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Teakly Invlexes

There ore six indexes aveileble on o woekly basis in Cinadco_that
reflcet tho genorcl cconamic tronde Thesoe cover respootivelys Va
Business - oarloadings ond wholosule priocos .
Fincnoe - bonk cleerings and oapitelized bond yiolds

" Spcoulation - common stook prises and shores traded. )

*The six indoxes and tho ocomposite aro shevm here on the Lose of 1926
despite tho frot that the index of carloadings is roportcd elsewhere
on the new base of 1336-1939, Notus on the indoxes follows

Roocssion wos shown in the roilwey treffic during tho first wook of Ootober, the
cdjusted Index of corloadings on the basoe of 1926 dropping fram 93,0 in the preceding
wock to 20.3. Tho stonding in tho same weok of lust yoor was 847, > oin of 7 per oent
hoving beon indieated. The total loadings during the first 40 woeks o' the ycer were
2.% @illion, o considerable zain over the samo period of lgst year. Tho Concdian
Netionol :ross rovenucs rose 25 por cont curing the first wook of Qotolur over the same
pvrioc of lost yeure The totel amosunt sinoce the boginning of the year wis 22646
millioa aguinst 183.4 million in the some joriod of 1940. Export eclocronces of whoat
wero 23.3 nillion bushels curing the erop your to October 3 ugninst 15.5 million in
tho some poriod of lest yours Irimory norkotings in the Srairie area vwcre €.1 million
bushels in the weck of October 3, ascinst 2:e7 million bushels in tho sume week twolve
months 23z0e

«~n sutstinding developmont wns the further advence in wholescle prices, the offiecial
index cfvancing from 9243 in the wock of Septomber 26 to 9343 in the week under roviow.
Five of thoe clight mein subgroups roeorded wdvances, while the others were unchanged.
“inor advepes wus shown in the indox of 18 scensitive commoditiss, tho index rising
from 305 %o Buet.

High grade bond pricos romainud steady during the first woeok of Cctoker, o miner
advance having Leen shown over the some weok of 1940e Bank clearings, incicating the
trond of business activity, cmounted to cbout $474 million agninst 5359 million in the
woek of Octoder 10 onc year afoe Tho index wes 1064 agninst 9947, o g.in of €47 per
cents  Tomporary advonce wes shown in common stock prices, the index on the hase of 1926
udvencing more than one point to 77,9« The ocorresponding index of last ycor wos 828,
indicating o ceeline of mecrly 6 pjor ocnte The index of shares traded on the Montreal
and Toronto Stock Exchangos wes at o somowhat higher point thon in the same period of 1940.

Tho weokly index reflacting the fluetuation in tho six cbove-montioned factors was
111.7 in tho week of Octobor 4 agninst 1132 In tho preceding week, a declinc of 1.3 por
conts The rocossion wes moinly due to lower lovels in carloadings oand benk cleeringse
The standing one yoar cgo wes 1053, tn inorease of slightly morc than 6 per cent having
been incicateds Buch of tho indexcs oxcept common stock »rices reoorded o higher position
than in the first woek of Cctober, 1540,

s VWeekly Indox with Six Components on tho base 1026139

Tl Car Wholc- Ce.pitulized Bank PPRCSS o0f gvopos Woekly
Ending locd- sclo Bond Clcor- Common Treced Indox
ings Trices Yicldsl ings? Stocks 8
Oat. <, 1941 9043 9343 14563 106 ¢4 7749 3548 111.7
SO?t.27, 1941 V8Ll 02«8 14543 11346 7847 2648 113.2
Rebls, .5, 3540 34.4 8249 140.3 9047 828 2063 105.3

1. troscnt velvo of o fixed not income in nerpetuity from Diminion loni:-term bonds.

2e Bank clearings wore smoothed by toling w three wecks moving average for the pursose
of oliminating irrggular fluotuztions. Totals for Ottawn wecro oliminoted for 6ll wooks
shown owing to incomperability introcduced by the oncrotions of the Bunk of Concde.

de The weighting of the six mejor focturs is cdotermined from the standard cevietion
from trends The weighting, theroforc, rerrcsents not cn attompt to give the reletive
importance of the fuctors but to place them on an cqual footing Dy oquating tho
tendoncy toware fluectuctione The long~term trend dotorminced fram tho helf-ysarly date
in the interewnr period has beoen oliminated from the oomnositc ond tho resulting index

vxpressed as & narcentage of the avernge during the year 1926,
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Eo-n:mio Conditions During First Eight Months of 1941

Tho nctionel income ves 3,446 million in tho first oight months of the present
year a3oinet 53,113 million in the same period of 1940 The rise of 105 ror cent or 328
million rc ruscrtod the furthor stimulcation of war conditions. Domond for munitions and
wor sup lics wos the moin genorcting frotor, while tho groater purchusing power led to
important ccoelerction in tho procuction of consumor's goods. The advance in wholesale
psricvs strongly in evidenoo curing tho presont yoar wos olso an clement cnhanoing the
nt.tioncl income curing the first oight months.

