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ECCNCMIC CCNDITICMS IN CANADA DURING THE FIRST NINE MONTHS OF 1946
COMEARYD ¥ITH THE SAR; PERTICD OF THE PRECEDING YEAR

Beonomic conditions as measured by six prouinent fauctors was at a sonsiderably
higher level in the first nine months of 1946 than in the same period af last year.
Productive operations, owing to the termination of war contracts, reached & somewhat
lower position in the elupsed portion of the present year. The index of general
employment, however, was only 3.5 per cent less than in the first nine months of 1945,
The indexes of production and business activity showed u somewhat greater recession,
suggesting & lower level of productivity from that maintuined in wertime.

Common stock prices, which had been advancing from mid-year 1942, recched a high
level in the first nine months. The index, baged on 193539, averaged about 23 points
higher than in the first nine months of 1945. A reaction weas shcwn in September, but
the index was still at & higher position than in the same month of 1945, Speculative
trading on the Wontreal and Toronto exchanges was much more active during the present
year, The advance in wholesale prices, in evidence since 1939, we&s continued in the
first nine months of the present year. The index was 4 per cent greater at 139.7.
The advance in wholesale prices has been of relatively moderate proportions since the
end of 1941, but the standing in the first nine months wus higher than in any other
similar period in the lust quarter century. Following the termination of hostilities,
the yield on long-term Dominion bonds has showed a marked reduction. In other words,
prices of high-grade bonds advenced sharply during the later months of 1945 and the
first quarter of the present year. The index of bond prices aveorased 12 per cent
greater in the first nine months of 1946 thun in the sume period of last year.

Money supply, consisting of bank deposits, notes and coin, has recorded a con-
siderable increase during the present year over the relatively high levels of 1945.
The advance has extended during the period from 1934 and, having been greatly
accelerated since the outbreak of war, the quantity of money averaged $7,110 million
during the first nine months of the present year against $6,331 million in the sume
period of 1945, a gain of 12.3 per cent.

The index of the physical volume of business showed a recession of 16 per cent
in the first nine months of the present year from the levels of 1945. The recession
continued throughout last yeur following the muximum of wartime production reuached in
the early months of 1944, Despite difficulties of reconversion and labor unrest, the
level of industrial production was remerkadly steady month by month during the elapsed
portion of the present year. iiany ruw muterials huve been in short supply and cost
of productive operations has rcached high levels. The intense demand for consumers!'
goods and service, has proven a stimulus to Canadian producers in 1946

Mining and Manufacturing

imploymert in the mining industry wes 5 per cent greater this year, Gold receipts
at the Mint rosc 8.4 per cent at more than 2 million fine ounces., The increase in the
output of coal was 8.3 per cent, the total having been 12.9 millicn tons. Lead pro-
duction in the eight months recorded an increase of 14.5 per cent, while declines were
shown in the output of copper, nickel und zinc,
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The number of employees in the manufacturing industries showed a decline of
about 12 per cent, the index on the base of 1926 averaging 184.4 in the first nine
months. The heavy demand for food stocks in other countries was reflected in the
production of 20.1 million barrels of wheat flour, an increase of more than 9 per
cent over the sume period of lust year. The meat packing industry was less active,
the sluughtering of hogs showing a decline of 28 per cent. The recession in creamery
butter production was 8.4 per cent, while the output of fuctory cheese dropped more
than 23 per cent. Illessured by releases from bond, the tobacco industry was more
productive in the first nine months, the cigarettes und cigars muade available showing
increases of 5 per cent and 6.5 per cent respectively.

Further increase was shown in the operations of the boot and shoe industry,
during the first eight months the output rising about 20.7 per cent to 23.4 million
pairs.

Production by the textile industry wes retarded by strikes, the consumption of
raw cotton showing a recession of slightly more than one per cent at 115.4 million
pounds. The forestry industry recorded marked expansion in operations during the
present year, a strong demand for newsprint being a favourable influence. The out-
put of newsprint rose 2¢ per cent to 3.1 million tons.

'Railwaxs
The operations of the railways were at a somewhat lower level in the first three

quarters of the present year. The tons of revenue freight loaded dropped 9.3 per
cent to 71.1 million. Carloadings, on the other hend, were nearly maintained at
2,676,000 cars, the decline being about one-hulf of one per cent. The gross revenue
of the Canadian Netional and Canadian Pacific Railways were at a somewhat lower
position.

