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BUSINESS CONDITIONS IN CANADA DURING THE FIRST NINE MONTHS OF 1934
COMPARED WITH THE SAME PERIOD OF LAST YEAR

The receipt of information regarding the first nine months of 1934 sheds further
light on the extent of the business recovery. The level of productive operations was
much higher than in the corresponding months of 1933, the index of the physical volume
of business based on 45 factors averaging 94.0 in the elapsed period of 1934 compared
with 77.4 in the same period of last year. Te gain of 21.4 p.c. in a representative
index of this kind is evidence of & marked resumption of business and productive onter-
prige over the levels of las* year.

The change in wholesale prices was relatively moderate, but even here the official
index of 567 commoditice averaged 7.5 p.c. higher during the first nine months of 1934,
The average for the wholesale price index was 7l.7 compared with 66.7 in the first nine
months of 1933. Dpring the present year, stability has charaterized the commodi ty
price level, narrow fluctuation being shown about the 72 PeCe line with 1926 being
regarded as the base equalling 100. The index averaged 7l.7 in the firet nine months
of 1934 compared with 66.7. Last year opened with the index at 63.8 and further decline
was shown in Febreary. There followed five monthe of advance constituting the main
factor in establishing the present relatively favourable level.

The fluctuations in common stock prices were more spectacular. The price index
of stocks traded on the Canadian exchanges averaged 66.5 during the first nine months of
1933, The average during the presont ycar was 85.7, the indicatod gain boing no less
than about 29 p.c. The marked gain of the last two yoars was shown from March to July
1933, The further advance during the carly months of the present yoar was mostly offset
by subsequent reaction,

One of the most significant devolopments of the first nine monthe of the prosent
year was the pronounced advance in high grade bond prices. Considorable gain had al-
ready been recorded from the early months of 1932 to the end of 1933 but the spectacular
advance was mainly confined to the elapsed period of the present year, The yield on
Dominion Government bonds in September was lower than at any time sinco pre-war days.
The yield on Ontario government bonds averaged 393 p.c. last month, the lowest point
since 1911. A low level of long term interost rates is an incentive toward the pro-
duction of investment goods. The cost of capital is an important consideration in under-
teldnge involving the eomstruction of plant and egquipment,

It 18 an interesting development that many of the industrics which shared in the
progperity phase of the last cycle, are now participating in the marked expansion of the
last eighteon months. Mining is ons of the industrics which must be included in this
category, The index of mineral production based on nine factors rose from 107.0 in the
first nine montha of 1933 to 134.0 in the elapsed period of the prosent year, a gain of
no lese than 5.2 p.c. Copper oxports at 211,600,000 pounds showod a gein of nearly
26 p.c., while nicicel exports at 94,189,000 pounds recorded an increase of 49.7 p.c.
The percentage gains in the production and outward shipments of lead and zinc were also
large. Lead production in eight months at 218,300,000 pounds compared with 173,800,000
showed & gain of 25.6 p.c., and inc exports in the nine months at 200,900,000 pounds
were up 51.8 p.c.

Shipments of gold and silver showed gains of a more moderats character, the in-
creases boing 6.2 p.c. and 4.9 p.c., respectively. Gold shipments to the Mint and ex~
ternal points were 2,280,000 ounces comared with 2,147,000, The shipmente of silver
were 10,502,000 ounces compared with 10,082,000. The revival in coal mining from
7,621,000 tons to 9,498,000 was a pleasing development. From March to September a wide
margin wag shown over the output of the corrosponding months of 1933, the net gain being
2446 pece in the nine months' comparison.

The expansion in mamufacturing operations since the first of last year was pro-
nounced, the index based on 29 factors having been close to the 100 PeCe line in recent
monthe compared with about 60 in January 1933. During the first nine months of this
year tlge index averaged 93,2 compared with 77+3 in the same period of last year, a gain
of 20, PecC.