Tho oconumic expansion rosulted in o nationcl income highor than at any othor
time in Canedets history. 48 wholescle pricos wero somewhat highor in 1929 the rise of
the nationnl inocome to & now high noint is an indlioction of the hoavy volume of Canndicn
production in tho prcsent yeer. .n ostimntc of thc incomo originating in nine commocity
oroducing groups wes 31,707 million in tho poriod undor roview against 01,462 million in
the sume period last yoar, a geln of 1648 per oent. The riso in the commodity handling
aotivitics including trede tranaportotion was 1le5 por oent to 9715 million. Tho facili-
tating groun comprising finnnce, povernment end scrvice, showed «n inorvase of o 1,u2v
million, the totel being exelusive of tangiblec cssots coquired by the Dominion Government
through war oxpenditure.

The index of the physieal volumo of business, & comprohensivo mecsurc of
troductive oporctions rose 12.6 por cont in tho first eight months of this year oomparec
with thc scmc period of 1940. The index on tho bese 1935-1939 oquelling 1C0 rose from
117 tc 13148« The index wus reoently et & higher lovel then et any othur time. The
stending in Lugust wos 141.2 whioch oompered with 122.1 the highost point cCuring 1929 the
culmination of the last prospority noriods Tho lovel of iugust may be compered with 126.6
in tho stme menth of 1940 and with 10943 in sugust, 1939, the last peace~time month.

The deolinc in crop production in 1941 will not have the nomel offoot upon
tronsaortotion end shipping facilitios. Owing to tho hoevy carry over of wheet cnd
other grains the movemont to ultimeto mnrkots is now concitionod by tho cemand rether
than by the fluctuation in the erop procduction of tho presont year. Thc primary move-
ment of whoit tc country elevators in the Frairio Provinces is now et a much lower level
than in the sime period of lest year. The index of grain merketing at the head of the
likes and the I'meifiec Cocst wes 217.4 in Lugust ocompared with 141.2 in the samo month
lest year, but celiverios to oduntry olevators show o revorsal. The indox of the sale
of livestook on stockyards was 102.2 in isugust comporod with 132.8 in the same month
last year.,

Tho manufocturing group was in tho forefront of cconomis acosleration cduring the
period under reviow. The index of output bosod on about thirty factors rose from 128.7
to 14443, & goin of 12 por cont. The faotors indicating the trend of minerel production
rooorcod minor expansion during the elnpsed portion of the present yoare The indox rose
fiom 126.4 in tho first 8 months of 1940 to 130.7. Tho indox of amployment showed a
similar trend, the index ccdvenoing from 166.2 to 172.6, ¢ gein of 349 per ounte The
inorocse of 3olc receipts at the Mint wes 443 per oconte 4 goin of 16 per oent was shown
in coal produotion. Silver shipments on tho other hand, wore at o« somewhat lower level.

Tho eotivity in the comstruction industry was indicetod Ly & gein of 45 per ccent
in oontrcots cwerded. Tho totel in tho first eight months of 1941 was $283.5 million
cgninst ,195.5 million in the proceding ysars Marked zeins were shown in the employmont
in tho construetion industry. The incox for building construotion rose from 567 to
122.9, a gtoin of no loss than 116.8 por cent. Highway construgtion also showed con-
sidorable acccloration. Tho genoral indox of employmont in construection rose from 72.3,
& crin of about 50 por oente 4 modornte gain wes shown in tho output of oleotrio powor.
The totel in the first oight months of 1941 waa 214033 million kilowatt hours agninst
20,384 millior in the preoceding year, the gein heving boen 4.7 por conte

The productive activity of Cennde is bound up with ocxtormal trado. The fluw of
oommaxitios ecross our international boundarics has shown & marked inorocsc. Exports
curing the first oight months were 1,042 million agninst 767 million in the first e¢ight
months of 1940, en increase of nearly 36 por ocont. The porcontage inerotse of merchandise
imports wos of slightly lesser dimensions, the total having been 91049 million against
682.4 million. The activo bclence of trode was oonsoquently $130.9 million against
v84.1 million in the first cight months of last yeer. A study of the trade with the
United Stotes ond Britein indicatos tho oxtont to which materials are boing imported
fram the United States cnd tho oxpension in shipmonts to British nmarkets. Exports to the
Unitod Stotos in the first cight months of 1941 wore #370.7 million agrinst $282.2 millior
in 1940, Imports showed a much grootor inoronso from 4463 million to U628 millions The
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covorse balanoe with tho United Statos wes conscquently 257 million agcinst ¢181 million
in the same poriod of 1940.

