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ECONOMIC CONDIT IONS DI CJADA DURING THE FIRST TWO MONTHSICOI.IUARED WITH 
SAME hONTHS OF 1944. 

An advance was shown in the average of six major factors incicating the trend of 
economic conditions in the first two nionths of 1945 over the same period of last year. A 
determining factor was the marked increase in the deposit liabilities of the chartered 
banks. The standing for the sum of the four main classes was $5,035 million in the first 
two months of the present yoar, against .4,245 million in the same period of 1944, a gain 
of no less than 18.6 p.c. Bank deposits have shown a marked increase since the outbreak 
of hostilities, the upward trend having been continued during the last twlve months. The 
maximum in business operations was reached during the early part of l'44. A declining trend 
has since been in ovidence. The index of the physical volume of busiress averaged 222.7 
in the first two months of the present year against 244,3 a decline of 8.8 p.c. The 
downward trend was continued in February, the latest month for which tatistios are 
available. 

The changes in wholesale prices and in prices of high grade bonds were of minor 
proportions. The index of wholesale prices showed a slight increase as compared with the 
first two months of last year. As the index of bond yiolds recoded from 97.3 to 96.6, it 
is evident that bond prices of this description averaged slightly higher In the early 
months of the present year. Speculative factors, includ.n .ummon stock prices and the 
volume of trading on the stock exchanges, reached a higher position in the first two months 
of the present year. The index of common stock prices rose 11.5 p.c. in this comparison 
while speculative trading was at a higher level than at any other tinti since 1939. 

Livestock markotings as measured by sales in stock yards, rose 15.5 p.c. in 
the first two months, a marked increase haIng been shown in the markitings of cattle. 
Hog sales were slightly greater in January than in the same month of last year, but a 
considerable decline was shown in February. Deliveries of grain to country elevators in 
the Prairie Provinces were slightly grettor An January this year while a csiderab1e 
decline was shown in the seoond month of the yoer. Wheat receipts in February were 12.8 
million bushels against 265 million in tho same aonth last year. 

The shortage of labor was a handloap to the mining industry in the early months 
of 1945. The index of production dropped 36 p.c. to 160.9. Gold recoipts at the Mint 
were about 11 p.c. less than in the first two months of last year. Coal production, on 
the other hand, showed an increase of neazly 3 p.c. 

Owing mainly to the reduction in war contracts ;  the index of manufacturing 
production receded 10.5 p.c. to 272.1. The standing in the first two months of 1944 was 
304.0. The trend of the nth components indicating activity in manufacturing plants was 
uneven in the first throe months of the year ;  declines being predomir.t. 

The output of newsprint showed moderate betterment, the tott1 having been 504,427 
short tons. As the production in the first two months of 1944 was 482,663 short tons, an 
Inrease of 4.5 p.c. was indicated. 

The output of stool ingots showed an increase of 10 p.c. while the production 
of pig iron was 11.5 p.c. greator, The consumption of firm power, a barometric indicator 
of considerable signifcanco, recoded 14 p.c. The co!isurnption was :,332 million kilowatt 
hours oorr:ared ;'rit h 	37 mi11ioi ii. 	uiep.rI oI of 1t year 

Thu t. otal ronu. of the iJc'-ini.on Jo-i;yn 	urint. the ul von months from 
April to February was 	p 32?. mi11ion a decline of 6 p.c from the sane period of the 
previous year. Ordinary expenditures showed an increase of 19.5 p.c. in the same 
comparison, the total having been 630 million. War expenditures, on the other hand, 
showed a decline of 10 p.c, the total in the first o:Levon months of the present fiscal 
year having boon $2,940 million. The United Nations Mutual Aid shawo1 an increase of 1.4 
p.c. to 682 million. 

