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The Economic Situation in Canada
in the first 11 Months of 19135

as compared with the same period of 1933.
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BUSINESS COMDITIONS IN CANADA DURING THS FIRST SLEVEN LONTES OF 1935
COLPARED WITH TH: SAME PERIOD OF THZ PRICADING YSAR

The economic situation of Canada in 1935 showed moderate improvement over
the preceding year. Advances were recorded in most of the factors regarded as signi-
ficant in the study of cyclical fluctuations. Out of the 54 factors considered in
this connection, 14 only showed deccline in 1935 from the same period of the preceding
Year. The ramaining factors recordcd geins amounting to as high as 75 p.¢. The
main clument in thc butterment of economic conditions in 1935 was the recovery in
productivc operations and in common stock prices. Commodity prices averaged slightly
higher but the tendency toward stabilization of the general lcevel has boen ovident
for two years,

Bond Prices

Government bond prices were maintained during the greater part of the year
at about the high level reached in December, 1934. The decline in September was
partially off set by the advance of the last quarter. The yield on Dominion government
bonds averaged 3.57 p.c. in 1935 compared with 4.02 p.c. in the preceding year. The
yield on Ontario government bonds averaged 3.76 p.c. against 4,15 p.c. in 1934, This
maintenance of bond prices during the greater part of the year at the highest level
since the pre-war pcriod, has resulted in a marked betterment in the position of
bondholders, and has created conditions favourable to industrial cxpansion and to
investment on a broader scale.

Common Stocks

The resumption of industrial operations and the stabilized level of com-
modity prices favoured the revenue prospects of Cansdian corporations in 1935. The
low yields obtainable for high-grade bonds also tended to support the prices of
well-seasoned common stocks, Desplte the spectacvlar gain in stock prices from
March to July, 1933, a further advance was rccorded in the present ycar resulting in
November in a new high point on the recovery movement. The average of the official
index during the¢ first eleven months of 1935 was noearly 8 p.c, greater than in the
same period of 193Y,

Employment

A considerably higher level of employment was maintained in 1935 than in the
proceding year. The gein of employment in manufacturing plants, unaffccted to any
important cxtent by relicf measurcs, has continucd without important interruption since
May 1933, when the turning-point of the caployment cycle was reached., The index of
manufacturing amployment averaged 7.6 p.c. higher in 1935 than in the preceding yoar
and the gain on December 1 over the same date of 1934 was 11.1 p.c. Contributing
to that advance, most of the principal industrics recalled their working forces in
large numbers. The gain over December 1, 1934, in the iron and steel, textile and
lumber industries was 21,6 p.c., 9.2 p.c. and &.2 p.c., respectively. The mining
industry recorded an average gain over 1934 of 11,3 p.c., the acceleration in metal-
mining being of large proportions. The advance in building construction operations
wag also considereble, the gain in the monthly average for the year being no less than

159" p..c.

Productive Operations

The revivel in productive operations was carried further in the year under
review, The advance from the firet quarter of 1933 was rapid for seven months, and
the first five months of 1934 were also characturized by cxpansion., The net result
was that the index of the physical volume of business on the base of 1926 avoreged
102.0 in the first uleven months of 1935 compared with S4.4 in the seme period of 193k,
The gein of 8 p.c. represents the general betterment in nineral production, manufact-
uring, construction, clcetric power and distribution dealt with in detail below,



Mineral Production

The volume of mineral production, based on nine factors, was nearly 10 p.c.
greater in the first eleven months of 1935 than in the same period of the preceding
year, Copper exports reached a high level in 1935, the gain over the same months of
1934 being no less than 26,6 p.c. Exports of nickel in different forms recorded an
increase of about 19.5 n.c. The outward shipments of zinc in the first eleven months
were 6.3 p.c. greater than in the same period of the preceding year. Lead production
in the first ten months recorded a recession of 2.5 p.c. Shipments of gold from
Canadian mines to thc iiint and to cxternal points were 2,947,000 ounces compared with
2,798,000, a gain of 5,3 p.c. Silver shipments showed a gain of 20 p.c. in the same
comparison. The production of coal was practically maintained in the year under
review,

Manufacturing Production

A pronounced upwerd trend was shown in manufacturing operations during 1935,
The officicl index based on 29 factors with secasonal adjustment was 118.5 in November
compared with 88.9 in Janusry, representing a gain of considerable proportions. A
marked gain was also shown in 1934, the low point of the depression having been reached
in February of the preceding yecar. The average of the index for manufacturing was
99.5 in the first cleven months of 1935 comp:red with 93,6 in the samc period of the
preceding year, a gein of 6.4 p.ec.

