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Weekly Indexses

Thero are six indexes aveilable on a weekly

basis in Caneda that reflect the general

economic trend, These cover respectively:=-

Business - Carloadings and wholesale prices,

Finance - bank clearings and capitalized bond yields,
Speculation - common stock prices and shares traded,
Notes on the indexes follow:=-

The railwey freight movement recorded a gain after seasonal adjustment~in the seonnd
week of February, the index on the base of 1926 advencing from 89,8 to 93.4. A gain of
4 per cent was gshown over the preceding week, while “the advance over the same week of 1540
was 10 per cent. The movement during the week was 55,093 oars compared with 52,587 in the
preceding week, and 49,734 in the week of February 10, 1940, Advances over the preceding
week were shown both in the sastern and western divisionss The total traffic during the
first seven weeks of the year was 359,528 cars showing a marked increase over the same
period of last year,

The general lovel of wholésale prices was steady in the second week of February, the
index remaining unchanged at 85.0. A slight advance was recorded in crop products, while
animal products and toxtiles showed slight reaction. Sensitive oommodities were also
maintained at the lavel of the preceding week, a~slight gain in manufacturing materials
having been offset by a recossion in feod pricos,

The reaction in oommon stock prices was-extended in the second week of February, on
the base of 1926 the index receding from 74,6 to 73.6. Declines were practically gemeral

throughout the sub-groups an exception being the imdex of oils., Tho &ndox of 18 powor ' .

and trzotion stocks reccded slightly. The standing of “the general index one year ago was
99.9, a decline of 28,3 per cent having been indicated,

High-grade bond prices showod minor advande in tho woek under rccview, the long-term
bond yield index having recceded from 96,2 to 95,9, A now Province of Quebec issue of
$15 million, datod Fobruery 1, and payable in Canada was recently offoerod for public sub-
seription, Bank clearings in thec waeck of Fobruary 18 wore $371.4 million against 285
million in the preceding weok, the 2djusted index advancing 7.8 par-ocent. Some gain was
shown in speculative trading, the index advancing from 25,6 to 32,4,

The weekly index based on the above-mentioned factors was 108.1 in-the wook of
February 15 against 108.1 in the precading week, a gain of 1,9 per cent. The standing
one year ago was 109.0 a decline of 0,8 per oent having been indicated.

A Weeltly Index with Six Components on Basis 1926=100

Car  Wholo- Capitalized  Bank Prices of  Shares  Wookly
Week load- sale Bend Clear-  Cormon Traded Index 3
Ending ings Prices Yields 1 ings 2  Stocks
Feb,; 15, 1941 93.4 85:0 124,77 oY Joub 32:8 10851
Febs 8, 1941 89:8 850 14453 9275 7456 256 106+1
Feb, 17, 1540 84,9 8245 137.0 117.4 99,9 106, 8 109, 0

1. Present value of a fixod not income in perpotuity from Dominion long-term bonds, 2.
Bank clearings were smoothed by taking a three weoks moving average for the purpose of
oliminating irregular fluctuations, Totals for Ottawe were eliminatcd for all wesks shown
owing to incomparability introduced by the operations of the Bank cf Canada, 3, The
weighting of the six major factors is determined from the standard devintion from the -

long-term trend of each, based on data for the period from January 1919 to August, 1936,
The woighting, theroforo, represents not an attompt to give the relative importance of the
factors but to place them on an cqual footing by oquating the tendoncy toward fluctuation,
The long=term trend determinod from the half-yoarly date in tho inter-wnr poriod was elime
inated from the composite and the resulting index cxpressed as a porcontage of the average
during tho year 1926.
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Living Cosbs inm 1940

The Dominion Hurcau of Statistics cout of iiving index for Canada on the base
193510327100 ecvancad from 105.8 for Decembor 1939 to 108.0 for December 1940, This
inerease of 4 per cent was :ninly concentrated in the latter half of the year when prices
for clothing, home furnishinis, fcods amd coal showed apyreciable advences.

