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Weakly Indexecs

There are six indcxes cvailable on u weekly basis in Conada that
reflcot the generul cconomic tronds. Thosc cover rospeotivelys
Busincss « carloandinss cund wholesale prioces

Fingnoe - bank cleurings &nd ocapitalized bond yiclds

Srneculation - common stook pricos and shares itrnded.

The six indexes and thc ocmposite are shown here on the base of

1926, desnite the faot that the index of carloadings is reported
alsewhore on the now bese of 1936-1939. Notes on the indexes follows

Tho railvey treffio reocorded a considerable guin in the weck of 3edterber 13th,
the index on the buse of 1%2€ equalling 100 advanoing from 90e6 to 94.3. .pprociubdle
inoreasc we.s shown both in the lustorn and “jestern Divisions. The total treffilo
wmounted to 70,421 curs oompared with 61,552 in the precoding weclke The increuse was
particlly cerplained by the occurrcnoc of & holiduy in the first weck of Saptemburs
The 3ross orercting revonues of the CelleRe werc 32 pece groctor in the second week
of S8e¢ntumb yr then in the seme period last veare The cumulative ross carrings since
tho boginning of the yeer smounted to $205.5 milllon ageinst (156649 millicn in the
same period of 18240, The primery load for all systems of the Ontario ydro Electrioe
Tower Cosmission wes 1,841,000 heDe agcinst 1,596,000 hepé in .upgust last yecr, an
increc.se of 15e4 pece BExport clemronces of Conudien whewt amounted to 24 million
bushels agoinst 695,000 bushels in the sume weok last ycar.

Thoe index of wholestlo prices rose @em92.1 in the first week of Septumler to 9244
in the seocond wecke The stending wus higher than ot any other time since February, 195C.
The index wis (3.0 in the samo wool of lest year, the guin cduring the 12 nionths having
been more than 11 pecs Whilc eaoh of the cight main groups recordod inerecses over
lust yeor, the cdvoance in unimel produots wus outstandings The index for the group wes
7848 ond wvear ugo, rising to 97.6 in the woeck undor roviows

The bond market was praotioully unchanged from the preceding weoke The inercase
in tho indox of eapitalized bond yields over the sumo period of lust year wos 3.2 paos
The c.dvence in bunk clearings continued und the adjusted indox moved up from 129 to 132,
The increesc over the seme wock of last yoor was ncavrly 39 pecé In addreciable geln was
reported in common stock prices, the sndvenco in the indox on the bese of 1926 having
boen from 756 to 77«9

The weekly index based on thu above-montioned fuotors rosc leé recs OVer the pro-
coding week to 11645 cgrinst 11449 in the first wock of Septembere The stending one yeer
ago was 104.5, un incrcesc of 1le5 pece having beon indicatcd.

& Vieokly Indusx with Six Componcnts on the buse 1628a130

Toalk Car Wholc- Copitalized  Bank Prices of gjeres Weekly
Encing loond=- stle Bond Cleer- Cormon Treded Index
ings Pricos Yiclds ! ings 2 Stocks 3
Septe 13, 1941 94.8 92.4 14449 13240 779 83.7 11645
Sept. ©,71941 90,5 92.1 144.9 12942 7546 2367 11449

ls Presont value of & fixed net income in perpetuity from Dominion long-term bonds.

2. 3ank clearings were smoothod by btaking « throe wocks moving averuge for the purpose
of elimincting irregulir fluctucations. Totuls for Ottown were eliminatod for ull wecks
shown owing to inoumparability introduced by the operations of the Bank of Canado.

3e Tho weighting of the six mejor footors is dotermincd from the stondard deviation
from trorde The weighting, thurefore, reproscnts not en ettempt to give the relative
importance of the fuotors but to placc them on on equal footing by equating the

tondenoy toward fluctustion. The long-term trend determined from the halfeycarly data
in the intor-wer period his been vliminetcd from the composite ond tho resulting
indox expressed as o porcontage of Bhe aversge during the yoor 1926.
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'1url£ Cest of Livipg Movements
GuriEE e First hulf of 194)

orld ccst of living indexes continuc to follow the upvmrd trends cstoblished
carlier Ly wholosule priccse In tho United Statos the Junc index of the Hetional
Industrizl Conferenco Beard was thros per cent above Deoembor, 1040e Foof priccs were
moinly responsible for this chunges In Cunade the officicl cost of living index
advancod 243 per oent botween Decerber 1940 and Junc, 1941. Inorcoses since June
1940 wero 24 por cent for United Stotes cnd 543 per cent for Cancda.

