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1CCN0IC CC)NDITICNS IN CNIDA DURING THE FIRST MEVEN MCNLI8  OF 
1946 C OMP.(RED 31Th THE S/ivtE P lCD OF THE PREC EP1G  YEAR 

Stimulated by civilian demand of unprecedented intensity a considerable measure 
of prosperity was in evidence during the first eleven months of the year recently 
ended. The termination of war production during the later part of 1945 resulted In 
a decline in general productive operations from the high levels of the preceding 
year. The index of the physical volume of business averaged 14:5 per cent below the 
first eleven months of 1945. The recession in general emp1orTtent was of considerably 
lesser proportions. 

I 

The advance in wholesale prices was somewhat acceleratoci in 1946. The low point 
in interwar history was reached in tho first quarter of 1933 and an upward trend has 
been in evidence since that time During the first eleven mcnths of the present year 
the index on the base of 1935-39 averaged 140.5, rcpresentin. an  increase of 4 1/2 
per cent over the same period of the preceding year- Common stock prices, reflecting 
prospects of profitable business operations, rose to a highei level in 1946 than at 
any other time since 1937, Ahilo the index on the base of 1935-39 averaged 18,4 per 
cent greater than in 1945, a reaction occurred in September vhich considerably re-
duced the standing during the last four months:. Spoculativo trading was more active 
than for some years.. 

Bond prices and bank deposits rose to hi,h levels in th period under review., 
An index of bond prices, baseu on a theoretical Dominion bond, averaged 117 per 
cent higher than in 1945. The four main classes of deposits with the chartered 
banks were greater than in any other year In banking history The aggregate at 
about $6.2 billion was 11.4 per cent greater on October 30, than on the same date 
of 1945. 

Production 
Canadian industry, after the termination of hostilities, was In a position to 

produce a larger volume 01' peace--time goods than at any other time in history. 
Industrial plants, built for war production, were trLzisformed without important dis-
location for the more permanent function of producing civillin goods- The main 
influence contributing to the continuance of economic prosperity was the unbalanced 
condition between the demand and production of goods and services, the former being 
at extremely high levels. 

Employment in the mining industry recorded an increase el' nearly 6 per cent 
over the first eleven months of 1945, The value of mineral production reached a 
new high position for peace-time during 1946, Although hampred by a shortage of 
skilled labour and a lack of essential equipment, the mining industry continued at 
a high level of operation, the output during the year being ;reater than in any 
other peace-time year and only 10 per cent below the record reached in 1942. 

Gold production rose 19 per cent in quantity., The output of coal, amounting 
to 17,7 million tons, shcied an increase of 7 per cent, ExpL.nsion was recorded in 
load production, while zinc was at a lower position. Niokol requirements were part-
ially .Det from inventories and the production of copper was also at a considerably 
.i.ower point. 

Employment in manufacturing plants showed a decline of rearly 10 per cent, the 
termination of war contracts being the main influence in the reduction. J. consider-
able number of commodities, especially of non-durable goods, were manufactured in 
greater volume during 1946. 
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Flour production in the first eleven months was nearly 25 million barrels, a 
gain of about 9A per cent. The release of cigarettes and cigars for consumption 
rose to high levels in the year under review. The cigarettes made available in the 
eleven months were 13,646 million, a gain of 4.2 per cent, while the Increase in the 
release of cigars was 6,5 per cent. The boot and shoe industry was particularly 
active in the year under review. The total output in the first ten months was more 
than 29 million pairs, an increase of 187 per cent over the preceding year. 

Strong demand in external markets led to a heavy production of newsprint. The 
total in the eleven months was 3,301 fiLillion tons compared with slightly less than 
three million tons in the same period of 1945, The outstanding gain in the output 
of newsprint reflected the increasing importance of Canada's forest resources. 

During the year manufacturers were putting forth every effort to got their 
plants recanverted to peace-time production and turn out needed goods to overtake 
the demand created by wartime shortages 	bundant production presently fostered by 
the magnitude and aiversil'icatiçn of manufacturing plants and equipment, is the key 
to luture prosperity, 

i)espitc the shift from war goods and the transition to peace-time economy, 
railway traffic, as measured by the number of cars loaded, showed a slight increase 
in 1946 over the preceding yearn Loadings for the fifty-two weeks at 3,681,699 cars 
were greater than for any of the war years and were 67,294 cars or 1,8 per cent above 
the standing for 1945.. The showing in tons of freight carried and gross revenues 
of the two main railways were not so favourable, 

