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Weekly Indexcs

There are six indexes available on a weekly basis in Canada that
reflect the gensral economic trend. These cover respectively:
Business - carloadings and wholeaale prices

Finance - bank clearings and capitalized bond ylelds

Speculation - oommon stock prices and shares traded

The six indexes and the composite are shown here on the base of 19286,
despite the fact that the index of carloadings is reported elsewhere
on the new base of 1935-1939. Notes on the indexes follow:

The railway traffic showed recession in the week of September 27th, the index on the
bese of 1526 having dropped from 96.2 in the preceding week to 93.0. Recession was shown
in the eastern division, while the decline in the west was of greater proportions. The
gain in the index over the same week of 1940 was 12 per cent, the standing at that time
having been 83.0. The total traffic to the end of September was 2,237,000 cars, a marked
increase having heen shown over the seme period of 1940.

The gross revenue of the Canadian National Railways was greater in September than in
any month since October 1929. The amount was $27.1 million, recording a gain of 28.4 per
cent over September last year. The gross earnings for the first nine months of the
present year were $220.3 million, & gain of 23.5 per cent over the $178.4 million
recorded for the same period of last year. Production of pig iron in August was 105,795
tons, compared with 102,005 tons in the preceding month, and 88,885 in August, 1940. For
the first eight months output increased to 833,351 tons from last year's output of
754,436 tons.

Wholesale prices were slightly higher in the last week of September, the index of
567 price series rising from 92.7 to 92.8. The standing was 12.1 per cent greater than
in the same week of 1940 when the index was 82.9. Geins were shown over the preceding
wesk in crop and arimsl products and chemicals. A recession was recorded in textiles,
while the other main groups remained unchenged.

The bond market was steady in the last week of September, a gain of 3.7 per cent
having been shown in the index of capitalized bond yields over the same week of 1940,
Decline was recorded in the adjusted index of bank clearings. Between September 25 and
October 2 utilities and paper stocks recorded en advence on the Montreal Stock Exchange,
while recessions were shown in industrials and golds. The index of 20 golds on the
Toronto Stock Exchange, on the other hend, rose from 99.40 to 100.42, and the index of
base metals showed an appreciation from 71.80 to 71.94. An advance is also recorded in
western oils. The index of 20 industrials receded from 97.60 to 96.68 on the Toronto
Exchange, while the index of 20 industriels on the Montreal Exchange dropped from €4.0
to 63.9..Decline was shown in the number of shares traded on the Exchanges during the
last week of September.

Owing mainly to the decline in bank clearings and car loedings, the weekly index was
113.2 in the week of September 27th against 116.1 in the preceding week, a decline of 2.5
per cent. The standing one year ago was 105.3, an increase of 7.5 per cent being

indicated.
A Weekly Index with Six Components on the base 1926 = 100.
Car Whole- Capitalized Bank Prices of

Week load- sale Bond Clear- Common Shares  Weekly
Ending ings Prices Yields! ings 2 Stocks Traded  Index 3
Sept. 27, 1941 93.0 936 145.3 113.6 76,7 36.8 113.2
Sapt, 20, 1941 96.2 Q287 145.3 124.8 79.9 54.6 1164
Sept. 28, 1940 83.0 82.8 140.1 102.0 83.4 21.3 106,3

l. Present value of & fixed net income in perpetuity from Dominion long-term bonds,

2. Bank clearings were smoothed by taking a three weeks moving average for the purpose
of eliminating irregular fluctuations. Totals for Ottawa were eliminaeted for all weeks
shown owing to incomparability introduced by the opoerations of the Bank of Cenada.

3. The weighting of the six major factors is determined from the standard deviation
from trend. The weighting, therefore, represents not an attempt to give the relative
importance of the factors but to place them on an equal footing by equeting the
tendency toward fluctuation., The long-term trend determined from the half-yearly data
in the inter-war period has been eliminated from the composite and the resulting index
expressed as a percentage of the average during the year 1926.



Visible Supply of Wheot

Tho visible supply of Conadien vheat on Soptomber 26 totolled 474,228,341 bushols
oomparcd with 472,865,892 on Soptember 19 end 390,292,610 on the corrcsponding date last
yoar. The amount in store in olevetors in Canada wos 448,899,828 bushels, the balanse
of 25,328,513 Yeing in storage in the United States.