The December 1940 living cost index vms 7ol per cant above the corresponding index
for fugust 1932, end materinlly zhove the minor ponk of 102:9 recorded in November 1937,
However, it remained fer bYolow levels of 1929 and 1930 whon annual average cost of living
indexes were 121.7 and 120.8 respectively. Living costs in these years were representative
of the peried from 1922 to 1630.

A4 Dominion index of retail fcod priccs advanced 4.2 per cent during 1940. This move-
ment occurred between Jurs and December, feollowing a slight decline in the first helf of
the year. The Desember 1940 food priee index of 109.1 compared witn earlier indexes of
103.8 in June and 194,7 in Decemter 1939, Buttor, eggs; and moats wers meinly responsible
for the rise in the food grouve The auubtumn secsonal inercase in egg prices was slightly
greeter then in 1239, snd Decomber 1940 bu*ter prices were about & per cent above corres-
ponding 1939 lovsls. Tele cwmeer advances in the retail pdrice index for meats were part-
ially cancellied by d2clined in the final three months, leaving the Decomber 1940 index
for meats only 3.9 our cent ahove the corresponding December 1939 indexe One of the few
important foods %o record & net decline for 1940 weas potutoes. A4 Deccmber 1940 index for
potatoes was 10.9 per cent lower. then the Dccember 1939 figure.

Higher prices {or coal and cokc ocarried the Dominion index for fucl and lighting up
from 105.4 in Ducembar 1939 te 108.5 in December 1940, %Yhis group index wes one of the
few which was not substantijally lower in 1940 than in 1929 end 1930¢ 4 Dominion index
for rents of waze-carner family “weilings increosed moderatsely frum 104.4 at the cnd of

1939 to 107.7 at the cnd of 18%40. Control of rontals in areas most affeoted by the war
effort minimized variations in regional movementse

Clothing pricc inoreeses in 1940 were sharper then those in any other principel
budget group, ond the December 1940 index of 113.5 for clothing was 9.9 per cent above
the corresponding indo: for December 19359. Men's clothing was more affected then other
groups due to the gructer impertance of wool in its manufecture. The advence in footwear
prices was less than § por cont,

The broad gruup of home furnishings and serviees, including furniturs, hardware,
bedding, flocr coverings, etc., advinesd 6.3 por cent during 1940 which was a greater
then average riscc DBeddirg and floor coverings rccorded the shurpest increcses in this
group, but advances in other sections were froirly genarals
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Review of Employment in 1940

-y

The year 1940 witnessad an unorecedented oxpansion in industrial cmployment in the
Dominion, a cortimm<%ion and infensification of the upward movement that had its inception
lete in 1939, and zpirt from ssesonal fluctuctions, is cxpcoted to gonin momentum in the
months to come as tho rcsult of the development of Cenedc's war effort.

The industrial activity indiceted during 1940 ruised the employees of the co-operct-
ing cstublishmests by cimest onu-Tifth from Jomuary 1 %o December 1, o proportion greatly
exceeding thot shown in any other twelve months in the twenbty yvers for which informetion
is now available; the everage change from ths beginning of Jonucry to the first of Deoomber
in the period, 1921-1939, was 8.1 per cent,

During the¢ yoar under review, the Dominion Bureau of Statistics tabulated 145,372
individuel returns oa amploywent, an everage of 12,114 rcports per months Tho enmployees
of the co-operating esteblishmants avernged 1,215,431, varying betweon 1,093,930 ot Lpril 1
and 1,364,720 at the boginning of Novembere In 1939, tho range had boen from 1,015,632
at April 1, to 1,206,183 at Novembur 1, while the monthly avérage was 1,;105,712; the roports
tabulated in that yenr hud aggregated 139,810, on average of 11,651 per month.