The output of boots and shoes was 16,417,000 pairs compared with 14,464,000
in the samc period of 1334, a gain of 13.5 pi¢c. The output of newsprint was 6.3 p.c.
greater than in the first cleven months of 1934, while the exports of planks and
boards declined 3.5 n.c., the total in the eleven months of 1935 buing 1,226,000, 000
feuto

The primary iron and steel industry wos very much more active in 1935,
suggesting revival in the industrial group producing durable goods. Steel ingot
production at 836,474 tons recorded & gain of 19{5 piciy while the output of pig iron
at 529,147 tons was up 45 p.c.

The ~utomobile and allicd industries fared better in 1935 than in the pre-
ceding year. The output of motor cars at 159,159 recorded & gain of no less than
39,4 p.¢. Crude rubber imports, indicating conditions in the tire industry, showed a
decline of 5 p.c. The imports of erude petroleum a2t 1,101,000,000 gellons were up
7.2 p.c, over the same period of 1934,

Construction

The construction industry, favourzd by the placing of contracts by the
Dominion Govermment for public works, was mors successful in obtaining new business
than in 1934, The contracts awarded in the first eleven months at $155,9M0,000. Te-
corded a gain of 30,2 p.c. over the same period of 193L4. Building permits placed in
principal cities at $43,847,000 showed a gain of nearly 76 p.c.

Blectric Power

The output of clectric power exceeded in 1935 not only the reccords of the
preceding year but also of any other yecar in the history of the industry. The output
in the first cleven months, at 21,248,000,000 kilowatt hours compared with
19,107,000,000 in the seme period of 1934, recorded a gain of 11.2 p.c.

Railways

Moderatc gain was shown in the revenue freight handled by the railways of
Canada during 1935. The gain in the freight movement was 1,5 p.c., the total in the
first eleven months of 193 being 2,185,000 cars compared with 2,153,000 in the same
period of the preceding year. The gross operating revenue of the Canadian National on
the Canadian linecs showed & gain of 2.3 p.c., to $132,290,000 from $129,334,000 in the
first eleven months of 1934. The gross operating revenues of the Canadian Pacific in
the some comparison were $117,548,000 agoinst $114,989,000, a goin of 2.2 p.c.

axternal Troade

The considerable gain in external trade was a feature of the economic better-
ment of the year, 3ixports in the first eleven months of 1935 at $671, 800,000, recorded
a gain of 12.2 p.c. over the same puriod of the preceding ycar. The value of imports
advenced from S474,400,000 to $511, 700,000, a gain of ncarly 8 p.c. Owing to the
greater pereentage gein in cxports, tho favourable balance of trade was $160, 000, 000,
an increass of 29 p.c. over the same period of 1934,
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Svntistics Tilustrating the Economic Situntion of Canada in the First Flovon Honths of
193h Compared with the Same Poriod of 1933 ¥
. Fliet ®leven Months ___ Increase +

i - 1953 __lesm | Decrease -
feueral Foonomic Situstion .- Per cent

Intsz of Taysical Volume of Business 79.1 102,0 {00
Tholosale Drices 67.0 18,1 e
index of Comrion Stock Trices 68.0 915 & Shgh
Shares Traded,Montreal and Toronto  Number 18,755,171 12,222,441 - 29.5
Iavorsad Pond Yields, Dominion S 176,21 + 28,8
Mining Stock Prices 93.5 123,0 i
Benk Debits - $000 27,480, sl 284l 3 . Be M
pIccuorion and General Business ~ ;
Mineral Troduction, 1926 = 100 9. 2 48,3 # 383
Cooner Exports Tounds 220,371,100 361,907,990 + 64,2
liickel Exports Tounds 81,657,300 132,559,800 =) B2
Lead Droduction (10 months) Jounds 221,154,655 275.263%,107 i 2,5
Zinc Bavorts Tounds 167,7L6,200 267,878,800 + 5.7
Guld Shigmenis Fine Ounces 2,602,823 2,947,278 oAt 18 =5
€ilvew Shipments Fine Ounces 17,399,252 14,679,251 e b
Coal Droducticn Tong 10,598,514 12,515,922 %, 18§,1