In the Unjted Kingdom the Board of Trecde index mounted 246 pece In the first six
munths of 19:1 as campared with 10e5 pece since June, 1940 The food index ceolined
slichtly and the snly substuntial inorecse was in the olcthing group o The Mexioan ccst
of living, aftcr moving only fraotionally higher in o year's timc rosc 1.6 pece in Jure
ovur Dceocorbor, 1940.

Othur inerecscs noted for the first helf of 1941 were? Icelond 942 irece, Switzerland
b's 9 Dece, Partugnld 246 Neos and New Zasland 152 psce Correspondlag iners.sks sines June
1940 vioro as followss Icolend 2440 pece, Switzerlund 14e0 pece, Fortogel 9.8 pece and
Now Zealanc four DeCe

Latest geins recorded by cost of living scrics sinec Lugust 1939 were os followss
China 306e1 Dece, Icoland 5045 pecs United Kingdom 2940 pece Switzoerlund 24e8 pecs, Jepan
1740 nece Ciicde T8 nete, Now Zealand Tel pece, Unitod Stetis 2e7 pece and Hoxico 2.7 pece

Ruilwey Reveénpes cnd Bxpenses

Conadicn railvays ecrned 444,817,003 in June as ggainss 36,913,950 in Juns, 194U,
Opsrating ¢xpenses ineorcasced from ;27,5b6 605 in June 1940 tou $32, 1L1,97O ‘rd the opesre.ting
incuas wus inorcised from 97,657,475 to §9,976,382. For the first half : ;FOSS revenues
inoreased from $192,100,813 in 1940 to 3241, ;3,932, operating expunscs from +157,348,043
to 183,281,150 and the cperating inc.me from $26,472,980 to 446, 892,9&9.

Gross rcvenues of Canadian lines of the Cancdion National Ruilways inorecsed from
%19,597,€75 in June 1940 to $21,951,108 in June this yoar or by 12 p.cs Opercting cxpenses
increcsod from 14,609,124 to le 373,067 end the opernting income fram ‘;,575 549 to
wb 116,141. For the first six montbs, system gross reverues inorcesed from $1135,681,851

0 71:1,7156,488 and the operuting income from $11,955,128 to 26,943,020

Gross rcvenues of the Canadian Pacific Roilway Company werc up by &0e4 pecs in June
this yecr, or from $14,253,546 to 318,592,356, and with operutin: expenscvs up by $2,392,956
the opoerating inoame wes incrcused from 32,923,055 to $4%,068,304¢ During the first six
months of 194)1 gross revenues totulled $100,343,261 as wycinst $75,641,753 in 1940 and the
aperating ineme inorucsed from 512,636,008 to 419,919,6941a

Gold Receints ut the Mint

During the first ¢izht months of this yerr the Royrl Cunadian Mint ruccived 3,423,941
fine osunces of gold oommared with 3,290,803 lost yovur, an incrsase of four pece Vhile gold
receipts ot the Mint during fugust continued mueh greater than in pre-var years thers wes
e small drop as oamrarsd with the same momth of 1940e In august this yoar receipts were
:30,878 fire ounces os ageinst 444,033 In the swne month of 15%0 znd¢ 398,281 in sugust 1939,

The averege reocipts for the moath of sugust during the five yeurs nrevious to the war,
igGe, fram 1934 to 1938, was 313,401 fine ouncise The receipts showed recesslon from the
high point of July, the index making «llovance for secsonal tendencies lcving been 13263
in aupust against 14347 in the preceding month,




Economic Conditions in August

The majority of the factors indicatling the trend of economic conditions
showed gains in August over the preceding month. Wholesale prices extended the advance
in evidence since the outbreak of hostilities. A higher point was reached than at any
other time since the first quarter of 1930. Common stock prices were slightly stronger
than in July, minor advances having been shown month by month since last May. Speculative
trading was also at a higher level in the month under review. The bond market was
steady, minor changes only having been recorded in high-grades since the beginning of
the year. The present standing is slightly above the line of inter-war trend. Both
demand and notice deposits showed increases at the beginning of August, following the
marked decline in June., Notice deposits rose from $1,467 million to $1,489 million, and
a considerable gain was also shown in demand deposits. An index based on the sum of the
two classes of deposits rose from 129 to 133.3