Capital Formation

The levels of production and employment in Cenade during the postwer period will
be dependent on expenditures of different descriptioms. The outlay on plant and
equipment and other forms of capital expenditure is of perticular interest in this
connection. Such expenditurc has zn indirect influence on the expenditure for
consumers' goods and services.

luch greater uctivity was displayed by the construction industry during 1946.
The contracts awerded were greater in the first nine months of the present year
than in eny similar period. The amount was $505.5 million, an increase of nearly
64 per cent over 1945. The increuse in building permits, mainly reflecting the ex-
pansion in the provision of housing, was 112 per cent grezter at $207.7 million.
While @ number of difficulties prevented u corresponding expansion in actual
operations, employment on construction projects was about one-fifth greuter. The
increase in the lavbour force engaged on building construction was nearly 50 per cent.

The expansion in the production of producers' duratle goods is mainly dependent
on the operations of the iron &nd steel industry. The same group was slso one of
the main precducers of munitions and war supplies. The operations of the primary
iron and steel industry were interrupted by strikes during midsummer. The production
of steel ingots and castings was 1,760,000 tons, a decline of nearly 22 per cent from
the same period of lust yeur. The output of pig iron and steel showed & decline of
24 1/2 per cent in the same comparison. The index of employment in the industry
producing durable goods showed a decline of 21.7 per cent.



Trade and Government Expenditures

The expenditure of individuels in Canada on consumers' goods and services is
the main outlet for the production within the country. Distribuytion of commodities
through retail outlets showed & continusance of the expunsion in progress during
recent years. The seles were necrly double the standing in the five years preceding
the war, an increase over the first eight months of 1945 of nearly 15 per cent.
The wholesule trade was one-fifth greater in the same comparison.

The export trade was slightly more than one-third less than in the first nine
months of 1945. Loans to a number of countries have supported the export trade to
a large extent, but the total exports during the first nine months were §l1,683
million compared with $2,557 millicon in the same period of 1945, Imports, on the
other hand, have shown an increase of 14.6 per cent over lust yeur, The active
balance of trade has consequently shown a marked decline, the total in the first
nine months having been $322 million,

The expenditures of the Dominion Government from April to September were
nearly 44 per cent less than in the same period of the preceding year., iutual aid
to the United Nations was discontinued and a marked decline in demobilization and
reconversion expenditures was shown. Urdinary expenditures, on the other hand,
showed en increase of 27,7 per cent and & minor percentage gein was recorded in the
revenue,

Purchasing Power

A minor increase wes shovn in the average weekly earnings of eaployees during
the first nine months of the present year, the standing huving been $32.11. 4is the
level of employment was well n:intained this year as compured with last, the aggre-
gate weekly payrolls recorded & recession of 3.2 per cent only, the index on the
base of June 1, 1941 having been 138.6 against 133.2 last yeer. The decline in
manufacturing employment amounting to nearly 12 per cent failed to offset the in-~
crease in most of the other categories, including logging, communicetions, trans-
portation, services, trade and finance. The distribution of dividerds, according
to unofficial sources, was 12 per cent greater in the first nine months, the total
having been $219.2 million. Interest payments by the Dominion Government from
April to September were 17 per cent greater at $202.6 million, The index of bond
yields, of interest to investors, showed a decline of 10.7 per cent, the standing
having been 85.4 per cent during the first nine months of the present year.

Banking
Notice deposits, consisting meinly of the savings of individuals, averaged

$2,471 million in the first nine months of 1946, an increase of 21.9 per cent over
the same period of last year. Bank notes and subsidiary coin in the haends of the
public, during the 'irst nine months, were estimated at §$1,058 rmillicn, an increese

of about 4 per cent over the preceding year. Current loans and security holdings
of the chartered banks showed «n increase of 8.4 per cent and 12.2 per cent respect-

ively. Cheques cashed in 33 clearing centres were $50.8 billion compiured with
nearly $48 billion in the first nine months of 1945, the increase heving been

5.9 per cent,
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Table 1.

