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While productive operations were at & comewhat lower level in the first ten
months of 1946 than in the preceding year, & number cf economic factors of importance
rose to a higher position, The advance in wholesele prices which has been in evidence
since 1939 was quickened during the present year, The index on the base 1935-39 rose
from 134 to 140, Despite reaction in September common stock prices averaged nearly
21 per cent higher than in the first tén months of last year., Trading on the stock
exchanges was more active than &t any time since 1937, The indeéx of bond prices rose
from 104.7 to 117.]1, & gain of 11.8 per cent, The discontinuance of war production
was the main influence in the reduction of productive operations., The index of the
physical volume of business receded slightly more than 15 per cent, A minor increase
was shown in the index of general employment. A marked advance was rscorded in bank
deposits from the outbreak of hostilities to the present time. Snving deposits have
risen sharply from year to year reaching in 1946 a higher level than at any other
time in our banking history. Money supply consisting of coin, notes and bank deposits
was greater in 1946 than in any other year,

Mining &nd Mamfacturing

Canada is endowed with widespread and diversified mineral wealth and the great
unexplored areas of the northland are full of promise, Heavy post-war consumption
and labour troubles in mining areas have reduced stock piles in a number of
industrial countries so that prices have been advanced materially for the purpose of
attracting larger imports., The production of lead was 40.5 per cent greater in the
first ten months of the present year, while the output of other base metals and
nickel receded to & lower position., Gold receipts at the Mint were 8.7 per cent
greater and coal productijon showed an increase of nearly 11 per cent,

lotwithstanding the continued scarcity of & large number of finished commodities,
the manufacturing industries of Canada have accomplished wonders in the fifteen months
since the termination of hostilities, Shortages caused ty idleness of plants in
strategic industries have had an adverse effect and some delay was occasioned in gete
ting production to capacity levels, During the present ycar manufacturers are putting
forth every effort to get their plants reconverted to peacetime production and to turn
out needed goods to overtake the demand created by wartime shorteges. dorking forces
in manufacturing plants averaged about 11 per cent less in the first ten months of
1946 than in the same period of the present year.

The flour milling industry was more active, the output of wheat flour having
been 22,5 millior barrels oompared with 20,5 million. A decline was shown in the
operations of the meat packing industry especially in the hog division. The output
of creamery butter and factory cheese, particularly the letter, was at a lower point,
The tobacco industry was active, the release of cigarettes rising to 12,238 million
compared with 11,675 million. The release of cigars was €.4 per cent greater. Raw
cotton consumption by the textile industry wes only 1.3 per cent less than in the
first ten montha of 1945,



The forestry industry was particularly active in 1946, The increasing import-
ance of Canada s forest reserves was reflected in the outstanding advance in the
production of newsprint, The output of 3.4 million tons rose to a new maximum in the
first ten months of the present year,

Railways

The role which the railways are playing in the work of readjustment is no less
important or exacting that that so successfully achieved during the war. Carloadings
during the first ten months at 3,047,761 were slightly greater than in the same
period of 1945, The tons of revenue freight loaded, however, at 79,8 million was
8.4 per cent less than last year,

Expenditures

Expenditures of different descriptions assume importénce &s an active influenoce
in sustaining prosperity in coming months, Productive activity is significantly
dependent upon disbursements at home and abroad, The traditional forms of expenditure
are for construction, durable gords and the export trade, Moreover, the distribution

of commodities through reteail outlsets provides the main market for Canadian goods,

Construction

A favourable factor in 1946 was the large amount of new business obtained by the
construction industry. The total contracts awarded as reported by an unofficial
cource was $579 million, an increase of no less than 71 per cent over the preceding
year. Building permits in 58 municipalities rose 105,5 per cent mainliy indicating
the activity in honse buiiding, The strenuous effort to meet the demand is hampered
by the lack of building materjels, but it is anticipated that 50,000 housing units
will be made availeble in the twelve months ended March 1947,

The capital expenditure of Canadian business enterprises during the present year
~ag estimated at about one billion, having been one-fifth greater than in 1945, The
importance of capital formation on & physical basis as a feature of economic activity
has long been recognized, #While the investment money flow is normelly far less than
that erising from payment for consumption goods, the wider fluctuation in the former
is of greater signifiocence in promoting economic activity, Employment in construction
orojects showed an increase of 20 per cent over 1945, building construction accounting
for' 4a invi'sades Of NedArly <4 psr oalu.

