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Weekly Indexes

There arc six indexes wviilable on & weekly besis in Cunude thet
reflect the genercl economic trende These cover rospectivelys
Business - ccrlocdin-s and wholesule prioes

Finuince - benk oclearin's ond cupitelized bond yieilds

Sveculction - common stock prices and shures troaded.

The six indcxes and Hao composite are shown here on the buse of

126, despite the fuot theat the index of carloadings is reported
clsewhore on the new buse of 1935-1939. Notes on the indexes follow:

The gein ir the roailway traflic movement was less than norme) for the scason during
the week of Luvgust 30 The adjusted inde:r on the base of 1926 dropped fyom 99.7 in the
preceding wcek to 94.4. Total loadings, howevcr, showed a gain from 65,854 curs to 67,162,

For the last ten days of August tic gross rcoeipts of the Cel’sRe rose 25,3 pece over
the same periocd of last yeare The gross earnings to the end of August were $139,2 million
ageinst ,10642 million in the same period of 1940, The gross operating révenue of the
CoNeRe was 846 million in the last ten doys of Ausust, a gnin of 166 pece over the seme
period last yeer. Gross earnings during tho 8 months were ,193.2 million against $1573
million in i sameé periovd of last yeurs The combined earnings of the two rcilways were
$332,4 million, a guin of slightly more than 26 psce over the first ¢ight months of last
yeer.

The distribution of commoditics to ultimate consumers continuvd in heevy volumes
Rete il sales in Yuly werc 19 peos over the sume period last yoare Dupartmont store sales
were 16 pece gréater in the samc compoarison « July sales of new mbtor vericles in Canada,
vxcluding deliveries to the Dominion Govermment for war purposcs, inereasod 37 pece in
number and 55 pe.oce. in value over sales in the same month of 1.940.

The index number of wholesale priges advenocd slightly in the last wock of august
rising from 21.8 to 91.9. Gains were shiown in animul products, toxtiles, vioed and paper,
while rcocssions ccourred in crop products ond chemicanlse Ilinor advonces were shown in
sonsitive oommodities inoluding manufacturing materials and foodstuffse The guin in
vholesalc ®rio¢s over thc same woek of lost yeur wns morc then 11 pece., Hhe stending of
the index at thet time having bcen 82.7s

Dominion bond prices were steady during jugust, no eppreciablu change heving been
shown in tho gencrcl avercges The udjusted index of bank cleoerings rose from 11847 to
126.1 in thc week under roview, The marked guin of 30 pece wes shown over the level of
the samg weok of 1940 Common stock priscs rocorded a minor advunce, tic index rising
from 74e0 to T4e3e The docline from last ycar was 4 pece Speculutive treding showed a
goin in the week under rcview in both comparisonse &

The weckly indox reflooting tho fluctuation in the above-mentioned fzotors rose from
11448 to 114.%9¢ The stunding one ycar ago wes 10443, ¢ gein of 102 pece having been
indiouteds

n

A VWeekly Index with 53x Compononts on the base 19282100

Car hole- Capitalized Bank Prices of  Sharos Weokly
Vieck loud- sale bBond Clecr- Common Traded Index 3
Ending - ings Prices Yialds 1 ings 2 Stocks
August 30, 1941 94,4 91,9 144849 12641 T4e3 KK 114,9
hurust 23, 1941 99,7 91.8 14,9 11847 7440 2042 11448
sugust 31, 1940 85,0 8247 13949 9740 TT e 2346 10443

T. Present voelue of o« fixed net income in perpectuity from Dominion long-term bonds,

2¢ Bank clocrings were smoothed by taking a three weeks moving average for the purpose

of eliminating irregular flueotuntionse Totals for Ottaws were oliminated for all woeks
shown owing to incomparability introduced by the operctions of the “ank of Canadas

Ge The weighting of the six major factors is determined from the standard deviction fram
trends The weighnting, thercfore, reproscnts not anattempt to give the rulative importence
of the factors but to plooce thom on un cqual footing by eguating the tendency toward
fluctuations The long-term trend doturmined from the nalf-ycarly dete in the inter-war
period has deon eliminated from the compodite and the resulting index oxproussed as a
percentage of the averege during the vour 1926,
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Economic Conditions in July