According to preliminary calculations, business opsrations showed moderate re-
cesgsion in August from the high level of the preceding month. Gold receipts at the Mint
were 430,878 fine ounces against 453,184 in July. Flour milling operations showed re-
cession from the preoceding month. The output of the sugar refineries receded from 109.7
million pounds to 91.5 million. The index of inspected slaughterings receded from 140
to 134. The number of hogs slaughtered was 367,270 against 374,1569. Geins were shown
in deiry production after the usual adjustment. The index of the cheese output rose
from 113.9 to 115.2, while the gain in butter production was 104.7 to 107.9. The con-
sumption of raw cotton was 14.6 million pounds against 16.9 million in July. The opecra-
tions of the forestry industry were nearly maintained, the index receding from 131.0 to
128,8. Newsprint production was 293,064 tons against 293,483 in the preceding month.
The exports of planks and boards rose from 223 million feet to 261 million. Declines
were shown in the exports of woodpulp and shingles.

Construction contracts awarded were $36.1 million against nearly $32 million,
the index advancing from 127 to 143. The increase in carloadings was less than normal
for the season. The traffic amounted to 278,646 cars against 276,829, Domestic exports
amounted to $147.9 million against $110.5 million in the same month last year. Recession,
however, was shown from the preceding month, when the value of outward shipments was
$169.7 million.

Economic Conditions in August compared with the preceding Month
and the same month of 1940

August, 1941 August, 1940 July, 1941

Physical Volume of Business .. 1935-39=100 ~ () 128.6 138.5
Gold Receipts at Mint ......... Fine oz. 430,878 444,033 453,184
Silver Shipments ¢.c.ess00e¢.+.+. Flne oz. 251385111 2,398, 162 1,926,162
Flour Production (July) .e..... Bbl, 2,116,896 1,282,975 2,070
Sugar Manufactured ees.o.ee.ees Lb. 91,531,291 65,603,276 109, 736,695
Canned Salmon Exports esscevecse Cwt, 3,667 42,800 2,616
Newsprint Production <.,s+se¢s.. Tons 293,054 316,507 293,483
Yiood Pudp BXports ssas.deesse.on Cwhte 2,631,568 1,968,615 2,637,470
Planks and Boards Exported .... M Ft. 261,132 281,629 223,186
Shingles Exported eeescssseess. Squares 309,893 307,728 345,064
Construction Contracts ..eoeveee $ 36,123,900 40,747,900 31,954,800
Exports, domestiC .eceveeeeees. § 147,939,000 110,548,000 169,685,000
Butter Duiput deasscescsonroscain - Lbe 35,354,189 33,778,562 89,157 280
Factory Cheese Production «..s... Lb, 23,628,354 24,000,808 25,221,201
Inspected Slaughterings -

Cattle and Calves scceseveese NOo 146,962 132,325 165,682

Sheep and Lambs cececessassss Noo 86,020 78,962 64,269

HOgS sssnssessvsassinoncesess NOo 367,270 3675211 374,159
Ghntracts ARRFAREA ..o svoessse- $ 36,123,300 40,747,800 31,954,800
(x)

According to preliminary calculations a minor decline was shown in the index of the
Physical Volume of Business from July.



Canada's Domestic Exports in August

A further marked increase was recorded in the value of Canada‘'s domestic ex-
ports in August, the total being 147,939,000 compared with $110,548,000 in August last
year, a gain of $37,391,000. The total for the eight months ended August also moved
sharply higher, the aggregate being $1,029,991,000 compared with 3756,469,000 in the like
period of 1940, an increase of $273,522,000. These figures do not include gold.

Shipments of Canadian goods to the United Kingdom in August were valued at
$61,519,000 compared with $46,690,000 in August, 1940, while the total for the eight
months of this year was $449,245,000 compared with $336,415,000 a year ago. Domestio ex-
ports to the United States in August were valued at $52,750,000 compared with 42,572,000
a year ago, while the eight-month total was $364,556,000 compared with $276,106,000,

Increased shipments were made in August to British India, Straits Settlements,
British West Indies, Newfoundland, Australia, Brazil, China, Egypt, Mexico, Netherlands
East Indies, Peru, Uruguay and Venezuela. Included among the decreases wure British
South Africa, New Zealand, Eire and Japan.

Principal items of export in August follow, with 1940 figures in brackets:
wheat, $12,372,373 (89,413,3564); wheat flour, $5,951,564 ($2,094,757); fish, 92,433,282
($3,093,791); furs, $1,961,290 ($2,076,483)1 meats, $6,280,690 (34,776,227); cheese,
$2,605,700 ($3,193,034); planks and boards, $8,645,791 ($7,998,284); wood pulp,
$7,611,186 ($6,202,427); newsprint, $13,180,148 ($14,340,766); automobiles and parts,
L T194224 (98,250, 107) .

