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ECONOMIC COIDITIONS IN CANADA DURING. THE FIRST EIGHT MONTHS OF 1945 
COMPARED WITH THE SAME P.IOD OF TILE PRECEDING YEAR 

Six factors indicating the trend of economic conditions averaged higher in 
the first eight months of 1945 thar in the same period of the preceding year. Dominion 
bond. and wholesale prices were at somewhat higher levels, while bustne'c operations 
receded to a lower position. 

The index of the physical volume of business averaged 220.9 in the first eight 
months of 1945, a decline of 8 p.c. from the same period of last year. in the same 
comparison, the general index of employment averaged 27 p.c. lower at 177.0. Advances 
wore shown in the cost-of--living and in commodity prices at wholesale but the increases 
were of minor proportions. The index of wholesale prices averaged 103,2 against 102.6, 
an increase of 06 p.c. 

A somewhat lower level of splaries and wages paid by industrial concerns 
was indicated by the statistics of aggregate payrolls Auguot 1, Per capita oarnirgs 
in the week of August 1 were given at $32.20 against $31.66 in the samo week of 1944. 

A gain was recorded in the new business obtained by the constuct ion 
industry and in building permits. Contracts awarded. were $266.8 million, a gain of 
27.6 p.c., while building permits were $84.1 million, a gain of 27 p.c. The index of 
employment in the construction industry averaged 102.3, an increase of 8 p.c. over the 
game period of 1944, 

The output of steel ingote ehowed a gain of 2.8 p.c. while pig iron production 
d.roped from 1,3 million to 1.2 million short tons. 

Canada't export trade amounted. to $2,332 million in the first eight months 
against $2,310 million in the same period of last year, an increase of 1 p.c.. !port 
decline was 9 p0c.,, resulting in a considerable gain in the active bniance of trade. 
The net exports of non-monetary gold amounted to $65.5 million against $76.6 million 
in the same period of last year. 

Retail sales in the first seven months increased. 7.7 p.c. while wholesale 
gales increased 9.5 p.c.. over the same period. of 1944. 

Dominion government ordinary expenditures were nearly $388 1i1lion in 
first five months of the present fiscal year compared with $270.7 million one yer 
special expenditures, on the other hand, receded from $1,633 million to $1465 mi 
War expenditures dropped from about $1,282 million to $854 million. 

The payment of dividends, according to unofficial sources, was at a lower 
level, the decline having been 1.7 p.c. Interest of payments by the Dominion govern-. 
ment amounted to $153.4 million in the first five months of the present fiscal year 
compared with $115.4 million in the same period of last year. 

The slaughtering of cattle amounted. to 1,555,915 head in the first eight 
months, a gain of 23,6 p.c. over the same period of last year. Hog slaughtorings Us'-. 
creased in the same period, by 35.6 pc. from 6120,701 head. in 1944 to 3,942,707 in 
1945. Some decline was recorded in the production of creamery butter, while a gain 
of more than 6 p.c. was shown in the output of factory cheese, the tctal in the firs* 
eight months of - xe year having been 129.3 million pounds. The tobacco industry was 
more active as measured by the release of cigarettes. The total in the first eight 
months was 9,158 mil1in against 7,506 million, a gain of 22 p.c. A gain of 6.2 p.c. 
was shown in the release of cigars. 

The output of newsprint showed moderate betterment, the total having been 
2,102,181 tons. As the prod.ucticn in the first sight months of 1944 was 1,987,540 
tons, an increase of 5.8 p.c. was indicated. 
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Dec reese - Percentage 

-30 	-20 	-10 0 
General Bconcic Situation  
Pny,tcal Voluce of Buginese ________ - 	8.0 

Industrial Production _________ - 11.8 

Wholesale Prices + 0.6 I 
Cost of Living + 0.1 

Common Stock Prices + 16.2 

Index of Bond Yields C - 	1.4 

Bank Debits + 9.2 
Production and General Buminess  
I.ineral Production 29.2 
Mint Receipts of Gold I - 14.5 
Cool Production - 	1.7 

Manu.tecturing Production I - 11.7 

Jiour Production (7 months) + 0.6 I 
Cattle Slaughterings + 23.6 

Hog Slaughtering 	 F   _________ - 35.6 
Creamery Butter Production - 	0.1 

Rectory Cheese Production + 6.3 

Cigarettes Released + 22.0 

Cigar. Released + 6.2 
Boot and Shoe Production (7 month.) - 	2.8 

Raw Cotton Consucption 4• 4 
Newsprint Production + 5.8 
Steel Ingot Production + 2.8 • 
Pig Iron Production - 
Coke Producttor. 

Construction 
Contrect. Awarded + 27.6 
Building Permits + 27.0 - 

Consumption of lime Power  87 
Internal Trade  
Wholesale Sales (7 months) + 9.5 
Retail Sales 	(7 months) + 7.7 

Zxternal Trade 
Ixports + 1.0 I 
Imports  - 	9.0 
Active Balance of Trade + 11.1 
Net Hxports of Non-Monetary GOLd  - 14.5 

Bailvea - Tons carried 1 mile - 2 Rlys. (7 months) C 	- 	1.5 
Carloadingu ( 	- 	0.8 

Gross Bevenua O.N.R. (Can. Lins.) (7 month.) 	 + 0.5 I 
Gross Bevenne C.P.B. (7 months) + 1.0 I 

Buployment 
General Index - 	2.7 
Manufacturing F - 	6.5 
Logging + 11.2 
Mining  
Construction + 8.0 
3uildig  
Highway + 10.1 

Trade + 84 
Banking  
Depodts, two olass.. (7 month. 1  avers) + 14.4 
Current Loans + 105 
Circulating Media + 14.4 
Cash and Cheque Paments (7 months 1  total) + 9.7 

Monsy Supply (7 months 1  average) 
Dominion Itnenci, Artl to 	gust 15.  