Froducers ' Durables

" "The iron and stsel Industry ocoupize 2 strategle position, helmg the wain
interest in suppiying producers equipment and durabie goods of many descriptions,

The production of pig iron was 26.6 per cent less in the first ten months of 1946 than
in the same period of the preceding ysar., The production was greatly retarded by the
strikes of mid-summer, The supply of steel this year is far below the estimated

3 1/4 million tons needed to implement the production program.

Internal Trade

With more goods coming on the market every month Canadians are continuing to
spend A greater sum of money than lest year for consumer products, The expanded rate
of consumer expenditure was due to the increased production of goods, upward price
movements and the high level of consumer purchasing power., The personal expenditure
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on consumer 's goods and services recorded progressive increases year by year from

1938 to the present. The index of wholesale sales rose nearly 20 per cent in the

first nine months over the same period of 1945, The level of retail sales was 14.5
per cent above the high position of last year. '

Export Trade .

The prosperity of Canada depends in large measure on the greatest possible volume
of export trade at profitable prices. While considerable decline has been shown from
the levels of 1945, the export trade of Canada during the first ten months was greater
than in any other similar period of peace time, The total was §1,890 million. The
strong demand for consumer's goods on the Canadian markets has been stimulated by the
fact that so much was exported on the basis of loans to other countries, The first
ten months of 1946 was & period of unusual activity in world trade., Releif shipments
of food and clothing to war-devastated areas replaced shipments of munitions, which
were already down to nearly normal peace-time levels. In the second quarter, ship-
ments of agriocultural and industrial machinery, construction equipment, vehioles and
manufactured consumer goods increased in importance as reconversion to civilian
production gained headway.

Dominion Finanoe

While ordinary expenditures of the Dominion government rose <4 per cent in the
first seven months of the present fiscal year, marked decline was shown in the grand
total, Matual aid to the United Nations was discontimued and a decline of 62 per cent
was shown in the demobilization and reconversion expenditures,

Purchasing Power _

The aggregate weekly pay rolls were more than 2 per cent less in the first ten
months of 1946 than in the same period of last year. The index on the base of
June 1lst 1941 receded 3 points to 139.7. The average weekly earnings showed a slight
increase to $32.22. The decline in general employment was 2,7 per cent, the index on
the base of 1926 having been 171 during the first 10 months of the present year,
Decline was shown in labour forces engaged in the manufacturing industries, while ad-
vances were recorded in most of the other main groups, Appreciable increases were
shown in communications, finance, trade and services. The gain in mining employment
was B.% per cent and the logging index was 8.5 per cent greater.

e payment of dividends in the first ten months according to an unofficial
scurce was $245,.5 million, a gain of 11,3 per cent. Interest payments by the Dominion
government from April to October showed a gain of nearly 15 per cent over the same
period of 1946,

Banking

Security holdings of the chartered banks rose 11.7 per cent to $4,272 million,
Current loans were 10,6 per cent greater at $1,180 million, Cheques cashed in the
first ten months were 6,3 per cent greater than in the same period of 1945,
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Table 1, - Statistics Illustrating the Economic Situation of Canada for the
First Ten Months of 1946, compared with the same period of last year,