Qvirsens Export Clearences of Vheot

During the wcek cnding Septcibor 26 the export clearcnces oversens of Conadien
whoat amounted to 3,181,489 bushels compered with 1,160,710 in tho some weck lest year,
The accunulatod totel for the eight wecks ondod Scptembor 26 wes 21,391,162 bushels
comparcd with 13,420,739 in the corresponding period last yeore

Primary Movement of Whecot

wheat reccipts in the Prairic Provincos for the week ending Septembor 26 amountod
to 7,537,465 bushels campared with 8,176,398 in the previous weck and 34,368,264 in tho
corrosponding week last yeare. Recoipts were as follows by provinccs, with 1940 figurocs
in bracketss Manitoba, 1,290,949 (4,1563,784) bushels; Saskntchowan, 4,896,888 (20,014,
208); Llvorte, 1,359,628 (10,300,272).

Marketings in the three provinces during the eight weoks onded Septombor 26 aggroe
gatod 46,956,894 bushols compared with 129,829,019 in the like period of the previous
erop yocr. Totals follow by provinces, with 1940 figures in brackets: Menitobo, 8,785,-
111 (22,919,030) bushels; Seskstchownn, 28,111,770 (78,677,014); alborta, 10,060,013
(28,232,975).

Econanic Expansion in .ugust

The cstimcte of the mational income wes slightly more than $442 million in sugust
comparcd with {404 million in the scme month of lost yoar. The indicated gain of 9.2
per oent reflcoted the stimulation of wer demandse. 4 minor reccssion wts shown fram tho
preceding mcnth when the tentative computetion wns $448.8 million. asice from the moxi-
mum point of July, the level of .ugust wns higher then in any other month curing the
period of monthly computetion fram Jonuary 1935 to the present.

The inoome originnting in commodity.hundling eotivitics including trensportetion and
trade wos $93.5 million in iugust ageinst $92.2 million in the preceding month. . slight
gain was also shown in the facilitating activitics including finance, government and
scrvices The rooession in the commodity producing division from the preceding month was
moinly duc to reduced groin delivorios. The totel for sugust for this division wos
32181 million cgainst $226.4 million in the preceding monthe The incamc originating in
commodity procucing industrios during sugust last yoar amounted to J195.2 million.

The index of the physical volume of business reflcoting conditions in menufaoturing,
mining, oonstruction, eleoctric power and distribution, wns 14l.2 in .ugust against 138456
in the preoeding monthe. as the index hes bsen recording an advonoe over & considerebdle
perioC & new high point in history was reached during iugustes The stonding of the indox
in iugust 1940, was 12846, while during the last peaceotime month of august, 1939, the
index stood ot 109.3. The gein of morc than 29 por cent represonts tho acceleretion of
productive operations cdue to war stimulation since the outbreak of hostilities.

Tho factors indicating the trend of mineral production showed reoossion in .ugust
compered with the prceeding monthe The gain in tho output of monufecturing plents wes
moasured by thc index of 16347 egainst 155.1 in July. Tobacco relecses were at a high
lovel, the index moving up from 118 to 134. Hoavy shipments of crude rubber were re-
oeived from oxternnl points. .n incrcase was reoorded in stecel production end in the
imports of iron and steoel productss The index of automobile production after seasonal
cdjustment wos ot & much higher level. Morchandise imports rose sharply in august over
the preccoding moenth, contrasting with ¢ recession in exports. Livoe stoock merketings
recorded a recession in sugust from the precoding month, the index dropping cbout twenty
points to 102.2. Cold storage holdings wore at o higher level, the index moving up from

11246 %o 117.4.
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Beonomic Activity ir Aupust compared with the previous month

August

1941

July
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Commodity producing seeeecesoseeersescasscacassnsccsscssseases / 218.1
Commodity h&ndling € "o e st P EPOPIPPOs s EPEIPERT I B POREREERIOESESSDNE ; 93.5

Facilitating LI I B AN AP B A SR A RN A A A R IR AR A A B BB A AR B Y B BB AT R B A B ! 130.3
Physical Volume of Business, 193519392100 ...cosevrcevsserccese /' 14142

Industrial ProdncTlion: coreslesie. o e oiatirs’'s s e Toiakeiotsrarserera oo ot @ are oo e ote o 0y 168, 1
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Woodpulp exports D R R N R R R I I R A A I AP A N R I I I ) ’le
Plonks and boards exports .s..eeesevceccscnsnsssvsoersvesasscsnna b7
Shingles exported: cceeecrscsoncresscorsorvasersassorracssosssecse 1.
Iron oand S48l ..ceeecececvsrrccccnsssscrvsoscrassrsccovsvocscns 37,
Steel prOduCtiOH P I I I I R R e R T 207'
Pig iron prOdUCtion L e e NP0 NP AN RS EP R et R s et e Ve ReCs s s aR TS 1682
Iron and Stesel imports R R N N I I P LR L R R, D
Automobile Pr odustion ShersseerpesrRrec P ren st et agestr s s B 268,3
Coke product;on $ P e P AP et PR L PIIPECEPrPOIEROIECLIEOIEIRPORPOIORSERROPOQEQERECEEDD 143.6
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Zconomic ..c:ivity in .u~ust comparcd with the precvious month - (Concluded)

