 1940 was 345,11.,757 compared
with 040,075,922 in the presoding years These totals reprosocnt the volue of the procduct
as marketed, whother sold for oconsumption fresh, or ounned, dried, ctc. The 1940 value
is the highest rccorded since the year 1U3Ce To the totcl velue in 130 the sea fisheries

contributed $38,910,055, or 36 por cont, cnd the inland fishories, 36,203,639, or 14 per
oent,

The salmon fishery is of ohief importence with a total markoted volue of (14,170,496
of which 13,757,091, or 97 per ocnt, is orcdited to the renowned sclmon fishory of
British Colum™ic. The salmon nock of British Columbia totelled 1,470,425 cascs, velued
at 911,427,923, and that of 2ll other provinces combined 1,010 ecasas at 39,107, moking
¢ totel nack for the Dominion of 1,471,435 ocascs valued et 411,437,030, Horring with
a product valued at 6,256,500 moved upwards to seocond plcoe on the list of the chiof
commerciul fishes, while ocod with U4,334,504¢ is third and lobstor with 33,107,594 is
fourthe.

Fish marketed for consumption fresh, including fresh fillets, had a totcl volue
in 1940 of 13,672,804, while the oanned product was valued at 317,872,776, and the
driod et 31,275,903, loaving & totel of 7,297,274 as tho value of fish marketed in all
other forms.

among the provinces British Columbic tokes first place in order of marketed value,
with Nova Scotia second. The relation which the valuc of each province bears to the
total for Canada is shown by percentage as follows: British Columbia, 48; Nove Scotia,
22; Now Brunswick, 11; Ontario, 73 Quobec, 4; lanitoba, 43 I'rince ldward Islend, 2; and
alberte and Scskatochewan, each 1 per cents

Cencl Traffic in July

The tonnagc of freight transported through the Sault Ste. Harie Cenals, Cuncdian
and United States Locks, broke all previous monthly records in July and cerossed the
15,000,000 ton mark for the first time in history. Tho actual tonnage in July this year
wes 15,510,601 compered with 1%,0342,224 in July, 1940 Iron ore accounted for 12,007,723
tons of the downbound traffic &s against 10,775,121 ¢ year ago, whilo whoat increased to
38,508,;14% bushels frcm 17,391,32C.

Traffio on the "ellund Ship Canal in July totalled 1,959,382 tons compared with
1,329,924 in July, 1940, while the St. Lawrunce canals reportod o tonmage of 1,042,760
compared with 1,122,561,

Tobacco Releases in July

Clgarettes rcleasod for consumption rose to a high point in July. Tho number wes
772,185,470, second cnly to the 808,275,320 roleoased in May last yoars The gain over
July 1940 when 643,304,543 oigarettes were releasod amounted to 1Y per oonte

Tho averago in tho same month of the preceding five years was 637,523,110, a gain
of 21 per oont having been indioatod. The inercasc over June aftcr sonsonal adjustment
we.s 845 por centa

The revivel in oigar smoking was indicoted by on inereese of %1 por ocnt in
releases curing July over the average for July in tho prceeding five yoars. Rolotscs
lest month were 15,609,738 oampared with 11,068,317 the avercge for July from 1936 to

1840, The zcins over July 1940 and June last year were cbout two and four per cent,
respootivoly.

Building Permits in July

The value of Luilding permits reported to tho Dominion Bureau of Statistics in
July was 12,216,493 comparcd with the revised totel for June of wl1l,86G,324 and
#11,961,321 in July, 1940. In July this ycar new construction of 2ll types accountcd
for 74.7 per ocent of the total velue while the percentage of new resicdontial con-
struction was 40C.C.
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Impartmefit Store Scles in July

R, -

pepurtment store sales in Canacu in July declined 17 per cent bolow June, but
were 16 per cent higher then in July e year ago. Unadjusted incexes on the basoe 1935 to
1939 equals 100, stcod at 102.2 for July this your, 12347 for Junc and 030 for July, 1940.
Cumulative totals showed a goin of 17 pur cent in the first seven months of this yecar
sppared with last yaar,

firtks, Deaths ead Earricges

Births rcgistered in 67 citios and vowns in July numbered 9,543, deaths 4,330 and
merricges 6,110, os compared with 9,066 births, 4,361 deaths and 10,308 maerriages in
July lust yoar, showing &n increase of five per cent in births and decreases of one
par cent in <saths wnd 41 per celt in marriogese

—

Loadings of Revenus Freight in May

o

Revenuc froight iocded at Canndian stations and received from foroign connoctions
during Mey umounted to 10,193,342 tons comparcd with 6,314,129 in lay, 1940, an incroanse
of 22.6 per cont, The large increese in traffic wns in agrioculturel products, whioch
jinoreused by 60.4 por cecnv. Totel londings of froight in Canada inorcesed by 1,479,224
tong or 23.7 por occrt, imports by 123,352 or 1l.4 per cent and intransit froight
destined- to foreipgy peints Ly 284,887 tens or 28 per cent.

o - ————

Factory Sales of Blactric Storage Builitéries

Scles of electric storage baticrios and parts by Canadian producers wore valued at
¥1,464,707 during the second quoiter of this ycur against $1,422,194 in the previous
quarter and J1,13C,400 during the corresponding poriod of 1940. Second-quartur sales
this year inoluded 221,014 bntterios for internal combustion engines, 2,316 motor oyole
btetteries, 6,503 celis for furm lighting plents, 1,699 ocells for railwey service, and

Fiscallanscus balborios, serks wwd suppliss valued at $405,147.
RIS AR, D DR R TN
l. Car Loadings on Canadian Reilways (10 cents)e
2. Traffic Rerort of Reilwnys, May (10 cents).
3. Poctory Scles of Electric Storage Datteries, Second Quarter, 1941 (25 ocnts).
4. The Oiled & %eterproofed Clothing Industry, 1940 (15 cents).
5. Registrabions of Births, Deaths and linrricges, July (10 oents).
4, Department Store Sules, July (10 cents).
7. The Linscod cnd Soybean 0il Industry, 1940 (15 oents).

i

Canndion Grein Statistiecs (10 cents e

Production of Tron and Stzel, July (10 conts).

12. Summary of Canada‘'s Imports, July (10 cents).

11, Imports by I'rincipsl Countries, July (10 ccnts).

12. Building Formits, July (10 cents)e

13, Fisheries of Now Brunswick, 1940 (15 cents).

144 Weekly Index Numbers of Wholesale irices (10 cents).
18, Trade of Cancda, July (10 conts),

16e Tolegraphic Crop Report, Canada (10 cents).

17. Summary of Cenade's Exports, July (10 cents)e

15. Gold Troduction, June (10 conts)e

19. Sumery of Canal Traffic, July (10 oconts).

20. Cancde's Loading Mineral Trolucts, liay (10 cents).
21, Seles of .isphelt Roofing, July (10 cents).

22, Froduction of Asphelt Rcofing, July (10 cents)e

83. Sugar Revord; July 19 o .ugust 9, 1941 (20 certs).
2%. hdvance Wport oo the Fiahoriew cf Cantlda, 1946 (25 ccnts)-
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