Manufecturing es o wholo, roported particularly impressive guins; omployment, unusually
active at the onening of danuary, therecg8ter showed imporitant and unintoerruptod advances
until December 1; the additions to the working forees made intis pariod resulted in the
establishment of suvcessive new oll-%imo highs; month by mcnth from Februury. The Decem-
ber 1 index, at 144.7 wrs over 22 per cont higher than at Jan szry 1, an increase which
exceeded that in eny othsr of the twenby yeers of the record; the averago gain in this
period wes not quite Uen per cenfte Considernblo improvement wans resorded in the production
of both durabis and nor-dunrable goods. the former showing en inerease of 34 per cent and
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the lavwier, & LB por aent during the twelve months.

among the nonpmomfrcturing divisions, logging reported greater cmployment then in
1939, or cny other yecr since 1920, except 1937. Mining, communicutions, transportation,
services and trode were elso brisker; the indexes in mining, servicus und trade were the
highest on record; that in tronsportution was the highest since 1931, while the communic-
ations figurc was above that for cny other yeor since 1932. Employment in construction
on the wholo, was quieter than in 1939, due to curtailment in work on the highways, which
in recent ycars has béen largely provided as & moans to relicve unemployment; building
construction, however, was in ddoldedly greater volume than in any ether year since 1931,

A brier unalysis of the situation in the various units of population and industrial
divisions shows thot activity in all provinces atteined an unusually high level in 1940.
In Quebec, Onterio and British Columbia, employment generally wes at its maximum in the
twenty years for which stotistiecs cre availables This wes nlso the cuse in the Maritime
Provineces as & unit, while in the Proirio Ares, sctivity wes greator than in any other
yoar since 1951. Data for the various provinces within these two areas were separctely
tabulated only from 1337; in the intervening period, employment generally was at a lower
level than in 1940,

Industrial employment in the eight cities for which stntistics are segrogated was,
on the whole, in grec'cr volume in 1940 then in any preceding your of the record ¢roept
1929, when their avercge index wes slightly highers The cities for which tabulations are
mede are s follows:- Montreel, Quebec, Toronto, Ottewa, Hamilton, Windsor, Winnipeg, and
Vencouver. Imployment in these cight centres, teken cs a unit, showed an advance excsed-
ing that indiented renerelly in the Dominion; nevertheless, this composite index continued
lowsr thon that for the Dominion as o whole, clthough the discrepancy was the smnllest in
the cight vears during which employment in the leading industricl centres has hoen relcte
ively quictere

Cost of Living in Januory

The index mumber of living costs in Junuary tose to 10843 from 108.0 in the previous
month and 103,8 in Januory, 1940, The food index mounted from 109.1 in Deccmber 109.7 in
January, when declines in cggs and fruits foiled Yo belance general inoreases in other
groups, The rent index remcined unchanged at 107.7 but fucl and light moved up frection-
ally from 108.5 to 108.6. Small scettersd incrcasos ccused the clothing index to rise
from 113:.8 to 113.7, while home furnishings cnd services ndvanced 0«1l to 1%0e8¢ The mis-
cellaneous group index rose from 102.8 for December to 103.1 for Jaruarye

Flour and Feed "illing Industry

4 review of the flour and feed milling industrics during the year 1939 rcvecls a
gross volue of producticn of $101,776,429 cs compered with $122,598,188 in 1938. Wheat
flour was accountable for $54,322,321. Noxt in order of importunce was chopped groin
feed at $22,177,846, followed by shorts and middlings of the value of 36,101,243, Rolled
oets tokes fourth place at $6,055,535, while bran cooupies fifth position with o voluetion
of $4,109,671s The output of wheat flour of all grades in 1939 totzlled 15,751,654 barrels
valucd at 5045 per barrels This represents on inorcese of 2,398,134 in the mumber of
barrels produced but a decrcese of 92.20 in the selling price per barrcl zs comparod with
1938. .