1941
august July
SHEBE. oici0 o o0 s sroyars oive, oibigs e 575) o loRurala VST Rb ML S RoNuro LoNbre v arBiur oo o oTaIBIa TP 40 92,4 98,5
Col@: Storage Yoldivgay.ikat 0f ‘Golllowsae ARRBHE . o s aeemnno oo biopes 11.7.4 112.6
Ef:gs ceo B N R N I I I I R R R 189.8 12k 56
Butter LEE AR A AR B A AN B 2K I BN AK SR 2 O B BN BN B A B BN BN B B RN B R B R R AN R R R R I R A A Y 1()8‘3 108.6
Chcease N A I A R R A R R N I R PR R A I B R S I I NI TR SR A A A Y 95.3 3602
BeOf R R R A I I I I R R A N S R R S N PR N R U P R PR R S I R R PR S APy 122.5 129.8
Porl: LR U B AT A I B I B AR B A I IR I O I I B NI A I A A B I R A B R B A B A Y 1:59.3 129‘4
}'(utton LA A A R I IR A A AR A I B B A B I B BB A R B B R A R A R B B R 2’0.6 197'0
Poultry R R N N Y YRR R R N 100, 7 98.5
Iaard AL B B A A B B B A B K AR B A B B BN I N BB B BB B R B B U BRI A B B B Y Y A AN 160‘5 1‘17.1
veal LA AR R AR I A AR L A A B B B B R B B B BB A BN AN B B B BN B A B N R A B A AN B RN 151.6 154.6

Cash Income from tho 8ale of Farm
Products in the Prairie Provinces

Cash income from the sale of farm products in the Prairie Provinces during the crop
yoar ended July 31, 1941, amounted to $410,222,000. This was the largest since 1929-30
end 10,9 per cont above that of 1939-40, Compared with the average of the five years
19356-36 to 1939-40, an increaso of 43,3 par cent was shown.

Receipts from thu sale of field crops totalling $26:,6 million in 1940-%1 were 8.5
million above thosze of the precedins 12 months. MNost of this increzse was due to grecter
morketings of whont. Prices reccived for field crops, especinlly wheant, showed only
minor changes between 1939-40 and 1940-71,

In the live stock and live stoek products division the total incomes ir 1940«%l
amounted to 71485,650,000, an increaze of 21,9 million over that of 1939.40., The most
important item in this increase was additionzl receipts of 216.1 million from the sale
of hogs, PReccipts from ‘he snle of hogs, totalling 751,761,000, were nlmost two and one
half times the cmount received two yoars previously. Reccipts from the sale of cattle
and calves, and dairy products were also substaniially hirher in 19i0e41.

Recuipts during 19:1-42 will be influenced by the sharp reductior in marketings
from the 191 vheat crop, but further exparsion in live stock production, coupled with
higher pricos, should partislly offset the reduction., Although not included in the cash
income from the ccle of farm products, Goverrment payments to whoat producers under the
Yheat Acreape Reduction Scheme and the Frairie Farm Assistance .ict will be substantially
greater in 1941-42 than in 194041,

Production of Leading Minerals

Production of leading minerals during the first six months of 1941 was as follows,
with corresponding totals for 1940 in brackets: cement, 3,351,121 (2,727,804) barrelss
clay products, 32,772,990 (%2,080,660); conl, 8,459,349 (8,264,666) tons; feldspar, 9,002
(9,075) tonss gold, 2,636,246 (2,575,980) fine ouncos; gypsum, 593,388 (544,763) tonss
lime, 402,695 (326,774) tonsy nctural gas, 21,336,101,000 (20,100,023,000) cubic feet;
petroloum, 4,872,969 (3,681,029) berrels; comnercisl salt, 124,110 (105,625) tonss silver,
10,160,606 (11,991,73%) fine cunces.

