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Dear Reader:

Beginning in January, 1988, we will be introducing the
Canadian Economic Observer. This new monthly publication
incorporates the best and most widely used features from

the Canadian Statistical Review, Current Economic Indicators,
Quarterly Economic Summary and Quarterly Economic Summary:
Statistical Supplement.

The result is an attractive and timely monthly publication
that will continue to supply you with the analysis and data
you need, as well as providing a gateway to keep you abreast
of developments in Statistics Canada's coverage and analysis
of economic statistics.

In January, we will be sending you the first issue of the
Canadian Economic Observer in lieu of the January issue of
the Canadian Statistical Review. You will also be receiving
additional information in December about the Canadian
Economic Observer and about how we will be converting your
current subscription(s) to this new publication.

We are confident that you will find the Canadian Economic
Observer to be an improved source of economic information,
and we encourage you to send us any comments or suggestions
which you may have about our new publication.

Sincerely,

77”7"‘”66%/

Albert Meguerditchian
Director

International and Financial
Economics Division
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Canadian Statistical Review

Data in this publication were retrieved from
CANSIMt (Official Mark of Statistics Canada for its
Canadian Socio-Economic Information Management
System), and processed to create a photo-ready
copy from which this publication was produced.
CANSIM is the Statistics Canada computerized data
bank: series published in this Review (as well as
other data) are available on computer printouts,
cards, tape or directly via terminal.

The identification numbers at the top of each col-
umn of data refer to the unadjusted and seasonally
adjusted monthly or quarterly data in this column.
Series maintained by Statistics Canada carry a “D"
prefix (e.g. D 1375). The "B prefix (e.g. B 1437)
identifies series in CANSIM which are maintained by
the Bank of Canada.

More details on which data is available can be
found in the foliowing

CANSIM Main Base Series Directory, 1987 —
$100.00 Canada, $120.00 other countries

This Directory is an essential instrument for any reg-

ular user of the CANSIM Main Base.

The Directory includes:

« a full list of series on the Base, with both matrix
/series and databank identifiers,

« an alphabetical subject index with correspond-
ing matrix numbers,

« a list of subject matter contacts,

« and much other useful information.

A subscription to the 1987 Directory includes notifi-

cation of any changes to the Base, on a quarterly
basis.

Another valuable tool for CANSIM users is the 1987
CANSIM Main Base Cross Reference between Data-
bank Identifiers and Matrix and Series Numbers —
$25.00 Canada, $30.00 other countries.

CANSIM Mini Base Series Directory, Catalogue 12-
569 — $45.00 Canada, $54.00 other countries

This Directory is a detailed guide to the data on the
CANSIM Mini Base — a standard subset of data
originating from the CANSIM Main Base which is
available at various Secondary Distributors.

CANSIM-Cross Classified Data Base Index — $7

This index provides a summary of available data on
the Cross Classified Data Base.

CANSIM-Cross Classified Data Base Directory —
$20

This directory provides a detailed guide to the
Cross Classified Data Base. It provides a description
of the structure of each table.

The seasonal adjustment method applied 1o eco-
nomic time series at Statistics Canada is a com-
puterized ratio-to-moving average method. The stan-
dard computer program used is the Statistics
Canada X-11-ARIMA seasonal adjusiment method.
Seasonal adjustment removes the effect of repetitive
intra-year variations resulting from normal differ-
ences in weather, holidays with invariable dates, or
other events which repeat with the same timing.

While seasonal adjustment allows a much better
look at the underlying trend of a series, the adjusted
series will contain irregular fluctuations. Small
changes between months in the adjusted series may
simply be erratic movements and, to obtain a
clearer idea of the underlying trend, users should
examine the adjusted series over a number of
months. The MCD, or Months for Cyclical Domi-
nance, in a table containing seasonally adjusted se-
ries, indicates the smallest span of months for which
the average percent change without regard to sign
in the trend cycle is greater than that in the irreg-
ular factor. For the smoothest series in MCD is 1,
for the most erratic series it is 6. Applying a moving
average of the period equal to the MCD tends to
smooth irregular movements which may obscure the
underlying trend.
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HIGHLIGHTS OF THE PUBLIC SECTOR

MARKET STUDY, 1983
BY
Yusuf Siddiqi, P.S.K. Murty, and Joel Diena’

|. Introduction

This paper is the outcome of a special study spon-
sored by Supply and Services Canada to measure
the size and structure of the public sector market
for the year 1983. Similar studies were completed
previously for the years 1974 and 1979. The main
purpose of this paper is to highlight the results of
the 1983 study: it is not intended either to replace
the analytical report produced by Supply and
Services Canada or to duplicate the conclusions in
that report.

In this paper, the public sector market refers to pur-
chases of all goods and services by: the government
sector (federal, provincial and municipal govern-
ments, and public hospitals), universities, and gov-
ernment business enterprises (federal, provincial
and local). These purchases include expenditures
both for current operations and for capital forma-
tion, as defined in the System of National Accounts.
Transfer payments and subsidies which, by defini-
tion, are not purchases of goods and services, are
not included here.

Furthermore, it should be noted that.

{i) In the System of National Accounts, the cur-
rent and capital purchases of the govern-
ment sector and universities, and the capital
purchases of government business enter-
prises, are all treated as final expenditures
(i.e. final demand) while the current pur-
chases of government business enterprises
are treated as intermediate purchases.

*  Yusuf Siddigi is Assistant Director of the Input-Output
Division P.S.K. Murty is Chief of Public Sector. Input-Output
Division. and Joel Diena is Chief of Provincial Accounts,
Income and Expenditure Division of Statistics Canada.
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(i) Although the goods purchased for resale
(GPRS) have been counted here as interme-
diate purchases of the government business
enterprises, in the System of National
Accounts these purchases are netted out
against sales revenues.

Thus, the total outlays by the public sector cannot
be compared directly with gross domestic expendi-
ture by government, because the inclusion of inter-
mediate purchases and GPRS introduces an ele-
ment of double counting in the former. Also, for the
same reasons, the assessment of the public sector's
size in relation to the rest of the economy would be
inappropriate.

The public sector market study was undertaken to
answer the following questions:

1. What was the total dollar value of the public
sector's purchases of goods and services?

2. What specific commodities comprised these
purchases?

3. Were the purchased commodities imports (for-
eign production) or the results of domestic pro-
duction? (In this context, the term imports re-
fers to the direct import content only, and
excludes imports embodied in domestically
produced goods.)

4. Which domestic industries produced the com-
modities purchased by the public sector?

5. What was the provincial distribution of the pub-
lic sector's spending on goods and services?



As in the two previous studies, the conceptual and
statistical framework of the System of National
Accounts in general, and of the Input-Output
Accounts in particular, was used for the collection
and organization of the required data base. The
System of National Accounts provides an over-all
framework for studying the economy, and consists
of several interrelated sub-systems such as the
income and Expenditure Accounts, input-Output
Accounts. Gross Domestic Product by Industry,
Balance of International Payments, Financial Flow
Accounts and Balance Sheets. The Input-Output
Accounts provide, among other things, details on
goods and services which are called "commodi-
ties".' Since the primary objective of this project
was to measure the size and structure of the public
sector's purchases of commodities. and the indus-
tries supplying them, the Input-Output sub-system
was the most appropriate choice for carrying out
this work.

The conceptual and statistical framework, sources of
data, methods of estimation, and presentation of
statistical tabulations are described in a separate
document Size and Structure of the Public Sector
Market, 1983: Sources and Methods. *

The public sector, as indicated earlier, consists of
three main segments: (a) the government sector
(three levels of government: federal, provincial and
municipal) and public hospitals; (b) universities; and
(c) government business enterprises (federal. pro-
vincial and local). In 1983, these segments covered
a total of 23.097 institutions — 4,835 municipalities,
1,124 hospitals, 809 government business enter-
prises, 15.906 educational institutions, and 423 fed-
eral and provincial special funds — in addition to
the federal and provincial government departments.
For the purpose of data collection, the three main
segments were organized into 28 categories, which
were further aggregated into the following 8 sum-
mary groups as requested by the sponsoring
department:

(1) Federal government (includes defence and
other federal)

(2) Provincial government

(3)  Municipal government (includes education
and other municipal)

1. See Chapter 1 on the Accounting Framework in the /nput-
Qutput Structure of the Canadian Economy. 1971-79
Statistics Canada, Ottawa. Catalogue 15-201. p. 9.

2. Size and Structure of the Public Sector Market. 1983
Sources and Methods by P.S.K. Murty. Input-Output Division.
Statistics Canada, Ottawa, September 1987.

(4) Hospitals

(5)  Universities

(6)  Federal government business enterprises
(7)  Provincial government business enterprises
(8) Local government business enterprises

The summary results which follow are presented in
the context of these 8 summary groups.

II. Summary Results

1. In 1983, the public sector's expenditures in
current dollars both for current operations and for
capital formation amounted to $173,460 million
compared to $111.493 million in 1879. The govern-
ment sector accounted for the largest portion of
expenditures, followed by government business en-
terprises and then by universities, as refiected in
Table I.

The expenditures of the government business enter-
prises between 1979 and 1983 showed an increase
of $20,423 million (see Table Il). However, this seg-
ment's share of the total public sector's outlays
dropped from 37.8% 1o 36.1% producing a corre-
sponding increase in the government sector’s share.
It should be noted that universities maintained their
3.5% share from 1979 to 1983.

2. Over the four year period. public sector ex-
penditures increased by $61,967 million or 55.6%,
which translates to 11.7% per year. The annual in-
crease for the three component segments, namely,
government sector, universities, and government en-
terprises was 12.5%. 11.5% and 10.3% respec-
tively as shown in Table Il.?

3. Of the $39.421 million increase in the govern-
ment sector's expenditures, provincial and municipal
governments accounted for the bulk, with an in-
crease of $25,380 million over the four year period.
The changes in expenditures by each of the 8 sum-
mary groups are shown in Table lil.