The flour and feed insutry, which has existcd to moet the domestioc needs for more
then 300 ye:rs, is one of the Dominion's oldest manufeotures, but it is only within recent
timos thet its progress hes become spectacular. The war of 1914-1918 and the domand it
croated gave a groct impetus to this trade. The 303 flour mills in operation in 1939,
many of thom of the most modern type and highest cfficiency, havg o copdcity fer in oxoess
of Coanode's demunds. During 1928 productive capacity recched abzut 121,000 barrcls per
doy. Since then the industry hus been adversely affected by the difficulties which beset
the Canadion grain trade ond the grect decline in the prioces of grainse However, ¢ further
impetus may be expected as a direct result of the large export re quiremonts to Great Britain
on acount of war time oconditions preveiling.




thgt Stocks in Sﬁg{i

The cmount of Canacian wheat in storc on February 14 was 492,128,607 bushels compered
with 492,071,201 on Februcry 7 and 330,024,046 on the corresponding deto last yeer, The’
stocks in clovotors in Conade on the latest dute totalled 445,633,334 bushols azainst

444,127,957 o woek tpo cnd 298,938,621 lest yoar. Canadicn wheat in the United States
amounted to 46,495,273 bushels ccmpared with 47,943,244 on Februery 7 and 31,085,425 a
year o.:0.
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Overscas Export Cloarances of Wheat

During the weoek ending Februury 14 the e¢xport clearances overscus of Congndion wheat
amounted to 4,210,255 bushols comparcd with 4,094,719 in tho corresponding weck last yser.
The acoumulated totul for the twonty-cight wecks ending February 14 was 59,269,846 bushels
oompared with 77,329,852 in the ocorrosponding period of the previdus crop yours

R

Primory Movement of Wheat

-

Wheat roceipts in the Pruirie Provinees for the weck ending Fobruory 14 amounted to
5,791,411 bushcls compnred with 4,788,749 in the previous week and 1,414,251 in the oor-
responding week lart your. Totals follow by provinces, with 1940 figures in brookots:
Manitoba 446,957(86,039) bushels; Saskatchownn 2,653,264(691,763): Alborta 2,691,190
(636,449).

Markotings in the three provinces during the twonty-cight weeks cnding Februsry 14
aggregated 315,927,517 bushels os comparod with 370,328,517 in the corrcsponding period
of the previous crop yecrs. Provineial figures follow, with 1940 tbtals in bracketss
Manitoba 41,976,581(49,691,678) bushels; Saskatchewan 167,224,090( 206,795,552); hslberta
106,726, 846(113,841,257).
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Domestic Exports in Januury

Canada's domestic exports in January 1941 were valued ot $86,921,000 campared with
$90,100,000 in Jonuary, 1940. The value of commodities sent to the Unitod Kingdom was
$35,652,000 compared with $39,555,000 and to the United States $36,043,000 as ownpared
with $28,809.000 in January, 1940c

Leading exports were cs follows, with 1940 figurecs in brackets: ncwsprint 59,763,000
($9,781,000); automobiles and narts 37,299,000($2,687,000); pulpwocd $6,266,000(44,321,000))
meats $4,309,000(36,995,000); wheat $3,973,000($9,250,300); fishery products $3,445,000
$3,024,000); furs $2,461,000($2,151,000); chemicals §2,429,000(52,631,000).

Other leading exports were? wheat flour $1,243,000($2,612,000); rubber $872,000
(81,652,000); cattle, oxcept for stock 31,079,000($512,000); cotton 3823,000(3545,000);
pigs, ingots 31,931,000(566,000); rolling mill procducts :1795,000(3230,000); farm implc=-
ments $502,000(3641,000); other machinery 8735,000(3829,000).

Wool Productig&

Toetal wool oroduction in Connde in 1940 was 18,127,000 pounds as comparcd with
17,846,000 in 1939, Shorn wool production amounted to 13,822,000 pdunds, an increase of
253,000 pcounds over the 1939 clip, 4&n increzse in the number of sheep shorn wos respons-
ible for the inerease in shorn wool productions Cash income from the 1940 wool clip is
estimatod at 42,329,000, & gain of $892,000 over cush inccme from the 1939 clipe

Consumption of wool in Cancda in 1940 amounted to 101,616,000 pounds, greasy basis,
which is the highost figure in the last 10 yuars, Consumption in 1939 omounted to

64,900,000 pounds and for the five years, 1934 %z 1938, aversged 61,958,000 pounds a yeer.
The high level of consumption in 1940 resulted largely from Governracnt orders for oclothing
for the armed forces.