Qutput of Central EZlectric Stations

Centrel electric stations produced 2,6-0,084,000 kilowatt hours during suzust cs
ogainst 2,681,145,000 in July and 2,500,179,000 in August last year., Production of fimm
power for use in Conada reanched A new hish at 2,228,214,000 Filowatt hours, Thais wes oan
increase of 20.8 per cent above the producticn for August last year ond 2.4 por seiiovur
July's outovut, Total output during the eirht months. ending August was 21,003,8614,000
kilowatt hours compeored with 20,083,914,000 in the like period of 1940,



World Wheat Situstlon

¥ith the wheot supply situction for the Northern Hemispherc countries fhuirly well
détermined for the 1941-42 season, interest is now centered in .rgentina and sustralisa
where the 1941 orops are just entering the oriticcl growth periode In ..rgentine, the
sscond estimate of the area sown to wheot was plaoed at 17,770,000 ccres, ¢ slight
inorsose over this year's first estimcto, and over the 17,507,000 aores sown in 1940.
Currcnt ;rospects for the orop arc quite fuvourable, ranging fram good in Buenos ..ires
to veryv zood in Cordobu and Santa Fe. In the west, pertioculerly in Sun Luis, there has
been some droucht. On Soptember 17, a shurp frost occurred, but in the mcin the wheat
slunt 1s still too young to have suffered much dumuge. Barly forcecsts of production
for .irgentina arc indiocated by the Food Itesearch Institute's figure of' 215,000,000
bushels «rnd Broomhnll's figure of 222,000,000. These estimutes ure «pprecicbly below
last yeort's very favourable produection of 271,200,000 bushels. .ustraliats 1941 wheat
arca is ostimated at 12,100,000 cores as compared with the 12,454,000 acros som in
1940, ..ustralia's moisture supply hos boen more irregular than .Lrgentina's, and drought
conditions are rerorted in New South ‘iales. Unless new deterioration sets in, & orop
in the naighbourhood of 160,000,000 bushcls is anticipeted, which is considerably above
the drought-reduced crop of 82,640,000 bushols producod in 1940,

In North .meriou, the 1941 harvest hcs been one of contruast between Cincdc and the
United Stetese The totul Cuncdian wheat crop wus estimated on Scptember 10 at
306,459,000 bushels. Such o rcduction from the 1940 volume of 551,390,000 bushels wos
the combinud result of reduocd aercago and lower yiclds caused by heat anc drought.

In tho Unitcd Stetes, the sown area for harvest in 1941 weas slightly higher than in
1940, end the yield per sown acre was one of the highest on rooord. <“hroughout the
scason the official estimatcs of tho United States whoat orop have beon sucocessively
enlarged, and the Secptember 10 estimcte of totul production amounted to 957,4568, 000
bushels, reprcsenting an inorease of 140,865,000 bushels over the 1940 crope The
1941 United Stotes crop is second only to the record 1,008,637,000 bushol crop
nroduccd in 1915,

On the bisis of more reoently aveilable information, the United States Department
of .griculture has made o revisod cstimate of tho 1941 European wheat production
amounting to 1,430,000,000 bushels, +hieh is 30,000,000 bushcls less than cntioipated
earlicr in the scason. .. delayed growing soanson resulting frem rciny woather has
rcsultcd in scme loss of yield por acre, but mainly in a loss of quality cccompanied
by hich moisture content. The total Zuropean harvest, exoluding Sovict Russin, is
about & per oent larger than last yoor's ecbnormally low harvest of 1,$25,000,000 bushels,
but is still 6 p:r oent under the averoge preduction of 1,516,000,000 bushels during
the five=-yeor period, 1930-1934. The United Stotes Department of .zricultfure further
roports that: ™.s far as individual countrics and regions ere oconccrned, the prinoipal
rains over lost year are oxpeoted in western Burope, notably France, the British Isles,
and Portugel, with samo smell inorocses in contrcl Europe and the Denube Besine The
outturn in French North ..fricc is rcportcd to be considersbly avove last year's poor
oron ond should permit some cxports.

"Prospcots in Turkey end Greecco, on the other hand, are reported nuch less
fevourable then a year agoe In genoral, it appenrs thet the larger wicat ccrooge
for harvest this yeer will account for the major part of the expooted increcse in the
oron outturn; unfuvourtble wecther conditions during much of the growin; ond harvesting
sct.son have prevented core yields from significantly exoveding last yoar's generally
bolow-avoreze levels, excopt in cortain countries such os Frunge, Beljium and Portugal
where 1040 yields were abnormzlly low." .is far as tho supply situation in the United
Kingdom is ooncerned, Lord Woolton, the British liinistor of Food, cnnoupced on
Septomber 23, that roscrve wheat stooks in the United Kingdom were now the largest
on rocords

Treliminary Census Returns

The Dominion Bureau of Statistios relensed today the second in the scries of

preliminary rcports bascd on 1941 Census returns, in which are made public the
populations of corteain cities, towns and incorporatcd villages. The figures ere
subjoect to rovision as cdditions und subtractions have yet to be made »n ccocount of
the Closed Dwelling Cards and .bsontee. Household Curds.
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Lnongst the larger centres, nopulation changes are shown as follows with 1931
census totals in bracketss Ottawn, 149,881 (126,872); Saint John, 50,08L (47,514);
St. Catherines, 29,919 (24,753); Guelph, 23,074 (21,075); Nisgers Falls, 20,318 (19,046);
Chetham, 17,099 (14,569); Owen Sound, 13,774 (12,839); Wolland, 12,362 (10,709); Granby,
14,146 (10,587); Brondon, 16,975 (17,082).

