i 9,57

- | 4

Published by Authority of the Hon. James A. MacKINNON, MP.
linister of Trade and Commerce

e
"W,

CANADA -
DEPARTHMENT OF TRADE AND COMMERCE
DOMINION BUREAU OF STATISTICS

BUSINESS STATISTICS BRANCH

s

ECONCMIC CCNDITIONS IN CANADA

DURING THE FIRST EIGHT MONTHS OF 1946

OTTAWA
1946

Price 25 cents

\,






Eublished by Authority of the Hon. James A. MscKinnon, M.P.,

Minister of Trade and Commerce 3=40-30
DOMINION BUREAU OF STATISTICS = OTTAWA Aupust, 1946
Volume 13 BUSINESS STATISTICS BRANCH Number 8
Dominion Statistician: Herbert Marshall, O.B+E., B.A., F.S.8S.
Chief, Business Statistics Branch: Sydney B. Smith, M.A.

BCONOMIC CONDITIONS IN CANADA DURING THE FIRST EIGHT MONTHS OF 1946
COMPARED WITH THE SAME PERIOD OF THE PRECEDING YEAR

A majority of the representative factors indicating the trend of economic condi-
tions were at a considerably higher level in the first eight months over the sume period
of 1946. Due to the terminantion of war, productive operutions receded to a lower level
during the present year. Prices of commodities at wholesale and of common stocks ave-
raged somewhat higher. The increase in wholesale prices was 3.8 per cent, «hile the
index of common stock prices rose 26.5 per cent. The gain in the index of bond prices
was slightly more than l2per cent and the sum of the four classes of deposits with char-
tered banks rose to $5.8 billion or 11.6 per cent. The money supply consisting of notes,
coin and bank deposits subject to c hewue, rose from $6,32< million to $7,095 million, the
indicated gain having been 12.2 per cent.

Froduction.=-

Greater activitv was displayed in mining camps in the first eight months of the
present year than in the same period of 1945. The index of employment on the base of
1926 rose nearly & per cent to 154.5. Measured by the wsceipts of the Mint, gold pro-
duction recorded a considerable recovery. The receipts in the £irst eight months were
1.8 millign fine ounces, & gain of Y per cent. Owing to the difficulty of obtaining
coal from mines in the United States, it is interesting to find that coal production
in the first eight months rose 7.8 per cent over the same period of last year. The out-
vut was 11.6 million tons against 10.8 million in the comparable period. The output of
lead in the first seven months rose 15.6 per cent. Nickel production showed a decline
of atout one-third, demands from other countries having been met to a certain extent
from inventories. Copper production receded about 28 per cent to 217 million pounds,
"while demand for zinc was heavy, the production in Canade showed & decline of about 8
per cent, the total output huving been aktout <86 million pounds.

Manufacturing.-

Considerable diversity was shown in the operations of the different industries in
the manufacturing group. The output of the meat packing und ol the dairy industry receded
to lower lsvels. Slaughterings of cattle showed & decline of 3.5 per cent to 1.5 million.
The decline in hogs was of much greater proportions. The slaughterings were 2.8 millian,
a decline of 28 per cent from the same period of 1945. The output of cheese dropped
sharpls, the total having been 103 million pounds ageinst 132 million, a decline of 2Z per
cent. The output of creamery buiter at 198 million pounds showed & decline of 7.6 per
cent only. The flour milling industry on the other hand was more active. The output
of wheat flour in the first seven months wus 15.7 million barrels, a gain of 9.6 per
cent over the same period of 1945. The relesse f'rom bond of ciparettes and cigars re-
c¢trded a moderate increase over the high levels of the f{irst part of 1944, Cigarettes
rade available were 9,493 million as compared with 9,168 million, the increase having
Leen 3.7 per cent. The release of* cigars rose 6.2 per cent to 145 million.

The toot and shoe“industry, r esponding to heavy demand, showed a marked expansion
in production in the first seven months. The output of leather boots and shoes rose from
nearly 17 million pairs to 20.5 million, & rain of no less than 20.6 per cent.

Cpenings of raw cotton from the beginning of the year to the end of August amount-
ed to £41,382 bales, recording a sii-ht decline f'rom the same period of last year., While
the cotton crop of the United States has been estimated &t 9.2 million beles, the pro-
duction will be augmented by the carry-over of about 7,500,000 bales from previous crops.
The total supply will be about 16.7 million bales compared with a record of 24,6 million
in 1939. The reserve at the end of the 1546 consumption ysar may be reduced to the
smallest quantity since the late 1920's.
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The production of newsprint showed further increase in August, the output during
the first eight months having been 2.7 million tons. The increase over the same months
of 184% was nearly 30 per cent, the total for that period having been 2.1 million tons.
The exports of planks and boards, suggestive of operations in the lumber industry were
nearly 170 million board feet in August compared with 194 million in the same month of
last year. The outward shipments have shown a decline in comparison with the same pe-
riod of 1945. The production of saw mills, east of the Rockies for the first seven

