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ECONOMIC CONDITICNS IN CANADA DURING THE FIRST SEVEK MONTHS OF 19456
CQPARED WITH THE SALE PLRIOD OF THE PRECEDING YEAR

Six factors indicating the trend of economic conditions averaged higher in the
first seven months of 1945 than in the same period of the preceding years The advance
wes mainly due to increases in deposit liabilities of the chartered banks and in the
speculative factors consisting of the prices of common stocks end the volume of speculative
tradinge  Dominion bond and wholesale prices were also at somewhat higher levels, Business
operations, on the other hand, receded to & lower position, e downward trend having been
shown since the early months of 1944,

The index of the physical volume of business averaged 222.,1 in the first seven
months of 1945, a decline of nearly 8 pece from the same period of last year, In the
same comparison, the general index of employment averaged 2.6 psce lower at 17742, Ad=-
vances were shown in the cost-of-living and in commodity prices at wholesale but the in-
creases Were of minor proportions, The index of wholesale prices averaged 103,2 against
10247, an increase of one half p.c,

* A somevhat lower level of salaries and wages peid by industrial concerns was
indicated by the statistics of aggregate payrolls at midyear 1945 compared with the same
period ot lost mar, The index was 143.9 compared with 147,0 in the same week of 1944,
The appregate weekly . ,.01ls at the first of each month from January te July were 0.4
Petyq léass then in 1944,

The payment of dividends, sccording to unofficial sources, was at a lower level,
the¢ decline having been nearly 1 pecs Interest of payments by the Dominion government
amounted to $118,5 million in the first four months of the present fiscal year compared
with $109,9 million in the sane period of last year,

The operetions of the construction industry constitute one of the important
factors in investment expenditures Contracts awarded rose 223 psce over the first seven
months of 1944, while building permits in 58 municipalities at $70,9 million recorded
an advance of 2347 pece The index of employment in the construction industry averaged
99.8, 8n increase of 5.4 pece, OVer the same period of 1944, The aggregate of contrects
awarded wes greater than at any similar pericd since 1941,

The output of steecl ingots, indicating the trend of production of producers'

durables and munitions, rose from le7 million short tons to 1.8 million, a gain of 4,5

. PeCe Pig iron production, on the other hand, showed a decline of 2 pec., the total in
the first seven months having been 1,092,000 tons.

Ceneda's merchandise export trade in the first seven months was featured by a
sharp reduction in the export of commodities classified as war materials, The export
trade amounted to $2,031 million in the first seven months against $2,050 million in the
same period of last year, a decline of less than 1 pece The decline in imports was 7.5
psCs, resulting in a considerable gain in the active belance of trades The net exports
of non-monetary gold amounted to $57 million apgainst $66,6 million in tho same period of
last year,

Net sales of securities to all countries in the first half of the year amounted
to $99 million compared with $59,8 million in the first half of last year, The sales
aggregete was $197,9 million during the first six months compared with $113.,4 million in
the first half of 1944 while the purchases Were $98,9 million compared with §$53+6 million,

Retail sales in the first six months were somewhat greater than in the same
period of 1944, The increase in sales from wholesale ocutlets showed a re¢latively greater
improvement., The index averaged 195.4 against 179,6.

Dominion government ordinary expenditures were $302,2 million in the first four
months of the present fiscal year compared with nearly $240 million. Spocial expenditures,
on the other hand, receded from $1,193 million to 41,161 million, War expenditures drop=
ped from about $951 million to $664 million.

The slaughtering of cattle amounted to 1,348,000 head in the fxrst seven months,
8 galn of 2446 pece oOver the same period of last year.
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THE ECONOMIC SITUATTON IN CANADA

Jor the Firet Seven Months of 1945

as comparad with the same perriod of last yvear,
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Oeneral Index

Manufacturing

logeing
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Conetruction

Building

Hi ghway

Trads

Banking

Daposita, two classes (7 months' average)
Current Loans

Circulating Nedis
Cash and Cheque Payments (7 months' total)

Noney Surply (7 months' average)
Dominion Finance, April to July
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Ordinary Bxpenditures
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War Expenditures

United Eations Mutual Ald

+ 106,6

Dominion Bureau of Statistics

Twenty-four {tems recorded declinss, while thirty shoved incresses.
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~ Btatistics Illuetvatiag the Boonomic Situation of Canada for the First Seven
Mornvhs of 1945 compared with the same period of last vear,