Advances in business operations and in wholesule prices resulted in a further
inorease in the nationel income during July. The gain over the average for July during
the preceding five yecrs from 1936 to 1940 was no loss than 20 per oent. The total
in the month under review wos 3447,440,000 es compured with $337,055,000, the everage
for that neriod. This comprehensive measurc of the net value of the commoditics and
sorvices produced by the economic onterprises of tho country, both private and publie,
wes 6.4 per cent greeter in July than in the same month of lust year when the total
wag $420,643,000,000. The stending last Junc wus 436,066,000, the indicated inercase
having been 2.6 pcr cont.

The generating forces behind these ircroases in the flow of nationnl income in
recent months are bound up with Caneda's war offorts The production of munitions and
war supplies is refleccted in the marked guin in commodity producing aotivities. Advances
of about 12 pcr cont and five per cent wicre shown last month in this division over
July 1940 end June of the prosent yeur, rcspcetively. The totnl wns ostimated at
$226,876,000, tho highest level during the period of monthly computation from Jenuary
1985 to the present.

Business operations duo maoinly to acccleration in entorprises connocted with
the war effort rose¢ to o new high point during July. The index of the physioal volume
of business wes 138.5, u gain of more than three points over the standing of the
preceding month. The same index wes 1209 in July last year and the expansion has
boen fairly sontinucus since thot time.

dineral producticn recorded a considorable goin in the month under roview, the
index having bcen 146 against 125.6 in the precoding month.

The index of monufacturing production rose to a new high point at 156.1 ageinst
141.1 in June. Manufacturing cotivitios based on crop produots showed oonsidorable
cxpansicne The flour milling industry was morec active in the latest month for whioh
stetistiecs are aveilables. The output of sugar rose from 102.4 million pounds to
109.7 million pounds. The gain 4n the index of tobaoco releases wos nine points to
117.8., A marked zcin was. showm in the imports of crude rubbers

Insnocted slaughterings wore particularly heavy in July, the index advancing
nearly 12 points to 139.5. Cheese production showed contra-seasonnl recessions while
the output of butter wes on o slightly higher level after secsonsl adjustmente Moderste
rocession wvas shown in the operantions of the textile industry from the high lovel of
Junes Tho consumpticn of raw cotton rose from 15.9 million pounds to 1649 millione
Recession wns shown in the sutput of wool ond rayon according to available datne. The
forestry industry wos considerably more active, the index rising from 117 to 140.
Further advcnco wos shovm in the operations of the iron and steel group. Imports of
iron products rosec from $35.0 million to 368 million. Tho recession in autamobile
output was loss then normal for the soason. Crude potroleum imp:rts were 1827
million gallons agninst 18343 million.

The now businoss obtoined by the oconstruction industry dropped sharply in July
from the high level of June. The index of clectric power production was 130.8 agtinst
12343. Imports were velucd ot $127.7 million cigainst $114.9 millicn, tho index
advarcing from 144 to 167« The value of cxports roso from $146.8 million to $17049
million. The oonsecuent goin in the adjusted index was from 182 tc 213

Econamic activity 3n July compared with the previous month

1941

July June

National Inoome, Million Dollars, Tentotive Computation eeee 13248 12945
Commodity ProCUCING eeeseesecenseserrsssscocsrssosoasssccs 14641 139.3
Comodity h&ndl‘h‘lg S s 00t ses s s as e PEees s e At Rt e 14003 13903
Faoilimting LR B B B BB R B R B NI RN R B B B BB B B BB B BN I B R N AR N ) 111.1 110.8
Physioal Volume of Business, 1935-19392100 sececccecscrcocns 138.5 135.3
Industr‘lal RS TREGTS Vo ila AT atel s A xe kb o/ alale [Tls sl o1ohs o ssoldlErans i T orsvsrd 15082 149.3
Mitia Falll ProtilSiiton sie o s e oo @Wrems smo iiele /0:0 /050" d SiasssFe:070-» o0 5.0 '8 14643 125.6
Gold, Mint rCOCi:‘ts 5 0 ¢ 600000 0N EsLOEEBBO PR CER e BElORBOEOGTS 143.7 130.9
S‘ll’VGt‘ Shi[mcnts S 8 e N C PPN EP I NI PO PENIERNIEEENPOIRERS 12707 11101
ASbGStOS Oxpcl‘ts LR N R R N N N N O N N NN N NN NN NN NNREYNRNEY 20400 123'6
Coal L:'rOduCtiCn S I C PNt e ERPLRLI e NtaEresEtesrsrrooue 124.3 11549

