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ECONQMIC CONDITIONS IN CANADA DURING THE FIRST NINE MONTHS OF 1945
COMPARED WITH THE SAME PERIOD OF THE PRECEDING YEAR

The main factors indicating the trend of economio conditions were uneven in the
first nine months of 1945 as compared with the same period of the preceding year. An ad-
vance of 16.6 pece was shown in the index of common stock prices and speculative trading
was at a higher level. The advance in commodity and bond prices was of minor proportions,
The index of wholesale prices on the base of 1926 averaged 103.,2 in the first nine months
against 102.6 in the same period of last year. The price of high-grade bonds was slightly
higher as indicated by a decline in yields, Productive operations receded to lower
levels, the index of the physical volume of business dropping 20 points to 219.2. The
decline amounted to 844 per cent.

The level of production in Canada is dependent upon expenditures of different
descriptions. New business obtained by the construction industry rose nearly 32 per cent
to 4309 million and building permits in 58 municipalities were more than 31 per cent
greater. The total in the first nine months of the presént yesar was (95.5 million. The
operations of the primary iron and steel industry indicetive of the production of munias
tions and producers durable goods were about maintained in the first nine months._ The
output of steel ingots was 2,248,000 tons against 2,236,000 tons, an increase of %—per
cente The production of pig iron, on the other hand, showed a decline from 1,412 thousand
tons to 1,367 thousand, The index of employment on September 1 last in manufacturing
plants producing durauble goods was 122.1 against 150.5 on the same date last year. The
index of the number employed in manufacturing plants producing non-durable goods also dec=
lined from 120,5 to 114.7, but the drop was of lesser proportions than in durable goods.
fhe index of retail sales during the 8 months of the present year rose 8,4 per cent over
the standing in the same period of 1944, The index was 172.5 against 159.1 in the same
period last year. The perceontage increase in wholesale sales was even greater, having been
10,9 per cent rather than 8.4 per cent. The index was 198.8 against 182.2, on the base
yERr of 198839,

The ordinary expenditures of the Dominion Govermment during the first half of
the present fiscal year covering April to Septomber recorded a gain of more than 45 per
¢ent. The total was 477.6 million against (329.1 million in the seme period of 1944,
War expenditures, exclusive of Mutual Aid, receded from ;1,628 million to {1,023 million,
# deeline of 37 per cent. An increase, on the other hand was shown in Mutual Aid payments,

The purchasing power in the hands of the public continued at high levels in the
first nine months of tho presont year., The firms reporting in the latest survey of pay-
rolls intimeted the disbursement of weekly salaries and wages aggregating $56.5 million as
compared with [57,5 million at the beginning of August. This was a deuline of 1.6 per
esent slightly exceeding the goneral loss of 1.3 per cent in the persomnel, with the result
that the per capita weekly vernings declined, falling from ,32.09 at August 1 to $32.04 at
Geptember 1. At the beginning of September in earlier years for which information is
available, the averages werc as follows:s 1944, $31.693 1943, ;31.303 1942, £29.29; 1941,
426,04, During the lost twelve months, the reduction of 7 per cent in employment in the
e¢ight leading industrial groups has been accompanied by that of 5.9 ps.c. in the amounts
paid in weekly salaries und wages. The index of employment was 172,6 cn September 1
against 185.5 on the samoc deate of last year, The index in the latest available month was
lsss than on the same date in every year since 194l. The cancellation of orders for muni-
tions produced the anticipated large contraction in certein branches of manufacturing.

The general trend in the remaining menufacturing groups and in the non-manufacturing in-
dustries was favourabls, but the inorease in the numbers employed on such locations fell
far short of the declines rcported for factories formerly engaged largely on war work.

The general index of employment averaged 175.5 during the first nine months of the present
year against 182.6 in the sume period of 1944, a decline of 3.3 per cent. Declines were
shown in manufacturing and mining, while advances were recorded in logging, construction
and trade.