months of 195 wan 1,018 williuu bowsrd {eet and shipuments smoumted To 910 miliion.
Railways.-
Reil¥my traffic was et & somewhat Lowai lowal suring tiw Ticst oizob montus 5t

present yuwi.:'. Ieavy grain and coal shipments will tend tomise the overall movement in
the last quarter. Tons loaded in the first sight months amounted to 635.5 million compu-
ted with 6Y million in the sume period of 1945, the decline having been 8 per cent. Cur-
loadings, however, were only 1.6 per cent less. The totalwas 2.352,000 cars against
2,391,000, The gross revenue of the Canadian National Railways on internal lines re-

ceded 12.7 per cent, while the Canadian Pacific reduction was 10 per cent.

Construction.-~

The new business obtained by the construction industry showed a marked betterment
in the first eight months of the present year. Contracts awarded rose nearly 73 per
cent to $461 million., Building permits in fifty-eight municipalities were nearly 120
per cent greater at $186 million. The considerable new business placed in the fiirst
eight months of the year and the record of employment indicates heavy operations. The
construction industry was hampered in war times in meeting the demands of the expanded
urban centres but with the removal of war-time r estrictions a backlog of requirements
has emerged constituting a hartinger of prosperous conditions f'or the industry during
the post-war period. The index of employment in the construction and maintenance group
rose 19.4 per cent, the building division having been 50.8 per cent greater.

The iron and steel industry occupies a strategic position, being called upon to
supply producers' equipment and durable goods of many descriptions. The demand for the
products of the industry has been heavy in the last eight months, but strikes have inter-
ferred with production schedules. Steel ingot production dropped 17.8 per cent to 1,684,
000 tons. The production of pig iron was one~fifth less at 986,000 tons. Emplovment by
producers of durable goods drovped 22.6 per cent, the standing of the index on the base
of 1926 having teen 191.3 during the first eight months of this year.

Although in the last eight months many lines of consumer's goods are in short sup-
ply, an upward trend was shown in consumer's purchases from retail stores. Retail sales
in the first seven months rose more than 14 per cent, the index on the pre-war base having
been 196.Y9. The increase in wholesale sales was of even greater proportions, the index
at 285.7 rising 1Y.9 per cent over the first seven months of last yar.

The external trude was characterized by a considerable decline in exvorts due to
the discontinuance of' the outward shipments of war supplies,although outward shipments
during August were greater than in any other month in peace-~time. Imports on the other
hand recorded an zppreciable increase over the war months of 1945. BExports were §1,511
million, a decline of 35 per cent, while the imports rouse lo per cent to $1,205 million.
The active balance of trade consequently showed a marked decline at $306 million. The
net exports of non-monetary gold, not included in the statistics of the mercnandise
trade, were $67.7 million in the period under review, un increase of 3.4 per cent.

The expenditures of' the Dominion government receded from $1,85Z2 million in the
first five months of the last fiscal year to $996 million. The demobilization and
reconversion expenditures showed a remarkable decline of nearly 62 per cent, while or=-
dinary expenditures were more than 19 per cent greater. The total revenue in the period
from April to August was $1,148 million, an increase of 7.3 per cent.

Payroll data collected in connection with the survey of employment indicate the
trend of salaries and wages over a large part of the Canedian sconomy. The aggregate
weekly payrolls showed & decline of only 4.2 per cent irom the high lewvel of 1945.

The average weekly earnings in the nine meain groups were practically maintained. The

decline in payrolls was due to the slightly lower level in general employment, the in-
dex of whicg? on the base of 1926, receded from 177 to 169.6. Increases were shown in
mining, logging, communications, ransportation, s ervices, trade and finance, while the
decline in manufacturing exployment was 12.7 per cent.
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THE BCONOMIC SITUATION IN CANADA

For the first Bight Months of 1946 as campared with the

sams period of last year.

Decroase -~ Percentage Inorease ¢

General Eoonomio Situatiom -b0 -40 =30 -? I%}O 10 29 30 40 60 60
Physioal Volume of Business 77771 - 16.1

Wholesals Prioces + 3.8

Cost of Living A

Comman Stook Prices + 26.5

Shares Traded, Montreal * 76.4 -
Index of Bond Prices + 12.1

Deposits, Pour Classes . 11.6‘
Mining Employmant + 4.7

Gold Receipts at Mint + 9.0

Coal Produotiom + 7.8

Copper Producticn (7 Months) 222 el r e i e ~ 8.0

Nickel Production (7 Manths) 7 -

lead Produotian (7 Manths)

Zinoe Production (7 Months)
Manufaoturing Baployment

Flour Production (7 Months)

Cattle Slaughterings

Hog Slaughterings
Creamery Butter Productian
Faotory Cheese Productiom
Cigarettes released

Cigars reloased

Leather Boots and Shoes (7 Months)
Rew Cotton Consumptian

Newsprint Produotion

coke Production

Railways
Tone loaded

Carlosdings

Gross Revenus C.N.R. (Can. Lines)
Gross Revenue C...R.