~ Continued on poge three
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conamic Letivity in July comocred with the previous month

1941

July

June
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Ovcerseas Buport Clearunces of Wheat

Oversaes export olecrances of Cenadicn wheat cmounted to 2,315,228 bushels during
the woek ending «wujust 29 as compared with 2,861,338 in the corrssponding week last yocars
The cccuruloted totel for the four weeks ended jiugust 29 was 11,402,662 bushels compared

with 7,374,285 in the same period last yeers

Frimery 4dovement of Wheat

Wheat receipts in the Frairie Frovinces for the week ending August 29 totulled
7,629,179 bushels comnared with 6,260,331 in the previous weok and 15,120,395 in the
corresnonding weok last years Totcls follow by provinces, with 1940 figures in bruckots:
Manitokua, 1,840,393(3,614,022) bushels; Saskatchewan, 4,250, 597(9,079,696); Lslberta,
1,638,189(2,425,677).

Merketingzs in the throe provinces during the four weeks ended iugust 29 aggrogated
18,416,211 “ushels compared with 32,75%,616 in the like period of the previous orop years
Totals were w8 follows by provinces, with 1940 figures in brackets: Manitoba, 4,718,877
(8,025, 383) bushcls; Saskatchewan, 9,237,633(18,065,472); Llbertu, 4, 459,701(6,663,761)

Wheat Stoclis in Store

Canadicn wheat in store on August 29 totolled 456,149,615 bushels compared with
462,319,824 o week cgo end 303,869,756 on the corresponding date last year. The amount
in elovators was 438,088,494 bushcls compared with 432,488,167 on August 22 end 272,360,464
o yeur &50e Canadien wheet in the Unitod States amounted to 23,001,121 bushels compared

with 29,831,657 o week eurlior and 31,509,292 in 1940.

Hog Production in 1941

The 1941 hog production for Cunuda &s o whole is being maintuinod at approximately
the seme record levcl as vas achicved in 1940, The 1941 spring pig crop ls cstimated at
9945 pece of last yeur's crop, and the total number of hogs on forms at June 1 this year
18 ostimated et 101.9 pecs of the 1940 totals In actusl numbers there were 5,994,000
hogs on farms et Junc 1 as compared with 5,882,000 a year onrlier, and the record number
of ¢,117,000 at December 1, 1940. The 1941 spring pig crop totalled 6,047,900 as conpared

with 5,073,200 last yeocre.

The number on ferms at June 1 this year was as follows by provinces, with figures
for 1940 in Lracketss Princoe Edward Island, 54,400(43,200); Nova Scotin, 46,500(52,800);
New Brunswick, 77,500(97,100); Quobee, 797,800(936,900); Onterio, 1,936,300(1,997,900)3
lianitoba, 502,700(498,700); Seskatchewan, 83G,900(791,000); hlberta, 1,652,800(1,371,100)3
British Columbia, 88,800(83,100).

— e e ——

Country Generel Stere Sales in July

Country genor:l store sales averaged 13 p.ce higher in July of this vear than last
;ith a1l rcgions of the country participating in the upwoard trend. Sales during the
scven months ending July averaged 7.8 pec higher than in the corresponding period of 1940

- —

aroe Plantod to Tobamoco

The total aret. planted to tobaeco in 1941 is slightly lower than the acresge in 19406
The preliminary cstimate of 65,700 ucres shows a reduction of approximately three per ocent
fraom the 67,900 acres plented in the previous yearse 4n inorease of five ner cent in the
area of flue=cured tobacco is more than offset by decregscs of 27 peos in plantings of
burley tobacco, 1l pece for oigar leaf and 31 pece for pipe typess