Coenade Year Book Released

Tho puiliocation of the 1941 odition of the Canade Yoar Booky mablished by authorizn-
tion of tho Hon. James ie MaoKinnon, Minister c¢f Trade and Cormmercc, is cnnounced by the
Dominion Bureau of Statisties. Tho Cennda Year Book is the official ctutistioal annual
of the country and contains & thoroughly up-to<date account of the naturcl resources of
the Dominion and thoir development, the history of the oocuntry, its institutions, its
demogre.phy, the different branches of production, trede, transportation, finanoe, educa-
tion, ¢tce. == in brief, a ocomprehensive study within tho limits of a single volume of theo
social and econamic oonditions of the Dominione This new edition has been thoroughly
revised and inoludes the latest information aveilable up to the date of going to press.

The 1941 Canada Year Book extonds to over 1,000 pages, doaling with oll phases of
the nationcl life end more espeocially with those susceptiblo of statistical mouasuremente
4 stotistical summary of the progress of Canade is inoluded in the introductory matter.
This gives 2 picture in figures of the remnrkable progress that the country has medo
sinoc tho first census of the Dominion wns taken in 1871, seventy years agoe

Persons requiring the Year Book may obtain it from the King's Printer, Ottown, as
long as the supply lests, at the prioce of 1«50 per copy; this covors ierely the cost of
paper, printing cnd binding. By o specicl concession, & limited number of paper-bound
copios have been set aside for ministers of religion, bona fide students tnd sohool
toachers, who mey obtain suoh copioes at the nominal price of 50 cents cach but
application for these special copies should bo directed to the Dominion Statistician,
Dominion Burecu of Stotistios, Ottawn.

Indexes of VTholesale Scles in august

Sc.les of wholesale trading esteblishments in Conada everaged 27 por cont higher in
«~ugust thon in the corresponding month last year and were up soven nor cert from July.
Dellar sclos for the first eight months of 1941 stand 18 per oent above the same period
& year agoes The nugust index on the baso 1935-19392100 stands ot 14643 campared with
14045 in July and 123.7 in .ugust, 1940¢ Outstending inoreases in sales over sugust
1940 were roported by the wholesalo dry goods end clothing trades, gains of approximetely
50 por ount being recorded in both instanocese. .ill other trades also reportod major
geins. Sclos of wholesele grooers averaged 28 per oent higher in Lugust.

Commorcoinl Failures in July

4 marked deorcese was shown in July in the number of commercial foilurcs reported
to the Dominion Bureesu of Statistios under the provisions of the Bankruptey and Viinding
Up .iots, the number dropping to 72 fram 1056 in the corresponding month last yoar.
Estimated grond total assets wore 578,448 oompared with 666,560, while lisbilities
totnlled $716,437 compared with $902,845,

Stocks of Raw Mides and Skins

Stocks of raw pettle hides held by tanners, packers and dealeurs in Coneda cmounted
to 432,029 at the end of iugust ocampared with 606,458 on the corresponding date last yeer.
Celf and kip skins totalled 580,776 compared with 667,665, goat and kid skins 118,880
oompayed with 144,260 and horse hides 17,562 canpared with 12,056« There were also
61,098 cdozen shee> cnd lamb skins on hand comparod with 55,262,

Production of Iren and Stesl

The Cenndian production of plg iron in wugust advanced to 105,795 tons from 102,005
in the previous month and 88,885 in nugust, 1940 Total output for tho first eight
months of this year inoroused to 833,351 tons from last year's ocorresponcding figuro of
?34. 436 L]
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Production of Iron and Steel - Concluded

Production of stesl ingots and direct steel castings moved up to 202,746 tons from
the July total of 197,316 tons and the August 1940 output of 172,210 tons. During the
first eight months of this year the production aggregated 1,548,497 tons compeared with
1,300,033 tons in the like period of 1940.

Qutput of 16,251 tons of ferro-alloys in August compares with 17,599 in July and
9,687 in August, 1940.