Construotion

Contraots awarded
Building Permits
Bmployment

Construotion

Building

Higlway

Iron and Steel

Steel Ingot productiom
Pig Iran produotion
Enployment Durable goods
Trade, Internal
Wholesale 8Sales (7 manths)

Retail 8ales (7 months)

Trade, Externoal
Exports

Importe

Aotive Balanas of Trade L LY LT
Net Exports of Non-

Monetary Gold
Dominion Finanos ~ April to
August Total Revenue * 7.8

Ordinary Bxpenditures | + 18.3
Demobllization and Reconversiom > b e b s i
Exponditures B2 L 7 61.9
Grand Total Expenditures 2T 7772 Pl 77 - 46.2

Aggrogate Weekly payrolle

Per capita Weekly earnings |
Employment, Genersl
Logging

Comnuications
Transportatian

Service
Trade .

Finanoe '
Dividends and Interest

Dividends .
Dominion Government Interest Fayments - April to August EZZZ4 - B«
Index of Bond Yields H{ZZZ‘ 1 - 10.:
Ban kin,

Current Loans .
Money Supply *
Deposita (Notice and Demand) .
Circulating Medis .

Seourity Holdings
Bank Debits (33 centres) ’

Dominion Buresu of Statistiocs

Twenty-eix items recorded deolines, while thirty-nine showsed inoreasds, end ans was umolangel.
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Table 1. - Statistics Illustrating the Economic Situation of Canada for the
First Eight Months of 1946, compared with the same period of last year.

Uhit or First Eight Months Per cent
base Increase +
Period 1946 1945 Decrease -
GENERAL ECONOMIC SITUATION
Tndex of physical Volume of
IBISIRIEISIE! s o Hoks ovora ovn ofe sleiatals o sivi e a siele 1 9B8=3Y9=]00 185.4 220, 9 - 16,1
Fholesale Prices sececeeoees sesvese 19535-392100 139.4 134.3 + 3.8
Cost of LiVINE esveeccorscenssoress 1835-59=2100 122.1 119.9% + 2.3
Index of Common Stock Prices ...... 1935-39=100 2R T 96 .2 3 2eklo
Index of Shares Traeded, Montreal .. 1935-39=100 198.0 1289 + 75.4
Index of Bond Prices cscecsccesasees 1935-59=100 117.0 104 .4 F el
Deposits, Four Classes (Dom.,
Frov., Demand and Notice) ...eces. $ 1000 5,842,007 5,235,987 + 11.6
Mining Employment eceeeececescsssas 1926=100 154.5 4.5 + 4.7
Gold Receipts at Mint ¢.eecseeses. Fine ozs. 1,828,703 15 BT 282 + 9.0
Coal Production .cceceoscorsssnccosnes Tons 11,598 . 450 10,756,681 + 7.8
Copper Production (7 months) ..... '000 lbs. 216,838 301, 106 - 28.0
Nickel Production (7 months) ...... '000 lbs. 106, 59% 159,694 - 3543
Lead Production (7 months) «..c... '000 lbs. 219,835 189,781 + 16.6
Zinc Production (7 months) ....... '000 lbs. 285,788 310,204 - 7.9
Manufacturing Employment ...c.e.eeee. 1926=100 184.0 210.7 - 12.7
Flour Production (7 months) ...... Bbls. 15,687,394 14,311,871 + 9,6
Cattle Slaughtorings ececveiceeceesss No. 15505, i 1,558, @15 - 3.6
Hog Slaughterings eeeeececcesscscse No. 2,831,049 3,942,707 - 28.2
Creamery Butter Production ....... Lbs. 198,400,655 214 4650, ¥#51 = SN
Factory Cheese Production ...eec.e Lbs. 103,126,249 132,368, 508 - i
Cigarettes Released seceecccnnansn No. 9,493,265,080 Y,168,071,165 + 3.7
Cigars Released ....ceconveccecass YNo. 144,627,426 136,236, 287 + 6.2
Leather Boots and Shoes (7 months) Pairs 20,453,795 16,964,888 + 20.6
Raw Cotton Consumption eccceceecas Lbs. 108,146,257 104,317,851 = *SIG
Newsprint Production c.cecveavncees Tons 2,730,638 2, L0E L6k o )
Coke Production sscececceescseeses Short Ton 2,1€7,476 2,638, IL14; - 17.8
Railways
Tons Loaded cssessescscescsncceaas 000 Tons 63, 804 69,035 - 8.0
Carloadings eceseseccescoscsscescas No. 2,852,099 2,390,636 - 1.6
Gross Revenue C.N.R. (Can. Lines). [ 255,201,600 257,848,200 = WV
Gross Revenue CoPoRe eeovascesacse $ 188,979,067 211,400,577 - 10.1
Construction
Contracts awarded ..seceescectsces 5 460,692,400 266,775,500 % T
Euilding Permits
(58 Municipalities) .eecesveceoes ¢ 185,995,386 84,594,500  + 11Y.9
Bmplovment - (Unadjusted) 1926=100
MERICER UG G O, ) ore o sis bl s s 5o s oammesaos 119.2 9.8 + 19.4
HOEIEIDE  « olags ='s 5 5 10 ske = slshs/ s o5l e vio|s s o 134.4 891 + 50.8
BighWAY ...ccoessoecsosssesnssncnns 136.3 1181 + 15.4
Iron and Steel
Steel Ingot Production s.<sssseees Short Ton 1,684,569 2,0495707 - 17.8
Pig Iron Production scececeacseceess Short Ton 986,066 1,252 4162 - 20,0
Employment Durable goods .eeceacss 1926=100 191.8 247.0 - 22.6