Mamafacturing Troduetisn 19286 'S100 et S i B E
Flovy Trodveiion (10 months} Barrels 12,052,241 11,646,780 a7 =4
Susar manvfactured Tounds 824,909,160 891,945,739 g
Cattle Ilauzhterings Member 1,027,102 1,281,667 + 25,0
Foz Slaughierings Murmber 2,549,673 2,537,001 & . Olg
Jigurothter released Fumber  3,950C,942,4C5 L,343,902,903 - 13
Sigars relensed Number 105,086, 889 115,035,258 1 gl
Usasher Loots and Shoes (10 months)inirs 14,930,187 16,417,040 + 10,0
Paw Cotion Tumorie L ounds 99,8S%,096 98,433, 894 - 1,5
Tapor and (amoor -

Kawsprint Troduction Tons 1,811,700 2,507,994 W 362

Exporss of Ulanks and Boards Feet 915,444,000 1,225,518,000  + 334
Iror and Stool

Evecl Ingot rroduction Long Tone 358,124 836,794 + 132,5

Pig Iron y'roduction Long Tons 190,454 529,147 W 15,8

Auvtomonile and Allied Industries ~
Aubomobila Iroduction Number 62,662 159,159 + 154.0
Tetroloun Imports Gallons 869,422,792 1,101,148,890 o o)
Jrude Lubber Imporis Tounds 49,915,175 54,442,385 AR SR

Cons™ruction ~
Contracis Awarded $ - - 789,082,200 155 540,108 — #5275 1
Building Temite 9 19,793,204 43,816,688  +121.5

Electric Tower Troduction 000 K. W B, 15,8:5.115 21,247,884 + 3.1

Pailiwaya ~ L, = )
Carloadings S b Mumber 1,874,536 2,184,862 . + 1.6
Cross Revenuo,C N,R, {(Canadian Lines § 116,016,000 132,290,000 + 14.0
Gross Fovenus,loloR» $ 10k, 184,000 117,548,000 + 12,8

External Trade - _
Exports $ Le6, 159,020 671,783,325 + 38,2
POt 3 8 365,845,758 511,745,369 S
Excese of Irports over Imports 3 12075125262 160,012,954 + 33,0

Enloymant - 27 moniks! averaze, umdjusted . . :
fensral Indox, 1926 100 83.4 99 .+ =193
lianuZacturing 80.9 97,1 + 0,0
logging 66.5 126,9 + 90.8
Mining 7.5 FESTY %-..20.9
Cometrictios TH 5 97.8 + #i.)

Building 36,0 55 4 +1 5858
Highmoy 2316 195. 8 e
Trade a2, 122.0 G e (S

fading - Te: Months! Average ,

" Bams Doposits § 7 gbe g93.719 1,995;346 905 & - 6.8
Readily Available Assects 3 1,034,090,769 1,272,203.496 + 8.4
Currert Ioans 3 909,519, 303 826,329,987 oSl
Joil Zoans -- Comnda = 20, i, ko 0,986,002  ~ 204

E:',s-swhore $ 9039695357 7351!'201886 = 19 -3
Security Holdings 3 g37,14k,956  1,024,053,8650 4 2808
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Statistics Illustrating the Bcomonic Situntion of Canada in the First Bleven Months of
1935 Comp~red with the Same Teriod of 1934

