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The Vonomic Situation in Canada 

In the first 11 Months of 1935 

as conared: with the same period of lq3L. 
Dec roase 	- 	 C) 	 % Increase 

2p 	10 	1) 	20 	0 	4r 9 _ 6Q.... 0 
Physical Volume of Business 	I 29.0 
1ho1esa1e Prices 	 7.6 
Corition Stock prices • 36.0 
Inverted Bond Yields, Domir.ion 28.8 
wining Stock prices - • 32.6 
Bank Debits 	 4.1 
L!ir.eral production 1 35.1 (6 11.2 
Copper Exports 
ITickel Exports 2.3 
Lead Production (lOnos.) 	 - • 211.5 
Zinc Exports 59i1 
Gold Shipments 13.2 
Silver Shipments 	 9.6 
Coal Production 18.1 

Manufacturing Production - 25-9 
'1our Production (lOmos.) 	-3.11 V 

Sugar Manufactured 	 8.1 
Cattle S1aiiiterIngs 25.0 
Cigarettes Released 
Leather Boots and Shoes ProuctIon 	 10.0 
RaY' Cotton Imports 	LiOmos.) -1.5 ____ 
Petroleum Imports • 23.8 
Crude Rubber Imports 38.5 
Yewsprint Production - 36.2 

ports of Planks and Boards 133.4 
Steel Ingot Production 
Pig Iron Production 
Automobile production 

Construction 
Contracts Awarded 

;344.1 

•XW7 II 
Building Periits LUZ 

Electric Power production • 
Railways 

Carloadings 16.6 
C.N.R. Gross Earnings 	 • 114.0 
C.P.R. Gross Earnings 	 I 12.8 

Lcterr.l Trade 
Imports 39.9 
Exports 38.2 

ccese of Exports over.Imports 1 33.0 
ip1oyment (12 'sos. av.) 

General Didex 19.2 
Manu.facturing 20,0 
Mining 26.5 
Building Construction i 539 
Trade 	 5.8 

Banking (10 moe. aT.) 
Carrent Loans 	 -9.1 
Bank Deposits 	 6.o 
Security Holdings 22.3 
Readily Available Assets 	I 23.0 

D.B.S. 



8.1 
0.7 

7.9 
112%1 

9.7 I 
26.6 

- 19.4 

6.3 
5.3 
- 19.9 

8.9 
1.8 
8.9 

13.5 

7_2 

6.3 
- 9 I 

- 

- 	 30.2 
• 

1.5 
2.3 
2.2 
• 1.9 
• I 12.2 
- 	- 28.9 
3.7 
• 7.6 
- 11.3 
- • 15.9 
3.15 

• 6. 
- . 	20.3 
- - 16.6 

D.B.S. 

-2- 

I 
	 The Economic Situation 	in Canada 

in the first 11 months of 1935 
as compared with the same period, of 1934. 

Dec reane 	 0 - 	 % Increase 

	

1 
	 070 

Physical Volume of Business 
Wholesale Prices 
Conmion Stock Prices 
Inverted Bond Yields, Dominion 
Mining Stock Prices -.5.6 fZZZ 
Bank Debits 4.1 
Mineral Production 

Copper Exports 
Nickel Exports 
Lead Production (inos.) -2.5 
Zinc Exports 
Gold. Shipments 
Silver Shipments 
Coal Production -0.1 

sanufacturing Production 
J'lour Production (lcmos.) -2.9 
Sugar Manufactured. 
Cattle Slaught erings 
Cigarettes Released 
Leather Boots and Shoes product lon( l0aos 
Raw Cotton Imports 	-2110 VJLLL/IJ//iitih 
Petroleum Imports 
Crude Rubber Imports -5.0 
'ewsprint Production 
Exports of Planks and Boards -3. 5 
Steel Ingot Production 
Pig Iron Production 
Autoyobile Production 

Construction 
Contracts Awarded 
Building Permits 

Electric Power Production 

Railways: Carloadings 
C.IT.R. Gross Earnings 
C.P.R. Gross Earnings 

External Trade: Imports 
Exports 
Excess of Exports  over Imports 
ploymont - General Index (12 moo.) 