Unit or First Ten Months Per Cent
Base Increase +
Perijiod 1946 1945 Decrease =
GENBRAL BCONOMIC SITUATION,
Index of physical Volume of
Business 0000000000003000000002 193539100 183,5 216,7 = i85S
wholesale Prices N00A000000000000 1935“39”100 14001 154 .3 + 4,3
Cost of Living coooanboesososncss 1936=395100 A 219 4 + 209
Index of Common Stock Prices cooo 1935-39-100 118.0 Te8 + 20,9
Index of Shares Traded, Montreal, 1935=39:2100 187.1 1B ad & 72
Index of Bond Prices 0C000000D0010 19352392100 11701 L= F + 1108
Deposits, Four Classes (Dom.,
Prov., Demand and Notice) cccooo $ 000 5,889,450 5,271,431 + 11,7
Mining Employment ccos00000000000 1926 S 100 164,58 146,7 + 5.4
Gold Receipts at Mint cccccvocooae Fine ozs, 2,274,491 2,093 255 + 8,7
Cosl Production cocvoocceossocssocoas Tons 14,597,253 13,161,144 + 10,9
Copper Production (9 moso) coooo 7000 lbs, 275,631 375,608 < 26,6
Nickel Production (9 moso,) cvooo 000 1bs, 157,991 198,191 - 30.4
Lead Production (S mo8o) coocooeo  "000 1bs, 278,471 247,084 + 40.5
Zine Production (9 mos.) coococo  "000 1bs, 363,515 399,184 - 8,9
Manufacturing Employment scc00000 1926100 184.8 207,3 = 10,9
F'loul' Pl‘oduction 00000QANNDACVOAOD Bblso 229506,,644 20,5909141 + 903
Cattle Slaughter’ings 00000000 OGOO Noo 1,,9850538 2,080‘3923 = 4,6
Hog Slaughterings occccooo0s00000o0 Noo 3,426,407 4,696,526 - 27,0
Creamery Butter Production 56000 Lbs, 245,994,027 268,751,911 = 8,5
Factory Cheese Production ocovaoe Lbs, 133,262, 743 174,390,648 = 23,6
Cigarettes Rele&sed 00000000Q000 NOo 12,,238»002,022 110675,,107,715 + 498
Cigars Released c-..onoonoconvoocoo No. 183,116,992 172,025,047 + 6.4
Leather Boots and Shoes (9 mos.) Pairs 26,117,653 21,716,789 + 20,3
Raw Cotton Consumption 020000000 Lbs, 1299502,,911 131»196,303 i W o
Newsprint Production ocscocococona Tons 3,437,137 2,683,119 + 28,1
COk_B FProduction 00U0CO0C000000A00 Short Ton 2”633,420 3,266,226 - 1994
Raj lvmays '
Tons Loaded cos006000000000000000 000 Tons 79,835 879164 = 8.4
Carloadings ©00072000060000000C00 Noo 3,,047,.761 3,030,996 4 NEaE
Gross Revenue C.N.R. (Can. Lines) $ 288,216,500 325,663,000 = 11,5
Gross Revenue CoPoRoe 60000000000 $ 242,883,371 266,371,782 = E&,.8
Construetion
Contracts awarded cocvocccocooccoco $ 578,816,500 338,248,400 + TL.°
Building Permits
{58 Municipalities) coccscoocue $ 230,133,321 111,953,746 +105,&
Employment - (Unadjusted) 1926:100
Construction ocsocuoscoonconosccos T 104,7 + 20.2
Building G000UC0N00000GO0000IICOOD 104;5 95,0 + 47,9
Highway G000Q0CV00000000A0ODVOOUD 149,72 125,9 + 18,5
Iron and Stesl )
Steel Ingo‘b Production co0000900 Short Ton 1]\874")687 294549061 = 2306
Pig Iron Production coccoveoscccce Short Ton 1,107,025 1,508,082 < 26,6
Employment Durable Goods ..,ccece 1926100 190,9 239,6 = 20,3
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Physical Volume of Business

¥holeeale Prices

Cost of lLiving

Common Stook Prices
Shares Traded, Montreal
Index of Bond Prices
Deposits, Tour Classes

Mining Employment

Gold Receipts at Mint

Coal Production

Copper Production (9 Months)
Nickel Production (9 Months)
Lead Production (9 Months)
Zine Production (9 Months)
Mazufacturing Employment
Flour Production

Cattle Slaughterings

Hog Slaughtsringe

Creamery Butter Prodnction
Factory Cheese Production
Cigarettes Rolsased

Clgars released

Leather Boots and Shoes (9 Months)
Raw Cotton Consumption

Neweprint Production

Coke Production
Railwaye

Tons loaded

Carloadinge

Gross Revemie C.N.R. (Can. Lines)
3ross Revenus C.P.R.
Construction

Contracte Awarded

Bullding Permits
Emplcyment

Construction

Building

Highway
Iron and Steel

Steel Ingot production

Pig lron productien
Eoployment Durabtle goods
Trade, Internal

Wholesale Sales (9 Months)
Retail Sales (9 Months)