First Eleven Months Incre~se +

1934 1975 _Docrense -
General Economiit Situation .er cont

Index of .hysical Volune of Business 9h.4 102,0 +) 8.1

Wholesale Iricos 71.6 72.1 20 W

Index of Cormon Stéck I'ricos 85.7 92,5 -

Shares Traded, lMontreal and Toronto Humber 11,989, 800 13,222,441 - 1 (6} <7

“Iaverted Bond Yields, Dominion 121,14 163 + 12,1
Mining Stock Drices 130.3 123.0 - 5,6
Bank Debits 3000 29, 826,506 28,613,763 =i

s roduction nnd General Bus&ncss -

Mireral rroduction, 1926 = 100 135.2 48,3 ¥ 8
Copper Exports T ounds 285,959, 800 361,907,900 + 26,6
Nickol Exparts Tounds 111,034,800 132,559,800 + 19,4
Lead Troduction (10 Months) Tounds 282,437,478 275,263,107 = 8,5
Zinc Exports zounds 252,100,500 267,878,800 + - 543
Gold Shipnents Fine Ounces 2,797,692 2,947,278 + 5.3
Silver Shipnents Fine Ounces 12,241,992 W,679,251 + 19.9
Conl Troduction Tons 12,521,491 12,515,922 i

Manufacturing Sroduction 1926 =100 93.6 9945 ¥ 64
Flour Troduction (10 Months) Barrels 11,993,025 11,645,780 - 29
Sugar namfactured Tounds 818,790,114 891,945,739 + 8.9
Cattle Slaughterings Nuriber 1,258,573 1,281,667 L A ¢
Hog Slaughterings Naibor 2,577,605 2,537,001 ¥ I
Cigarettes relensed Nuber  4,449,393,545 L4,843,902,903 3 .. s
Cigars releasod Wumber 109,663,895 115,035.228 - R

.Leathor Boots and Shoes (10 Months) Tairs  1L,L464,129 16,417,040 + 13,5
Rhw Cotton Imports i ounds 124,675,958 98,433,894 &
Taper and Inmber -
Newsprint Troduction Tons 2,359,748 2,507,994 + =63
Exports of Tlanks and Boards Feet 1,269,365,200 1,225,51¢,000 - 38
Iron and Stesl e
Steel Ingot Troduction Long Tons 700,187 236,474 + 19,5
.ig Iron Troduction Long Tons 764,631 529, 147 + 45,1

Autonobile and Allied Indusirioss
Autoriobile Préduction Wumber 114,158 159,159 + 39.4
Tetrolewa Imports Gallons 1,027,548,120 1,101,148,390 > A
Crude Rubber Imports Tounds 57,320,777 54,442,385 Bl

Construction =
Contracts Awarded Y 119,749,300 155,940,100 %, .40
Building Demits 24,935, 704 43,846,688 L

Electric Iower Troduction 000 K.W,.H. 19,106,590 21,247,884 + W8

Railways = .

Carloadings : Nuaber 2,153,019 2,18k, 862 + 145

Gross Revenue,CN,R. (Canadian Idnes)3 129,334,000 132,290,000 + 2.3

Gross Revernue,C.i«Re 3 114,989,000 117,543,000 + B8
External Trade =

Exports 3 598,507,581 671,788,323 ¥ 12,2

Inports 3 ¥74,362,343 511,745,369 i =T 8

Excess of Exports over Imports 8 124,145,372 160,042,954 1+ + 28,9

Frployment ~ 12 nonths'! average, unadjusted ] )

General Index, 1926 =100 96,0 99,4 3 | "
Manufacturing 90,2 97,1 >
Logging 124,7 126,9 i B,
Mining 110,8 123,3 + 11,3
Construction 109.3 97.2 - 10.5
Building 47.8 55,4 ¥ 965
Highway 281 .3 175.5 & 120.T
Trade 117.9 122.0 e
Barnking - Ten Months! Average

Bank Deposits $ ,268,574,694  1,995,246,905 ¥ . -G8
Rendily Available Assets $ 1,091,137,53¢ 1,272,203,496 *+ =160
Current Loans 3 871,659, 879 826,329,987 - 5aE
Call Loans = Canmda 3 101,493,650 80,986,002 - 20,2
Elsewhere 3 107,441,625 73,420,286 &+ 1T

Security Holdings 3 851,456,822 1,024,053,060 + 20.3
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