Leading exports during the eight months of 1941 follow, with 1940 totals in
braockets: wheat, $111,384,028 (380,408,502); wheat flour, $34,129,463 ($18,268,692);
fish, $20,651,862 ($18,701,795); furs, $12,486,599 ($11,244,872); meats, 853,968,551
($40,004,516); cheese, $7,426,491 (89,199,356); planks and boards, $44,688,813
(240,191,859); wood pulp, $53,813,844 ($38,870,918); newsprint, $96,810,275 ($98,121,728);
automobiles and parts, $102,540,759 ($29,634,922).

Instalment Sales in Department Stores

Instalment sales reported by 17 large department store companies in all parts
of Canada for the first seven months of 1941 showed sharp upward tendencies when com-
pared with 1940, While total sales of the department stores reporting averaged 17.7 per
cent higher for the first seven months of this year, instalment sales over the same
period were up 26,6 per cent.

Canadian Construction Industry in 1940

The Canadian construction industry was particularly active during 1940, ascoor-
ding to a preliminary report issued by the Dominion Bureau of Statistics. The value of
work performed by general, trade and subcontraotors aggregated $319,221,332 compared with
the 1939 preliminary calculation of $224,224,619, a gain during the twelve months of no
less than 394,996,713,

Of the work done during 1940, new construction accounted for a total of
$224,563,559 while the remaining $74,657,773 referred to additions, alterations and re=
pairs. Corresponding figures for 1939 were $164,385,019 and $59,839,600, respectivelys
The sost of materials used was $185,841,313 in 1940 compared with $131,076,908 in
1939,

The average number of wage-earners reported in 1940 totalled 70,369 compared
with 56,2568 in 1939, and wages paid for the respective years were $83,706,311 and
058,341,917, Salaricd employees in 1940 were reported as 17,302 and earnings $24,964,015
in comparison with 15,892 and salaries of $21,562,350 in 1939, Total of employees in
1940 was 87,671 with salaries and wages amounting to 108,670,326, while the respective

figures for 1939 were 72,150 and 379,904,267,




" July Employment Situation

Continuing the steadily upward movement indicated since the opening of the year,
employment at July 1 showed an exceptionally large advance, which resulted in a new all-
time maximum index. The Dominion Bureau of Statistics tabulated returns from 12,567
establishments employing 1,574,866 men and women, an increase of 46,946 persons, or 3.l
per cent over the preceding month. As a result of this gain, the general index on the
1926 base as 100, rose from its previous high of 152.9 at June 1 to 157.6at the beginning
of July. It was then over 26 per cent above the figure of 124.7 indicated at July 1,
1940, when industrial activity was at a higher level than in any earlier July in the
records Since the opening of 1941, the index number of employment has risen by 23
points, or 17.4 per cent, a gain which excecds that reported in the same period in any
earlier year on the record.

The acceleration in manufacturing in 1941 has been impressive; the workers
taken on by the co-operating establishments from January to July numbered more than
158,000, while the index has risen by over 30 points, or 21,3 per cent. In 1940, the
advance in the same period was 12 points, or 10.2 per cent. In 1929 and 1937, when
factory production attained its maximum volume in the pre-war period, there were gains
of 13 points, or 12.1 per cent, and 16.6 points, or 13,5 per cent, respectively, from
January to July; the levels between which employment fluetuated in those years were also
very much lower.

The increase in activity in iron and steel plants resulted in the absorption
of an additional 10,100 persons by the co-operating establishments. This was the 18th
consecutive gain in as many months, during which the inder has risen by nearly 94 per

cent to 210.7 at the latest date. Successive new all-time highs have been indicated in
these industrios month by month since August, 1940.

Among the non-manufacturing industries, communications, transportation, sere
vices, trade and construction and maintenance reported consicderable expansion. The ad-
vance in most of these groups exceeded the average indicated at July 1 in earlier years
of the record. 1In construction and services, however, the ssasonal improvcment was be-
low normal. The trend of omployment in logging and mining at the latest date was down-
ward; in the former, the loss was seasonal, but in mining, it was contrary to the
usual course in the early summer.

In the last week in June, the earnings of the 1,574,806 porsong cmployed at
July 1 by the establishments furnishing information amourted to $40,246,036. This sum
was higher by $1,511,022 than that of $38,735,014 reported as having been carned in one
week in May by the 1,527,920 workers employed at June 1 by the same firms. The increase
of 3.1 per cent in the staffs was thus accompanied by a gain of 3.9 per cent in the
aggregate earnings, with the result that the average weeckly earnings slightly advanced,
rising from $25.35 in May to 325.56 in the same week in June.

