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BUSINESS COMDLT.ONS IN CANADA DURING THE FIRST TEN MONTHS OF 1934
/D7 ARED W.TE THE SAME PERIOD OF LAST YEAR

Measured by ths records of the first ten months, economic recovery in Canada
characterized the ysar ¢Z 1934. The betterment of 1933 was unmistabkably extended in
the year now drawing % a close. Most of the major factors advanced in the present yoar
to new high levels sinco the minima were reached during the worst phases of the de~-
preselon in 1932 and vas first quarter cf 1933,

The treut of business operations is the most significant factor considered
in this connoction, rcflecting the actual volume of production in a wide variety of
industries. The business index expressed as a percentage of the base year of 1926
averaged 94,2 in the first ten months of 1934, compared with 78.5 in the same period
of the preceding yoar, Tae gain of 20 per cent represents a marked advance over the
levels of 1933, ecpceiclly in viaw of the considersble betterment which took place
during the later rorth: 57 that year. Notwithstanding the rgpidity of the gain in 1933,
the trend continucd atringly upward during the first four months of the prosent year, a
process of coneolidation bwing shown in the later period. Toe level has rocently been
not greatly below that ci the base year of 1926, chosen as being the best representative
of averege conditions in the post-war period.

Anothor developazent of fundemental importance was the edvance in high grade
bond pricess Tho indexsa of Dominion and Ontario Government bond prices moved up
during the present yoar to the highest point since 1911. Prices reached in the early
fall were at a mauimuz for twanty-three years. The average yield on Ontario Government
bonde during the firct ton months of 1934 was 4,18 per cent compered with 4.68 per cent
in the same period of 19%%, Tho average yield on four Dominion Government bonde was
4.00 per cont as against 4.5 per cent in the first ton months of last yoars The de-
cline in long term intercat rates is a poworful incentive for investors to seck more
profitable employment for surplus funds in productive onterprises A condition of large
surplus funds seeking investaent and low interest rates is a prerequisite to general
business recovery.

Wholesale pricoc were rolatively stable during 1934, following the consid-
ergble advance during the rreccding year. After dipping slightly velow the pre-wat
level in the early months cf 1933, a sharp rececovery was staged from March to July.
The level of 1934 was established at a somewhat higher positibn, fluctuations being
within narrow limite at ghout 12 per cent above the pro-waer average. The galn in the
ten monthe average of the index was 7.3 per dont over the same period of 1933.

The close interconnection of various economic functions was shown .in the
recovery in common stock prices subsequent to the early months of 1933. A epectacular
gain was made from March o July of last year. Further advance was shown during the
firet four months of 193Y followed by moderate reaction. The official common stock
index averaged 85.7 in the first ten mcnths ¢f 1934 compared with 67.2 in the same
period of 1933, a gain cf 27.5 per cont. Te index of mining stocks averaged 42.7 per
cent higher in the sams comparison.

Buseiness Operatione

From Tetruvary, 19%3 to May of the present year a marked advance took place
in business oporations, the ctanding being nearly maintained in the later part of 19734,
The marked betterment ci the lest 20 months was due mainly to recovery in the industriocs
which participated so fully in the prosparoue period from 1922 to 1929. These include
mining, newsprini, eleciric pcwer and the automobile and allied industries,

Mineral Producticn

The index of minersl production averagsd 19.6 per cent higher in the last
ten months than in the same period of last ycar. Lead production and zinc exports
showed gains of 26.,;3 per cont and 53,8 per cent, respectively, while copper and nickel
exports were up 2.4t per cent and 41,6 por cent. Gold shipments from Canadian mines
recorded a gain of 7.0 per cent, while silver racelpts were down 5.9 per cent. The
output of coal wac 11,0506,00C tons in the first ten montha of 1934, a gain of 19.6 per
cent,
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- Manufacturing

The increasge in ths index of muwufaciuring production over the first 10 wonths
a of 1933 was 19 per cent. The cuiput o newsprint ab 2,117,248 tons showed a gain of
28.6 per cent. The revival of external demerd recsulied in heavier exports of planks
a=d boards, the gain being U0.G per cent in this cemparison.