~ Statistics Illustreating the Economic Situation of “Yanada for the

First Nine Months of 1946, compared with the sume period of last year,

Unit or First Nine Months Per Cent
Base Increase +
Period 1946 1945 Decrease -
GENERAL ECCNCMIC SITUATICN
Index of physical Volume of
Bustneshs Lt ¢ o5 o BITIe srte e orelo o = o HIBEMEN=10F 184.0 219.2 - 16,1
Wholegale Prices .....sscecoeee.0 1935539=100 139.7 134.3 + 4.0
GEEEPOETBLVENE " - o000 os'scoeses 1935§u59=100 122.5 119.3 2R
Index of Common Stock Prices .... 1935-39=100 119.7 96.8 + 23.7
Index of Shares Treded, Montreal. 1935-39=100 192352 LOTNZ + 78,5
IRdex of Bond Prices ............ 1935~39=100 TI751 104.6 + 12.0
Deposits, Four Classes {(Dom,
Prov., Demand and Notice) ...... § '000 5,863,712 5,257,875
Mining Employment ....... N s MilaER=00 154.6 g7 + | 58]
Gold Receipts at Mint .......... PFine ozs. 2,026,535 1,869,917 + 8.4
BEEMPEROASTROR ™. = . . 5 .o aao _ Tons 12,932,095 15119441 ANIET | =" 48153
Copper Production (8 mos.) ..... '000 lbs, 246,785 340,585 =~ +.2%.%
Nickel Production (8 mos.) ..... '000 lbs. 122,030 181,685 - 32.8
lead Production (8 mos.) ....... '000 1lbs. 249,429 217,909 + 14.5
Zinc Production (8 mos.) »...... '000 lbs. 324,951 360,725 - 9,9
Menufacturing Zmployment ........ 1926=100 184.4 209.4 - a9
RORT BT CANEEIOR, o 5o - veceascess < | Bbls'. 20,073,769 18,362,959 + 9.3
Cattle Slaughterings ......... o No. L, R OSR2Ss 1,796,514 - 4.9
Hog Slaughterings .c..cseco000s0 No. 3,047,153 4,241,888 - 28.2
Creamery Butter Production ..... Lbs. 224,186,530 244,825,714 =~ 8.4
Factory Cheese Production ...... Lbs. 120,270,571 156, 717 ,8659F =283
Cigerettes Released ...... H* ST No. 10,798,982,026 10,280,945,533 + 5.0
Cigars Released ..-.:0ccc000c0cn No. 162,460,121 152,609,342 + 6.5
Leather Boots and Shoes (8 mos. ) Pairs 23,382,524 19,395,588 + 20.%
Raw Cotton Consumption .. .....-.. Lbs. 115,414,849 k6, 652916 =)Lk 1
Hewsprint Prodhction ... ..... ... e Tons 3,060,701 2,372,144 + 29.0
ORIENREGHMGEEGN. -~ - Lcenroesss 00 Short Ton 2,362,069 2,956,263 -~ 20.1
Railways
IR R . o o - - o- o scassecvs 1000 Tons 71,147 77,585 -~ 9.8
BRI e o - 5o e R e 6 e No. 2,676,425 2,690,323 - 085
Gross Revenue C.IN.R., (Can. Lines) ) 255,537,700 289,261,200 = 11.7
Gross Revenue C.P.Rc o..0svucvn k $ 216,027,005 287,991,710 - - 0.
Construction
Conifracts awarded . .- ohe. i e $ 505,508,800 308,820,900 + 63.7
Building Permits
(58 Municipeclities) ccsccocenss ¢ 207,740,454 97,843,672 +112.3
Employment - (Unadgusted) 1926=100
BERGERBESON a4 . oo olaaeiablee ot . ; Lz 102.4 + 20.0
BIAINE ... o000 RN O g 137.7 92.0 + 49,7
IRRERTIENE. oy see. o biosaso sbadlnl hlniib's m o fokeks 143.4 122.% + 17.1
Iron and Steel
Steel Ingot Production ......... Short Ton 1,760,133 2,248,215 -~ 21.7
Pig Iron Production .. . Short Ton 1,032,067 1,367,389 - 24,5
Employment Durable Goods .. 1926=100 LIS 244.3 = 2N
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Decrease - Fercentage Increuae ¢
(9] 3 40 50
Physical Volume of Business 1 el P " :'? ' |

i |
| !

wholesale Prices

General Ecopomi¢ Situation -?0 -‘lio -:’50 -20
& L
|
1

Cost of Living ! i + 2.7

Common Stock Prices 1 : + 23,7

Shares Traded, Montreal + 78,5 ’
Index of Bond Frices ! l i (+ 12.0

Deposita, Four Clesses l¢ 11.9
Mining Employment ! ‘ ‘ + | a0

Gold Receipts at Mint + 8.4 |

Coal Production ' % r8:3 [

i
Copper Production (8 Months) J AHETTELEEOTEEE ] e , : i "
Nickel Production (8 Kobnths) ! 47;41777,7-’77} rr=r] - 32.8)| . |

Lead Production (8 Konths) ! + 14.5 h
' | Ll s

Zinc Production (8 Months) > - 7.9 {
Menufacturing Buployment : | CCZ2r7d - 11.9 | 1

Flour Production ! | + 493 f

Cattle Slaughterings " - 49 : ;
Hog Slaughterings Cl g 7777777774 - %8+2 ! x
Factory Cheese Froduction

Cigarettes released

Cigers released

Leather Boots and Shoes (8 Montha)
Ruw Cotton Consumption
Newsprint Production

Coke Froduction

Railways
Tons loaded

Carloadings

!
|
|
Cresmery Butter Production | I - B.4 ; : }
|

Gross Revenue C.i.%. (Can. Lines)

Gross Revenue C,.P.R.
cunstruction
Contracte awarded
Building Permits
Employment
Construction
Building
Highway '
Iron and Steel ‘
Steel Ingot production '
I
|

Fig Iron production T Ea T - 24.5 !
Bmployment Durable goods | 7f . e Zlta? | '
i ]

|
‘I'rede, Internal |
“holesele Saeles (8 Lonths) | | ! i + 20.0

Reteil Seles (8 Months) [ . [ + 14.9 ; ’
Trade External | '
Exports

Imports
Active Balance of Trade

| T 7727 - 3.2 i |
| + 14.6 i
[;L:_"l,_ s b o ST BTG LT ESET - 76.5

Eonet.ar; Go.