Manufac turl. ng 
Mining 
Building Construction 
Trade 

Banking (10 mos. av.) 
Current Loans -5.1 
Bank Deposits 
Security Holdings 
Readily Available Assets 



-3- 
DOMINION BTJBEAU OF STATISTICS, OT1'AViA 

GENEBAL STATISTICS BRA 1CH 

Dominion Statistician: 	 R. H. Coats, LL.D., F.R.S.C., F.S.S. (Hon.) 
Business Statistician: 	 Sydney B. Smith, LI.A. 

It 	BUSINESS CONDITIONS IN CANADA DING THE FIRST ELEVEN L.OiTTHS OF 1935 
CONPARED WITH THE SAM1 PERIOD OF THE PRECING YEAR 

The economic situation of Canada in 1935 showed moderate Improvement over 
the preceding year. Advances were recorded in most of the factors regarded as signi- 
ficant In the study of cyclical fluctuations. Out of the 54  factors considered in 
this connection, 14 only showed decline in 1935  from the same period of the preceding 
year. The rnaInIng factors recorded gains amounting to as high as 75 p.c. The 
main element in the betterment of economic conditions in 1935 was the recovery in 
productive operations and in common stock prices. Commodity prices averaged slightly 
higher but the tendency toward stabilization of the general level has boon evident 
for two years. 

Bond Prices 

Government bond prices were maintained during the greater part of the year 
at about the high level reached In December, 1934.  The decline in September was 
partially offset by the advance of the last quarter. The yield on Dominion government 
bonds averaged 3.57 P.C.  in 1935  compared with 14.02 p.c. in the preceding year. The 
yield on Ontario government bonds averaged 3.76 pc. against 14.15 p.c. in 1934. This 
maintenance of bond prices during the greater part of the year at the highest level 
since the pro-war period, has resulted in a marked betterment in the position of 
bondholders, and has created conditions favourable to industrial expansion and to 
investment on a broader scale. 

Common Stocks 

The resumption of industrial operations and the stabilized level of com- 
modity prices favoured the revenue prospects of Canadian corporations in 1935.  The 
low yields obtainable for high-grade bonds also tended to support the prices of 
well-seasoned common stocks. Despite the spectacu'lar gain in stock prices from 
larch to July, 1933,  a further advance was recorded in the present year resulting in 
November in a new high point on the recovery movement. The average of the official 
index during the first eleven months of 1935 was nearly 9 p.c. greater than in the 
seine period of 1 934 . 

Employment 

A considerably higher level of employment was maintained in 1935  than in the 
procedlng year. Thu gain of employment in manufacturing plants, unaffected to any 
important extent by relief measures, has continued without important interruption since 
May 1933, when the turning-point of the cnploymunt cycle was reached. The index of 
manufacturing raployment averaged 7.6 p.c. higher in 1935  than in the preceding year 
and the gain on December 1 over the same date of 19314 was 11.1 p.c. Contributing 
to that advance, most of the principal industries recalled their worldng forces in 
large numbers. The fain over December 1, 1934, in the iron and steel, textile and 
lumber industries was 21.6 p.c., 9.2 p.c. and 9.2 p.c., respectively. The mining 
industry recorded an average gain over 19314  of 11.3 p.c., the acceleration in metal- 
mining being of large proportions. The advance in building construction operations 
was also considerable, the gain in the monthly average for the year being no less than 
15.9 P.C. 