Production of Flour in August

Canadian flour mills opened the new crop year with the largest August productlon of
wheat flour ever recorded. The amount was 1,852,139 barrels compared with 1,291,451 for
the same month last year. The percentage of output to the active reporting capacity was
82,3 compared with £3.8 in August, 1940. Total flour stocks amounted to 878,601 barrels
compared with 1,035,728 in 1940,

Mill grindings of grains in August were as follows, with figures for August 1940 in
brackets: wheat, 8,230,440 (5,898,846) banshels; oats, 1,523,466 (1,235,109); corn,
197,314 (242,973); barley, 246,156 (297,513); buckwheat, 600 (1,120); and mixed grain,
1,796,662 {1,754,2786).

World Shipments of Wheat

World shipments of wheat during the week ending September 27 amounted to 4,893,000
bushels compared with 5,184,000 in the previous week and 3,464,000 in the corresponding
week last year. During the first eight weeks of the crop year world shipments amounted
to 44,817,000 bushels compared with 41,760,000 in the corresponding period last year.

Estimeted Canadian Balance of
International Payments in 1940

The estimated Canadien balance of international payments statement for 1940 just
iesued by the Dominion Bureau of Statistics reveals a net surplus in current account
transactions with all other countries amounting to 3176 million in 1940 as compared with
PISTami L] i on-ih 1939,

Financial developments arising from the war made it necessary to consider Canada's
total balance of payments position in terms of two separate divisions; viz., transactions
with the sterling area, and transactions with the rest of the world with which Canada's
dealings are on a U.S. dollar basis. In more normal periods, Canada has had a deficiency
in current traensactions with the United States, which has been covered by her considerably
larger surplus with sterling countries. The war has greatly increased both the sterling
surplus and the deficiency of United States dollars, while at the same time it has inter-
fered with the normal process of offsetting one against the other, since, because of the
United Kingdom's exchange position, sterling is no longer freely convertible into United
States dollars. Consequently, this preliminary report includes separate statements for
Empire (i.e., sterling area) and non-Empire (i.e., U. S. dollar area) countries as well
as for the United Kingdom and the United States. Such regional statements, however, are
subject to a wider margin of error than the general statement of the balance of inter-
national payments.

There was & net credit balance on current account with the United Kingdom of $347
million in 1940 compared with $126 million in 1939, the increase being accounted for
chiefly by the rise in exports from $332 million in 1939 to $551 million in 1940. A
larger credit balence is shown in the current account with other Empire Countries in
1940 than in 1939, the balance rieing from $37 million to $76 million in 1940.

Canada's debit balance on current transactions with the United States rese from $89
million in 1939 to 3269 million in 1940, due mainly to greatly increased net commodity
imports. Imports from that country increased from 3472 million in 1939 te $717 million
in 1940, while exports rose from $344 million to $424 million. Net credits from current
transections with cther foreign countries were much smaller in 1940 than in 1939,
declining from $63 million to $22 milliom.

Gross capital receipts by Canada from Empire countries totalled $116 million. This
amount was made up chiefly of capital expenditures by the United Kingdom on war plants
in Cenada, but elso includes capital receipts by Canadea in respect of securities,
mortgages, resl estate, estates and trusts, insurance transactioms, etc.
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Estima tod Conmecisn Belunce of
Intornational Poyments in 1940 - Concludod

v o———

Lpert froam 248 million poid for gold which wes bought from Grost Britain in part
settloment of her deficicney with Conede, and which was used in turn to settle part of
C.node's ceficivncy in the United Statos, Canada's gross oapital poymonts to Empire
countries totclled 334 millione .. reduction in Empire balonces hold in Coneda, which
repatriation cperetions late in 1932 had left at an unusually high level ot the end of
that ycer, ~lus scles of British-ownod seccurities in Conade, plus privatc rotiremonts of
Concdicn scourities held in the United Kingdom, plus capitel puymonts to Empire countries
in rosycet of cdireot investments, mortgnges, recl ostate, estates anc trusts, insuranoe
tronsaotions, ¢te., accounted for $111 million of this totnl.

The romaining amount of §223 million reprosonts the United Kinglom's residual
roquircnonts for Cancdian dollars on current and capital cocount whioch were suppliod
by the Dominion governmont. Of the total, $i4l million was providod by offioial
ropatriation; ise., by redemption in cdvance of maturity of cortoin Dominion and
gunrentcood C.NeRe bond issues held in the United Kingdome Tho rest, amounting to 82
million, wos provided through accumulation of sterling balances by the Foreign Exchtnge
Control Bonrd.