4. Within the government sector (see Table V),
the municipal governments had the largest expendi-
tures at $38,928 million or 22.4% of the public sec-
tor's outlays in 1983. In the government business
enterprises group, provincial government enterprises

3. It should be noted that although this paper presents
highlights of the 1983 study. in order to provide some per-
spectives. the results of the 1979 study have been included.
However. two qualifications must be borne in mind when
comparing these two studies. First. the source data for 1983
reflected the changes due to the recent historical revision of
the Canadian System of National Accounts. Secondly. the
government business enterprises segment had changes in
coverage due to shifts in ownership.

vii



Table I: Public Sector Expenditures: Totals and Shares by Segment: 1979 and 1983 "

(see also Charts |, Il and II)

1979 1983
Segment Percent Percent
$ Million Share $ Million Share
(i) Government Sector 65.413 58.7 104,834 60.4
(i) Universities 3,898 3115 6.021 3.5
(iii) Government Business 42 182 37.8 62,605 36.1
Enterprises
Total 111,493 100.0 173.460 100.0
* Details 1n all tables may not add to total due to rounding.
Table Il: Change in Public Sector Expenditures by Segment Between 1979 and 1983
Change
$ Million % growth Annual growth %
(i) Government Sector 39 421 60.3 12.18
(1) Universities 2.123 54.5 " .5
(i) Government Business 20.423 48 .4 10.3
Enterprises
Total 61,967 55.6 11.7
Table Ill: Change in Public Sector Expenditures Between 1979 and 1983 by Summary Group
Change in Growth
Expenditures Growth Annual Rate
Summary Group $ Million % %
A. Government Sector
Federal 7.969 55.4 11.6
Provincial 11,579 68.8 14.0
Municipal 13,801 54 .9 11 .5
Hospitals 6.072 66.9 87/
Total Government Sector 39,421 60.3 12.5
B. Universities 2,123 54.5 11.5
C. Government Business Enterprises
Federal 8.426 54.0 11.4
Provincial 9.691 41.6 9.1
Local 2.306 70.0 14.2
Total Government Business Enterprises 20,423 48 .4 10.3
Total Public Sector 61,967 55.6 1.7

viii



recorded the largest outlay at $32,962 million or
19.0% of the total public sector. Purchases by
these two groups combined, amounted to $71,890
million or over 40% of the total public sector.
Provincial governments' expenditures formed the
next largest segment, at $28,399 million or 16.4%.
As can be seen, the three largest segments: munici-
pal governments, provincial governments, and pro-
vincial government enterprises, accounted for al-
most 60% of the total public sector’s expenditures.

The outlays of federal government and federal gov-
ernment business enterprises amounted to $46,399
million or 26.8%. Hospitals, universities, and local

government business enterprises accounted for the
remainder, with a combined expenditure of $26,772

million or 15.4%.

5. The public sector's expenditures and popula-
tion for 1983 are compared by province in Table V.

Table IV: Public Sector Expenditures: Totals and Shares by Summary Group, 1979 and 1983 (See Chart IV)

$ Million
A. Government Sector
Federal 14,389
Provincial 16,820
Municipal 25,127
Hospitals 9.077
Total Government Sector 65,413
B. Umwersities 3,898
C. Government Business Enterprises (GBE)
Federal 15.615
Provincial 23) 1211
Local 3.296
Total Government Business Enterprises 42,182
Total Public Sector 111,493
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Table V: Public Sector Expenditures — Primary Inputs 4 and Other Commodities $, and Population, 1983 (See Chart V)

$ Million Percentage
Primary Other Population
Primary Other inputs  Commodities Total Distribution ©
Newfoundland 2., 26 1,348 3l; 20 2 1.9 2.1 213
Prince Edward 408 252 660 0.4 0.3 0.4 8:5
Island

Nova Scotia 3.739 2, el 6,460 3.7 15 U 317 31’5
New Brunswick 2l 22 1,795 4 517 24 2.15 2416 2.8
Québec 26 238 15,778 42 016 26.0 21.8 24.2 26.2
Ontario 32.718 22 .094 54 32.4 30.5 31.6 35.5
Manitoba 4.623 3.417 8 4.6 4.7 4.6 4.2
Saskatchewan 4.710 5.700 10 4.7 7.9 6.0 4.0
Alberta 11,322 9.769 24 11.2 Ja45 2 2 9.4
British Columbia 11.484 7.591 19 11.3 10.5 T i I
Yukon 198 216 0.2 0.3 0.2 0.1
Northwest 413 412 0.4 Okl5 (07345 0.2
Territories
Abroad 200 L1376 1,576 0.2 1.9 0.9 0.0
Canada 100,991 72,469 173,460 100.0 100.0 100.0 100.0

Saskatchewan and Alberta recorded significantly
high shares of expenditures in relation to their pop-
ulation proportions, due mainly to the grain activities
in the two provinces and petroleum mining opera-
tions in Alberta. Ontario’s lower proportion of ex-
penditures to population was partly caused by the
shift of Canada Development Corporation and its
subsidiaries to the private sector.”

6. Of the total public sector's expenditures in
1983. outlays on other commodities accounted for
$72,469 million as shown below in Table VI. It is
interesting to note that the combined total of other
commodities and indirect taxes (items (e) and (b)

4. Primary inputs in the Input-Output Accounts include
commodity 596 Commodity indirect taxes
commodity 597 Subsidies (negative)
commodity 598 Non-commodity indirect laxes
commodity 539 Wages and Salaries
commodity 600 Supplementary labour income
commodity 601. Net income of unincorporated

business
commodity 602 Operating surplus, which includes
profits or losses. net interest paid
(interest paid less interest re-
ceived), and depreciation.

In this study, operating surplus (commodity 602) and subsidies
{negative) (commodity 537) were combined to eliminate most of
the negative entries for analysis.

5. Other commodities include: intermediate goods and ser-
vices, goods purchased for resale: and final goods and
services

6. Canadian Statistical Review, April 1385, Statistics Canada.
Ottawa, p. 14.

7. See also Federal Government Enterprises Finance, 1981,
Statistics Canada. Ottawa. Catalogue 61-203, p. 9.

below) was $76,807 million which was almost the
same level as the wages, salaries and supplemen-
tary labour income.

Table VI: Total Public Sector Expenditures by Component,
1983

$ Million % Share

(a) Wages. salaries. and 77 .568 44.7

supplementary labour income

(b) Indirect taxes 4,338 )

(c) Operating surplus including 19.085 11.0
net income

(d)  Sub-total Primary inputs 100.991 58.2

{e) Other commodities 72 469 41.8

Total expenditures [(d) + (e)] 173 .460 100.0

7. The public sector's expenditures on other com-
modities, which amounted to $72,469 million in
1983, consisted of imports and domestically pro-
duced commodities. The term “"domestic produc-
tion as used here represents production within
Canada, irrespective of province. Thus, when a pro-
vincial breakdown is shown, "domestic purchases”
consist of those purchases supplied either from
within the province or from other provinces, but not
from abroad. The share of imports in the public sec-
tor's purchases declined slightly between 1979 and
1983. (See Table VII).



Table VII: Public Sector Expenditures on Other Commodities: Estimated Imports and Domestically Produced Commodities, 1979 and

1983

1979
$ Million
Estimated Imports ® 7.581
Estimated purchases 36.642
from domestic
production
Toial 44 223

1983
% Share $ Million % Share
il 7287 11,760 16.2
82.9 60.709 83.8
100.0 72,469 100.0

8. The "other commodities” category of $72,469
million has been further sub-divided into (a) manu-
factured goods, (b) other goods and (c) services® as
shown below.

Table VIII: Public Sector Purchases of Other Commodities, 1983

Of the domestic portion of other commodities, which
amounted to $60,709 million, the services compo-
nent was almost as large as the combined total of
manufactured goods and other goods.

Imports
col (1)
Other Commodities
(a) Manufactured Goods 8.863
(b)y  Other Goods 1.261
(c)  Services 1.636
Total Other Commodities 11,760

Domestic Total Import Content
col (2) col (3) col (4)=col(1)X100

col (3)

$ Million

16.962 25.825 34.3%

13.954 16.215 8.3%

29.793 31.429 5.2%
60.709 72.469 16.2%

9. The domestic and foreign (import) composition
of the goods and services purchased by the 8 sum-
mary groups is shown in Tabies IX and X. There is
considerable variation among the groups in the im-
port content of purchases. Federal (which includes
defence), hospitals, universities and provincial gov-
ernment business enterprises showed above aver-
age levels of import content of manufactured goods.
This largely reflects imports of equipment for their
operations. In the case of "other goods", provincial
government business enterprises recorded the

8. The limitation of the import calculation has been dealt with
on page 32 in the document on Sources and Methods
reterred 1o earlier.

9. The grouping of commodities into manufactured goods
other goods, and services was done by assigning the com-
modities 1o their primary producers. Manufactured goods
consist of commaodities 52-521 while other goods consist of
commodities 1-51, 522-529. 546 548. 549, 580-582. 584.
588-593. Services consist of commodities 530-545, 547
550-579, 583, 585-586. 594 and 595.

See The Input-Output Structure of the Canadian Economy.
1971-79 Catalogue 15-201-E, "'Size and Structure of the
Public Sector Market, 1979, Canadian Statistical Review.
December 1983. Statistics Canada, Ottawa. p. xiv.

highest import content, reflecting large imports of
coal by the electric power industry.

10.  As already mentioned, the domestic pur-
chases in 1983 amounted to $60.709 million (Table
VIl}. Of this amount, the government services (com-
modity 595) was $1,032 million and the balance of
$59.677 million was purchased from the business
sector."” These purchases were routed to the pro-
ducing industries using the market share assumption
of the Input-Output Accounts. The Small level aggre-
gation" of the industries which supplied the com-
modities to the 8 summary groups of the public sec-
tor is shown in Table XI.

10. These values are presented in the Canada Summary
Tables in Appendix |,

11.  For detailed definition of Link, Medium and Small aggre-
gations. see Appendix C of Input-Output Structure of the
Canadian Economy. 1971-79. 0p. cil.