International Trade in Securities Between
Canada and Other Countries in July

The volume of the trade in securities between CGanada end other countries moved
higher in July, the value being 314,243,985 compared with $8,663,119 in June and
$7,532,881 in July, 1940, However, the trede during the seven months of this year was
somewhat lower, totalling $85,848,940 compared with §$160,754,203 in the corresponding
period last ycar,

Sales during July totalled $7,862,319 compared with $5,405,921 in June and
$4,438,486 in July, 1940. Purchases in July amounted to 6,381,666 compared with
$3,257,198 in June and $3,094,395 a year ago. Snles during the seven months snded July
aggregated $49,759,161 compared with $91,587,688 in the like period of 1940, while pur=
chases totalled $36,089,779 compared with $69,166,615,

Overseas Export Clearances of Wheat

During the week ending September 12 the export clearances overseas of Canadian
wheat amounted to 2,432,489 bushels compared with 895,149 in the correspcnding week last
year. During the six wecks cnded September 12 the clearances totalled 1£,295,857 bushels
compared with 10,727,316 in the corresponding period of the precvious erop year.



Primary Movement of Whceat

Wheat receipts in the Prairie Provinces during the week ending September 12
amounted to 5,722,447 bushels compared with 6,437,365 in the previous week and 16,573,984
in the corresponding week last year. By provinces the receipts were as follows, with
1940 totals in brackets: Manitoba, 381,573 (3,0564,529) bushels; Saskatchewan, 4,143,008
(11,806,253)bushels; Alberta, 1,197,869 (1,173,172).

Marketings during the six weeks ended September 12 aggregated 31,219,401 bushels
eompared with 66,252,651 in the corresponding period of the previous eorop year. Totals
follow by provinces: Mesnitoba, 6,422,622 (13,130,204) bushels; Saskatchewan, 17,684,133
(40,935,575); Alberta, 7,112,646 (12,186,872),

Wheat Stocks in Store

Canadian wheat in store on September 12 amounted to 471,059,668 bushels com-
pared with 470,648,304 on September 5 and 331,866,002 on the corresponding date last year,
The amount in elevators in Canade was 445,10C,510 bushels, while the stocks of Canadian
wheat in the United States totalled 25,959,158 bushels,

Slaughtering and Meat Packing

The Canadian slaughtering and meat packing industry attained a high level of
operations during 1940, with a value of production aggregating $228,500,487, =a gain over
18939 of $43,304,354 or 23 per cent, Practically all kinds of meats increased in quantity,
but pork products are the outstanding items with bacon and sides totalling over 275 mil-
lion pounds valued at nearly $50 million.

ifroduction of Automobiles in August

Production of motor vehicles in Canada in August amounted to 17,192 units come
pured with 24,65¢ in the previous month and 13,993 in August, 1940, There were 3,160
passenger cars and 14,032 trucks included in the output in the latest month. During the
eight months ending August a total of 194,717 motor vehicles were produced as against
139,408 in the corresponding period of 1940.

Reports Issued During the Week

1. Index Numbers of Wholesale Prices (10 cents),

2. The Slaughtering and Meat Packing Industry, 1940 (10 cents).

3. The Nickel=-Copper Mining, Smelting and Refining Industry, 1940 (26 cents).
4. The Salt Industry, 1940 (25 cents).

5, Canadian Grain Statistics (10 cents).

6. Automobile Production, August (10 cents).

7. The Dyeing and Finishing of Textile Goods, 1940 (15 cents).

8. The Musical Instrument Industry, 1940 (15 cents).

9. Domestic Exports by Principal Countries, August (10 cents).

10. The Argentine Grain Situation (10 cents).
11, The Construction Industry, 1940 (25 cents).

12, Instalment Sales in Department Stores (10 cents).

13. Sales end Purchases of Securities Between Canada and Other Countries,

July (10 cents).

14. Preliminary Annual Report of Vital Statistics, 1940 (25 cents).

15. Car Loadings (10 cents).
16, Statisties Relating to Labour Supply Under War Conditions (25 cents).
17. Operating Revenues, Expenses and Statistics of Railways, June (10 eents).
18, World Price Movements, First Six Months of 1941 (25 cents).
1S, July Employment Situation (10 cents).

20, Annual Report of Hospitals in Canade, 1939 (25 cents).
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