Exports to Britoin woro 45145 million curing the neriod undor roview ecomperod with
733649 million ono yoar cgo, & gein of no loss than 11446 millions Imports from the
United Kingcdon clso showed an inoroase from 10543 million to 123.9 million. The so
callod fovoreblo balence of trode with Britein this year was oonsoquontly 1307.6 million,
an avercge of U3€e5 million por months The not oxports of non-monctary gold wore nearly
mo intcined this year as compared with the first eight months of 1940. The totel was
+132.3 million cgzainst ;133.7 million.

vwhoat Stocks in Stere

The visible supnply of Conadien wheat on Ootocber 3 totulled %76,842,312 bushols
compared with 474,228,341 on Soptombor 26 and 411,324,465 on thoe corrosponding date
last yeare The emount in storc in olevetors in Cancde was 462,018,107 bushels, tho
balanec of 24,824,205 Leing in storage in tho United Statos.

Ovorsoas Export Clearances of thoat

Oversons ¢xport cloorences of Conndien whoat amountod to 1,912,554 bushels during
the weols oncing Cetober 3 ocompared with 2,082,555 in the corrcsponding wook last year.
The aceumulated totcl for the ninc wocks cnding October 3 was 23,303,716 bushels compared
with 15,503,294 in the ocorrespunding period of the previous crop yuvar,

frimary Movement of “hoeat

Whoat receipts in the Freirie Provinecs during the woek onding October 3 amounted
to 6,086,116 bushels ommparcd with 7,590,185 in the nrevious woek and 24,692,214 in the
corresponding weok last year. Totols follow by provinees, with figures for 1940 in
breokets: Monitcoba, 705,387 (2,507,857) bushols; Saskatchoewnn, 4,014,657 (13,367,799);
idlberte, 1,366,072 (8,826,568).

lorkotings cduring the nino weoks cnding Oeotcber 3 aggrogated 53,005,730 bushols
compareC with 154,521,233 in the corrosponding poriod of the provious orop yecre Totals
follow by n»rovinces, with 1940 figures in brnokets: Manitoba, 9,491,100 (25,426,837)
bushels; Saskctchewan, 32,131,000 (92,034,813); Llbeorte, 11,473,625 (37,059,533).

Wiorld Shirments of “thoat

World shirments of whect curing the weck onding Octobor 4 totrllod 6,273,000 bushcls
cs omperced with 4,893,000 in the »nrevious weok and 3,752,000 in tho corresponding woek
17st yoare. Shipments during the nine weeks of tho orop year o;grogated 61,090,000
bushels as oompared with 45,512,000 in the corrosponding poriod of the previous orop ycare

Stocks of Foréign Grain

Stooks of foreign grein in Cenada on Ootober 3 werc as follows, with corresponding
fizures for 194C in breckets: United Statos varioties - wheat, 330,455 (782,033)
bushels; onts, 31,544 (45,887); corn, 3,309,874 (3,073,598); argentine ocorn, 40,332
(072,776); South .frisun corn, 359 (282,204).

Iroduotion of Buttor and Cheeso in Soptomber

The Canadicn production of oroamery buttor in Septomber roso to 32,415,274 pounds
from last yoar's corresponding output of 26,527,919, or by 22.2 per oonte 41l provincos
oontributed to the incroase. Output curing the first nine months of this yeor
egcrogated 233,696,324 pounds as oanprrcd with 214,211,423 in the ocrresponding period
of 1940, an inorecse of slightly moro thon nine per ocnte

Cho@soc output in Scptomber wes four per ocont lower than in tho corrcsponding month
lest yecr, the totel being 20,086,232 pounds as compared with 20,882,140 Troduotion
curing the nine months of this yoor cgirogated 118,660,857 pounce compared with
118,415,263, o drop of 0.2 per conte
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Indox MNumbors of Living Ccosts

The Deminion Burcau of Stotistios cost of living index advarecd fram 113.7 on
ugust 1 to 11447 on Septemdor 2, 19<ls. This index which has boen speeificd ws tho
basis for ozlculating cost of living bonus zdjustments under Order-in-Council FeC. 7440
he.s inorcasod 13.8 per oont betweon ugust 1939 ond September, 1941. Tho lnoreaso in
the So:tember incdex agein wes dus predominantly to food prices althoush clothing and
home furnishings clso cdvenaecd appreciadbly.