Xi



TABLE IX: PUBLIC SECTOR EXPENDITURES: IMPORT CONTENT OF “OTHER COMMODITIES" SHOWING IMPORTS VERSUS
DOMESTIC COMMODITIES BY SUMMARY GROUP, 1983

IMPORT
IMPORTS DOMESTIC TOTAL CONTENT
coL 1 COoL 2 CcOL 3 COL 4 = COL 1 X 100

SUMMARY GROUP ($ MILLION) {$ MILLION}) ($ MILLION) % COL 3
FEDERAL MANUFACTURED 1821 2036 3856 47.2
OTHER GOODS 20 303 322 6.2
SERVICES 475 4256 4731 10.0
TOTAL OTHER COMMODITIES 2315 6595 8910 26.0
PROVINCIAL MANUFACTURED 689 2048 2737 25.2
OTHER GOODS 15 498 513 2.9
SERVICES 393 11213 11607 3.4
TOTAL OTHER COMMODITIES 1097 13759 14856 7.4
MUNICIPAL MANUFACTURED 869 2806 3675 23.6
OTHER GOODS 20 956 975 2.0
SERVICES 249 4606 4855 5.1
TOTAL OTHER COMMODITIES 1138 8368 9505 12.0
HOSPITALS MANUFACTURED 886 1445 2330 38.0
OTHER GOODS 11 206 217 5.1
SERVICES 45 1267 1311 3.4
TOTAL OTHER COMMODITIES 941 2918 3858 24 .4
GOV'T SECTOR MANUFACTURED 4263 8335 12598 33.8
OTHER GOODS 66 1963 2029 3.3
SERVICES 1162 21341 22503 5.2
TOTAL OTHER COMMODITIES 54N 31640 37129 14.8
UNIVERSITIES MANUFACTURED 261 400 661 39.5
OTHER GOODS 2 118 120 1.7
SERVICES 25 567 591 4.2
TOTAL OTHER COMMODITIES 288 1084 1372 21.0
GBE FEDERAL MANUFACTURED 1387 2941 4328 32.0
OTHER GOODS 618 6741 7360 8.4
SERVICES 320 4187 4507 7.1
TOTAL OTHER COMMODITIES 2326 13869 16195 14.4
GBE PROVINCIAL MANUFACTURED 2753 4749 7502 36.7
OTHER GOODS 573 2369 2942 11955
SERVICES 116 3413 3529 3.3
TOTAL OTHER COMMODITIES 3442 10532 13973 24.6
GBE LOCAL MANUFACTURED 199 538 737 27.0
OTHER GOODS 2 2763 2765 0.1
SERVICES i3 284 297 4.4
TOTAL OTHER COMMODITIES 214 3585 3799 5.6
GBE TOTAL MANUFACTURED 4339 8228 12567 34.5
OTHER GOODS 1193 11873 13066 OR8t
SERVICES 449 7884 8333 5.4
TOTAL OTHER COMMODITIES 5982 27986 33967 17.6
TOTAL MANUFACTURED 8863 16962 25825 34.3
OTHER GOODS 1261 13954 15215 8.3
SERVICES 1636 29793 31429 5.2
TOTAL OTHER COMMODITIES 11760 60709 72469 16.2
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TABLE X: PUBLIC SECTOR EXPENDITURES: IMPORT CONTENT OF 'OTHER COMMODITIES'* SHOWING IMPORTS VERSUS

DOMESTIC PURCHASES BY PROVINCE, 1983

IMPORT
IMPORTS DOMESTIC TOTAL CONTENT
coL 1 coL 2 coL 3 COL 4 = COL 1 x 100
PROVINCE (5 MILLION)  ($ MILLION)  ($ MILLION) %
NEWFOUNDLAND MANUFACTURED 154 457 611 25.2
OTHER GOODS 2 147 149 nE
SERVICES 25 563 588 4.3
TOTAL OTHER COMMODITIES 181 1166 7348 13.4
PRINCE EDWARD ISLAND MANUFACTURED 23 80 103 22.3
OTHER GOODS 0 16 16 0.0
SERVICES 5 127 132 3.8
TOTAL OTHER COMMODITIES 29 223 252 1.2
NOVA SCOTIA MANUFACTURED 331 955 1285 25.7
OTHER GOODS 8 374 382 2.1
SERVICES 45 1009 1054 4.3
TOTAL OTHER COMMODITIES 384 2337 2721 14.1
NEW BRUNSWICK MANUFACTURED 188 561 748 25.1
OTHER GOODS 2 276 278 0.7
SERVICES 34 734 769 4.4
TOTAL OTHER COMMODITIES 224 1571 1795 12.5
QUEBEC MANUFACTURED 2082 4102 6184 33.7
OTHER GOODS 217 1907 2125 10.2
SERVICES 279 7191 7470 3.7
TOTAL OTHER COMMODITIES 2578 13200 15778 16.3
ONTARIO MANUFACTURED 2643 4980 7623 34.7
OTHER GOODS 832 4168 5000 16.6
SERVICES 351 9121 9472 3.7
TOTAL OTHER COMMODITIES 3826 18269 22094 17.3
MANITOBA MANUFACTURED 320 773 1093 29.3
OTHER GOODS 57 880 937 6.1
SERVICES 57 1331 1388 4.1
TOTAL OTHER COMMODITIES 433 2984 3417 12.2
SASKATCHEWAN MANUFACTURED 345 832 1176 29.3
OTHER GOODS 45 3102 3147 1.4
SERVICES 55 1322 1377 4.0
TOTAL OTHER COMMODITIES 445 5255 5700 7.8
ALBERTA MANUFACTURED 1147 2284 3431 33.4
OTHER GOODS 17 2139 2156 0.8
SERVICES 195 3987 4182 4.7
TOTAL OTHER COMMODITIES 1360 8410 9769 13.9
BRITISH COLUMBIA MANUFACTURED 629 1760 2389 26.3
OTHER GOODS 64 889 953 6.7
SERVICES 154 4095 4249 3.6
TOTAL OTHER COMMODITIES 847 6744 7591 1.2
YUKON MANUFACTURED 27 72 99 27.3
OTHER GOODS 0 13 13 0.0
SERVICES 5 99 104 4.8
TOTAL OTHER COMMODITIES 32 184 216 14.8
NORTHWEST MANUFACTURED 32 107 140 23.0
TERRITORIES OTHER GOODS 0 45 45 0.0
SERVICES 12 214 227 5.3
TOTAL OTHER COMMODITIES 45 367 412 10.9
ABROAD MANUFACTURED 943 0 943 100.0
OTHER GOODS 14 0 14 100.0
SERVICES 419 0 419 100.0
TOTAL OTHER COMMODITIES 1376 0 1376 100.0
TOTAL MANUFACTURED 8863 16962 25825 34.3
OTHER GOODS 1261 13954 15215 8.3
SERVICES 1636 29793 31429 5.2
TOTAL OTHER COMMODITIES 11760 60709 ~72469 16.2
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11. Data on primary inputs and other commodi-
ties by province are shown in the Summary Tables
attached. (See Appendix Il).

lll. Summary and Conclusions:

In summary, a special data base, extensive in scope,
was developed for the public sector study, based on
the concepts of the System of National Accounts.
The main results of the study are presented in the
attached Summary Tables. (Appendices | & Il).

In conclusion, this complex project required consid-
erable expertise in data gathering, consistent classi-
fication. data processing, and analysis of tabula-

tions. As mentioned in the document on Sources
and Methods, actual data on commodity imports of
the public sector were not available. Therefore, im-
ports were estimated by using the national import
coefficients of the Input-Output Accounts. It is felt
that a special study would be appropriate to deter-
mine the import content of the public sector's
purchases.

In the course of the research. several data gaps and
problems were encountered. These gaps were filled
with estimates, but a continuing program of re-
search and development is essential in this area, to
obtain a more solid data base for further studies.

TABLE XI: PUBLIC SECTOR DOMESTIC PURCHASES OF ""OTHER COMMODITIES'' BY PRODUCING INDUSTRIES BY SUMMARY

GROUP, 1983
$ MILLION
GBE GBE GBE FED PROV  MUNICIPAL

PRODUCING INDUSTRIES FED PROV LOCAL  GOVT GOVT GOVT  HOSP UNIV TOTAL

1. AGRICULTURE & RELATED
SERVICES 4644 39 0 13 103 28 17 1 4845
2. FISHING & TRAPPING 16 2 0 1 2 2 1 0 23
3. LOGGING & FORESTRY 2 90 0 2 17 5) 1 0 117
4. MINING. QUARRY, OIL WELLS 1884 1556 40 SY 245 235 29 12 4059
5. MANUFACTURING 2996 4871 550 2043 2178 2914 1500 417 17470
6. CONSTRUCTION 7 5 1 10 21 13 1 1 58
7. TRANSPORT & STORAGE 1094 833 41 432 672 1181 125 90 4468
8. COMMUNICATIONS 485 223 42 409 428 221 64 96 1968
9. OTHER UTILITIES 211 686 2718 268 187 766 178 114 5129
10. WHOLESALE TRADE 479 578 67 325 476 467 322 88 2803
11. RETAIL TRADE 174 240 13 126 668 167 83 52 1523
12. FIN INSUR. & REAL ESTATE 953 901 45 678 848 489 50 16 3979
13. COMM. BUS. & PERS. SERVICES 845 452 65 2025 7606 1506 541 195 13235

SERVICES

TOTAL 13790 10476 3583 6389 13451 7994 2912 1082 59677
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Chart i
Public Sector’'s Expenditures
Percentage Share by Segment. 1979 and 1983
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Chart V
Public Sector's Expenditures
Percentage Distribution of Expenditures and Population, 1983
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Appendix |

Summary of Public Sector Expenditures, 1983: Canada Total by Summary Group*

{$ Million)

1. Tota!

2. Of which Primary Inputs
A} Wages & Salaries & S.L.I.
(Comm 599 & 600)
B) Indirect Taxes (Comm 536 & 598)
C) Operating Surplus including
Net Income (Comm 5937 .601 & 602)
D) Sub-total Primary Inputs (A+8+C)

3. Of which Other Commodities (1-2D)
A} Estimated Imports (Comm 1 to 595)
B) Estimated Purchases from Domestic
Sources (Comm 1 to 595)
C) Sub-Total Other Commodities

4. Less Government Services & Other
Non-competing Imports which are not
allocable to industries as Domestic
Industries do not produce them
(Comm 588 to 595)

A) Imports
B) Domestic Sources
C) Sub-total

5. Routed to Producing Industries
as per Input-Output Model
A) Imports (3A Less 4A)
B) Domestic (3B Less 4B}
C) Sub-Total

*Details in all 1ables may not add due to rounding.

