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ZCOVOMIC COFDITIONS IF CANADA DURING 1945 COMPARED WITH THW PRECEDING YEAR

The average of six strategic factors indicating the trend of economic conditions
averaged higher in 1945 then in any other year; Five indexes used in this connection
rose to a higher position than in 1944, Bank deposits, consisting of Dominion and
Provincial balances and notice and demand deposits, were at a higher level then in any
other year, Notice deposits were $2,8¢5 milliom at the end of December compared with
$2,423 million or the same date of 1944, A considersble increase was alsc shown in de-
mand depoeits in the same comparison. As deposits subject to chequa constitute the main
glement in the meney supply, the high level durirg the year recently ended has an im-
portant bearing on economic conditions during the present yesr.

Spaculative factors shownd a continuance of tho upward trend during recent years,
The index of common stock prices averaged nearly 19 p.c., greater during 1945 than in the
pracedinz year and speculative trading was at higher levels than in any other ysar for a
considerable time. The zain in wholesale prices was of moderate proportions, the index
riring from 102.5 to 103.1, Dominion bond priccs were considersbly stronger expecially
townrd the lster prrt of the yeer, The index of bond yields receded =bout 2 p,c., the

average in 1945 having been slightly mors thnn 95, The advance has continued during the
first month of the present year,

Productive operations, due to the marked reduction in th= output of war supplies,
wera at a lower level than in 1944, The decline in the index of the physicel volume of
business was more then 10 p.c. The standing of the index at 212,5 indicates a higher
level of production than in any other yeesr except 1943 and 1944,

The mnrked decline in war expenditures by the Dominion Governmant was counterbalanced
to a certain extent by incriascs in other lines, Praparations are being made for a
marked increerse in the nactivity of the construction industry. Contrescts awarded rose
40 p.c. to $409 million in 1945, BPuilding permits in principal municipalities showed a
slightly greater parcontage increase, the total in 1945 having been $13€ million, The
index of employment i1 construction, howsvar, showed a gain of only sabout € p.c.,
indicatirg that many contrscts have been placed without very much work heving been ver-
formad upon them, The value of rosidential building under naw contracts totalling al-
most one~-hnlf of a1l new busainnss, suggests that at the present time the
main limiting factor in house construction is tha availadility of matarisrls and lasbour,

The production of stool ingots. indicstive of the production of munitions and pro-
ducers' dursbles, recorded a rocsssion of 4.7 p.c., the total in 1945 having been 2,881,000
short tons, The recession in pig iron production was of glightly lesser proportions,

Ths export trade creates a strong demand for Cenadian products. Total exports,
egcluding gold, amountcd to $3,2¢7 million during 1945, » dacline of €,2 p.c, from the
preceding year, Tha imports at $1,586 million showcd a decline of 9.8 p.c. The active
balance of trade recedecd from §$1,724 million to $1,682 million, The net axports of
non-monaetary gocld, being additional to the balance of trnde, were $96 million in 1945
agninst $109,7 million in the preceding yeer, a dedline of 12,5 p.c.

The retail trade was corsidorably grenter in 1945 than in the prec2ding yesr. The
average of the index during the first aloven months ros» from-1€€,7 to 130,9, The per-
contage gein in wholnsnle sales was somecwhat greater than in rotaeil distribution, the
index averazed 20€.2 in th> first oleven months of 1945 sgrinet 188 £ in the snme period
of the preceding yenr, Country general store saleae averngzed€.S p.c. greater during the
ealendar year 1945 than in the preceding year, with s#ll provinces sharing in the sdvance,
The index of department stors sales rose 1l p.c. over the average for 1944,

The ordinary exponditures of the Dominion Goverrment rose from $528 million in the
first nine monthe of the fiscal vaar onded March 31, 1945 to $827 millicn in the esme
period of the present fiscel year, The war expenditures, on the other hand, dropped
from $2,442 million to $1,471 million, a decline of no less than 39,7 p.c. The increase
in the United Nations Mutusl Aid expenditures waa 12,4 p.c., the total during the
alapsed part of the present fiséal vear having baen $759 million,
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THE ECONOMIC SITUATION IN CANADA
in 1945 as compared with the preceding yeer.

Decrease - Percentage Increase +
General Ecomomic Situstion ~30 =20 -10 0 10 20 30
Physical Volume of Business 1 - 10.3 i
Industrial Production s - ~ 14,3

Wholesele Prices
Cost of Living

Common Stock Prices
Index of Bond Yields

Bank Debita
Production and General Business |

Mineral Productiom [ . = =1 - 30.5 l
Mint Receipta of Gold l [:L___ 1 - 12.6

Coal Production | - 3.4

Manufacturing Producticn = - 14.9
Flour Productios (11 moanths) 2 o8
Cattle Slaughterings I
Hog Blaughterings [
Creemery Butter Productian
Pactory Cheeas Production

Cigerettes Reloased

Cigars Released
Boot and Shoe Production (11 months)

Rew Cotton Consumption

Newsprint Productioco
S8teel Ingot Production

Pig Iran Production

Coke Production
Comstruction |
Cantructs Awarded

Building Permits |

Consumption of Firm Power
Internal Trade !
Wholesale Sales (11 months) |

Biirhi Heg, 1t onthe)
Exports

Imports

Active Balance of Trede

Net Exports of Non-Monetary Gold

Rajlways - Tons carried 1 mile - 2 Rlys. (11 montha) L

Carloadings
Groes Revenue C.N.R. (Can. Lines) (11 months)
Groes Revenue C.F.R. (11 months)