The primary iron ard steel indusiry showed marked recovery over the low level
of the early months of 1933, The cutput c¢f plg ircn recorded a gain of 102.4 per cent,
while the production of stoel ingois was 104%.C per cent greater.

The eutomobile industry persicinuted flly in the recovery of the last two years,
the increase over the firsh ten wonthz ¢f 1933 deing 8.3 per cent. Production amouni-
ed to 112,461 cars and trucks compersd wiih 52,771 in the same period of last year,

Te gain in the imports of ciude petrslewn was 13,3 per cent, the total in the first
ten months of 1931»L being 903,500,000 gailont. Tho imports of crude rubber used in port
for the manufacture of astomsbile tires rscerled an increase of 56,3 per cent in the
same comparison.

Construction

The new business obtainsl b tlie construction industry showed a conslderable
percentage gein over the praceling yeer buit ths level romainad low relative to that
of the prosperous period culminabting 1a 1928. The gein in contzact awards to
$109, 300,000 compared with $78,L00,000 smwunted to 39,3 per cent, while building per-
mits in 61 cities increassd 19.7 pev cant,

Electric Power

The production of elesiric power ¢howed gains not only over last year but aldo
over any other year in the history of the irdustzy. Total output in the first ten
months of 1934 was 17.128,000,000 kilowait hours compersd with 14,143,000,000 in the
seme period of last year. The gein cf &,% por ceal reprosents a considerable ex—
pansion due to greater industrial and dcmastlic demand. Tho output in the first ten
months of 1929, the previous high point was 1L,436,000,00¢ kilowatt hours, the gain
in the reported production ol the present year Cver thic total being 18,2 per cent.

Rgilways

Car loadings in the first ven ronthsg cf 1073405 502d1,942,000 compared with
1,673,000 in the seme pericd of 1933, *hs galr being 16,1 per cent. The gross oper-
ating revenue of the Canadian Natliounzl Iallway cod %he Canadian Pacific Rellway re-—
corded gains of 12,3 per con® =nd 10,5 par cent, respectively. During the period
under review the revenus of the Canadien Vaiiona’ on Canadien lines was $117,195,000
compared with $10L,U04. 000, Ths giose uperating revsmie of the Canadian Pacific wae
$103, 702,000 compered with $93,833,000,

External Trade

The revival in external tradc was an imperiant phase in the betterment of
Canedian economic conditions during 193, Imporiec showed = gain of 31.8 per cent
over the first ton months of 1933, and exporis were up 25,3 per cent, 4s gold was
mainly exported in the form c¢f tullicn, its valus was not included in merchandies
exports or balence of treade.

Bmp lo yment

The index of employment in menufecturing cperatlons, being unaffected to any
importent extent by unemplcyment relief, is significent >f the trend of business. Tho
recall of employess by menulacturTing concarus was continusd from May, 1933 to the encd
of Angust last. The level of awpleoywens in the gmup was fully maintained during
September and October, The level of tho last two months was higher than at any other
time since September 1931. Ihe & justal indexw at €1.09 cn November 1 was about & per
cont. .- below tho aversge Level fcr tho bese yeer of 1926, contrasting with 23,6
per cent below at the firsh or ¥aye 1637
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STATISTICS ILLUSTRATING THE ECONOMIC SITUATION OF CANADA IN THE FIRST
TEN MONTHS OF 1934 COMPARED WITH THE SAME PERIOD OF THE