The national income ccmputed on a tentative basis showed a ieoline of slightly 
more than 2 p.c. in the first two rnths of the present year. The total was $1,444 
million against $1,475 million in the first two months of 1944. The otanding in February 
was $707.6 million against 3733.2 million in the same month of last yar. The national 
income in the first month of the prosont year was $736,623,000 again;t $736,562,000 in 
thrs same-month of 1944. 



• t•'  ,•.,• 	- 



S.  

-2- 

Publis)iød by Authority of the 'ion. James A. MacKiiwon, N.P.. 

Minister of Trade and Coiwnorce 

TC CC0?IC SIF1IATION IN CAhADA 

for the first two months of 1i45 

as compared_with the seine_period of last ybar. 

T)ecrease - 	Percentage 	 Inares.e + 
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General 	oonomic Situation 
Phyatoal Volume of Business 8.3 

Industrial Production 

nole.alo Prices + 0.2 

Cost of Living - 0.3 

Common Stock Prices  

Index of Bond Yield. - 0.1 

Bank Debits • 9.0 
Produotion and General Business 
Mineral Production - -- .36.3 

Mint Receipt. of Gold - -10.9 

Coal Production • 2.6 • 
Manufacturing Produotion iT 11-10 . 5  

Flour Production L - 4.1 

Cattle Slaughterings  

Bog Slaughtering. -29.6 

Creamery Butter Production 0.9 

Factory Cheese Production + 0.2 

Cigarettee Relea.'ed 

Cigars Released + 8 

Boot and Shoe Production (January) + 5 

Raw Cotton Consption 

'14r  

Newsprint Production + 4
Steal Ingot Production +10

P{, Trnn Drnuntinn +11 

Coke Production 
Construction 
Contracts Awe.rded 
Building Permits 

Consption of Firm Power 
Internal Trade 
bio1esa1a Sales (January) 

Retail Sales (January) 
External Trade 
Exports 
Imports 

Aotiv. Balanos of Trade 
Not Exports of Non-Monetary Gold 

Railwsys - Tons carried 1 mile - 2 Blys. (January) 

Carloadings 

Gross Revenue C.N.R. (Can. Lines) 

Gross Revenue C.P.R. 
p loynent 

General Index 

Manufacturing 

Logging 

Mining 
Conatruoti on 
Building 

Righway 

Trade 
$snkin 
Deposits, Four CIamse. (2 Months' Average) 
Current Loans 

Circulating Media 
Cash and Cheque Payments (2 Mouths' Total) 

Dominion Finance. April to February 
Total Rsviue 

Ordinary Expenditures 

r Expenditures 

United Nations Mutual Aid 

National Inoom. 
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+17.2 

-13.4; 

+14.5 

+ 6.8 

+10.3 

[1- 2.3 

-10.8 

Lllll: - S. 1  
-0.7 

- 2.7 

	

+17.4 	- 

- 5.6 

- 
-20.3 

- 0.5 

+ 5.5 

	

.18.6 	- 
+12.2 

+15.6 

+ 8.0 

Lu- 6.0 

+19.5 
-10.0 

- 2.1 

Dominion Bureau of Statti itto.. 

rwsnty-niue its,,s recorded declines, while twenty-five showed increases. 
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ts ics 11ustr.'.ting the Economic Situation of Canada for the First Two 
1!onths of 1945 compared with the seine period of last year. 

Unit or  First Two Months Per Cent 
Base - Increase + 

Period 1945 1944 Decrease - 
.era) 	cnornjc Situation 

Business 1935-39=100 222.7 244.3 - 818 
ridex of Industrial Production 1935-39=100 2430 277.5 - 12.4 
)holosaje Prices 1926 	100 1028 102,6 + 0.2 
cst of Living 1935-39=100 118.6 118.9 - 0.3 
:ndex of Common Stock Prices 1935-39=100 91.1 817 + 11.5 
ndex of Bond Yields 1935-39=100 966 9703 - 0.7 

lank Debit3 $000 9,503,505 8,720,506 * 9.0 
} 	oductioci and General Business 

.jnera1 	roducion 1935-39=100 1609 252.6 - 36.3 
;1d Reooipts at Mint Fine ozs. 441,017 495,160 - 1069 