Baployment
General Index

Manufacturing

Logeing
Mining

Construction

Building

Highway

Trede
Benidng

Deposits, two classes (12 zonths' average)
Current Loans (12 montha' average)
Circulating Mediu (11 months' average)
Cash and Cheque Payments (1l months' everage)
Mo Supply (11 months' seyerage
Danlf:{tm Hnim‘:e, nprfg to Socggb;r

Total Revenue

Ordinary Expenditures
far Expenditures [

United Nations Mutual sid I

Dominica Bureesu of Statistics

Twenty-eight {items recorded declines, while twenty-six showed increasea.
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Table 1. - Statiatics Illustrating the Economic Situation of Canada in 1945 compared

with the preceding year.

s K R Per Cent
Base Increase +

L J e - Period 1945 1944 Decrease -~ .

smnaral Boonculs Situation ‘

“Index of Physical Volume of Business 1935-39=100 213.5 “6.8 - 10,3
Index of Industrial Production 19735-39=100 228 & 7.0 - 14,9
“holessale Prices 192¢=100 b3 N | 102,5 + (o). (-
Cost of Living 1935-39=100 LisSlss 118.9 + 0LiE
Index of Common Stocks Prices 1935-39=100 99,6 888 Lk 18,5
Index of Bond Yields 1935-39=100 95,1 97.1 - 24
Bank Debits $000 68,384,813 60,674,954 + 12,7

Production and General Business
Mineral Production 1935-39=100 157.3 26,2 = 30,5
Gold Receipte at Mint Fine-  ozs, 2,493,167 2,853,917 -~ 2,6
Coal Productinn Tons 1€,441.878 17,024,499 - 3.4

Manufacturing Production 1935-39=100 248 .7 292.3 - 14,9
Flour Production ( 11 months) Bble, 22,890,467 22,270,553 + 2.8
Cattle Slaughterings No. 2,601, %44 2y014; 700 T g0y RN
Hog Slaughterings No. 5,683,727 g,7¢¢,441 - 35.2
Creamery Butter Production 1bs, 203,254,813 298,251,925 -~ Lyt
Factory Cheese Production lbs. 180,6€64,84€ 178,229,872 + 1.4
Cigarettes released No. 14,264,672, 75612£€66,420,984 + 22,3
Cigars released No, 207,042,669 197,778,350 + 4,7
Leather Bcots and Shoes ( 11 months) Pairs 27, 20,287 . W,38).97% = 0.5
Raw Cotton consumption 1i5.5% 156,8705920 1€, 04F,106 ~ 2.6
Yewsprint Production Tens 3,259, 208 2,991,782 8.9

Iron and Steel -

Steel Ingot Production Short Ton 2,881,323 3,024,410 - 4,7
Pig Iron Production Short Ton 1,777,958 1,852,628 -~ 4,0

Coke Produaction Short Ton 3,862,451 4,00),563 .= e

Construction —

Contracts awarded $ 409,032,700 291,961,200 + 40.1
Building Permits (58 municipalities) $ 136,454,198 66,303,973 + 41.7

Consumption of firm power 000 X,W,H, @iy Ik 6l 35,150,741 - =2

Internal Trade ~
Wholesale Sales ( 11 monthg) 1935-39=100 206,2 188.6 + 9,3
Retail Sales ( 11 months) 1935-39=100 180.9 T 8.5

External Trade -

Exports $000 3,267,424 3,483,099 - €.2
Imports $000 14,588, 775 1,768,898 - 5,8
Active Balance of Trade $000 + 1,681,649 + 1,724,201 - 2,8
¥et Exports of Non-Monetary Gold $000, 000 2560 108,7 - 12,58
Railweys — Tons carried 1 mile
(11 months) 2 Rlys., 000,000 tons 53,162.414 54,421,256 = 2,3
Carlecadings No. 3, €24, 545 3LEae; SIS 0,9
Gross Revenue C,N.R, (Can., Lines) (11 months) §$ 351,940,800 356,987,800 - 1.4
Gross Revenue C.,P,R. (11 monthg) $ 292,326,341 294,689,892 - 0.8

Employment ~ Unadjusted -~
General Index 1926=100 1NN 1 183,0 = 4.3
Manufacturing 203.€ 224.5 - 9.3
Logzing 247.0 215, 8, LEd < hase
Mining 146,9 154,5 - 4.9
Construction SOk T 104.5 + 59
Building LI 95,3 + 646

Highway NE2, 5 130.8 + 1.3
grzi? 174,7 164,2 + 6.4
anking -
Deposits (¥otice and Demand)
(12 months' Average) $000 4,736,433 4,135,367 + 14,5
Current Loans (12 Months' Average) $000 1,100,493 1,032,118% % (s'id
Circulating Media (11 months' Average'! $000,000 1,028,3 P08, 0 ) % " Laa8
Cash and Cheque Payments (11 months!
total) $000, 000 88,131 78,743 + 11,9
Money Supply (11 months' Average) $000,000 €,452 5,644 + 14

Deminion Finance — April to December -

] Total Revemue $ 1,8€7,014,9041, 946,454,584 - 4,1
Ordinary Expenditures $ 827,180,824 528,030,664 + 56,7
War Expenditures $ 1,471,423,5702, 442,087,450 -~ 39,7
Usnilgn Mutious Hubtal Add 3 758,565,154 €74,645,294 + 12,4

Twenty--eight items recorded declines, while twenty-~six showe¢ increases.
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