The interest on the public debt during the first six months of' the present fis-
cal yoar was 4172.,9 million egainst $134.5 million in the same period of last year,
According to an unofficisl computation, dividends paid during the first ten months of 1945
were 4219.,9 million against (215.3 million in the same period of lest year,a gain of 2.lpyGs

The decline in tho index of the physical volume of business was mainly occasioned
by the drop in mineral and manufecturing production. The consumption of firm power also
showed & decline from 26.5 billion k.w.h. to 24.1, representing a loss of 9,1 per cent.
Minor recessions were also shown in railway traffic, Tons carried one mile by the two mein

reailways duripg tha first 8 months showed a decline of 1.8 p.,c,, while carloadings were
1ed per candt lower in the nine month comparisone
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Published by Authority of the Hon. James A. MacKinnon, M.P,,
Minlester of Trade and Commerce
THE ECONCKIC SITUATION IN CANADA

for the First Nine Montha of 1945

a8 aompared with the same period of last year,

Decroase = Percentage Increass +
~30 =20 =10 0 10 20 30
General Eoonomio Situation
Physioal Volime of Business | e B.¢
Industrial Production { ="1Z50

Wholessle Prices
Cost of Living
Common Stock Prices

Index of Bond Yielda
Bank Debits

Produotion and General Business
Mineral Production

Mint Receipts of Gold
Coal Production

Manufaoturing Produotion
Flour Production (8 months)

Cattle Slaughterings

Hog Slaughtering
Creamery Butter Produotion

Faotory Cheese Production

Ciparettes Reloased

Cigzars Roloassd
Boot and Shoo Production (B months)

Raw Cotton Consumption
Newsprint Proeduction

Gteel Inpot Production
Pip Iron Production

Coke Production
Construction
Contracts Awarded

fuildiny, Permits
Consumption of Firm Power
Intsrnal Trade

Wholesale Sales (8 months)

Ratatl Salos {8 montha)
Sxternal Trade

Fxports

Lmporte

Active Balanae of Trade

Net Exports of Non-Monetary Gold

Rallways - Tans carried 1 mile - 2 Rlys. (G months)

Carloadings
Gross Revenue T.N.R. (Can. Lines)

Gross Revenue C,P.R.

Employment
General Index

Manufegturing

Logging

Mining
Construotion

Building
Highway

Trade
Banki
Derosits, two olasses (3 months' average)

Current Loans + B,8
Ciroulating Media (B months' average) + 14.4
Cash and Cheque Payment {8 months' total) + 9.1

+ 14.3

Money Supply (€ months' average)
Dominion Finance, April to September
Total Revenue

Ordinary Expenditures
War Expenditures - T2 e e—

United Nations Mutual Aid

Dominion Bureau of Statistios

Twenty-eight ltems recorded declines, while GWeBEy-8Lx e.ovi| lioreases.
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a ble l. - Statistics Illustrating the Economic Situation of
sonths of 1945 compsrad

-3-

with the same period of last vear.