Woother conditions during iugust have been generally fovourable for the tobacco orop
which is maturing raupidlys Horvesting is general in all three provincese Good averege
yields of foir quality leaf are expceted fram the flue-cured crops in Ontario and British
Columbiae The burley crop will be considercbly reduced from the 1840 production, and the
quality of the crop as a whole will be only frir. Lower yields arcv expcoted from ell types
grown in Qusbec, o decrecse of 15 pece in the total production being indiecated ot the
nresent time.
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Trends in Food Distribution in July

Sules of estelblishments cngaged in wholesale and retail foud distribution were
sharply higher in July, according to reports recoived by the Dominion Bureau of Statistiose
Sanles of T4 of the larger wholesnle grocory houses avercged 35 per ocnt higher in July
this your then lest and were 14 per cent cbovo the lovel recorded in Junce

In the retail trecde, sclcs of 979 chain store units in the food retulling fleld were
31 per cont higher in July this year thon sales of 1,070 units oporcted in July a year
cgo, wereas scles of indopendent grocery and combination storos werc 14 por cent higher
than in July, 1940,

Stocks of Raw idcs and Skins

Stocks of raw outtle hides held by tunners, packers and dealors in Canade amounted %o

387,455 at the ond of July compared with 591,911 on the corrcsponding date lest yecrs
Calf wnd kin skins cn hend totalled 585,375 comparcd with G44,€6¢1, goat and Itid skins
106,588 compared with 4,190 and horse hides 14,122 oompared with 15,542a Thero were also
54,124 dozen sheep end lamb skins in sbore compared with 45,170 dozen o y9ulr (. Oe

Sales of New rotor Vehicles in July

Sales of new motor vehicles in Canade in July this year, ¢xcluding deliveries to the
governmont for war purposes, numbered 9,311 with a reteil value of 11,997,329 an inorease
of 37 per cont in nuiber and 55 per coent in valuo over July 1940, when 6,818 units retailed
for 7,763,330« During the scven months cnding July this year sales cggregatec 88,164
valued at 111,896,573 compared with 93,417 units selling for 103,979,390 in the corress
ponding pericd last yoar.

iafter drovnping below last year's level for two months, sales of new passenger o,rs
in July azain exoccded those of 1940, Thore were 6,306 now cars sold for 8,280,099 in
July compared with 4,542 rcteiling for 5,177,521 a year &goe Sales of new trucks and
buses rumbered 3,005 valucd at 3,747,230 compared with 2,276 valued ot 425586,;809 in
July last yoere

Productisn of tetrolzum and Naturazl Gas

The Carcdiun procuotion of crule petroleum and noturel zescline rose to 843,134
barrels in flay from the 4pril total of €22,164. In Moy 1940 the output totulled 676,486
barrelse Canade produced 4,054,969 barrcls during the first ®ive months of 1941 oampared
with 3,023,931 in the corresponding period of 1940,

Naturzl ges oroduction in Mey totalled 2,676, 783,000 cubic feot compared with
3,069,27£,000 in the previous month and 2,227,939,000 in May, 1940e FProduction during the
five months onding Mey ugzregeted 19,255,695,000 cubic fect compused with 13,432,415,000
in the like goriod of 1940a

Index Numbers cf Living Costs

The Dominion Burccu of Statistics index number of 1living costs oy tho bose 1935-1939s
100, rosc from 110.5 on Junc 2 to 111.9 on July 2. Inorcasss in foods, fuol, clothing
and home furnishinss cnd services accounted for the advencee Living costs on July 2 were
11 per cent above the august 1, 1939 level,

An index for 4C food items moved up from 112.5 to 11646 following sherp inecrcases in
vegetahles, meats end eggse Dry groceries and dairy products also rcoorded, moderate
advanccss The fucl index rose from 110.2 to 11045, the inorease belng duc mainly to an
advencs of 1.7 per cent in cole pricess HModerately higher prices for men's ond women's
weer and yard materisls rcsulted in a slight upward movement in slothing orices from 114.9
to 115.1s «n index for home furnishin;s and services rose fram 1121 to 1130 betweon
Juno 2 and July 2. The following sub-group increascs nocounted {far the advirces Furniture

from 118.1 to 118.0, toxtiles from 123.8 to 124.7, hardware from 120.2 to 121.5, dishes
end glusswere from 111.1 to 113.7 and cloaning supplies from 101,8 to 102e1.
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Geld Mining Incustry