Total 3yei ________ - 	8.2 
Ordinary Ixpsnditur.s + 43.3 
War Ixpsndi tures I-  33•4 
United Natione Mutual Aid I 	1 	I 	+ 75.0 

Increase + 

10 	20 	30 

Dominion Bureau of Stati.Uca 

Tvanty-four its recorded dsclinss, whils thirty shoved increases. 
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	$tisti 	Illustrating the 
Mthg of 1945 compared - with the s.mo period of last yetr 

Unit or Per cent 
B5o Incro.Bo + 

Porio 	- 	1945 1944  

E0p no mi 
Ind.ox of Phycal Volume of Bugine0s 1935-39=100 209 240,,2 
Index o 	lndut:1 rr'uction l9'35-39100 239 C C 7l.5 118 
WhOloSa3'3 Pr i coe 1926= 100 1032 1 06 
Cost of Li7ing 1935-39.'.00 1192 119.0 	+ 0.1 
Index of Common Stock Prices 1935. 39l00 96.2 828 	+ 162 
Ind.ex of Bond Y.oid.3 1935-39=100 9518 97,2 14 
Bank 1)eb.ts $ 000 42812,3i 192,2b6 + 92 

Proc 	LLiRI B sineas 
Mineral Fthic;tIo 1935-39100 1699 239,9 292 
Go1L Receipts at Mint Pine 0Z8. 1677,182 ,96J.528 - 1465 
Co&. Production Tons 10,750,555 lC,934,9.3 1.7 

k4anu.'aCturing Production 1935-39=100 2614 2960 117 
Flour Prothiction (7 months) Bbls. 14,311.27 14,230,642 + 06 
Cattle Slauhtings No. 1555,15 )~53,643 23 0 G 
Ec, Slauhtcings NeC 3,,942:707 e.La7ol -• 3E,6 
Crermorr Butter Prcctuction Lh,, 213,929.48' 214 : 08,231 0,1 
factory Oheece ProductIon Lbs 123278 : 80 193836 + 3.3 
0iareita roloased. o, 	9.L580?T.65 06 	852 + 22,0 
Cirai-s released No. 132€7 i2,23r0€2 + 6,2 
Leatr Boots and Shoes (7 months) Faire 16,964;886 l.4971? 2,8 

Coiton 	onsirnptiOfl Lbs. 104,31'?,851 l091i8,201 --. 4,4 
Paper rmd Luz0er 
Ne'rsprint Pvduction Tons 2 ,102,181 L98754C + 58 
Iron and. 	tee1. 
Steel ing'.t Production short To 2349,?0i i,993756 + 28 
Pig Iron Prothietton Short Ton 2321C:. ,266,979 2,? 
Coke Powtion Short Ton 2,638414 ,690764 2,0 
Gonstiction 
Contracts awarilmci $ 266,75,50C 20117,20C + 27,6 
3u.i1dig Prxnits (58 municipalities) 	$ 84066,540 6(.,203,97 + 270 
Consunptlon of firm power 000 K,W.IL 21-610,331 2 ; 676,150 
Inzerni. Trad. 
Wholesaie Salas (7 months) 1935.39=100 1961C li 3 6 	+ 9,5 
3otail 	FIe 	(? .nonths) 1935.-39=i00 '?26 160,3 	+ 7,7 

External TrFtd 
Exports $ 000 2331,885 :L3OS,686 + i,'D 
Imports $ 000 1,065.510 ).,1?0,30 
ictive Balanco of Trade $ 000 	+ 1,286,375 ).,139 1 382 + 1101 
Net Exports of NonMontary Gold $000,000 655 76,6 14,5 

Railways -.•  Tcnp crried. 1 mile 
(7months) 2 Rlys, 000,000 tons 33;582 34,103 

Garloadings No 2,39036 :.4l0337 CB 
Gross Pi.eruo C,LR, 	(Can. Lines)(7 monthe)$ 223,695,000 22".a81,500 + 05 
Gross Rovenue C,P  Rn 	(7 months) $ 184,428,070 1860,963 + 1,0 
nployent 	Unad.,iueted - 
Grnera1 Index 1926=100 3.770 1819 	• 21 7 
Maiifacturing 210,7 225,4 6,5 

47 n 2 22.4 	+ 1102 
i'i7,5 156.5 5,8 

Constru.ctiomi 102,3 94,7 	+ 80 
3u.1liin 99,1 92,6 38 
Hj,ghmy 1i8,1 1073 	b 10,1 

Trade 17,9 161.5 	1-  64 
Banki ng  
Dic1tg (NotIce and Demand) 

(7 m'nths 	average) $ooc 4 1 353,020 979,94C 1 14,4 
Ourrrit Loans $000 1,104079 98982 + 10,5 
Circalatinz Mid Ia 	$000,000 1007,,0 880,4 	+ 14,4 
Cash and Cheque Payments (7 months 

Total) 	$000,000 53,683 4e,958 + 9,7 
Money 	pp1y ( 7 months'average)$OOO,OO') 6,317 5,487  + 154 

Dominion Finaflce - April to August - 
Tcita'l 	flevem.ies $ 1067,767,416 1,16,921,560 8,2 
Ordinary Expenditures $ 387.968,387 27 ; 718758 + 43.3 
Wa' EzperAiturea $ 853,664,564 1281b789,151 33.4 
UnItoNOns Mutual Aid $ 

wçnty-our xtoin 	reeoded decie 
ixciuctes tempDrary 	totailing aa.vances 

whi 	 owed 	ieraes 
b,8mi rraie to .iutua1 

* 
Ad boath. 
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