Canadae for the First Nine

it ar “Per cent
Base First Hine lMonths Increase +
Period 1945 1944 crease -
General Economic Situation
Index of Physical volume of Business 1935-392100 219.2 239.2 - 8.4
Index of Industrial Production 1935-39=100 2379 27063 - 12,0
Wholesale Prices 1926= 100 103,2 102.6 + 0.6
Cost of Living 1935-39=100 119,3 119,0 + 0,3
Index of Common Stock Prices 1935=~39=100 96,8 83.0 + 16.6
Index of Bond Yields 1935-39=100 95,6 97.2 - 1.6
Bank Debits 4 000 47,97C,222 44,010,865 + 9,0
Production and General Business
Mineral Production 1935~39=100 167 236,11 - 29,0
Gold Receipts at Mint Fine ozs, 1,869,917 2,189,490 =~ 14,6
Coal Production Tons 12928 B5EA) 12,330,350 S NS0
Manufacturing Production 1935-39<100 259.5 294.8 - 12,0
Flour Production (8 months) Bbls., 16,332,088 1559534, 185 =&y 2eis
Cattle Slaughterings No. 1,796,514 1,436,850 + 25.0
Hog Slaughterings No. 4,241,888 6,561,280 .= B35.%
Creamery Butter Production Lbs, 244,308,782 244,696,069 - 0,2
Factory Cheese Production Lbs. 153,228,869 143,167,310 + 7.0
Cigarettes released No. 10,280,945,583  2,873,080,989 -+ 22,0
Cigars released No. 152,609, 342 144,755,044 + 5.4
Leather Boots and Shoes (8 months ) Pairs 19,373,388 1B 728 = Cms
Raw Cotton consumption Lbs, 116,657,916 120,759,767 - 3.4
Paper and Lumber =
Newsprint Production Tons 2,372,144 2,231,749 + 6,3
Iron and Steel -
Steel Ingot Production Short Ton 2,248,215 2,236,481 + 0,5
Pig Iron Production Short Ton 1,367,389 1,412,885 -~ &9
Coke Production Short Ton 2,986 , 268 3,017,905 = 250
Construction -
Contrects awarded e 308,820,900 234,404,200 + 31,7
Building Permits (58 municipalities) 9 95,485,875 72,844,652 + 31,1
Consumption of firm power 000 K.W.H. 24,091,587 26,493,583 = 9,1
Internal Trade -
Wholesale Seles (8 months) 1535-392100 198.8 182,2 + 10,9
Retail Sales (8 months) 1935-39=100 1072 #45) TS8R + 8.4
Extarnal Trade -
Exports 5 000 2,556,867 2,577,087 =9 Qi
Imports $ 000 108G, 768 1,330,014 - 10,7
Active Balance of Trade ¢ 000 + 1,369,098 £ 1,24 THOIS % G
Net Exports of Non-llonetary Gold $000, 000 e 8563 - 15,2
Railwsys -~ Tons cerried 1 mile
( 8 months) 2 Rlys. 000, 000 tons 38,359 39,081 - 1.8
Carloadings Noe 2,686,426 2,721,708 < IS0
Gross Revenue C.HN.R. (Cen. Lines) $ 289,261,200 250,910,100 - 03§
Gross Revenue C.P.R. 3 237,591, 7 238,954,881 &~ Qa6
Employment - Unadiusted -
Generul Index 1926=100 17655 182.6 - 3.3
Manufacturing 209.,4 225,4 - Tl
Logging 239.9 BO7 35 + 15,6
Mining 147,1 G- - 5.6
Construction 104,5 102 40 + 285
Building 81,4 93.5 - 242
Highway 122.6 T, L
Trade L7l 161 46 + 6.4
Banking -
Deposits (Notice and Demand)
(9 Months! average) $000 4,639,753 4,058,360 + 14,3
Current Loans 4000 1,076,209 988,716 + B.8
Circulating iMedin (8 Mos. av.) $000, 000 1,013.6 885,9 + 1444
Cash and Cheque Payments (8 months!
Total) $000, 000 80,444 5,412 + 9.1
Money Supply (8 months! aversge)  $000,000 6,322 8, . +4d4gh
Dominion Finance - April to Sept. -
Total Revenues $ 1,293,680,126 1,398, 261,568 » 7.3
Ordinary Expenditures $ 477,568,771 329,126,560 + 45,1
War Expenditures $ 1,022,692,967 1,628,302,564 -~ 37.2
United Nations Mutual Aid ] 688,837,186 350,074,139x + 96.8

Twenty =~ elfh* items recorded declines, while twenty-siz showed ingreases.

X Bxcludss f,mnnr“rv ads

ancas totalling 288,764,859 mads *to Hutual aid

Rgard.,
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