Bread end Other Bakery Products

In Canada for mony years breadmoking was for the most part &« domestic art, but with
the development of towns end cities the baking cf bread gradually passed from the domestioe
cirole to the family beker. This contimued for a long period, until &t the beginning of
the present century; a new phese was markede With the advant of m2cheniocl power and
automatic prooccsses, nlso the improvemont in trunsportaetion, the bread industry hes made
rapid progress within the lust deccde.

In 1939 the gross velue of these products was 376,040,651, being o decline of
$2,494,682 from the 1938 production. The principal products of ths industry, os indiocted
by their velues, were in order of their importcnces, cs follows: brend, 351,263,436; pies
cakes, ocokies and pestries 319,382,940; and buns w4,276,759. It night be of interest to
note thot out of the 434,391,725 paid out for moterials, 316,172,104 or 47 per cont was
spent for 3,920,509 barrels of flour. & variety of other materials are used, listed among
them being yoast, shortening, suger, malt, milk, nuts, cocoamut, frozen aggs, oils, such
«8 cottonseed; corn and scya beadn.

It should be notoed that hotels, resteurants and public institutions whioh bakd their
own brecd are not required to report their operntions, and stetistios relating to these
are thercfore, not inecluded,

Deportment Stere Scles in Jenuery

Sales of department stores in Jenuary this yecr were 10 per cent highur thon in the

corresponding month of 1940, but fell to less thon half the volume of business trensaoted
in Dcecemberes The cdocline from December was grecter than the usual seasonal movement
between thesc¢ two menths cnd reflects the roaction from the high level of consumer buying
in tho last month of the yenrs

The unndjusted index of sales on the base 1935-1939 equels 100 stood ot 72.4 for
January this yecr ocamparcd with 84.2 for Jonuary 1940 and 21Qe42 for Dooomber. The index
numbers odjustod for diffcrences in number of business days and also for sonsoncl move-
ments as rofleeted in the normal experience of the past ten yecars stcod ot 122.6 for
Januery 1941 compercd with 132,2 for December and 112.6 for Janu:sry, 1940

In order to conform with other serics of index mumbcrs issued by the Dominion Buream

of Stutisties, the monthly indexes of retuil snles have been reocomputed, using os bese
the avercge monthly stles over the five-yeor pericd 1935-1939 inoclusive,

Produotion of Coal qu Coke

During Deoember, Canndiun mines produced 1,643,092 tons of conl occmpared with
1,485,826 in December, 1939, while the fivc-year average for the month was 1,446,8300
Preliminary estimate of the output during the calendar yecar 1940 is placwd ot 17,434,394
tons as oompared with 15,692,698 in the previous yeor.

The Decemhcr vroduction of coke totalled 267,000 tons compared with 268,000 in
November and 243,000 in December, 1939, Output during the celendar year 1940 aggregeted
3,015,000 tons as comparcd with 2,410,000 in 1939,

Imports of coal in Docember aggregeted 842,407,tons oompared with 1,157,869 in
Decembcr, 1939 and the five yecr avercge for the month of 943,080 tons. Exports of Con-
adian conl rose to 46,895 tons in Deoember from 41,400 a year agoe Concdals supply of
ooc.l, based on production plus imports less exports, wus computed at 2,438,61: tons in
December compared with 2,602,295 & yetr agoe

——— e

Productionmgf Concontfgtgd Milk

The output of concentreted milk vproducts in Jamuary amounted to 12,567,065 pounds
being two per ccnt hicher then in the previovs month and 27 per cont higher than in
Jamary, 1940 Holdings of concentrated milk in oold steorages, warehouses and deiry
factories on Februcry 1 totalled 12,973,181 pounds compared with 17,830,771 ot the begin-
ning of December and 13,864,958 on Februcry 1, 1940
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Production of Ngys Bpint

According to an estimate made by the News Print Service Bureau the production of
news -print in Caneda during Jamary 1941 amounted to 281,298 tons and shipments o 243,394
tons. Production in the United Statos was 89,124 tons and shipments 84,141 tons, making
8 total United States and Canadien nows print production of 350,427 tons and shipments
of 327,535 tons. During Jamuary, 32,074 tons of news print were made in Newfoundland, so
that the total North fAmerican production for the month amounted to 382,496 tons. Total
production in Jenuery 1940 was 367,203 tons.