Tadle i,

MO ©

Unit or Per cent
Base “Pirst Seven Months Increase +
_ Period 1945 1944 Decrease -
General Economic Situation
Index of Phvsical Volume of Business 1935-39=100 222.1 241,2 e
Index of Industrial Production 1935-39=100 241.5 2727 = k.,
Wholesale Prices 1926 = 100 103.2 102,7 =" @
Cost of Living 1935-39=100 119,1 12940 c g 0}
Index of Common Stock Prices 1935-39=100 SEa7 B2s2 + 16,
Index of Bond Yields 1935-39=100 96.0 97.2 - Ay
Bank Debits $ 000 38,086,305 34,459,801 -+ 10,
Production and General Business
Mineral Production 1935-39=100 171.9 243,6 - 29,4
Gold Receipts a% Mint Fine ozs, 1,468,168 1,7 295600 = iRl
Coal Production Tons 9,497,542 9,557,982 -~ 0,6
Manufac turing Production 1935-39=100 263.4 28 -~ 11,2
Flour Production (8 months) Bbls. 12,489,078 12,177,886 '+ 28
Cattle Slaughterings No. 1,347,698 1,081,707 + 24,6
Hog Slaughterings Yo, 3,642,994 5,668,875 + @&
Creamery Butter Production Lbs, 175, THE, O6h 377,166,584 - - 0.8
Factory Cheese Production Lbs, 101,578, 689 95, 746100 & - LGN
Cigarettes released No. 7,979,604,365 6,408,873,950 + 24.5
Cigars released No, 120.869,3277 113,058 888 + B.%
Leather Boots and Shoes {f months) Pairs 15,882,000 15,371,778 + 3.3
Raw ccotton consumption Lbs, 91, 722,381 96,230,605 ~ 4,7
Paper and Lumber ~
Newsprint Production Tons 18058158 1,724,845 + 5.2
iron and Stesl -
Steel Inget Production Short Ton 15,824,779 L7 47 5080 4,5
Pig 'ron Production Short Ton 1,092,350 LALS 58Y - - B
Coke Production Short Ton 2,308,898 2,362,848 2.3
Construction .-
Contracts awarded $ 226,244,600 184,965,800 + 22.3
Building Permite (58 municipalities) $ 70,948,608 S poala B34 A 287
Consunption of firm vower 000 X.W.H, 19,018,695 20,847,374 -~ 8,8
Internal Trade -~
Wholesale Sales (6 months) 1935-39=100 195.4 179, 6 + 8,8
Retail Sales (6 months) 1935-39=100 172.8 161,2 + 7.2
External Trade -
Exports $ 000 2,031,254 2,050,499 -~ 0.9
Importe 3 000 987 1378 1,012,981 - a8
Active Balance of Trade $ 000 + 1,093,878 + 1,037,518 <+ 5.4
Net Exvorts of Non-Monetary Gold  $000,000 57,0 66,6 - 14,4
Railways — Tone carried 1 mile
(6 months) 2 Rlys. 000,000 tons 28,398 29, 029 2.2
Carloadings Na. 2,072,863 2,089,800 - 0,8
Gross Revenue C.N.R. (Can. Lines) $ 223,895,000 222,681,600 + 0,5
Gross Revenue C.P.K. $ 184,428,070 182,603,963 + 1,0
Employment ~ Unadjusted -
Genernl Index 1926 = 100 b b O 181,9 - 20
Monofestoiing 211,6 225,4 - (7
Logging 256,3 222.4 + 15,2
Mining 147.8 188,16 - 5.6
Construction 998 94,7 + 5.4
Building B o1 93,6 - 8%9
Eighway 112,6 10D + 4,9
Trade 1720 161,5 % . _IGAs
Banking -
Deposits (Notice and Demand)
(7 months' average) $000 4,553,020 3,979,940 + 14.4
Current Loans $000 1,104,079 998,982 + 10,5
Circulating Media $200,000 1007.0 880.4 + 14.4
Cash and Cheque Payments (7 months!
Total)  $000,000 53,683 48,958 + 9,7
Money Supply (7 months! average)$000,000 6,317 5,487 + 15,1
Dominion Mnance - April to July =~
Total Revenues $ 885,872,682 938,231,524 ~ 5.8
Ordinary Expenditures $ 302,245,735 239,962,097 + 26,0
War Expenditures $ 663, 945, 468 SRl 114087 -~ 30,8
United Nations Mutual Aid ! 295.874,298  * 239,969,531 + 106,6

Twent v~ four items recorded declines
X Excludes temporary advances tota

llin

while thirty showed increases,
g $298,764,859 made to Mutual Aid Board,
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