Trads External

Exports

Importe

Active Balance of Trade VIS,
Net Experts of Non-Monstary Gold

Dominion Filaunce - April to
October Total Reveme
Ordinary Expxnditures

Demobilization and Reconversion
Expenditures

Grand Total Expenditures
Parnioge and Dnployment

N

Aggregate Weekly payrolls I

Fer Capita Weekly earnings
Buployment General
Logging
Commnications
Transportation
Service
Trade

Finance
Dividends and Interest

Dividends

Dominion Government Interest Paymenta-April to Octdhnr

Index of Bond Yields
Backing

Current loans

Monsy Supply

Deposits (Xotice and Demand)
Circulating Media

Security Holdings

Bank Dedits (33 centres)
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Twenty=four items recorded declinee, while forty-two showed increases.
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Table 1, = Statistics Illustrating the Economic Situatjon of Canada for the
First Ten Months of 1946, compared with the same perijod of last year, Concluded

Unit or First Ten Months Per Cent
Base Increase +
Period 1946 1945 Decrease -
Trade
(Wholesale Sales (9 mO8,) voooonoo 19353895100 241,1 26043 + 19,9
Retail Sales (9 mo8,) vovnoocovon 1935392100 200,1 174.8 + 14,56
Exports 00CDVO0RVVVAVNIAAAVRDAOIOA s 000 1,889»704 2,789’762 - 3203
Imports .scosonocvsvoccsososoonana * *000 1,547,000 155822, 000 < 1TNG
Active Balance of Trade cosocccoo $ '000 + 342,494 + 1,467,588 « 76,7
Net Exports of Non-Monetary Gold , $§ '00C,000 82,9 80,0 + 3.6
Dominion Pinance, April.to
October Total Revenue o,.obcoonne $ 1,581,397,002 1,541,026,367 + 2.6
Ordinary Expenditures ....oo:c.00 $ 644,310,384 519,040,418 + 24,1
Demobilization and Reconversion
Exp'enditures 700:B00ND0Q00AN0ONB00 3 748q575,376 109709024,332 = 62,0
United Nations Mutuel Aid ocos0..0 $ - 740,913,013 -
Grand Total Expenditures coccoov.o $ 1,401,927,9569 2,494,382,188 - 43,8
Aggregate Weekly Payrolls
June 1, 1941100 (Nine Groups) .. 139.7 142,.7 - 2,1
Average WNeekly barnings
BENRGe GPOUDE) o ocoo00bsbnooonswad $ 32,28 32,07 + 045
Employment General oocosooncovouao 19262100 171.0 178,7 - 2,7
Logging 00LJIVOBBINO00000QQO00B0D LI 256,6 23604 & 805
A EHON. "6 s .. 000 00000900030 000 13904 11650 & 2092
Transporta.tion T200000030300000000Q 127@1 12309 + 206
Services 0003000 G0V0QAQO00ADDONO YDV 22309 2“07 g 904
Trade 500000600000000000000000000006 188,1 172.4 + 9,1
¥inance UP 000000000 J000VQVADNDOINO0 14207 12906 + 1001
Dividends ;00s095000000000000000000 s 24535349541 2209569,242 + 11,3
Dominion Government Interest
Payments (April to October) scsco $ 234,457,652 204,306,801 <+ 14.8
Index of Bond Yields ssv.aonuasese 1936392100 85,4 96,5 = 10,6
Banking
Current Loans ..co0c00000000000000 * '000,000 101799691 1,%6.454 + 106
Money Supply c-occccocacccocoooancsan $ °000,000 7,141 6,87L # 1251
Deposite (Notice and Demand) -.... & "000 5,438,634 4,704,638 + 15.6
fifculating Media :.esspenmenccace $ *000,000 1,061.4 1,024,.9 + 3.6
Becurity Holdings ..co0s0s000000000 $ '000 4,271,668 ANB2ZEL6A) .+ Ao
Bank Debits (33 Centres) cococooo $ °000 57,120,933 53,719,373 + 6,3

Twenty-four items recorded declines, while forty~two showed increases,
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