Duminton Finence -~ ipril to

September Totel Revenue
Ordinary Expenditures

|
Net Exports of Non- 1
Ery Gold I f
Dggglilﬁiuuon end Reconversion [T‘ o, FEETEEEIEIFFETEFTErr
l
!
!
l
i
i
1

+ 3.8
+ 27.7

tures .
Grand Totel ixpenditures & P | -~ 43,7 i

Earnings and Employment
Aggregate Weekly payrolls

Per capita .eekly earnings
BEnployment General
Logging

Communicaetions
Transportation

¥
K
'

Service
Trade

Finance
Dividends and Interest {
Lividends li |
Dominion Government Interest Puyments - april to September !

Index of Bond Yields T
Banking | 1 l ’
Current Louns i ' :

Money Supply
Deposits (Notice and Demand)
Circuleting Kedia

. .
e
o ©
S o
=

+
o
)
0

Security Holdings |
Benk Debits (33 centres) ;

Dominion Bureeu of Statistics

Twenty-five items recorded declinea, while forty-one showed increases. ....
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Table 1. - Statistics Illustrating the Zconomic Situation of Canada for the
First Nine Months of 1946, compered with the same period of lust year. Concluded
Unit or First liine Months Per Cent
Base Increase +
Period 1946 1945 Decreuse -
Trade
Wholesale Sales (8 mos.) ........ 1935-39=100 239.0 199.1 + 20,0
Retail Sales (8 mOS.) suveveres.. 1935-39=100 199.1 17,8 + 14,9
Beports ...... i Wy eeees 3 1000 1,683,096 2,556,866 - 34,2
e e R e FL i L S $ '000 1,360,810 1,287,774 + 14.6
Active Balunce 01 ReEAS ... laee. - G 000 + 322,286 + 1,369,096 - 76.5
llet Exports of Non-lonetary Gold . § '000,000 74.4 73.3 + 2,9
Dominion Finance, April to
September Total Revenue ..... soea $ 1,344,268,248 1,295,666,471 f o8
Ordinary Experditures ........ caa $ 554,650,068 434,388,420 + 27,7
Demobilization and Reconversion
Expenditures ...c.cee0:0050 v B § 3 664,937,244 1,738,783,436 - 61.8
United Nations liutual xdd s « omEEE 3 - 710,209,192 -
Grand Totul Expenditures c....... $ 1205, 07,857 8,177 ;088 , 76l ~ 43,7
sgeregate leekly Payrclls
June 1, 1941=100 (Nine Groups) .. 138.6 143.2 - 3.2
Aversge lieekly Larnings
SIS CPOUPS) ... cospevessscesase E B2.1) 22.05 + 0.2
Employment General ...... X .o Am 1926=10C 170.3 7655 - 3.5
Basaing ... - .- BT RS T R SR oG 258.5 239.9 + 7.8
L e M) o R A 138.0 1L TTsv + 19.9
s e e R e s RS boo D I885.5 + 2.3
Services ..... e T RS VTS - o Neale 228.6 204.1 + 9.1
Bl . o s S om VRS . . o omro 187,2 371.9 + 8.9
R v e a'= s1ans ¢ 8 2 a's o5 8 s o 0,0 Shel® 142.1 129.1 + VORI
BEEERIIER S o oi000l 6o sisin s ols a[sie o 50'sls o ? 219,160,371 195,884,583 + 11.9
Dominion Government Interest
Puyments (spril to September) ... $ 203,588;991 172 98,605 +17.1
Index of Bond Yields c....cceevese 1935-39=100 85. 4 95156 - 10.7
Banking
Current Loans ..... o ojaibre sldhe o oolstere 1L RIMNGD  GDE 1,166,140 1,076,209 + 8.4
Money Supply ..... 1 odys ols s o d | B0 VGGG ORQ 7,100 6,381 + 12)8
Deposits (Notice and Demznd) .... $ 1000 5,399,326 4,639,753 + 16.4
Bifeclating Medida .....00 00000000 $ '000,000 1057.8 1020.0 + JSEre |
Security Holdings ..... 15 - CRRR o™ U (0,0 4,249,535 3,786,476 + 12.2
Benk Debits (33 Centres) .,..... $ 1000 50,808,380 47,970,222 + 5,9

Twenty~-five items recorded declines, while forty- one showed increases.
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