Tsble 1. - Statistics Illustrating the Economic Siturtion of Canade for the
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First Eight Months of 1946, Compared with the same period of last year. Concluded

Unit or First Eight Months Per Cent
Base Increase +
Period 1946 1945 Decrease -
Trade .
Wholesale Sales (7 months) ..c.ss  1935-39=100 235.7 196.8 < B
Ratail Sales (7 months) cececcese 1935-39=100 196, 9 178..€ + 14,1
BXPOrtS scecsssereassaccnsosncnce $ 1000 A ySsTE, NS 2,331,885 - 35.2
BRIOIT GE  ohe s as's s 50 co e aioieshneloicoaiae $ '000 1,204,714 1,065,510 # NSl
Active Balance of Trade cceeceses $ '000 + 506,465 +1,266,378 - 75.8
Net Exports of Non-Monetary Gold . $ 000,000 67.7 65.5 + 3.4
Dominion Finasnce, April to
August Total RevVeNUGsssscosecsnce $ 1,147 902, 760 =1, 0618, 727 57 +# LIS
Crdinary Zxpenditures .sececceccs $ 422,705,828 454,425,527 +19.3
Naraotilisstion and Reconversion
Bxpenditures ceeoccecseccssccseon $ 569,065,840 1,494,24c2,246€ - 61.9
United Nations Mutual Aid ssseeas 3 - 656,820,107 ¢ -
Grand Total Bxpenditures escceseco $ 996,114,291 1,852,273,58% - 46.2
Aggrepate Weekly Payrolls
June 1, 1941=100 (Nine Groups) .. 137.6 145.6 - 4.2
Average Weekly Bernings
T T e e $ 32.08 52,04 -0~
Enployment General cecececscsesces 1296=100 169.¢6 177.0 - 4.2
PP TNE L ceedosatascessoassossdsas 266.6 47,2 ik 055
Communicetion eceesscoscsccacecsesns 136.2 114.1 + 19.4
Trensportation ,decesessoosessscas 125.6 12259 k2, 2
SOrvices secescccvcccosscncsssscse 220.3 £03.0 fdias: 50
el S AR e s aet BE RIS RS AR 186.6 171.9 + NS 6
Finance .c..cocesovcescssscccnssnne _ 141.3 125.0 + "EGLIE
Dividends seseesscceccscncscccanacs $ 192,067,486 182,007,572 R (80
Dominion Govermment INterest
Payments (April to August) eecees $ 140,614,788 153,432,32% -~ 8.4
Index of Bdnd, Yields eeccevecoecsse 1935-39=100 85,6 95.8 - '10.8
Banking s
R il WOHTHE & ceseor b seanionsncal $7000 1,157,432 1,089,5€1 +78,.2
Money SUDPlY seescecrcsccesanaans $ '000,000 7,085 6,322 +F e
Denosits (Notice and Demand) «... § '000 5,350, 562 4,591,325 -6, 5
Circulating Media .vecvveasscccce $ '000,000 1ESH 1018.5 +ikg, )
Security Holdings .eeccessccnsas $ '000 4,258,812 3,764,791 F=12.5
Bank Debits (83 Centres ) «esecc.e § 1000 44,917,870 42,812,901 + 4.9

Twenty-six items recorded declines, while thirty-nine showed increases, and cne was

unchanged.
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