FED

22358

12009

262
1188

13448
2315
6595
8910

107
206
313

2208
6389
85697

PROV

28399

106956

405
2543

13542
1097
13759

14856

68
308
376

1029
13451
14480

MUN

38928

25755

567
3101

29423
1138
8368

95056

47
374
421

1091
7994
9085

HOSP

15149

10431

163
697

11291
941
2918

3858

17

23

924
2912
3836

TOT
GOvVT

104834

58790

1387
7529

67704
5491
31640

37129

239
894
1133

5252
30746
35998

UNIV

6021

4128

87
434

4643
288
1084

1372

15

17

273
1082
13556

GBE
FED

24041

7126

834
-114

7846
2326
13868

16195

40
79
119

2286
13790
16076

GBE
PROV

32962

6016

1730
11182

18988
3442
10632

13973

23
56
79

3418
10476
13895

GBE TOT
LOC GBE

5602 62605

15610 14652

240 2864
54 11122

1803 28637
214 5982
3585 27986

3799 33867

65
137
202

SN

212 5917
3683 27849
3795 33766

TOTAL

173460

77568

4338
19085

100991
11760
60709

72469

319
1032
13561

11441
59677
71118




Appendix i

Summary of Public Sector Expenditures, 1983: Canada Total by Province*

NFLD PEI

($ Million)
. Total 3564
2. Of which Primary Inputs
A) Wages & Salaries & S.L.I. 1717
(Comm 599 & 600)
B) Indirect Taxes (Comm 596 & 598) 78
C) Operating Surplus including 422
Net Income (Comm 597,601 & 602)
D) Sub-Total Primary Inputs (A+B8+C) 2216
3. Of which Other Commodities (1-2D)
A) Estimated Imports (Comm 1 to 595) 181
B) Estimated Purchases from Domestic 1166
Sources (Comm 1 to 595)
C) Sub-Total Other Commodities 1348

4. Less Government Services & Other
Non-competing Imports which are not
allocable to industries as Domestic
Industries do not produce them
(Comm 588 to 595)

A) Imports 5
B) Domestic Sources 34
C) Sub-total 39

5. Routed to Producing Industries
as per Input-Output Model

A} Imports (3A Less 4A) 176
B) Domestic (3B Less 4B) 1132
C} Sub-Total 1308

* Details in all tables may not add due to rounding.

® ~ -

NB

4517

2012

123
587

2722
224
1571

1795

32
38

218
1539
S

SASK

10411

3099

275
1336

4710
445
5255

5700

12
69
82

433
5186
5619

B8C

19075

B215

634
2635

11484
847
6744

7591

26
210
236

821
6534
7355

YUK

413

160
10

198

32

184

216

Lo =

31
176
207

ABR

1576

200

200

1376

1376

60
60

1316

1316

CANADA

173460

77568

4338
19085

100991
11760
60709
72469

319
1032
1351

11441
59677
71118
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Income and Expenditure Accounts
Third Quarter 1987

Gross Domestic Product rose 1.8% in the third
quarter to a level, seasonally adjusted at annual
rates, of $558.6 billion. After allowing for price
increases, this represents a gain of 1.1% in real
GDP, compared to 1.5% in each of the first two
quarters of the year. Higher domestic demand again
led growth and was partly met by higher imports.

In real terms, domestic demand grew at a rapid rate
for the third consecutive quarter, up 1.7%.
Consumer spending continued to rise steadily, while
business investment in plant and equipment
accelerated. Housing demand slowed from the
frenetic pace of recent quarters. Exports and
imports both increased after declines in the second
quarter despite continued sluggishness in the auto
industry. On an industry basis, growth was led by a
1.7% gain for goods-producing industries, notably
mining and manufacturing, while services grew by
1.1%.

Components of Demand

Consumer spending expanded by 1.3% in volume
and contributed almost three-quarters of the overall
increase in GDP. Higher spending on goods, up
1.5%, accompanied a gain of 1.1% for services.
Outlays for durable goods eased to 2.4% growth,
compared to 5.1% last quarter, as demand for
autos and furniture and appliances decelerated.
Spending on semi- and non-durable goods grew by
over 1%.

Investment in residential construction slowed to
2.8% growth from around 5% in each of the two
preceding quarters. The slowdown was evident in all
components. The quarterly growth of new housing
construction fell from 9.7% to 5.5%, as housing
starts slowed during the quarter. QOutlays for altera-

XX

tions and improvements also grew more slowly. The
resale market for homes declined, as a dampening
of demand in central Canada more than offset a fur-
ther recovery in Western Canada.

Business investment in plant and equipment contin-
ued to post strong growth in the third quarter. The
5% gain in volume was slightly faster than in the
previous two quarters. Business investment was
14% above the level of a year ago, the largest gain
in the current expansion. Outlays for machinery and
equipment rose sharply, up 6.4% in the quarter, re-
flecting higher imports. Spending on non-residential
construction rose a further 2.8%, comparable to the
gains in the previous two quarters.

The volume of exports rose by 0.7%, following a
slight decline in the second quarter. The gain in
exports originated in crude materials and in end
products. with particularly large gains in office ma-
chinery, natural gas and refined petroleum products.

These increases offset a sharp decline in wheat ex-
ports and continued low export levels for motor
vehicles and related products. Exports of services
also continued to decline, reilecting lower tourist
receipts and sales of business services.

Real imports rose by 3.7% in the third quarter, after
a slight decline in the second. There were large in-
creases in machinery and equipment and in crude
petroleum. Imports of automotive products contin-
ued to decline, as domestic auto production and
inventories were cut back.

Real non-farm business inventories rose by $536
million in the third quarter: the rate of inventory ac-
cumulation has lagged behind sales growth for the
last four quarters. The third quarter increase in



stocks was confined to the wholesale industry, at a
time of rising imports. In manufacturing, raw mate-
rial and finished goods inventories fell while the re-
tail industry recorded widespread declines.

The rate of increase in the overall Implicit Price
Index for GDP remained at a moderate 0.7%.
Prices for machinery and equipment, particularly the
imported components, continued to decline and
there was also a slackening in new housing prices.
Export prices rose 0.7%. the first rise after seven
consecutive quarterly declines. The gain was led by
rising export prices for most crude and fabricated
materials, and food products other than wheat.

Production by Industry

On an industry basis, most of the third quarter
growth in the goods-producing industries originated
with mining and manufacturing. Mining output in-
creased 5.9% in the third quarter due to higher
production levels for crude petroleum and natural
gas. to meet export demand, as well as increased
activity in services related to mineral extraction.
Within manufacturing, significant output increases
were recorded in wood products, primary metals,
fabricated metal products and electrical and elec-
tronic products.

The most significant output increases among serv-
ice-producing industries occurred in financial institu-
tions and in wholesale trade, due to increased sales
of industrial and farm machinery and equipment.

Components of Income

Wages, salaries, and supplementary labour income
rose by 1.4% in the third quarter. The gain was
evenly distributed between the goods- and services-
producing industries. A slowdown in employment
growth checked the overall increase in labour in-
come. The growth in personal income slowed con-
siderably. largely reflecting irregular movements in
net farm income caused by the timing of subsidy
payments. With personal spending up 2.3%, the
savings rate fell from 9.1% to 8.0%.

Corporate profits before taxes rose by 4.6%. the
fourth consecutive quarter of strong growth. The
mining industry led the third quarter increase, re-
flecting higher prices. Manufacturers of metal, wood,
and paper products also posted large quarterly
gains.

Total revenues of the government sector edged up
by 1.2%. as lower direct taxes from persons offset a
large increase in indirect taxes. Total expenditure
rose only slightly with a large drop in farm subsidy
payments offsetting increases elsewhere. As a result,
the overall deficit of the government sector, on a
national accounts basis and seasonally adjusted at
annual rates, narrowed from $23.9 billion in the sec-
ond quarter to $21.9 billion in the third.

Available on CANSIM: matrices 6641-6642 and
6701-6741.

