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ECONOMIC CONDITIONS IN CAMNADA DURING THE FIRST TWO MONTHSIEOMPARED WITH
SAME MCNTHS OF 1944.

An edwance was shown in the average of six major factors indicating the trend of
economic conditions in the first two months of 1945 over the same periocd of last year. A
determining factor was the marked increase in the deposit liabilities of the chartered
banks. The standing for the sum of the four main classes was $5,035 nillion in the first
two months of the present year, against $4,245 million in the same period of 1944, & gain
of no less than 18.6 p.c. Bank deposits have shown a mariked increase since the outbreak
of hostilities, the upward trend heving been continued during the last twélwe months. The
meximum in business operations was reached during the early part of 144, A declining trend
has since been in ovidence. The index of the physical volume of business averaged 222,7
in the first two months of the prescnt year ogainst 244.3, a decline of 8.8 p.ce The
downward trend was continued in February, the latest month for which statistics are
available.

The changoes in wholesale prices and in prices of high grade bonds were of minor
proportions. The index of vwholesale prices showed a slight increase as compared with the
first two months of lust year. As the index of bond yieolds recoded from 97.3 to 96.6, it
is evident that bond prices of this description avereged slightly higher in the varly
months of the present year. Speculative factors, including common stock prices and the
volume of trading on the stock exchenges, reached a higher position in the first two months
of the present year. The index of common stock prices rose 11.5 p.c. in this comparison
while speculative trading was at & higher level than at any other time since 1939,

Lives¥%ock marketings, as mecasured by sales in stock yards, rose 15.5 p.c. in
the first twe months, a marked increase naving been shown in the marketings of cattle.
Hog sales were slightly greater in January than in the same month of last year, but a
considerable decline was shown in February. Deliveries of grain to country elevators in
the Prairie Provinces were slightly greater in Jumuery this year whilo & comsiderabdble
decline was shown in the seccnd menth of the yeer. Wheat receipts in February were 12.8
million bushels agoinst 26.5 million in the same wonth last year. .

The shortage of labor was & handicap to the mining industry in the early months
of 1945. The index of producticn dropped 36 p.c. to 160.9. Gold receipts at the Mint
were about 1l p.c. less than in the first two months of last year. Coal production, on
the other hand, showed an increase of ncarly 3 p.c.

Owing mainly to the reduction in war contrects; the index of manufacturing
production receded 10.5 p.c. to 272.1: The standing in the first two months of 1944 was
304.0. The tremd of the main components indicating activity in manufucturing plants was
wmeven in the first three months of the yoar, declines being predomir nat.

The output of newsprint showed modorcote bettermunt, the total hnéing been 504,427
short tons. As the production in the first two months of 1944 was 482,663 short tons, an
insrease of 4.5 p.c. was indicated-.

The output of steel ingots showed an incrensc of 10 p.c. while the production
of pig iron was 1l.5 p.c. greater. The consumption of firm power, & barometric indicator
of cansiderable significance; receded 1%.4 p.c, Thu consumption was 5,332 million kilowatt
Rours tonparad with @857 millien id Uhe ke peracd Of last 7ewEr.

Tha total rewvenuss of the Doginion Gorsmmeni Juring the elgven months from
April to February was $2.341 million; e déeline of 6 pec. from the same period of the
previcus year. (rdinary expenditures showeé an increase of 15.5 p.c. in the same
comparison, the total having been 3630 million. War expenditures, on the other hand,
showed a decline of 10 p.c:, the total in the first eleven months of the present fiscal
year having boen 32,940 million. The United Nations Mutuel ild showed an increase of 1l.4
pec. to $682 million.

The national income camputed on a tentative basis showed & decline of slightly
more than 2 p.c. in the first two months of the present year. The total was $1,444
million ageinst $1,475 million in the first two months of 1%4<¢. The stending in February
was $707.6 million against $728.2 million in tne same month of last ysar. The nationmal
income in thoe first month of the present year was $736,623,000 against $736,562,000 in
tha same.month of 1944.
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Generel Zconomic Situation

e I

I'ubliehed by Authority of the Hon. James A. MacKinnon, M.P.,

Minister of Trade and Commusrce

THE SCONOMIC SITUATION IN CALADA

for the first two months of 1945

as compared with the same poriod of last year.

Physical Volume of Business
Industrlal Production
Wholesale Pricsse

Cost of Living

Common Stock Prices

Indsx of Bond Yields

Hank Debits
Produotion and General Business
Mineral Production

Mint Roceipts of Geld
Cosl FProduction

Manufacturing Produstion
Flour Production

Cattle Slaughterings
Hog Slaughterings

Creanery Butter Production
Factory Cheese Production
Cigarettes Released

Cigars Relomsed

Boot and Shos Production (January)
Raw Cotton Consumption

Newsprint Production

Steel Ingot Produotion

Pig Iron Production

Coke Production
Construction
Contracts Awarded

Building Permits

Consumption of Firm Power
Internal Trade
Wholesale Sales (January)

Retail Salss (January)
External Trade
Exports

Imports

Aotive Balance of Trade

Net Exports of Non-Monetary Gold
Rellways - Tons carried 1 mile -~ 2 Rlys. (January)
Car loadings

Gross Revenue C.N.R. (Can. Linas)

Gross Revenue C.P.R.
Employmsnt
General Index

Manufsoturing

logging

Mining

Construction
Bui lding
Righway

Trade

B‘nkinf

Dsposits, Four Classes (2 Months' Average)
Current Loans

Circulating Wedia

Cash and Cheque Paymente (2 Months' Total)

Daminion Finance, April to February
Total Revenus

Ordinary Bxpenditures

War Expenditures

United Nations Mutual Aid
Kational Income

Necrense - Percentage
~40 -3 =20 -1l0 0 10 20 30
iL_ s3] l '
e 1z.|! \
+ 0.2 | !