Capitel paymonts by Conade to non-Empire countries in 1940 were, of courso, subjoot
to the restrictions impossd by foroign exchange ocontrol. In general, poyronts wero
t.1lowed only in the case of maturing oontroctunl commitmonte, , clthough ocertein othor
speoicl types of capiinl transfers wero permitted in minor amounts.

Gross ccpital poyments by Cunnde to non-Empire countries were, thoroforo, umusuelly
low in 1920, cmounting to 2141 million. This includes redemtions of socurities,
mortgages and other types of obligations, and the estimated reduction of non-Empire
balancos held in Concdu, as woll as capital peyments in conneotion with rccl estate,
ostatus and trusts, insurcnco transactions, ota.

apart fram the $248 million of gold rcccived from Great Britain in part scttloment
of her defiociency with Cancde which was used in turn to settle part of Cunande's de=-
fiocionoy with the United Stotes, gross capital credits in rospect of non-Empire
countrics amouhted to $167 million. This was accounted for in part Ly st.les of forsign
soouritics (and somc domestic seourities) in the United States market, and by ecapital
reocints in cornection with direcet investments, mortgages, roal ostate, costates and
trusts, insurerce transactions, etos The rest was aoccounted for by o rccuction in
Canadian holdings of gold and U.S. dollar belancos, and ropresents the mcens by which
Cenade covered her residunl deficiency on curront end capitel acoount with none-Empire
countrics.e

Bank De bits_ to Ind iv_i_c_l_ual ico o_u_n}_s_ .131_ ‘f;pgg“\@fj_

The faoce volue of choques cashed ot clearing ocentres rocorded a goin of more than
28 pcr oont in .uguet over the same month of last yoar. The amount wns {3,150,000,000
ageinst ,2,458,000,000 one yoar ogoe The advanco was due to acceleration in business
operations and tho anprocicble rise in comnodity prices. Tho highor lsvels of the
busincss feotors was in turn mainly attributable to the stimulation of wer conditions.

‘ Bonk debits in tho first eight months of 1940 were $25,202,000,000 as compared with
+22,082,000,000 in the same period of lost year. The consequent gain wes (3,120,000,000
or 14 pur cunt. TEaoch of the five economic arses participated in the «dvance.

.

Sclos of Now lictor Vehicles in Jupgust

Now motor vehicle sales in Canade recorded a sharp advance in august when 7,222
units were retoiled for $9,128,011, an increuse of 45 per oent in number and 56 per
cent in doll.r value over Lugust, 1940, when 4,999 new vehiclos retailod for 5,834,974,
Sc.les for the first cight months of 1941 were threo per cont below the corresponding
puriod of 1940 while the reteil value was 10 per ocent highere

- e e e ———



Jountry Genorel Store Sales in jugust

Country gcenoral store salcs averaged 11 per eent higher in ilugust this yoar than
last aceording %o returns rooceived from gencrel merchandise stores loctcted in the
smallor towns cnd rurel arecs. Salos during the eight months ending .upust sveragod
B+3 per cont higher then in she corresponding neriod of 1940,

Uigarette Rulsases Feuch
Hew High Point in august

sn all-time record for cigarotto roleases was recorded in ..ugust when 816,691,352
wore made aveilable for consumptione The averege for sugust for the five immecdiate
pro-wulr yoors wns 576,862,764. It is intorosting that in recont yoors ..august has, on
the avercgo, lod all other months in oignrotte releases. Roloases during the first
tight months of 1941 totalled 5,397,537,480 compared with 4,965,781,504 in tho aame
period of 1940, en inocreaso of 8.7 por ocnte

.. steady increasc in oignr consumption has been shown since tho outbroak of
hostilitics and more cigers were roloased for consumption during ecoh month of 1941
than in cny ccrresponding month of the last eleven years. During ..ugust 14,914,441
cigors were reloased compared with 14,284,898 in the same poriod of last yeare Tho
cvorage for the five immediate pre-wor years was 11,441, 304.

Camade s Inports in august

Imports into Canada during siuzust werc valued at $137,913,000 as cumparcd with
"96,836,000 in the corresponding month last yeer, o goin of 341,077,000 The total
for tho first cight months of this ycor rose to $910,905,000 from 682,433,000 in the
like peried of 1940, or by $5228,472,000. Theso figures arc exolusive of golde

Imrorts from the United Statos in .ugust were volued at 586,243,000 compared
with 67,572,000 o yeor ago, while tho totel for tho first cight months of this yeer
wes ;627,665,000 compred with 463,041,000 a year agoe august imports from tho
United Xingdem amounted to 414,471,000 compared with 13,872,000, while the oight-
month totnl was 89,516,000 compared with $95,393,000.