XXi



Gross Domestic Product, Income Based
(Seasonally Adjusted at Annual Rates)

1986 1987 a7 1187
1] I\ | 1 1 187 187
(8 millions) % Change

Wages. salaries and supplementary labour income’ 275.504 278,844 284.684 290.024 293 952 1.9 1.4

Corporation profits before taxes 44 948 48,720 51,376 56.096 58.660 9.2 4.6

Interest and miscellaneous investment income 40,104 42,288 41,140 42,948 42.764 4.4 -0.4
Accrued net income of farm operators

from farm production 3,952 4,324 4,464 8.332 3.136 86.6 -62.4
Net income of non-farm unicorporated

business, including rent 32,840 33.844 34,568 35,296 36,632 21 3.8

Inventory valuation adjustment -1.092 -3.432 -368 -1,576 -2.816 -1.208° -1.240"

Net domestic income at factor cost 396,256 404,588 415,864 431,120 432,328 3 7 0.3

Indirect taxes less subsidies 57.052 54,212 57,020 54,496 62.324 -4.4 14.4

Capital consumption allowances 58.504 58,684 59,728 60.756 62,032 1.7 2.1

Statistical discrepancy 1.516 1,596 2.088 2.288 1,912
Gross Domestic Product at market prices 513,328 519,080 534,700 548,660 558,596 2.6 1.8

includes military pay and allowances
Aclual change in millions of dollars.
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Gross Domestic Product, Expenditure Based
(Seasonally Adjusted at Annual Rates)

Personal expenditure on consumer
goods and services
Durable goods
Semi-durables goods
Non-durable goods
Services

Government current expenditure on goods and

services
Government investment in fixed capital
Government investment in inventories
Business investment in fixed capital
Residential
Piant and equipment
Business investment in inventories
Exports of goods and services
Deduct Imports of goods and services
Statistical discrepancy
Gross Domestic Product at market prices
Final Domestic Demand

Personal expenditure on consumer goods
and services
Durable goods
Semi-durables goods
Non-durable goods
Services

Government current expenditure on goods and

services
Government investment in fixed capital
Government investment in inventories
Business investment in fixed capial

Residential

Plant and equipment
Business investment in inventories
Exports of goods and services
Deduct Imports of goods and Services
Statistical discrepancy
Gross Domestic Product at market prices
Final Domestic Demand

Personal expenditure on consumer goods
and services
Durable goods
Semi-durable goods
Non-durable goods
Services
Government current expenditure on goods
and services
Government invesiment in fixed capital
Business investment in fixed capital
Residential
Plant and equipment
Exports of goods and services’
Deduct Imports of goods and services!
Gross Domestic Product at market prices
Final Domestic Demand

1986 1987 187
Hi v | Il il 1'87
At current prices % Change
($ millions)

303,000 307,184 313.040 322,272 329.692 2.9
45,116 44 260 45 456 47,620 49,132 4.8
31,488 32.276 32,496 33,368 34 164 2.7
85,160 85.624 86.044 88 .664 90.476 3.0

141,236 145 024 149 .044 152.620 155,920 2.4
101.980 103.336 105.080 107 424 107 984 2.2
12.612 12.532 12 744 12.788 12.928 0.3

-256 10 108 -100 -268 -208
89.140 91,588 96.664 100,784 104,196 4.3
32,672 34,588 37.352 39 448 41,028 5.6
56,468 57,000 59.312 61,336 63,168 3.4

2. 3112 1.136 1.616 392 576 -1 224

138.548 139,800 141 .520 140,672 142.576 -0.6

132,492 134,972 133.984 133,284 137.180 -0.5
-1.516 -1.596 -2.088 -2.288 -1,908
513,328 519,080 534,700 548,660 558,596 2.6

506.732 514.640 527 .528 543.268 554 .800 3.0

At 1981 prices
($ millions)

227.640 227.828 229.744 234.172 237 .332 1.9
37.756 36,692 37.576 39 504 40.456 5.1
25,316 25 708 25.596 26,032 26.404 1.7
62,908 62.540 61.976 62.816 63 444 1.4
101,660 102.888 104.596 105,820 107,028 1.2
75.288 75.416 76.152 76 .468 76 .668 0.4
10.644 10.500 10,596 10.560 10.528 -0.3

-196 56 84 -76 -204 -160"
76.704 77,892 81,396 84 492 88 060 3.8
26.360 27,136 28.492 29 816 30.648 4.6
50.344 50.756 52,904 54,676 57.412 3,48

3.056 1,320 1,032 -220 732 -1.252

133.648 136.304 138.552 138.092 139.012 -0.3
117 .440 119,888 121,524 121 168 125,668 -0.3
-1.192 -1.244 -1.620 -1,752 -1.,452
408,152 408,184 414,412 420,568 425,008 1.5

390.276 391.636 397.888 405,692 412 588 2.0

Implicit price indexes
133.1 134.8 136.3 137.6 138.9 1.0
119.5 120.6 121.0 120.5 121 .4 -0.4
124 .4 125.5 127.0 128.2 129.4 0.9
135.4 136.9 138.8 141 .1 142.6 1.7
138.9 141.0 142.5 144 2 145.7 1.2
135;. 5 137.0 138.0 140.5 140.8 1.8
118.5 119.4 120.3 121 1 122.8 0.7
116.2 117.6 118.8 119.3 118.3 0.4
123.9 127.5 187 132.3 133.9 0.9
112.2 112.3 112.1 T2 .2 110.0 0.1
103.7 102.6 102 .1 101.9 102.6 -0.2
112.8 112.6 110.3 110.0 109.2 -0.3
125.8 127.2 129.0 130.5 131.4 1.2
129.8 131.4 132.6 133.9 134.5 1.0
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Real Gross Domestic Product at Factor
Cost, by Industry

(seasonally adjusted data)
September 1987

Monthly Overview

Gross Domestic Product at factor cost, in 1981
prices, increased 0.6% in September following
gains of 0.7% in August and 0.1% in July. Goods-
producing industries increased 0.8% in September,
while services-producing industries advanced 0.5%.

GDP has grown quite steadily throughout 1987, and
in September stood 4.9% above the corresponding
month in 1986.

Goods-producing Industries

The September growth in goods-producing indus-
tries resuited mainly from a significant increase in
manufacturing. while moderate output declines were
recorded in public utilities, agriculture, forestry, min-
ing and construction. Manufacturing output ad-
vanced 2.0% in September following a 1.1% gain
in August. The September increase was the largest
monthly gain in manufacturing since last December.

About 75% of the manufacturing growth this month
was due to increased output by producers of
durable goods, particularly transportation
equipment, electrical products, primary metals,
machinery and wood products. Motor vehicle
production increased significantly in September, as
it had in August. Following decreases in July and
August, automobile exports rose about 25% in
September, the largest month-to-month increase in
over 5 1/2 years. The growth in output of electrical
products was mostly due to increased production of
office, store and business machines. The advance in
primary metals output originated in smelting and
refining of copper, nickel, lead and zinc. The wood

XXiV

products gain was due entirely to increased lumber
production and coincided with substantially
increased lumber exports during the month.

Output of non-durable manufacturing industries rose
1.2% in September, foilowing a 0.9% decline in
August. Most of the September growth originated in
the paper and allied products industry where both
newsprint and woodpulp production recorded gains.
Exports of newsprint and woodpulp grew
substantially in September.

The most significant declines during September
occurred in crude petroleum and natural gas
production, and residential construction. Residential
construction activity declined 2.3%, marking the
first monthly decrease since last January.

Services-producing Industries

Growth in transportation, storage, communication,
wholesale trade. and retail trade industries ac-
counted for most of the September gain among
services-producing industries.

The largest increase during September was in trans-
portation, where output of railway transport re-
bounded sharply foliowing a one-week nationwide
disruption of raiiway services in August.

Output of wholesale trade increased 2.5% in
September, marking the fourth consecutive month of
growth. Increased sales of petroleum products, in-
dustrial machinery and equipment, motor vehicles
and farm machinery accounted for most of the



growth. The most significant decline in the month
occurred in the finance, insurance and real estate
industry, primarily due to a decrease in the resale
housing market.

Users should note that monthly estimates have been
revised back to January 1987 to incorporate revised
data.

Available on CANSIM: matrices 4665-4668.
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Real Gross Domestic Product by Industry at Factor Cost, in 1981 Prices, Monthly

(Seasonally Adjusted at Annual Rates)
($millions)

1986 1987
Sept. June July Aug. Sept.
Total economy 366,010.8 378.608.0 379,073.3 381,698.6 384.103.4
Business sector
Agricultural and related services industries 12.242.4 11,724.0 11.716.8 11,848.8 11.785.2
Fishing and trapping industries 695.2 739.2 667.2 691.2 663.6
Logging and forestry industry 2.471.5 2.464.8 2.491.2 2.457.6 2.383.2
Mining. quarrying and oil well industries 20.848.2 21,562.8 21,975.6 22,712.4 22 ,665.6
Manufacturing industries 70.677.8 74 .350.8 73.743.6 74 .562.0 76.089.6
Construction industries 25.121.0 27.840.0 27.710.4 27.644.4 27.660.0
Transportation and storage industries 16.104.7 16,652.4 16.672.8 16,476.0 17,190.0
Communication industries 10,478.8 10.993.2 11,077.2 11,272.8 11,360.4
Other utility industries 10,934 .1 11.,636.8 11.661.6 11.490.0 11,301.6
Wholesale trade industries 19,163.4 20.490.0 20.625.6 20.676.0 21.201.6
Retail trade industries 24 .387.0 25.477.2 25.208.4 25.556.4 25.645.2
Finance. insurance and real estate 52'."1127m8 53.336.4 53,839.2 54 ,621.6 54 .402.0
Community . business and personal services 38..315.5 38.362.4 38,556.5 38.527.4 38,562.2
Non - business sector
Mining industries 43.8 39.6 48.0 50.4 52.8
Manufacturing industries 54.7 58.8 60.0 58.8 58.8
Forestry services industry 228.1 241.2 241.2 242 .4 242 .4
Transportation industries 1,404.9 1.468.8 1,471.2 1,468.8 1.473.6
Communication industries 48.0 46.8 46.8 46.8 48.0
Water systems industry 527.5 543.6 542.4 543.6 546.0
Insurance and other finance industry 358.6 373.2 372.0 374.4 375.6
Government service industry 23.352.3 23.,636.4 23,643.6 23,695.2 23.689.2
Community and personal services 36.425.5 36.669.6 36,702.0 36 .681.6 36.706.8
Special aggregations
Business sector 303.567.4 315.,530.0 315.,946.1 318.536.6 320.910.2
— goods 142,990.2 150, 218.4 149 966 .4 151.406.4 152.548.8
— services 160,577.2 165.311.6 165,979.7 167.130.2 168.361.4
Non-business sector 62,443 .4 63.078.0 63.127.2 63.162.0 63.193.2
— goods 626.0 642.0 650.4 652.8 657.6
— services 61.817.4 62.436.0 62.476.8 62,.509.2 62,535.6
Goods-producing industries 143.616.2 150,860.4 150.616.8 152,059.2 153,206.4
Services-producing industries 222.394.6 227 .747.6  228.456.5 229,639.4 230.897.0
Industrial production 103,086.1 108,092.4 108.031.2 109.417.2 110.714.4
Non-durabie manufacturing industries 32.203.3 32.967.6 33.024.0 32,726.4 33.123.6
Durable manufacturing industries 38.474.5 41 .383.2 40,719.6 41,835.6 42,966.0
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Quarterly Estimates of the Canadian

Balance of International Payments
Third Quarter 1987

Highlights

The current account deficit, on a seasonally ad-
justed basis. increased sharply, reaching its third
highest level on record. This resulted from both a
narrowing in the merchandise trade surplus and a
higher net payment of dividends. The lower trade
surplus resulted from a significant increase in im-
ports: exports increased moderately. The increase in
imports was largely attributable to machinery and
equipment and was in line with domestic demand
for capital goods.