Canadian mills produced 10,266 tons more in January 1941 than in January 1940, which
was an increcaso of slightly more than four per cent. Tho output in the United States was
4,998 tons or nearly six per cent more than in Jdanuary 1940, in Newfoundland production
was 29 tons hesvier, making a total increase of 15,293 tons.

Stonks af nows print paper at the ond of January were 170,275 tons at Canadian mills
and 16,438 tons at Unitod States mills, making a combined total of 188,713 tons compared
with 165,826 tons on Dacambor 31,1940, and 192,380 tons at the end of Jamuary 1940. Dur-
ing tho wintcr somo tonnage is accurmlating at points from which water shipments will
later bo made.

Stocks ©f Sug.r

.During the first four weeks of January, Canada's ten sugar refineries manufactured -
37,921,156 pounds of rofined sugar, a decrease of 16,807,231 from™the same period in 1940,
The stocks on hand with small amounts purchased amounted to 266,050,488 pounds on January 25
as compardd with 192,884,644 a year ago. Stocks of raw sugar on hand on January 25 totalled
144,452,957 pounds compared with 87,118,868 on the corresponding date last year.

Cement Nanufacturing Industry

Sales of cement by Canadian produsers fotalled 5;731,264 barrels valued at 8,511,211
in 139 compared with 5,519,102 at 8,241,350 tn 1938, Of the 1939 sales, 3,027,759
barrels wore produced in plants in Queboo, 1,709,263 in Ontario, 343,717 in Manitbba,
377,846 in Alberta and 272,679 in British Columbia., The~high and low prices per barrel
in both 1939 and 1938 werc ¥2.35 and 71,25, respoctively.

Automobile Producticn in Jamary

Production of motor vehicles in Jamuary totalled 23,195 units ocompared with 23,364
in Docember and 17,213 in January, 1939, Output in the latest month ineIuded 11,990
passonger cars and 11,205 other motor veHicles. Of the passeniger cars, 5,965 were 4=-door
sedans, 3,465 wore 2=-door sodans and 2,256 wera closed coupes.

Roports Issued During tho Week

1; The Coment Industry, 1939 (25 cents). ‘ B 1
2; Location and Capacity of flour and Feed Mills, 130 (31,00).
3: Supgar Report - January t to 25, 1941 (10 cents).

4: Car Loadings (10 cents). -

5; Automobile Production, Jamuary (10 cents). -

65 Socurity Prices and Foreign Exchange (10 cenrts).

7: The Grain Situation in Argentina (10 cents). -

8; Anmual Roview of Employment, 1940 (25 conts).

9; Living Costs in Canada, 1940 (25 cents). 8 5
10; The Bread and Other Bakery Products Industry, 1939 (25 cents).
11; Stocks of Canned Fruits and Vogetables, January-1l, 1941 (10 cents).
127 Summary of Canada's Exports, January (10 cents{

13; Price Mcvemonts, January (10 cents). B 7

14; Flour and Feed Milling Industries, 1939 (2% comts).

15; Dopartment Store Sales, January (10 gents).

16, Conadian Grain Statistics (10 cents). ¥

17 Production »f Concentratod Milk,-January (10 conts).

18; Wool Production, 1940 (10 conts)s ’

19, Weekly Indox Numbers of Wholesale Prices (10 conts).

20; Coal and Coke Statistics, Docembor (10 cemts). -

21; Traffic Roport of Railways, November (10 cents). s
22, Domestic Exports by Principal Countries, January (10 cents).
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