&pendlture 
Ependitures of different aescriptions assumea importance as an z.ctive influence 

in sustaining prosperity during 1946, Productive activity is significantly dependent 
UOfl disbursements at home and abroad. In the current period private sectors are 
depended upon to counterbalance the decline in government purchases of goods and 
services, Traditional forms 01 such expenaituro are for construction, durable goods 
and the export trade, and internal distribution of commodities through retail outlets 
provides the main market for Canadian goods 

New contracts placed for construction, as unofficially reported, reached a 
maximum dui'lng the year. Contracts amounted to 663 million, about 62 per cent 
greater than in 1945 and more than 15 per cent in excess of the previous maximum of 
577 million reached in 1929 Records were made for volume and percentage of resi 

dential construction, while business, industrial and engineering building was below 
some previous years, Residential construction awards were valued at 213 million 
compared with the previous maximum of 139 million reached in 1938. Building permits 
in 58 municipalities were nearly doubled in the first eleven months over the same 
period of 1943 Employment in builaing construction rose 45.2 per cent, the shortage 
of building materials preventing an increase in productive activity commensurate with 
the amount 01 new business p1aeed 

The strike of midsummer caused a curtailment in the output of the primary iron 
and steel industry, which is normally an excellent indicator or the production of 
durable goods. The procuction or steel ingots and castings o.ropped 21.2 per cent In 
the first eleven months compared with tnc saze period of 1945, 	somewhat greater 
percentage decline was shown in the output of pig iron., 

The increase of sales at retail reflects both the advancing supply of goods 
which are available and a number of factors which have helped maintain the level c 
income payments to individuals,. The payments of war service gratuities, clothing 
allowances, family allowances and payment of unemployment benefits have all con-
tributed to this result Gradual expansion of employment in rocent months assisted 
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in the support of a high level of income payments and thus a strong demand at the 
retail level. The index of wholesale sales on the base of the first ten months 
showed an increase of 19,5 per cent, while retail sales were more than 14 per cent 
greater. 

Qanada's export trade during the first eleven months was about 30 per cent 
below the aggregate value for the corresponding period of 1943, when war and relief 
shipments were heavy, but far above the annual average of 885 million for the 
five prewar years, 1935-1939. 

The strong demand for consumers goods on the Canadian market was stimulated 
by the fact that so much was exported to other countries. Canlida's primary and 
manurcturocI goods arc entering into the m.rkots 01 the world tit a higher level 
than in any year prior to 1942. 

The total oxpenaitures of the Dominion Government from April to November 
1946 showed a decline of nearly 43 per cent, while the revenue on the other hand 
recorded an increase of 4.8 per cent, the amount during the period having been 
1,798 million. The maintenance or a high income level in coinLng years will 

require large increases In consumer expenditures and private i.ivestment to replace 
the lower level of government expenaites 

Purchasing. Power 
ewing in part to on advance in employee rates, the amount paid in salaries 

and wa;os was practically :iaintained in 1946 as compared with the preceding year. 
The index of aggregate weekly payrolls recorded a recession of only one per cent, 
a slight advance having been shown in the average weekly earnings.. Jiip1oymont 
showed a decline in manufacturing but advanced in ether main roups. n increase 
in e.iployment was shown in mining, logging, transportation, services, trade and 
finance. 

The increase in the payment of dividends was about 11 per cent, the total, 
according to on unofficial source, having risen from 226 mil ion to 251 million. 
The interest payments of the Dominion Government i'rora April to I'ovoinber showed a 
gauxi of 11.5 per cent over the same period of 1945. 

--oo0oo-- 
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Table L Statistics Illustrating the Economic Situation of Canada for the 
First Eleven Months of 1946. coxnared with the same Deriod of last year. 

Unit or 	pjrst Eleven Months 	Per Cent 
Base 	 Increase + 

Period - 	- 1946 	1945 	Decrease - 

GENERAL ECC1CMIC SIW.TICN 
Index of physical Volume of 
Business 	. 1935.39=100 

Wholesale Prices 	.......•.•... 1935-39=100 
Cost of Living .. . 	 ..... 	 1935 39=100 
Index of Corion Stock Prices 	193539100 
Index of Shares Traded, Montreal 	193539=100 
Index of Bond PriceB 	.. 	1935.39-100 
Deposite, Four Classes (Dom, 
Prov. , Demand and Notice) 
	

000 
Mining Employment 
	

1926=100 
Gold Receipts at Mint 
	

Fine oz. 
Coal Production .. 	Tons 
Copper Production (10 mo ) 

	
'000 lb. 

Nickel Production (10 mo4 
	

000 1b 
Lead Production (10 nto.) 
	

000 lb 0  
Zinc Production (10 mo 	p000 lb 0  

Manulacturing Amployment 
	

1926=100 
Flour Production 	Bbl.. 
Cattle Slaugliterings 
	No.. 