Among capital transactions, which are not season-
ally adjusted, foreign portfolio investment in
Canadian stocks set a new record for the third con-
secutive quarter. Net foreign investment in Canadian
bonds and short-term paper was at its highest point
this year. Among claims on non-residents, there
were build-ups in official international reserves and
in non-bank deposits abroad of foreign currencies.
The Canadian dollar appreciated vis-a-vis the United
States dollar and other major currencies in the cur-
rent quarter.

Current Account, Seasonally Adjusted
The major quarterly features were:

« Arise of about $900 million in the current
account deficit to $2.6 billion. The merchandise
trade surplus decreased by almost half a billion
dollars to $2.8 billion, while the customary
deficit in non-merchandise transactions widened
by some $400 million to $5.4 billion.

« An increase of over 3% ($869 million) in
merchandise imports to $28.3 billion foliowing

declines in the previous two quarters. Higher
purchases from abroad of machinery and
equipment more than offset decreases in
automotive imports.

» An increase of about 1.3% ($408 million) in
merchandise exports to $31.1 billion. Gains wre
recorded in forestry and energy products as well
as in machinery and equipment. Wheat exports
fell significantly.

+ A deficit of $4.5 billion on the investment
income account, $314 million higher than for the
previous quarter. Primarily, this increase was
the result of several larger dividend payments in
the manufacturing sector, while a drop in
dividend income reflected the timing of several
large dividends during the previous quarter.

Current and Capital Accounts, Not Seasonally

adjusted
The main quarterly features were:

» A deficit in the current account of $1 billion,
compared to a deficit of $740 million in the third
quarter of 1986. The bulk of the increase
stemmed from a higher deficit in the investment
income account. This was largely offset by a
sharp increase in the merchandise trade surplus
from its low level of 1986.

« In the capital account, among liabilities to
non-residents. a continuation of large foreign
portfolio investments in Canadian stocks, a trend
which began early in the year. Net foreign
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investment in Canadian stocks reached a new
high of $2.8 billion in the current quarter.
bringing the net investment for the year to date
to $8 billion.

A substantial increase in the net inflow from
foreign investment in Canadian bonds and
short-term paper to $2.7 billion and $0.9 billion,
respectively. There was renewed interested in
Canadian securities following a widening of yield
differentials in favour of the Canadian markets.

A net outflow of $896 million for Canadian direct
investment abroad, down from $1.5 billion in the
previous quarter. Net investment in affiliated
enterprises, which is normally the dominant
contributor to direct investment abroad, was
negligible in the current quarter. The net
investment resulted from several transactions
associated with the acquisition of enterprises
abroad.

xxviii

+ Among claims on non-residents, a net outflow of
$1.4 billion, resulting from a buildup in official
international reserves, in contrast to a
substantial reduction in the previous quarter.

« A net outflow of $1.4 billion to increase
non-bank holdings of deposits and other
short-term investments abroad. These funds
were channelled largely into the United States
and, to a lesser extent, the United Kingdom.

« A statistical discrepancy (the balancing item
between the recorded estimates of the current
and capital accounts) equivalent to a net debit
of $2 billion.

« A 1.6% appreciation in the closing rate of the
Canadian dollar vis-a-vis the United States
dollar. The Canadian dollar also strengthened
against all of the other major currencies.

Available on CANSIM: matrices 147, 1364, 1369,
1370, 2333-2339, 2343-2349 and 2353-2355.



The Canadian Balance of International Payments — Summary

($ millions)
1986 1987 1985 1986
i \Y | Il [}
Seasonally adjusted
Current account balances
Merchandise 2.326 2.486 3.097 32511 2.790 16.926 10,388
Non-merchandise
Services -812 -1.279 -1,212 -1.404 -1, 441 -4 564 -4 253
Investment income’ -3.766 -4.797 -3,804 -4 185 -4 .499 -14 333 -16.886
Transfers 140 659 218 594 548 787 1,482
Total non-merchandise -4 .438 -5.418 -4,798 -4,995 -5.392 -18 111  -19 656
Total current account -2.112 -2.932 -1.,701 -1.745 -2.602 -1.186 -9.268
Not seasonally adjusted
Current account balance -740 -2.160 -3,535 -2,087 -983 -1,186 -9.,268
Capital account?
Canadian claims on non-residents
net flows
Canadian direct investment
abroad’ ~-818 -1,522 -1.243 -1,494 -896 -5,100 -4 521
Foreign portfolio securities -158  -1.476 120 -1,288 416 -1.313 -2.412
Other claims -1,066 307 -3,278 326 -3.128 1.647 -5.128
Total Canadian claims, net flows -2.043 -2.690 -4 401 -2.457 -3,608 -4 766 -12 060
Canadian liabilities to
non-residents. net flows
Foreign direct investment
in Canada' 1,394 -926 2,088 454 682 -2.950 1.550
Canadian portfolio
securities 5,928 8.762 4 860 4,699 5,440 12,646 24 500
Other liabilities -2.588 -268 1.295 445 492 2 .061 -771
Total Canadian liabilities,
net flow 4,734 7.568 8. 244 5,598 6.613 11.757 25,279
Total net capital flow 2.692 4.878 3.843 3.141 3.005 6.991 13.219
Statistical discrepancy -1,852 -2.717 -308 -1,055 -2,022 -5,805 -3,951

Excludes reinvested earnings.

¢ A minus sign denotes an outflow of capital resulting from an increase in claims on non-residents or a decrease in liabilities to

non-residents.
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Selected Economic Indicators — Seasonally Adjusted
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Selected Economic Indicators — Seasonally Adjusted
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Selected Economic Indicators — Seasonally Adjusted
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Selected Economic Indicators — Seasonally Adjusted

Employment Survey, Total Number of Employees
by Industry Group
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Selected Economic Indicators — Seasonally Adjusted
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Section 1 December 1987
Selected economic indicators—analytical summary’

Imphcit pnce iIndexes Gross domestic product
at factor cost
Personal expenditure Personal in 1981 prices
Gross domestic product on consumer goods Business investment expend- Business
Years, at market prices and services fixed capital iture on invest- Business sector
quarters I Gross consumer ment in
and Expenditure 1981 Expenditure 1981 Expenditure 1981 domestic goods and fixed Manu-
months based prices based prices based prices product sServices capital Total facturing
Section/
Table S3/T1 2 SIT3 Sa/T1.2 S/m.a3 Sa/Tr2 S3/T1.3 S3/T1.15 S3/T1.15 83/Tt15 S3/T2.1 S3/72.1
( $000,000 ) { 1981 = 100 ) ( $000,000 )
1971 97,280 232,137 56,271 125.383 17.825 36,759 419 449 485
1972 108.629 245,441 63.021 134,802 19,926 38,894 443 468 51.5
1973 127,372 264,369 72,069 144,893 24,588 43,482 48.2 497 56.5
1974 152111 276,006 84,231 153,280 30.370 46,555 55.1 550 65.2
1975 171,540 283,187 97.566 160,513 35.602 49,418 60.6 608 720
1976 197,924 300.638 111,500 170,994 40.462 52,453 65.8 65.2 771
1977 217.879 311,504 123,555 176,400 43,485 53,587 69.9 700 811
1978 241,604 325.751 137.427 182,407 47.496 55,638 74.2 753 854
1979 276,096 338.362 153.380 187,673 56.096 61,399 816 81.7 914
1980 309.891 343.384 172,416 191,777 64,065 68,103 90.2 B9.9 94.1
1981 355,994 355,994 196.191 196,191 76.672 76,672 100.0 100.0 100.0 261,665.6 61.648.0
1982 374,442 344,543 210,509 190,993 70.808 66,831 108.7 110.2 106.0 249,013.5 53.702.4
1983 405.717 355,445 231.452 197,546 70,832 66.831 114.1 117.2 106.3 258.041.7 57,168.7
1984 445,604 377.785 252.030 205,986 73.375 67,333 118.0 122.4 109.0 276,231.0 65,9239
1985 479,446 393.817 275,844 216.733 81,744 72,653 121.7 127.3 112.5 201.722.2 69,5343
1986 509.898 406,931 208,747 225,159 89,252 77.125 125.3 132.7 115.7 302,1426 711220
Percentage change from previous quarter
1985 2 1.7 0.7 21 1.2 49 43 1.0 0.9 0.5 1.1 1.5
3 2.1 08 31 20 39 4.0 1.2 1.0 0.1 1.2 26
4 21 1.7 22 1.1 37 26 05 1.1 1.1 19 0.7
1986 1 1.1 06 13 — 23 18 0.5 1.3 04 05 0.1
2 15 1.0 18 1.1 0.8 .7 0.5 0.7 10 09 05
3 1.2 0.1 27 1.7 1.6 0.6 11 1.0 1.0 0.1 -0.6
4 11 —_ 14 0.1 27 1.5 1.1 1.3 1.2 0.1 05
1887 1 30 1.5 19 08 5.5 45 1.4 1.1 1.0 1.7 21
2 26 15 29 19 4.3 38 12 1.0 0.4 18 15
3 18 1.1 23 13 34 4.2 07 0.9 -0.8 15 13

‘Information in this Section is salecled from the sections and tables of the Review; for example, Section 3. Table 1.2 is identified as S3/T1.2.

% Actual data

Note Percentage changes are based on seasonally adjusted data unless otherwise indicated. Monthly and quarterly series and their CANSIM dentifiers appear in Sections and Tables
identified at the head of the data columns.