The gain of 41,8 p.c. in the imports of raw cotton for further manufacture by the
textile industry represents considerable expansion in operations. Nowsprint preduction..
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was at a mach higher level in 1934 especially in May and June. the gain over the first
nine months of 1933 having been 29.5 poc. Thne exports cf planks and boards, indicating
conditions in the lumber industry, at 1,026,000,000 feet showed a gain of U7 DPaCo 4
considerably higher level of operations has baea thown by the primary iron and steel
industry. Steel ingot production showed a gain of 119.3 D.c., while the pig iron output
was up 108.5 p.c.

The automobile and allied industries have participeted fully in ths revival of the
last two years. The output of motor cars was up 91.7 p.c., the total in the last nine
months being 108,68l units. OCrude rubber imports a% 46,992,000 pounde, showed a gain
of 64 p.ce Such imports indicate mainly the increased proparabtion for the production
of tires. Crude petroleum imports at 793,000,000 gallons showed a gain of 12.3 p.c.

While still at a low level, the operations of the construction industry showed
eppreciable gain over the first nine months ¢f 1933. (ontracts avarded wore $98,145,100,
a gein of 54,7 p.ce Building permits in 61 cities remained a% tho iow level of
$19,024,000 compared with $16,394,000, the gain being limitod to 16 p. <o

Flectric power preduction has shown marked gain over the early months of 1933,
roaching in May last, aftor seasonal adjus*tment, a now high point in tho history of the
industry. The gain in the nine months® production over that of the same period of last
year was 22 peC,

The rallway freight movement made a consistently good showing in the first nine
months of 1934, the galn in loadings over ths sams perisd of last yesr being 17 p.ce
The gross operating revenue of the Canadian linez of the (Cancd'an Yational was 1207 PecCe
greater, while the revonues of tho Canadian Pacific wore up 1i.1l pece

The volums 0f the oxternal trade showsd correiation with tho botteormont in Can-
edian business oporations, The value of imports in the first nins mcnths was
$377,000,000, a gain of 34.2 p.c. Exports of $Ubl 500,000 compercd with $364,200,000
showed a gain of 27.5 p.c. The increase in %he famuradble balanca of trade was 5 pace
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Statiatiocs Tllustrgti the Xcono itugtion of ada in the Firgt
“i03 Months of 1934 Gompared with the Same Period of the
Preceding Year
S| Firet Nine Months of Increase(s)

1933 1934 Decrease(-)

Gener:l Feonomic Situation -

Inder of Puysical Volume of Business 9% 94,0 # 2L.4
Waclesale Pricesy, Index based on
5:\’)-[. Cormmo 31 tiea R sesepossse 6607 7107 % 705
Indam of Common Stock Prices ececess 66.5 857 f 28.9
Sheren Traled, Montreal and Toronto. Number 16,751,578 10, 361, 880 - 74,1
BEEE PrL ol oy persiaek ree - o T8 N e 102.1 114.5 # 12,1
Mining Stock Prices +.«ses s ol » ine 89.6 130.5 # U45.6
Benls Depoeits, 9-month average...... $ 1,868,621,000 1,863,680,000 =03
iradugticr_end General Business -
liinewal Froduction, 19262100 ...uv.e 107.0 134,0 + 25.2
(apper MporBg LSife . ok s « oo . Pounds 168,417,500 211, 639, 300 # 25.7
Blekrel Zopie oo Bl . . ..... Pounds 62,942,400 94,189, 200 # ug.g
Lesd Production (8 months) ...... . Pounds 173,832,113 218,292,038 + 25,
BiNe BRAOINE s 6l Mo sbos B34 ot enos sore DTS- - LA SGRE0 200, 891, 300 + 51,8
Goll SBARNONEGE o« oo’ s sustnoude Olineas 2,147,4s5Y 2,280,165 o @@
Silvar Fhignate  swomsesdmats 5 . Ounces 10,082,364 10, 501, 886 # ueg
Ooal Productitin «dh Soute . sl sasal Slns 7,620,947 9,498, 330 + 2k,
¥erafo-turing Production, 1926= 100 773 93,2 # 20.6
¥iiling -
Vizae Proddction (8 months) .... Barrels 9,009,001 8,955,632 - 0.6
.71 Oats Production (8 monthe)Pounds 66,276,958 70,491,983 + 6.l
Sussr penufactured s..osvee..... Pounds 500,128,185 485, 758,000 - 2.9
Yeat Facking -
Czttle Slaughterings evecese.... Number 816,679 980, 772 88,1
ig Siaughterings c.cececesee.ss Number 2,037,105 2,058,283 1)
Toebzcen Releases —