PRECEDING YEAR
First Ten Months of Increase (#)
1973 1934 Decrease (=)
General Economi¢ Situation -
Index of Phyelcal Volume of Bueiness 78.5 gk, 2 4+ 20.0
Wholesale Pricos. Index based on
g 567 CommoAitiBe ssebinvcecsnensonas 66"»8 Ti.7 * e
Index of Common Stodk P#ices ....... 67,2 85.7 + 27.5
Sharoe Traded, Montreal and Toronto. Number 17,796,609 11,006, %27 - 38,2
Bond Prices ecevecsconscceacnseccrene 10205 115.1 * 1203
Mining Stock Prices ...ssdseescrocss 91.9 130.8 ¢ k2.3
Bank Depoeits, 10-mondh average sie. § 1,868,823, 719 1,868,574,694 - 0,02
Production and Generel g%egggas -
Mineral Production, 19262100 .iisese 109.4 130.8 § 19.6
Coppor EXPOTta cetdisssfoococenes . Pounds 196,423,100 240,419,300 $ 22,4
M akol EXPOTES eccescerebsoransss . Pounds 72,076,200 103.u96, 700 # U6
Leed Production (9 months) ....... Pounds 196,739,386 2Ug,538,616 + 26.3
ZANC EXDOTER evveseseeresscsescsss Pounds 1U9.4EZ 300 229,971,400 F 5308
Gold Shipments eseseesecssscscsnss Ounces 2,373,622 2,540,287 o0
Silver ShipmeDdts «cecesesees...o.. Ounces 12,023.976 11,311,535 - 5.9
Chal PoolEdlomn. i cuns dlear sms oo < ii0dl8 9,251,636 11,066,457 # 19.6
Mamufacturing Production, 1926=100 TB-% 93e3 + 19,0
Milling -
Flour Production (9 months) .... Barrels 10,401,684 10,338,837 - 0.6
Rolled Oate Production (9 monthe)Pounds 78,370,201 84,013,708 - R
Sugar -
Sugar manufactured(1l-4 week
periods) Pounds 685,908,267 713,483,860 4 4,0
Meat Packing -
Cattle Slaughteringe ........ e.. Number 925,114 1,128,371 + 22.0
Hog Slaughterings se.eeece.o..s . Mumber 2,272,350 2,288,337 RS A
Tobacco Releases «
Cigarettes roleasoed e....e..... . Yumber3,586,451,585 4,01%,314,945 ¢ ' 149
Cigars released ..cecoveeess ... Number 92,151,487 gk, 183,0U5 ¢ 22
Production of Leather Boots and
Shoes (9 monthe) e..ceeees.- . Pairs 13,043,809 13,541,613 £ - 3.8
Ra® Gotlod TMpOrtR - - saw-47 -5 onv Pounde 80,836,252 106,297,126 4 3.6
Papoer and Lumber -
Nowsprint Production «eceeeaen.. Tons 1,845, 8u7 2,117,2u8 4 28,6
Exports of Planks and Boards ... TFeet 815,562,000 1,148,807,000 # L0.9
Iron and Steel -
Steel Ingot Production ........ .Long Tons 715,325 643,137 4 104.0
Pig Iron Production «.......... ..Long Tons 160,872 325, 663 4 102.4
Atomobile and Allied Induetries -
Aztomobile Production e.eeee.... Number 60,31k 112,461 + 86.3
Potroloum IMPCuts eceeeeeeseerss Gallone 797,661,324 903,507,836 # 1g,3
Crude Rubber Impcets .o.eeve..- . Pounds 34,413,362 53,808,908 + 56.3
Construction - 1926=100 ........... 001 36.3 $  37.5
Contracts Awarded ........... b 78,445,000 109,297,800 $  39.3
Building Pormiits eveeececesennns $ 18,169,066  21,743.019 o 1947
Toctric Power Producticn eceeense .. K. W5 14,1L2.751.00017,128, 241,000 " ) !
Distribution - 1926=100 ........... 87-3 96,1 %.  10.1
Railways <
SR ARITRS o dvgias - o' v 0 ojs o o r o . Number 1,673,171 1,941,963 et
Groee Revernue, CeNeRe ssescesceses $ 104,k04,000 117,195,000 7 W3
Gross Revenue, CePeRe sccsscacenss 93,833,000 103,702,000 ¢ 10.5
External Trade -
IR B0 § s ST S s » 8- ] 22,135,199 424, 478,096 4 9.8
TGS i g0 s bR ST B i Bl $ 25,232,615 532,830,665 $ 25.3
Favourable Balance of Trade ..... LR 103,097.416 108,352,569 3 =5
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ST ST G ITLUBTRAVING THE ECONOMIC STTUATION OF CANADA IN THE FIRST
T V3 6% 19734 COMPARED WITH THE SAME PERIOD OF THE
TRECEDING YEAR
(Concluded)
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