Hog Slaughterings - 	No 
Creamery Butter Production 
	

Lb. 
Factory Cheese Production 
	

Lb.. 
Cigarettes Released 
	

No - 
Cigars Released 
	

No 
Leather Boots and Shoes (10 mc 

	
Pairs 

Raw Cotton Consumption 	- - 	Lb. 
Newsprint Production 
	Tons 

Coke Production 	Short Tons 
Railv.rays 
Tons Loaded 
Carloadings •. 
Gross Revenue C-N.H (Can. Lines) 
Gross Revenue C .P -H - - - 

Construct ion 
Contracts awarded 
Building Permits 
(58 MunicipalitIes) 

Employment --- (Unadjusted) 
Construction 	. 
Building 
Highway 
Iron and Stet 
6tee1 Ingot 
Pig Iron Prouic Lion 
Employment Durab'e Goods 

183,3 214.3 - 14.5 
140,5 134.4 + 45 
123.3 119.4 + 3.3 
116,5 98.4 + 18.4 
183,1 116.6 + 57,0 
117,2 104.9 + 11.7 

5,941,480 5,338,867 + 11.3 
154,8 146.5 + 5.7 

2,463,096 2,298,226 + 7.2 
16,171,347 .14,951 0 648 + 8.2 

305 9 864 410,780 - 25.5 
155 9 210 215 9 436 - 28.0 
308,217 279,693 + 10.2 
400,346 438,044 - 8.6 

185,4 205.4 9.7 
25,025,199 22,875,458 + 9.4 
2,257,084 2 0 391,205 - 5.6 
3,868,654 5,224,329 - 25.9 

259,857,448 283 9 036,793 - 8.2 
138,782 0 377 181,524,865 23.5 

13,645,692,254 13,098,353,322 + 4.2 
202,820 0 712 190,451,642 + 6.5 
29,062,894 24,477 9 473 + 18.7 
142,815,615 144,722,365 - 1,3 

3 0 801,441 2,982,277 + 27.5 
2,953,603 3,550,430 - .16.8 

?000 Tons 89,383 96,263 - 	7.1 
No0 3,396,903 3,352,618 + 	1,3 

320,710,900 351 0 940,800 - 	8.9 
269,384,441 292,326,341 - 	7.8 

626,820,500 383,245 9 900 + 63.6 

248 0 709 9 449 125,329,344 + 98,4 
1926100 

128.2 107.0 + 19.8 
143,2 98,6 + 45,2 

+ 	I.O 

short Tons 1 9 242,204 1,642,733 24.4 
1926=100 190.7 235,4 - 19.0 
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THE ECONOMIC SITUATION IN CAIIADA 

For the first eleven Months of 1946 as compared with the 

same period of 1945. 

	

Decrease - 	Parcentage 
_ct 	_Afl  _7fl 	_fl 	_ifl 	 fl 	 in 

General Economic Sjta*tion 	 - 
Physical Volume of Bus iss 	 I - 14.5 

Wholesale Prices • 	4.5 

'iost of Living + 	3•3 

Common Stock Prices 	 I + 18.4 

Share. Traded 1  Montreal 	 1 • 57.0 

Index of Bond Prices * 11.7 

Deposits, Four Classes + 11.3 

Mining Employment • 	5.7 

Oold Keceipts at Mint * 	7.2 

Coal Procuction • 	8.2 

Copper Production (10 Months) 	 Z2(//// 7/7/, - 25.5 

icke1 Production (1C Months) 	 V///(////)7//7 - 28.0 

Lead ProductIon (10 Months) 4 10.2 
Zinc Production (10 Months)  

Manufacturing Employment  
Flour Production + 	9.4 
Cattle Slaughtorings  

Hog Slaughteringe 	 //7/7777/777 - 25.9 
Creamery Butter Production y/// 8.2 

Factory Cheese Production 	 y''////±z/// - 23.5 

Cigarettes Released + 	4.2 • 
Cigars Released + 	6.5 
Leather Boots and Shoes (10 Months) • 18.7 
Raw Cotton Consumption  

Newsprint Production • 27.5 

Coke Productioti 
Railways 
Tons 	loadedi 	 I  _____ - 	7.1 

Carloadings 	 I + 	1.31 
Gross Revenue C.N.R. (Can. Lines) y//,', 8.9 

aroes Revenue C.P.R. 17/7. - 	7.8 
Cons truc tion 
Contracts Awarded • 63.6 

Building Parmits + 98.4 
Employment 
Construction + 19.8 

Building + 45.2 

Highway + 19.0 
Iron and Steel _______ 
Steel Ingot Production 	 /7/, 

______ 
////, - 21.2 

Pig Iron Production 	 •////)//// I - 24.4 

Employment Durable goods 	 y///)//// ' •; - 
Trade, Internal (10 Months) 
Wholesale Sales (10 Months) + 19.5 