Prcduction Tons 3,179,441 3,09,777 + 2.8 
Mtufacturing Production 1935-39=100 272.1 304.0 - 10.5 
}our Produition Bbls. 3,960,667 4 : 128,898 - 4.1 
CctlO S1au6htorin: Not. 355,403 239,126 + 48.6 
Hog SLAughterings No, 1,319,164 1,874,977 - 29.6 
Creamery Butter Production Lbs. 22,024,982 21,825,987 + 0.9 
Factory Che3se Production Lbs, 4,489,031 4,481,514 + 0.2 
Cigarettes re1ased No. 	2,249,7Y 72i. 972,370,107 + 14.1 
Cigars released No. 34 ; 713,306 31 : 900,098 + 8.8 
Leather Boots and Shoes (January) pairs 2,410,060 2,291,098 + 5.2 
Raw cotton ccnsumption Lbs. 26,671,679 27,635,080 - 3.5 
Paper and Lumber - 
IIewsprint Production Tons 504,427 482,663 + 4.5 

Iron and Stee] 
Steel Ingot Production Short Ton 519186 472,038 + 10.0 
Pig Iron Production Short Ton 305,456 274,006 + 11.5 

Coke Production Short Ton 655,075 676,900 - 3.2 
Constr uction 
Contracts awarded 3 24,654,400 25,011,900 - 1.4 
Bo.iiding Permits 	(58 municipalities) $ 9,785,201 8,349,078 + 17.2 

Consumption of firm power 000 K.W.H. 5,331,968 6,156,707 - 13.4 
Internal Trade - 
ViTholesale Sales 	(January) 1935-39=100 182.6 159.5 + 14.5 
Retail Sales 	(January) 1935-39=100 1431 1340 + 6.8 

External Trade - 
Exports :000 474,224 475,257 - 0.2 
Imports $000 242,058 264,739 - 8.6 
Active Balance of Trade $000 +232,166 + 	210,518 + 1*tj.3 
Net Exports of Non-Monetary Gold $000,000 17.1 17.5 - 2.3 

Railways - Tons carried 1 mile - 
(January) 2 Rlys. 000,000 tons 4,274 4,790 - 10.8 

Carloadings No. 543,258 560,462 - 3.2 
Gross Revenu 	(Can. Lines) 3 55,635,400 58,627,700 - 5,1 
Gross Revenue C.P.R. 	 . $ 47,570,425 47,932,383 - 0.7 
npioymont - Unadjusted 
General Index 1926 	100 179.6 184.5 - 2.7 
Manufacturing 223..8 226.9 - 5.8 
Logging 312.6 266.3 + 17.4 
Mining 148.9 157.8 - 5.6 
Construction 94.0 98.4 - 4.5 
Buiding 85.2 106.9 - 20.3 
Highway 102,8 103.3 - 0.5 

Trade . 175.1 166.0 + 5,5 
Banking - 
Deposits four Classes 	(2 Months' average) $000 ' 	:129 4,244,590 + 18.6 
Curront Loans $000 1,117,430 996,316 + 12.2 
Circulaiing Media $000,000 9768 845,2 + 15.6 
Cash and Cheque Payinent8(2 Months' 

Total) 
Dominion Finne - April to February - 
Total Revenues 
Ordinary Expenditures 
War Expenditures 
United Nationa Mutual Aid 

National Income (Tentative Coinpulation) 

$000,000 	13,343 	12,349 	+ 8.0 

$ 	2,320,527,9352.89,954 	- 6.0 
$ 	630,462,745 527,763,164 	+ 19.5 

	

2,939 : 552,4254267,069,981 	- 10.0 

	

682,135,058 672,771,018 	+ 1.4 
1000,000 	1,444 	1,475 	- 2.1 

Twenty-nine items recorded declines, while twenty-five showed increase. 
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