Productive Operations 

Thu revival in productive operations was carried further in the year under 
review. The advance from the first quarter of 1933  was rapid for seven months, and 
the first five months of 1934  were also characterized by expansion. Tho not result 
was that the index of the physical volume of business on the base of 1926 averaged 
102.0 in the first eleven months of 1935 compared with 914.14  in the some period of 19314. 
The gain of S p.c. represents the general buttermont in mineral production, manufact-
uring, construction, electric power and distribution dealt with in detail below. 
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Mineral Production 

The volume of mineral production, based- on nine factors, was nearly 10 P.C. 
greater in the first eleven months of 1935 than in the same period of the preceding 
year. Copper exports reached a high level in 1935, the gain over the same months of 
1934 being no less than 26.6 p.c. Exports of nickel in different forms r.cordod an 
increase of about 19.5  p.c. The outward shipnents of zinc in the first eleven months 
were 6.3 P.C.  greater than in the same period of the preceding year. Lead production 
in the first ten months recorded a recession of 2.5 P.C.  Shipnents of gold from 
Canadian mines to the i:int and to external points were 2,947,000 ounces compared with 
2,798,000, a gain of 5.3 p.c. Silver shints showed a gain of 20 P.C. In the same 
comparison. The production of coal was practically maintained in the year under 
review. 

Manufacturing Production 

A pronounced upward trend was shown in manufacturing operations during 1935- 
The official Index based on 29 factors with seasonal adjustment was 118.5 in November 
compared with 88.9 in Janw.ry, representing a gain of considerable proportions. A 
marked gain was also shown in 1934, the low point of the depression having been reached 
in February of the prceding year. The average of the index for manufacturing was 
99.5 in the first eleven months of 1935  compared with 93.6 in the same period of the 
preceding year, a gain of 6.4 p.c. 

The output of boots and shoes was 161417, 000 pdre compared with 1)4, 146)4,000 
in the some period of 193.14,  a gain of 13.5 P.C. The output of newsprint was 6.3 P.C. 
greater than in the first eleven months of 1934,  while the exports of planks and 
boards declined 3.5 p.c., the total in thQ eleven months of 1935  being 1,226,000,000 

Tho primary iron and steel industry was very much more active in 1935, 
suggesting revival in the industrial group producing durable goods. Steel ingot 
production at 836, 147 14 tons recorded a gain of 196 Picis  while the output of pig iron 
at 529,1 147 tons was up 45 P.C. 

The automobile and allied industries fared better in 1935  than in the pre-
ceding year. Thu output of motor cars at 159,159  recorded a gain of no less than 
39)4 P.C. Crude rubber imports, indicating conditions in the tire industry 1  showed a 
decline of 5 P.C. The imports of crude petroleum at 1,101,000,000 gallons were up 
7.2 P.C. over the same period of 1934. 

CongtructIrn 

The construction industry, favoured by the placing of contracts by the 
Dominion Government for public works, was more successful in obtaining new business 
than in 1934. The contracts awarded in the first eleven months at $155,940,000,  re-
corded a gain of 30.2 p.c. over the same period of 1934. Building permits placed in 
principal cities at $143,  8147,000 showed a gain of nearly 76 P.C. 

1ectric Power 

The output of electric power exceeded in 1935  not only the records of the 
preceding year but also of any other year in the history of the industry. The output 
in the first oleven months, at 21,249,000,000 kilowatt hours compared with 
19,107,000,000 in the same period of 1934,  recorded a gain of 11.2 P.C. 

Railways 

Moderate gain was shown in the revenue freight handled by the railways of 
Canada during 1935. Tho gain in the freight movement was 1.5 p.c., the total in the 
first eleven months of 1935  being 2,185,000 cars compared with 2,153,000  in the same 
period of the preceding year. The gross operating revenue of the Canadian National on 
the Canadian lines showed a gain of 2.3 P.C.  to $132,290,000 from $129,334,000  In the 
first eleven months of 19311.. The gross operating revenues of the Canadian Pacific in 
the same comparison were $117,548,  000 against $114,989,000,  a gain of 2.2 P.C. 

xternal Trade 

The considerable gain in external trade was a feature of the economic better- 
ment of the year. 	xports in the first eleven months of 1935  at $671,800,000, recorded 
a gain of 12.2 P.C. over the same period of the preceding year. The value of imports 
advanced from $14714)400,  000 to $511,700,000, a gain of nearly 8 P.C. 	Owing to the 
greater percentage ge.in  in exports, the favourable balance of trade was $160,000,000, 
an increase of 29 P.C. over the same period of 1934. 
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