Retail Salee(10 Months) + 14.1 MEMO 
Trade !xternal 	(10 Months)  
Exports 	 i 

- 32.3 

ImDorts 	 I 	I J 	• 17.0 

Active Balance of Trade 	 Z77/<////Yt///J//// /Z//. - 76.7 

Net Exports of Non-Monetary 	old 	 I 	 J + 	3.6 • 
Dominion FinAnce - April to 	 I 

November Total Revenue + 	4.6 

Ordinary Expenditures  + 20.4 
Demobilization and Reconvers on 	 //// (Z/7/(ZZ Expenditures 
Grand Total Expenditures 	 V'/'////zzL4ZZZzZZzzz 

- 
- 42 . 8 1 

Earnings and Employment 
Aggregate 7eek1y payrolls - 	1.0 

Per Capita Weekly earnings • 	0.8 

Employment General - 	1.9 

Loging • 	0.0 
Coersunications • 20.5 

fransportation + 	3.0 U 
Service • 	9.2  

Trade 	 I • 	93 

Finance I 	• 10.2 
Dividends and Interest 

Dividends i 	• 	11.2 

Dominion Goverrinont Interest Payments-April to 1ovetber + 11. 

Index of Bond Yields 7777; - 	lo. 
Banking 

Current Loans • 10. 
Money Supply • ll. - 
Deposits 	(lotice and Demand) • 	15.1 
Circulating 1.dia + 	3. • 
Security Holdings +11. 
Bank Debits (33 	centres) + 	1.7 I 

Twenty-four Items recorded declines, while forty-two showed increases 

Increase 4 
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Table 1. - statistics Illustrating the Economic Situation of Canada for the 
First Eleven Moflth8 of 1946. corn red with the sameperiod of 1st year. Goncluded 

Unit or 	First Eleven Months Per Cent 
Base 	 Increase + 

Ieriod 	1946 	1945 	Decrease - 

Trude 	(10 iso.) 
holesn1e 	Sal€c 	................. 1935-39=100 244.6 204.7 + 19.5 
etai1 	Sales 	.................... 1935_39=:100 202.8 177.7 + 14.1 

Exports............... . ......... '000 1,869,704 2 9 789,762-32.3 
Imports 	...... '00O 1,547,2u3 1 0 322 0 174+17.0 
i.ctive Balance of Trade 	......... '000 + 342,501 + 1,467 0 588 - 76,7 

Let icports of Non-Monetary Gold 4 '000,000 82.9 80.0 + 3.6 

iJominion Finance, April to 
r:ovember. 	Total Revenue 1,797,699,218 1,715 0 547,822 + 4.8 
Ur(iinory ixpenditures 	.......... 758,329,182 €29,641,647 + 20.4 
1)eiaobjljzation and Reconversion 

xponditures 	.............. $ 836,908,305 2,372,784,326 - 61,5 
Ijnited Nations Mutual 4'.id - 787,423,881 - 
Grand Total lbcponditures 1 0 606,232,129 2,(08,600,119 - 42.8 

Agregute Weekly Payrlls 
June 1, 1941=100 (Nine Groups) 141.0 142.4 - 1.0 

iwerage wieckly Earnings 
(Nine Groups) 32.33 	32.07 + 0.8 

&nployment General 	............... 1926=100 172.0 175.3 - 1.9 
Logging 	............. . . . , 259.4 240.1 4 8.0 
Communication 	.................... 140.7 116.8 + 20.5 
Transportation 	....... 127.9 124.2+ 3.0 
Services 224.1 205.2 + 9.2 
Trade 	............................ 189.3 173.2 + 9.3 
Finance 143.3 130.0 + 10.2 
Dividends 251,413,362 226 0 072 0 264 + 11.2 
Dominion Government Interest 
i-'aymonts (April to November) 292,658,621 262,562,246 + 11.5 

Index of Bond Yields 	............. 1935-39=100 85.4 95.4 - 10.5 
Banking 
Current 	Loans 	................... L '000 1,202,496 1,088 9 987 + 10.4 
Money Bupply 	.................... '000 11 000 7 0 183 6,452 + 11.3 
Deposits (Notice and Demand) $ '000 5,457 0 119 4 0 718,996 + 15.6 
Circulating Media 	............... '000,000 3,065.5 3,028.3 + 3.6 
Security Holdings ... ..... '000 4 9 292,023 3 0 841,121 + 11.7 
Bank Debits (33 Centres) '000 63,332,429 63 0 300,062 + 1.7 

Uvonty-four items recorded declines, while forty-two showed incr ases, 
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