The food index moved up from 1213 to 123.3 betwoon iLugust 1 and September 2, with
21l sub-groups oxcept vegotablos and ocrecls showing inoreoasose Delry nrocuots and oggs
rccorded the lorgest advancess Other group indoxos moved as followas botwoon the two
datos noted cbove. Fucl and light from 11045 to 11049, clothing from 11567 to 117.4,
homo furnishings and sorvices from 114e3 to 115.8, and misccllancous from 106.1 to 106.4%,
Rents remoined unchonged at 109.7.

Wholesale Frices in Sctember

Excotly equalling the rise of the preceding month, the weekly composite index of
567 commoc ity prices ot wholosale advanced & furthor 0.9 points to 92.8 (1926w100) in
the final wuck of Septembere Of tho cight ma jor sub-groups comprising tho camposite
index, six showed incroocscs led by fibres, textiles and textile produots, up 146 points
to 9602, whilec vegeteble produots cdvenced lel to 7940, cnd cnimel products 1.3 to 98.1.
Iron and steol products and non-forrous metals wore unchenged at 11149 To 78.2, res-
reotively. Jcoounting lergoly for group gnins wore sharp price inorocscs for vogetable
0ils and tec in the vegotadle group, row furs and oils and fats in the animal group;
wnd son? in the chemical group.

In the industriel moterials indox, the sonsitive group of 13 ocommodities advenced
from 79.3 in the final woek of .ugust to 80.7 at the ond of Scptember, and this wenes
rofleeted in cn increese of 0.7 points to 91.6 for the composite scricse. The stebdle
Jroun of 12 commocitics held unchonged at 110.6. Ceanancdien farm Hroduct priloes geined
slightly to 72.9 from 72.6, influcncod by highor prices for groins and hiy in tho fiold
product scction. .unimel products foll frootionally fram 993 to 99.2 fellowing deolinos
in livestock, poultry, eggs and wool which more than offsot a modorcto increwse for hidos
e¢ns skins end frosh milk,

Production of Coal cnd Coko

Coal ~roduction in Conada during iugust was rooorded at 1,356,917 tons comperod
with 1,338,145 in .ugust, 1940, whilec the total for the oight months of 1941 eggregated
11,002,960 tons c.s oompered with 10,916,798 in the corresponding period of 1940.

Coke rroduction in .ugust cmounted to 266,000 tons compared with 259,000 in the

provious menth end 257,000 a yoar agoe Output during the first cight months of 1941
aggreguted 2,060,000 tons os compared with 1,975,000 in the liko period of 1940.

Ciwdd Aviatlion in Juns

u further increase wes reocorded in the numbor of passengers tronsported by oivil
cirornft in Junc when the totol of revenuwe passongers was 17,551 as campared with 15,061
in May. Tho passcnger miles flown advanced to 5,242,248 from 4,607,351, Revenue freight
cerricd incroased from 914,468 to 1,194,610 pounds and meil ocarricd deoronsed from
27:,748 to 254,898 rounds, but muil ton miles increcased from 71,532 to 72,9952,

Bicycle Monufceturing in 1940

Manufrcturérs of bicycles reportod a marked up-swing in production in 1940 whon
86,500 units were produced veluod at §1,763,895 as compared with 70,567 units velued
at ;1,398,213 in 1939, Bicyclo parts and accossories were produced to tho value of
v402,4T4s Imports of bicycles were alsc hoavier, rising to 5,965 units fram 2,613 in
1939; the valuos were $100,173 and 345,883, rospoctivelye
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Issucd During tho Yieck

Oe
10.
11.
12.

Car Loacings (10 ocnts).

The Telec end Soapstone Industry, 1940 (10 conts)e

The Bicyecle Manufaoturing Industry, 1940 (15 ocnts).

Civil iviation, June (10 conts)e

Cocl &nd Coke Statistios, Lugust (10 cents).

Tricos &nd irice Indoxes, .ugust (10 conts).

Frioc llovemonts, Septembor (10 sonts).

Monthly Review of Deiry Froduction, Soptomber (10 oonts)e.
Conndion Grain Statistios (10 conts).

Yiookly Indox Numbors of Wholescle Iricos (10 conts).

The 4nticipated Telt Troduotion of Fur Ferms, 1941-42 (10 cents)e
Zoonamic Conditions in Connde, First Bight Months, 1941 (10 conts)e.
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