Jizerattos released «...sveccovse Nhnmer3,206,856,670 3,565,556,015

Jigava relomseld o ..iivicens.oast Nililher 7R OUD, 232 79,824,525
Jrodactlon of Leather Boots and

Ewoa (8 months) seesseseesss Palrs 11,579,117 11,811,928

Row (otton Imports +...evvee....0s Pounds 68,548,897 97,217,690
Pener and Lumber -~

Fawoprint Production scceevr..es Tone 1,452,961 1,882,227 2

Zporte of Planke and Boards ... Feet 698,158,000 1,025,958,000 + 47.0
Tron sné Steel -
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Stoal Ingot Production evee.es. Long Tons 266,829 585,116 #11943

Plg Iron Prodnchlon. .. icess < -LONE Tong 137,870 279,090 #£108,5
Asetomnbile and Allied Industries -

Lutomobile Production eesiseeses Number 36,689 108,681 # 91.7

Peiroloun ImPOrt8 ecsev.evese.vs Gallons 705,947,486 792,865,934 + 12,3

(ruio Rubber ImpOrts seese...... Pounds 28,639,581 991,935 # 64,1
Jonstruection -

Coutracis Awarded ..... ROYREIS ) TN 68,429.800 98, 145,100 # 54.7

Bl Mg FORILEE « el snianre i 208 16, 394,014 19,024,000 # 16.0

:ii efjﬁ:‘i o 1) avst Prcd\lction LI NN io .e LR K. WoHla, 52511)"3’ OOO 15, 27 ’853l mo * 2200
Railways «
CE-.Z‘:CE,:iiIEgs o--nooououoqoo-oc-..l..'.. Number l'u_51'567 1'699.095 7‘ 17'1

Choms Revapue, CollLBE et ive..iote 8 91,601,000 103, 256,000 # 12.7

Froas ,"7,'1"€'T’:‘.a5 CeP.R. bacoesencencen $ 81)868lmo 90,950,0% * 11.1
Imtainal Weade = |

Pesaria ... ... 1 35 e B DR Ty o ge 281,064,940 377,249,292 + .2

E}?Q:ts Deesss sovsesensesnns .e -.votoov' $ 36)"',197. 30 1"6)"',517'782 74 2705

Favcurobla Balance of Trafe ececevee § 83,132,690 87,268,490 # 540
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Statistics Illustrating the Economic Situation of Canada in the Firgt
Nine Months of 1934 Compared with the Same Period of the
Preceding Year