Ratail Sales in wugust

Retail sales in Canada for .ugust as mecsurod by tho dollar volume of businoss
transactod wore up 10 per cent from July and wore 18 por cent highor tlen in Lugust o
yoar agoe This represents the avorage experionoo as revealed in the goeneral index of
roteil sales ocamputed from salos figuros roported by department stores cné by specialty
stores in oloven lines of businesss The goneral index, on the base 1335=39 equals 100
etands at 13440 for /ugust 1941, 122.3 for July and 113.2 for iugust, 1940. L1l lines
of business for whioh figurcs are available registered inorocsos in the .ugust comparison.

Fruit Production Estimates

& Cenndien apple crop of 3,495,800 barrels is now in prospect, which is four per
cent below the wugust estimcte of 3,628,000 barrels end 19 per cent below the 1940
sstimete of 4,292,300 barrcls. . slight reduction in the prospects for the pear orop
acourred in Onterio during the month bringing the Cancdiesn orop to 560,000 bushels
whien 1s only slightly below the iugust ostimato of 562,600 bushols, but three per cont
telow the astimited eroyp of 676,300 Bushels in 1940.

¥hile no changes were recorded in the plum and prune crops in Nova: Scotia and British
Golumbin, the (nterio estimate was incroased by four per cent which brought the totel for
Coenade to 251,700 bushels, an inereasc of one per ccnt over tho august cstimate of
248,300 bushols. The Canndicn peach crop is now set at 855,200 bushels, cn increase of
five pur cont oyer the sugust figuroe ' The improvement is due ontiroly to on increase
of seven por cunt in the Ontario cstimto.

Thero had boen no change in prospcets for the grape orop sinocc the Lugust roport.
The estimate for thel941 crop still remains ot 52,555,000 pounds oompared with tho 1940
eicop of G277 ,000 pohpls.
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Births, Deaths and Marriages in .ugust

Births registored in 67 cities and towns with o population of 10,000 and ovor
numbered 9,195 in .ugust, decths 4,228 ond marriages 6,322, as camparad with 8,837 births,
4,197 decths cnd 7,129 marriages in iugust last year, showin: inoreases of four per cont
in births ond three per cent in decths and a deorease of 1l per oont in merricges.

Roports Issucd During the %eck

le Preliminary .nnouncoment of Populations, Consus 1941 (1C cents).
2+ iutamobile Statistics, 1940 (50 ccnts)e.
3¢ Fruit and Vegetable Crop Report (10 cents)e
4es Births, Deaths and Morriages, sugust (10 oents)e
S+ Car Loadings (10 ocnts).
6+ Monthly Review of the ¥heat Situation (10 cents)e
7. Output of Central Eloctrioc Stations, August (10 oonts).
8+ Loacing Mineral Products, June (10 conts).
9. Current Trends in Food Distribution, ALugust (10 cents).
10. Cash Income from the Sale of Farm Products, Prairic Provinces, 1940-41 (10 oenta).
11. Tho Canadian Bolanoe of International Payments, 1940 (15 ocnts)e
12. Cannde Yeer Book, 1941 (£1.50),
13. Cunadion Grain Statistios (10 ocents).
1%+ Procuction of Iron and Stecl, .ugust (10 cents).
15. Conadien }Milling Statistios, sugust (10 cents).
16« Stocks of Row Hides ond Skins, august (10 cents).
17+ Monthly Indoxes of “holesale Sules, august (10 cents).
18« Commereial Foilures, sugust (10 cents)e
1%. advance Preliminary Statement of Butter, Cheese amd Eggs in Storage
in Principal Cities of Cenade, October 1 (10 oents),
20. RBank Debits to Indivicual iccounts, sugust (10 cents).
2l. Summary of Canada's Imports, Lugust (10 oonts)e
22 . Tobacco Crop Report (10 ocnts)e
23+ Tivekly Index Numbers of TTholoscle Prioces (10 oents)e
24+ InCexes of Country Gemeral Store Scles, sugust (10 conts).
25. Scles of New Motor Vehicles, iugust (10 cents)e
26+ }Monthly Indexos of Rotail 3ales, August (10 cents).
27+ Imports from Leading Countries, iLugust (10 cents).




STATISTIC QL TARADA UB[“\W
RisLICTHEAE *Jr 'ISIluUE CANALS

o \\\\\ I

101

*1“& 3 ‘F P b o
11- o -
I* 'I-J“‘ -

= "‘"'l-.-t = | I
i -Hh? hu_i r|I -'ll
F“.-'l-.:;_- m_ _. r-\.1 -—-#""l'.

G Tt R

| 4 J‘lh ‘TE

3

R

=