December 1987 Section 1/continued

Selected economic indicators—analytical summary

Gross domestic product

at factor cost, 1981 prices 8 of pay Wages and salaries
Business sector - _
Years, . I Commumy o Totat Statis-
quaness business, Current Capital tical Totat
and Retail personal Industrial account account discrep- labour Manu: Con-
months Construction frade services production balance net flow ancy income facturing struction Trade Services
Section/ o
Table 83/T21 83/72.1 83/T21 S3/T21 83/7T31 83/T3.1 83/73.1 S4/72 S4/T2 S4/72 $4/T2 §4/72
{ $000,000 ) { $000,000 )
1971 370 919 -1.289 52.846 5 12,5527 3,869 4 6,938.6 12,188.0
1972 -283 1.847 -1.565 59,357.7 13.884 5 4.216.4 7.8448 13.778.4
1973 312 538 -850 684226 15,668.9 5,298.5 8.957.3 156389
1974 -1.299 2,331 -1.032 81.656.4 18,2113 6.348.8 10,7281 18,582.0
1975 -4.831 5957 -1.326 95,276 9 20.037.8 7.713.4 12.619.1 22,283.8
1976 -4,096 7,876 -3.779 1104193 22,8480 85319 14.342.2 26,4423
1977 -4,322 6.546 -2,225 1224757 247697 95849 15.529.6 29,1837
1978 -4,903 8.049 -3.146 133.383 4 27.4594 9.051.0 16.523.3 32.000.8
1979 4,864 7.372 -2.507 150.172.0 31.1138 9.645.2 18,8487 35,575.4
1980 -1.130 2.306 -1,176 169.735.6 34 3405 11,1021 213216 41,0746
1981 25.004 0 18,661.3 32911.2 88,6753 -6,131 14,587 -8.457 196.002 0 38,834 6 13.704.2 24,026.6 47.205.2
1982 251088 18,973.9 32,4490 79.977.7 2.824 -713 -2 209,401 6 3B,943.6 12,8039 25,1509 53,2443
1983 24.666.6 18,969.0 31,8805 85,158.2 3.066 2.626 -5,692 219.385.5 40,860.0 12.1283 259054 56,379.3
1984 23,460.7 21,3629 33.896.4 97.193.5 3.437 3.615 -7.051 236.203.7 44,4457 11,9518 28,262.8 61,009.2
1985 24,7341 22,9261 35,864.3 102,265.0 -1,186 6,991 -5.805 2547515 47,909.5 13.147.0 30,665.2 66,229.1
1986 26,368.8 23,805.4 37,8579  103,580.9 -9.268 13.219 -3.951  271,025.5 50.784.2 14,133.1 33,354.5 70.336.0
Percentage change from previous quarter
(*) (*)
1985 2 3.5 21 0s 1.0 761 270 -570 1.8 1.8 6.3 1.7 20
3 2.6 18 1.0 1.5 -1.665 45 602 20 21 24 .5 23
4 21 15 21 1.2 -1.080 3,990 -3.835 1=5 1.8 28 1.2 1.0
1986 1 -0.3 04 119 -0.4 -2.642 4,704 -713 19 21 19 26 10
2 -153) 1.0 19 == -1.583 945 1.431 1.3 0.8 -1.8 30 1.6
3 -0.6 2.1 0.5 0.7 -2112 2,692 -1,952 1.0 -0.2 28 23 24
4 21 -0.6 -1.1 06 -2.932 4878 2717 1.2 1.8 24 1.8 08
1967 1 35 11 03 1.7 -1.701 3,843 -308 20 3.0 1.7 1.8 11
2 4.1 35 0.9 16 -1.745 3,141 -1,055 22 2.1 21 1.5 i
3 03 13 0.7 22 -2,602 3,005 -2,022 11 13 19 IES] 1.5
Percentage change from previous month
1985 O 0.6 c 11 01 0.4
N 0.7 2 0.2 09 0.3
D 0.5 11 04 09 0.4
1986 J 1.0 04 08 09 0.6
F 04 02 1.1 09 0.1
M 0.2 03 0.1 04 -
A 0.7 04 -0.2 1.5 0.8
M 03 01 -3.2 1.7 06
J 0.3 03 04 0.7 09
J 08 0.7 3.6 15 06
A 0.4 21 04 07 1.2
] 04 0.8 0.4 0.5 08
o] 06 0.7 21 1.1 -0.4
N 03 08 0.6 0.2 02
D 08 22 - 01 06
1967 J 07 06 06 09 02
F 07 07 0.8 08 0.4
M 06 06 1.0 06 0.4
A 0.6 09 07 0.2 0.6
M 1.1 03 04 0.2 3.1
J 038 11 06 1.3 -0.4
J -0.2 0.2 04 -0.1 04
A 0.4 05 05 1.2 07
S 06 11 19 -0.t -0.2
* Aclual data

Nole Percenage changes are based on seasonally adjusted dala unless otherwise indicated. Monthly and quarterly series and thewr CANSIM identifers appear in Sectons and Tables
idented at the head of the data columns.



Section 1/continued December 1987
Selected economic indicators—analytical summary

Aatwo of New
Employees by indusiry manu dwelling
- Average  Average facturing umits
Labour force Commumnity hourly weekly inven- New started
Years, business  earnings hours tories passen- (centres of
quarters Unem-  Industrial and in in owned ger  Building 10,000
and Unem-  ployment aggre- Manu- Con- personal manu- manu- to ship- car permits and
months Total Empioyed ployed rate gate facturing  struction Trade service  facturing  facturing ments' sales total over)
Section/
Table S4/T3 S4/T3 S4/T3 $4/73 S4/79 S4/T9 S4/79 S4/T9 S4/79 S4:T15 S4/T16 S6/T1 $6/T13 S8:/T1 S8/T6
( 000's of persons } % { 000's of persons ) s hours units  $000,000 units
1971 8.639 B.104 535 6.2 " . . N ) N . 198 780,762 57301 180948
1972 8.897 8,344 553 6.2 . : [ . 188 B58959 6.463.6 206954
1973 9276 8.761 515 55 . o . - R - . 1.81 970,828 85589 211543
1974 9639 9,125 514 53 - = . " - - . 192 942797 8.2801 169.437
1975 9,974 9,264 690 69 N ] . " . " 212 989,280 10.598.0 181.846
1976 10.203 9.477 726 IA) - . . - " - » 202 946488 12,199.3 209,762
1977 10.500 9,651 849 8.1 o o 3 = " . - 199 991,398 124198 200.201
1978 10.895 9,987 S08 8.3 - . S - - . . 186 988890 13,1347 178,678
1979 11,231 10,395 836 74 . - . - B . . 1.87 1,003,008 14,1438 151.717
1980 11,573 10,708 B65 75 . ; » = N = = 203 932.060 154521 125013
1981 11.904 11,006 898 75 . " N - . . " 205 904,195 18,7355 142441
1982 11,958 10.644 1.314 11.0 . : ; = - - 219 713.481 127888 104,792
1983 12.183 10,734 1.448 1.9 . " : . . - N 182 B43 318 14,5713 134.207
1984 12,399 11,000 1.399 113 8,654 1,670 343 1,555 2.891 11.16 385 1.70 971,210 155016 110874
1985 12,639 11311 1,328 10.5 8.995 1.704 384 1,621 3.051 11.59 388 1.66 1,137,216 19,5239 139.408
1986 12.870 11.634 1,236 9.6 9,178 1.739 396 1,662 3,142 11.96 388 1.62 1095313 246900 170.863
Percentage change from previous quarter
(*)
1985 2 08 14 -39 -4.8 33 4.1 284 1.2 19 03 04 1.66 6.3 246 11.4
3 0.2 0.6 -33 -3.8 0.8 20 13.8 -0.6 -20 03 -04 1.63 0.7 52 131
4 09 1.0 -0.2 -1.0 -0.7 2.3 9.4 0.2 27 23 -0.2 1.60 51 -1.8 88
1986 t 08 1.2 29 -36 -1.7 -0.3 -17.2 -23 -0.4 0.8 09 1.61 5.4 11.5 -6.9
2 = 0.2 1.7 -1.7 36 39 17.4 33 34 0.3 -0.6 1.65 3.5 4.0 14.8
3 01 -03 09 1.0 03 -0.6 15.4 18 -2.1 03 08 1.62 5.8 7.7 4.9
4 0.4 0.6 23 2.7 0.8 -1.8 -B8.8 53 3.6 25 0.5 1.57 -9.7 -08 1.1
1987 1 1.0 08 33 25 36 57 -5.9 07 7.2 = 0s 1.57 0.5 25.9 17.6
2 05 11 5.0 55 36 42 20.8 1.0 29 -0.8 03 1.58 48 -3.9 52
3 03 0.6 29 2.9 0.6 26 13.6 05 -39 08 -1.3 1.53 2.1 34
Percentage change from previous month
1985 D - 0.1 -16 -1.0 -2.5 2.2 -13.8 -0.8 27 0B -4.1 160 -13 -6.2 -9.0
1886 J 0.8 1.0 -1 -20 0.2 0.8 -6.0 11 1.2 bl 37 1.60 -1.8 i2.2 -7.2
F -0.1 -0.1 0.2 = 0.1 04 -0.5 12 - — — 1.61 -0.8 73 92
M -0.2 01 -1.9 2.0 0.4 01 07 0.4 1.0 — 0.2 1.61 -1.5 1.5 -1.3
A 04 0.5 0.2 — 1.5 1.5 78 26 13 -0.8 — 1.60 77 -0.2 19.1
M -0.4 0.4 -0.8 -1.0 2.2 23 8.4 1.7 09 08 0.2 1.62 -2.0 -1 6.6
J 0.4 0.4 08 1.1 12 2.0 8.1 05 04 e -0.8 1.65 -3.2 47 -35
J -0.5 -0.8 2.1 2.1 -1.6 -18 55 0.2 -4.0 - -1.0 1.61 9.4 15 6.1
A 03 0.5 -1.3 -1.0 -0.2 -0.8 19 08 -0.3 -08 03 1.64 -39 58 —
S 01 03 -1.8 -2 15 0.7 01 18 48 1.7 16 1.62 6.4 -1.8 1.0
o &5 0.1 06 -1.0 0.8 01 -1.2 28 1.4 08 05 1.60 -115 -0.5 26
N 0.1 0.1 = o -04 -1.4 67 1.7 0.2 08 -0.2 1.61 -5.0 0.4 -3.7
D 03 0.4 —] = -1.9 -0.6 -12.4 -0.1 28 08 -28 1.57 7.9 -39 -1.7
1887 J 0.6 0.3 34 3.2 5.2 6.4 75 20 85 -08 1.8 1.57 8.2 28.7 19.2
F 0.2 03 -0.2 -1.0 -0.6 -0.2 -39 2.2 0.3 — 1.0 1.8 42 -7 -14.2
M 0.2 0.2 0.2 . 08 1.1 27 0.7 1.5 = = 157 6.1 48 37.0
A 0.1 0.4 -3.4 -3.1 1.0 1.0 76 06 0.9 — -0.2 1.58 37 -1.6 -11.7
M 03 05 -1.9 -2.1 23 21 i4.2 17 09 — -02 1.59 -84 -4.2 46
J 0.3 0.4 -1.1 2.2 20 32 62 1.2 0.6 -2.4 1.0 1.58 50 -59 1.7
J -0.1 -0.2 1.3 22 17 -0.9 39 -1.4 4.0 1.7 25 1.56 5.2 -2.9 8.2
A - 0.4 -33 -3.3 -0.1 i1 06 03 -1.1 0.8 08 1.56 6.1 1.1 75
S 0.2 04 -1.8 2.3 1.3 Q1 14 1.1 29 0.8 05 1.53 -3.0 -22.2
o] 03 0s 1.7 23 22
N - 0.2 -27 2.4