0.3 |

- 2.1

Increase +

4! SU 60

Dominion Bureau of Statistioce.

70

80

Twenty-nine items recorded declines, while twenty-five showed incresases.
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gcatisiics Iliustriting the Economic Situmtion of Canada for the First Two

Months o:i' 1945 compared with the same period of last year.

D i First Two Months T
Base Inorease +
Period 1945 1944 Decrease -
Yasral Reonomic Situetion
‘'ndéx of FPhysical Volume of Business 1935-39=100 222,7 244.3 - 8.8
‘ndex of Industrial Production 1935-39=100 243.0 277.5 - 12.4
holessale Prices 1926 = 100 102 .8 102,86 + 0.2
tlest of Living 1935-39=100 B .6 118,.9 = 0.3
‘ndex of Common Stock Prices - 1935-39=100 i, 1 B * 1B
ndex of Bond Yields 1935-39=100 96.€ 97.3 - 0.7
sank Debita $000 9,503,5C5 8,720,506 + 9.0
}roducticn and General Business
“Vineral Production 1935-39=100 160,9 252.6 - 3643
10ld Receipts at Mint Fins ozs. 441,017 495,160 - 10,9
~>nal Production Tons 3,179,441 o5081, 17V + 2.8
Me nufacturing Produstion 1935-39=100 d T8aL 304.0 - 10.56
Flour Production Bbls. 3,960,667 4,128,898 - 4,1
Cattloe Slaughterings No. 355,403 239,126 + 48,8
Hoy, Slaughterings No- 1,319,164 1,874,977 - 29.6
Creamery Butter Production Lbs. 22,024,582 21,825,987 + 0.9
Factory Cheasse Production Lbs» 4,489,031 4,481,514 ¥ Onl
Cigarettes released No. 2,249, 747,721 1 972,370, 107 + 14,1
Cigars released No. 34.713,306 31,900,098 * 818
Leather Becots and Shoes (January) Pairs 2,410,060 2,291,008 % (542
Raw cotton ccnsumption Lbs. 26,671,679 27,635,080 - Sl
Paper and Lumber -
Newsprint Production Tons 504,427 482,663 + 4.5
Iron and Steel -
Steel Ingot Production Short Ton 519,186 472,038 + 10.0
Pig Iron Production Short Ton 305,456 274,006 + 1185
Coke Production Short Ton 655,075 676, 900 - 3.2
Construction
Contracts awarded 4 24,654,400 25,011,900 - l.4
Building Permits (58 municipalities) 3 9,785,201 8,349,078 + 17.2
Consumption of firm power 000 K.W.H. 5,331,968 6,156,707 - 13.4
Internal Trade -
Wrolesale Sales (January) 1935-39=100 182.6 169.5 + 14,5
Retail Sales (January) 1935-39=1.00 bl 134,0 + 6.8
External Trade -
Exports 000 474,224 475,257 - 0.2
Imports $000 242,058 264,739 - 8.6
Active Balance of Trede $000 +232, 166 Aol 51.8 + IY,3
Net Exports of Non-Monetary Gold #0000, 000 N ol 1P 5 -~ 243
Railways - Tons carried 1 mile -
(January) 2 Rlys. 000,000 tons 4P 4,790 - 10.8
Carloadings No. 543,258 560,462 - 3.2
Gross Revenuc C,N.R. (Can. Lines) 3 55.635.400 58,627,700 = Sl
Gross Revenue C,P,R. . 8 47,570,425 47,932,383 = . O
Employment - Unadjusted
General Index 1826 = 100 179.6 184.5 - 2.7
Manuf'ac turing 213.8 22649 - 6.8
Logging 312,6 266,.3 + 17.4
Mining 148.9 USR] - 5.6
Construction 94.0 98.4 - 4.5
Building 85.2 106.9 - 20.3
Highwny 102.8 103.3 - 0.5
Trade 178 .1 166.0 + 5
Banking -~ v
Deposits four Classes (2 Months' average) 3000 Foubs, 129 4,244,590 + 18.6
Current loans 3000 1,117,430 996,316 i 7
Circulating Media $000, 000 976 .8 845,2 + 16.6
Cash and Cheque Payments(2 Months'
Total) $000,000 13,343 12,349 + B.0
Dominion Finince -~ April to February - .
Total kevenues 3 2,320.527,935 2 45#d, 489,954 - 6.0
Ordinary Expenditures $ 630,462,745 527,763,164 + 19,5
War Expenditures $ 2,939,552,425 3,267,069, 981 - 10.0
United Nationa Mutual Aid $ 682,135,058 672,771,018 + l.4
Kotional Inccme(Tentative Compulation) 3000,000 1,444 1,475 - 2.1

Twenty-nine items recorded declines, while twenty-five showed increases.
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