(Concluded)
Firct Nine Months of Increase (f)
Decrease (-)
19733 1934

First Ten Months

Employment ~ unad justed

General Index, 1926 = 100..eeuvess 8l.7 95.2 # 16.5
Manufacturing ...... Ty ¥ 20.1 9.9 4 12.2
Lumber and Products ...... Baei 4 1 5L,k 66.0 # 21.3
Pulp and Paper Product8 ........ 85.2 91.4 ¢ ’(.2
RBbar Prodnels o« drovontoronsss 78,2 92.0 &
TREt1o PROGUEEE wwsveves . s ove 9,k 106.8 # 13.1
Electrical Apperatus ....ce..... 89,1 101,3 # 13.7
Iron and Steel Products «....... 60.7 71.6 + 18.0
Automobiles and Parts ......... ‘ 0.3 94,7 £ 3.7
Non-Ferrous Metal Products ..... 82,2 105.5 # 28.3
Tamnbiee % 5. 4o b » Ptk atuilie IEEE 3 « 52,2 112.6 #115.7
UREHNE ....... et ) - ) . 955 108.6 # 13,7
B | . R e e ] | 8a.7 86.2 £ b2
HeSalidc Ores v+ ~opy s rmpdypt¥ew. - 1Lo.7 174.3 # 23.3
Gl Hadlways ... k.. tede. e b 62,6 7240 f 3.
OalnEbEneHion «.. 5 - Smelydue s e 107 T0O # 55.6
BERLdaRs ;- $ feape Py gy 4.4 45.8 # gg.l
T T Ty WY e 120.2 224.3 + 86.6
L Ll Rl 116.7 4 5.0
B . ... .. Lol mlmet T y 116.9 123.7 + 5.8
WRLAGALe ... v s 97.5 100.7 F 3.2
e Prices - 1926= 100 First Nine Months
(Monthly Average?
Megatehle Prodidto-. suews ey s s v ¢ 59.9 66.6 F 11.2
Animal Products ..... o oSl . s Sedss . 58,6 67.0 F 14,3
demities ...... UL Lo : 69,2 73.7 4 6.5
Wood and Paper e..ecovevevseness A €c.2 65.7 + 5.6
Iron and its Product8 e.oes.. - 8542 2 + 2.2
Non—Ferrous Metals ......ceceeee. : 63.7 64,7 B b
Non-Metallic Minerals «..... T 4.1 g5.9 4 Bl
Chemicals «..ccevcvesceavananennns 81.5 gl.5 -
Canadian Farm Products -
L -2 < = 55 has oty S T—— 45.6 53.3 + 16.9
N 606 .o 24 o & 70 ows SR < 50w & - 58,2 66.6 # 14,4
T R T : 50,4 5%.3 # 15.7
BER of LIVING s. .. Tsogmes P I T 78.8 £ 1.4
BRI 3 o o5 s o U5 St e s v 62,9 69.3 # 10,2
B Lo ae o oviio 5 o B i AasdtsatuntS i 878 87.5 - 0.3
BReE . .oie bl . W Ry s e, il ¥ 86.7 80.0 el
QUSWADE « oo o0 o ub 2 et IR, 67-3 ) ¢ kW2
T R Y AL e ol 92,7 g2.7 -
Cost per week of a Family Budget.. § 15,67 16,02 #1482
Banking - nine month's average
Demand Deposite o....... ccatdagsToE rdRRRTE,. 200 498,667,500 ¢ 3.l
Notico DEPOBLtS eveeeevsesenossss$ 1,386,344,000 1,765,013,000 - 1.5
Note Circulation (bank) ec.ec.... .$ 170,117,600 134,464,300 ¢ 3.3
ERIE T aBiLd 6188 “sah cdoduviladds $ 2,496.112,000 2,507,429,000 F+ 0.5
RERE Toans «.o.s. s ¢« ortiah o 0% ..$ 909,220,200 868,935, 500 - LY
Call Loans - Canada sc.vveescisess $ 100,702,620 100, 726, 310 ¢ 0.02
Fleowhers eecvvveceea$ 90,524,710 107,833,210 + 19.1
Investment Holdings ecveeeececss ..$ 832,198,300 gll, 880,000 ¢ 1.5
Notes in Hands of Public «........ $ 1lg,504,800 154,005,600 + 3.0
Issue of Dominion Notes eeesccecne $ 177.805,%00 181, 876,200 + 2.3
Gold held by Pinance Department
BENL et Notes ... 0% dius kLo $ 69, 784, 282 69,930,060 £ 0.2
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