Gold procueccd from Cuncdicn orcs in 1940 recched an all-time high reoord of
5,311,145 finc ounces valued at 3204,479,083, This reprusents an incrsase cver the
preceding yeor of 4425 por oent in quantity and 11.06 por cent in veluee Of tho total
outout in 1240, Cntirio mines contributee 3,261,638 fino ouncos; Quobes, 1,019,175 firc
ources, and Sritish Columbia, €17,011s Relatively smaller gquentitiés were recovered
from aurifurous cenosits in Manitoba, Yukon, Saskatchewnn, Northvest Territories, Nova
Scotia and .lverta. Troduction according to type of deposit or raturv of recovery
included 382.71 per cent from crude ;;01@ bullion bars procuced ot "gold mincs"; 100 per
cunt from blister or cnode copper; 4+61 per cont from copper-nickel matte, cres, slags,
otee., oxportcd; 2.12 por ocont from alluvial dopceits, and 0.56 per cent from bLose
bhllion made chicfly from silvor-lcad ores.

agouratu stetistics reloting to gold produetion in most foreign countries have been
inervasingly difficult to obtein since the commoencoment of the war in 1939. From data
made available, it is estimated that Cancde as o world gold producur ranked at least third
in 1940 in the quantity of the prooious motcl producede The Union of South ifrieca, with
the great producers of the Tronsveal ficld, ranked o definite first, whilo production 4n
the Unitcd Stetes, cxclusive of outpet in the Thilippino Islands, was ostimetod at
approximately 4,803,231 finc ounces or some 502,914 fine ounces less thoan the Canadian
totzle Reliable cata rcluting to gold production in Russia are unobteinable, but a
conjoeoturel tolal output of 5,000,000 ounces was reported for this oountry in 1939.

Comaercial Failures in Junc

according tc informetion reeeived by the Daminion Burcau of Stetistles under tho
provisions of the Bankruptey and Winding-Up ..ots, thore were 8% commercical feilures in
Canada in June with ostim:ted cssets totulling 953,883 and liabilitics amounting to
$739,784¢ In June last yoar tho numbor of foilurcs wes 102 with esscis of (613,984 and
liebilities totelling .,906,922,.

holeseles Sales in July

Sc.les of whcolesele trading estublishments in Cunada cverazed 30 per ecnt highor in
July of this vear than last and were up five per ocont from the imrcdiately precuding
monthe Accordingly the index rumber on the base 1935-19392100 rose to 14740 from 14046
in Juno and 112.8 in July, 1940 Sales during the scven months of this your avereged
16 per cont ahove the dollar volume of busincss for the corrcsponding poriod of lest
ycoare

Indoxes of Retail Salcs in July

Customers spent 19 per cent morc in rotell stores in July this yeer thua last ond
oight por cent less than in the month of Junce The genorul index of sales on the base
1935-19592100 stends at 12245 for July this your, 1338 for June and 103+2 for July, 1540,
Sales during the sovon months ending July averagcd 21.8 per cent higher than in the
gorresponding neriod cof 194G,

Bank De2its tc Irdividusl ..ccounts

The amount of cheques caBhed in the thirty-three clearing conirts rosc 23+.6 Deoe
in July ovor the scme month of last yeer, Howcver, in vicw of the heavy payments for
the Vietory Loun, the total was 19 pece lowor than in June efter seasonmnl edjustmente
The July asgrezete this yecr was 53,241,706, 647 compared with $4,240,629,935 in June
and 32,622,547,472 in July last ycure The total for the first soven months of this yeer.
wes 322,051,806,274 comparcd with 419,624,238,007 in the same poricd of 1940, the gain
being 12.4 ner cente