® Actuat data
Note: Percentage changes are based on seasonally adjusted data unless otherwise indicated Monthly and quarterly series and their CANSIM idenitliers appear in Sections and Tabies

wentitied at the head of the data columns
Data lrom 1966-1969 are based on the 1960 Standard Industnal Classication; 1970-1980 (1970 SIC) and 1981 onwards (1980 51C)
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December 1987 Section 1/continued

Selected economic indicators—analytical summary
Batance of payments

basis Not seasonally adjusted
Total Gov1l of
Mer- railway Canada Industrial
Value of retail trade chandise revenue Three average product
Years, B exports freght month bond price
quarters Moator (including Mer- loadings treasury yield Cansumer price index ndex
and vehicle re- chandise metric bill 10 years manu-
months Totat dealers exports) imports tonnes yield and over All itams Food facturing
Section/
Table $10/T1 S10/T1 S11/T1a S11/T1.2 S12/T S$13/7T8 S13/T8 85/T2 S5/T2 S5/T1
( $000,000 ) '000 tonnes % % 1981 =1 ) (1981 = 100)
1971 30,648 4,925 17.782.4 15.313.7 193,339 3.62 6.95 422 344
1972 33,930 5,663 20,222.0 18,2715 194,002 3.55 723 442 37.0
1973 38,335 7.422 25,6488 22,7257 218,246 5.39 7.56 476 424
1974 44,751 8,303 32.738.2 30,9030 222,032 7.78 8.90 528 49.4
1975 51,399 10,184 33,6164 33,961.6 207,477 8.37 9.04 58.5 558
1976 57,167 11,058 38,166.4 36.607.5 218.869 8.89 9.18 629 57.3
1977 61,651 11,750 44,4951 41,5230 227.805 7.35 8.70 67.9 62.0
1978 68,779 13.480 53.361.0 49,0479 218,598 8.58 9.27 739 716
1979 77.025 15,421 65.581.5 61,157.0 238,094 11.57 10.21 B0.7 81.0
1980 84,027 15,698 76.680.5 67,9026 236.163 12.70 12.48 BB.9 89.8
1981 94,293 16.547 84,4321 77.139.9 229.979 17.78 1528 100.0 100.0 100.0
1982 97,639 14.413 84,3927 66,738.5 199,721 13.83 14.26 1108 107.2 106.7
1983 106,243 17,198 90,555.6 73.098.3 207,093 9.32 11.79 117.2 111.2 1104
1984 116,080 20.847 111,7298 91,4925 239.816 11.11 1275 1223 117.4 1154
1985 129,446 26,027 119,566.4 102,640.7 238.098 946 11.04 127.2 120.8 18.6
1986 140,009 28,688 120,593.4 110,205.2 236,905 9.00 9.52 132.4 126.8 1196
Percentage change from previous quarter
(% (),
1985 2 2.8 7.2 2.0 46 0.1 935 10.88 1.1 18 05
3 24 38 -16 42 -13 895 10.96 0.9 - --
4 27 26 46 29 512 9.09 10.06 09 -0.4 0.8
1986 1 1.2 06 -1.4 34 -0.3 10.50 9.54 k2 24 1.0
2 1.7 08 2.5 -5.2 32 B.60 9.42 08 1.6 -1.5
3 2.8 86 1.1 43 -85 8.32 9.45 1.2 21 03
4 0.6 -3.6 2.2 1.8 93 8.2t 9.23 1.0 182 0.6
1987 1 2.0 29 1.1 -1.1 29 7.00 8.98 09 e 0.4
2 4.1 7.0 -1.9 -1.3 48 B.30 978 1.4 09 13
3 2N 21 -0.2 1.4 09 9.19 11.14 1.2 04 1.4
Percentage change from previous month
1985 N 1.6 38 -5.0 38 05 8.72 10.34 04 05 03
D 08 23 25 - 4.1 9.09 10.06 05 1.3 0.6
1986 J 0.1 0.4 48 5.9 0.7 10.02 10.49 05 16 08
F 0.1 -0.2 7.2 -0.2 -1.0 11.55 9.96 0.4 -0.6 -0.2
M 03 -47 -33 -10.5 5.3 10.50 9.54 0.2 02 -0.6
A 1.5 3.8 6.4 o] 59 9.14 9.32 0.2 1.1 -0.7
M - 0.4 -5.3 1.0 17 8.41 9.52 0.5 08 -0.7
J 0.3 -1.0 26 09 8.60 9.42 02 0.2 0.2
J iy 6.1 2.7 6.4 0.5 8.29 9.36 08 13 0.2
A 06 1.2 -24 -7.6 6.4 8.33 9.16 03 0.4 03
S 2.0 8.4 7.9 36 1.1 B.32 9.45 = 05 0.3
(o] ‘1.5 -6.0 2.1 28 542 8.32 9.53 0.5 0.4 04
N 0.3 -5.8 0.1 1.9 4.2 8.27 9.26 05 0.6 —_
D 1.3 46 0.2 23 B.0 821 9.23 0.1 -0.1 -0.2
1987 J -0.9 -3.0 2.7 -29 4.4 7.81 B8.94 0.2 1.1 06
F 26 6.9 586 08 36 7.33 9.10 04 — 0.1
M 0.7 16 S 12 -4.0 7.00 8.98 0.4 -0.1 0.1
A 19 34 -4.5 -106 -B.6 7.52 9.82 04 — 0.7
M 0.1 -26 15 86 47 8.06 992 0.6 0.9 0.7
J 25 6.1 -03 9.5 7.8 8.30 9.78 03 11 04
J -0.6 -2.6 -1.9 58 -8.1 8.53 10.23 07 0.2 0.5
A 15 ait 19 25 -7 8.95 10.44 0.1 -1.0 0.5
S 0.6 -0.9 0.6 14 18.9 9.19 11.14 —_ -05 0.2
(e} 8.85 10.21 04 0.2 0.2
* Actual data

Note: Percentage changes are based on seasonally adjusted data unless otherwise indicated. Monthly and quarterly series and their CANSIM idenlifiers appear in Sections and Tables
dentified at the head of the data columns
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Section 1/conciuded December 1987
Business leading indicators for Canada, filtered data'

Retail Ratio Percentage

United trade shipments. change in

Composite ndex of Average States Real turniture finished Index price per

10 leading indicators work week  Residenhal composite money New orders and New motor  inventories of  unt labour

manufactur-  construction leading supply durable apphance vehicle mamnAac- stock  cost manu-

Month fiered  not fitered  ing (howrs) indext ndex (M1)? goods sales sales turing prices* facturing
D 99475 99540 90476 99477 96478 99479 99480 99481 99482 99483 99484 99485

( 1971 = 100 ) 1971 =100 1967 =100 ( $1971 millions N $1971 thousands ) Y%

1985 S 161.25 165.2 38.86 885 168.36 10,175.3 3.530.0 114,770 710,425 1.65 2,602.1 -0.37
(o] 163.01 167.8 38.68 925 169.13 10,239.3 3.558.0 115,838 721.409 1.65 2,602.7 -0.34

N 164.96 1698 38.94 947 169.94 10,3119 3.552.7 117,251 732,968 1.65 2617.7 -0.30

D 166.89 170.8 38.98 944 170.92 103771 3.552.8 118,547 751,194 1.66 2,651.3 -0.26

1986 J 168.62 1713 39.01 939 171.85 10,402.6 35376 119,287 759,501 1.66 26915 -0.23
F 170.26 1733 38.99 94.4 172.82 10,3943 36410 119,653 762,627 1.67 2741.4 -0.18

M 171.50 1723 38.95 940 173.83 10,3421 35159 119,949 751,191 1.67 2,820.1 -0.15

A 172.86 176.2 38.90 95.5 175.02 10,2352 3,516.8 120,419 737,606 1.68 29178 -0.10

M 174.07 178.0 38.87 96.8 176.15 10,140.2 3,506.3 121,142 723,409 1.68 3,016.0 -0.06

J 174,92 175.1 38.80 976 177.01 10,082.1 34719 122,100 706,903 1.68 3.100.9 -0.03

J 175.74 177.3 38.72 98.6 177.86 10.059.0 3.461.2 123.293 703,850 1.68 3,148.4 -

A 176.34 176.7 38.6<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>