Debits by cconamic arecs were a8 follows in July, with figures for thc oorresponding
montk last vear in bracketss laritime Frovinees, $75,364,669(571,141,920); Quebea,
,907,053, 456( ,769,700,319); Ontario, 41,42G,403,990(51,089,367,060); Proirie Provinoesa
3622,220,753( 1515, 742,344); British Colw bia, $210,663,779(5176,595,329)




T

Financing of Motor Vehicle Sales in July

July Tinancing of motor vehicle sales in Canada resumed the series of inoreases in
correspording-niorth comparisons with last year which characterised r«sults for all months
of 1941 wi*th the exception of the immediately preceding month of June, when volume fell
slightly below the June 1940 level, The number of new and used vehioles financed in July
of this yeer totalled 19,518 having a financed value of $9,104,530 oompared with 17,506
units financed for 16,764,906 in the same month of 1940. During the first seven months
of this year there were 127,093 transections involving en amount of 60,452,679 compared
with 112,941 contracts totalling 747,779,611 a year agoe

Lime Produotion in 1940

Production of quiok and hydrated lime in Canada during 1940 totalled 716,730 short
tons valued at $5,194,555 oompared with 552,209 at 54,003,514 in 1939, The 1940 ocutput
comprised €33,803 shiort tons of quick lire valued at $4,421,758 and 92,927 short tons of
hydrated lime worth »772,797. During 1940, 668,479 tons of quiok lime and 44,421 tons
of hydrated lime were sold or used by lime producers for chemical purposes while the
balance was sold or used for building, agricultural and other purposes.

Consumption of Sergp Iron and Steel

Serap is one of the important primary meteriasls of the iron and steel industry. In
the manufacture of steol and iron castings it replaoces pig iron ton for ton while in
rolling and stemping mills substantial tonreges are re-rolled and re-shaped into a
varicty of commercial products. More than 1.8 million tons of scrap iron and steel were
used in Canadian industry in 1940, this tremendous tonnage essumin_ special significance
in vartime from the stendpoint of conservation as well as from tlic fact that it would
require ebout % million tons of iron ore, most of whioh must be imported, to supply this
amount of new wmctal,

Serap is anything of iron and stcel that is the waste or by-product of manufecturing
or that has bLeen discerded on account of failure, obsoclesoense or othor fuctors that heve
rendered it unfit for further use in its present forme It is rails that heve been
discarded, automobiles that have becn serapped, froight cars and locomotives that have
been withdrawn from service, machines that have outlived their usefulness, turrings from
machinery operations, waste from stampings, and so on.

Reports lssued During the Week

l. Consumption of Scrap Iron and Steel, 1924-1940 (10 oents)e

2¢ Final Report on the Stocks of Canncd Fruits and Vegetables, July 1 (10 oents).
3, The Lime Industry, 1940 (25 conts).

4+ TFinancing of Motor Vehicle Sales, Judy (10 cents).

5. Indoxes of Wholesale Sales, July (10 cents)e

6. Commercial Pailures, June (10 cents).

7« Monthly Indexes of Country General Store Sales, July (10 oents)e

8¢ Survey of Hog Production as at June 1, 1941 (10 cents)e

9. Benk Debits to Individual Aecounts, July (10 een's).

10. Tobacco Crop Report (10 cents)e

11. Prices and Price Indexes, July {10 cents).
12, Petroleum and Netural ias Production, May (10 oents).
13. Sales and Purchascs of Securitios Between Canada and Other Countries, June

(10 ocents)e

14, Fruit and Vegetable Crop Report (10 cents)s

15, Car Loadings (10 cents).

16. Survey @f Production, 1940 (25 cents).

17. WVicekly Tndex Nuabers of Wholesale Prices (10 ocents)e

18. Advance Preliminary Statement on Butter, Cheese and Rgzs in Store

i in Principal Citiocs of Canada, Septomber 1 (10 cents)e

19. S*oc'zts of Raw Hides and Skins, July (10 cents).

20. Montihly Salcs of New Motor Vehicles, July (10 conts).

21e Cur/rent Trends in Food Distribution, July (10 cents)s

22+ In@exes of Rotail Sales, July (10 conts).

23» Talegraphic Crop Report, Preirie Provinces (10 ecents)e
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