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ECONOMIC CONDITIONS IN CANADA IN THE FIRST FIVE MONTHS CF 1835, CCMPARED
VITH THE SAME PERIODS OF 1933 AND 1934.

Comparison of 1935 Period with 1933 Period.-

The impressive nature of the economic recovery in Canada sinse tie first
part of 1933, as well as the satisfactory advance over the first five months of 1934, is
demonstrated by the increase in major factors compiled by the Dominion Bureau of
Statistics. The index of the physical volume of business, based on 45 factors covering
production and distribution, avereged 98,8 during the first five months of 1935, ccmpared
with 69.9 in the same period of 1933, The increase of 41 p.c. in A comprehensive index
of this kind, is & good measure of the satisfactory resumption of orerations since the
low point of the depression.

An improvement in the price structure was indicated by the advance in the
official index based on 567 commodities. The average during the first five menths of
1935 was 72.1 against 64,7 in the same period of 1653, a gain of 11.3 p.e. One of thz
hopeful signs of the business horizon since the early months of 1934 has been the
relative stability of commodity prices. The stabilization, if maintained, will con-
tribute an effective stimulus toward the restoration of business confidence.

The financial background has brightened considerably since the early
months of 1933. The resumption of industrial opereticas and the higher level of commodity
prices has favored the revenue prospects of Canadien corporations in the first five
months of 1935. Common stock prices, reflecting the improved outlook, reccrded an advance
of more than 60 p.c., the index averaging 88.2 in the elapsed portion of 1935 against 54,2
in the same period of 1933,

The deolining yield on Government bonds in Canada, coupled with remarkably
low rates in short-term money in external mcney markets, is ncw acting as a stimulent to
business enterprise. The stimulating effect of low rates will be more fully appreciated
with the return of confidence in available investment medic., The index of inverted bond
yields on Dominion issues averaged 139.2 from January to Ma; 1935 against 103.€ for the
same period of 1933,

The factors considered in connection with the compiletion of the business
index present some pronounced gains in the elapsed portion cf the present year over the
first five months of 1933. Measured by an index of manufacturing besed on 29 factors, the
level of operations in 1935 was 42,5 p.c. above the corresponding months of 1933, The
index an the hase of 1926 averaged 93.5 in the five months under review against 65.6 in
the early months of 1933. Each of the thirteen principal factors indicating the trend of
manufacturing operations recorded marked gains in this comparisoca.

Activity in the forestry grcup was greater than in the same pericd cf any
other year since 1930, While the price of newsprint remained at depression levels, the
output showed the marked gain of 46 p.c. Production in the first five months of 1935 was
1,053,000 tons aegainst 719,600 tons in the same period of 1933, The output of 1935 was
second only to that of the same months of 1929,

An active export trade was transacted in planks and boards, the outward
movement being 457,365,000 feet against 246,781,000 in the same months of 1933, e gain of
85 p.c.

An excellent barometer of activity in the group engeged in the producticn
of plant and equipment, is the output of iron and steel., The uses of iron and steel are
fairly general in the production and renewal of railway and industrial equirment, ex-
plaining the strategic position occupied by the industry in reflecting cyclicel
fluctuetions. Pig iron production was 215,272 lcng tons in the first five morths com-
pared with a low level of 35,353 tons in the same period of 1933, GSteel procductiou
recorded a gain of 218,3 p.c. in the seme comparison,
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Fluctuations in the automobile industry are kmowvm to correspond in general
with the trend of purchasing power. The output of automobiles was 95,584 units compared
with 30,939 in the same months of 1933, a gain of 209 p,c. The expansion in the productim
of automobiles has reinforced the prosperity of other industries engaged in the manu-
facture of rew materials and accessories, The tire and petroleum refining industries
were adversely affected by the depression but the expansion in metor car production in
the last two years has had a beneficial effect upon demand for the products of these
industries, The imports of crude rubber in the first five months of 1935 at 26,724,000
pounds, showed a gain of about 108 p.c. over 1933, Imports of crude petroleum,
indicating conditions in the oil industry, recorded an increase of 28 p.c. to 310,760,000
gallons,

The records of the construction industry are generally regarded as being
of great value for barometric purposes, the decline from 1925 to 1933 coinciding with the
recurrence of & major depression. Construction contracts awarded in the five month period
were $57,100,000 against $24,826,000 in the same months of 1933, a gain of 130 p.c.
Building permits recorded an increase of 190 p.c. over the low level of the early months
of 1933,

The mineral industry of Canada, which has developed so rapidly in the post-
war period, was one of the first to shake off the effects of the depression, An index of
the volume of production based on nine factors recorded a gain of 42 P.c. over the everage-
for the first 6 months of 1933, Marked gains were shown in exports of nickel, copper,
and zinc, while lead production in the first four months was up 29,4 p.c, over the levels
of 1933. The advance in coal production was nearly 26 p.c,

The long-term growth of hydro-electriz power production has been so rapid
in the post-war period, that the cyclical fluctuation has been obscured. The output
reached a new high level in 1934 and the gains have been further extended in the
elapsed portion of 1935, The increase in production over the first five months of 1933
was 42.4 p.c.

Comparison of 1935 Period with 1934 Period.-

While the pace of the recovery slackened somewhat after the sharp gains
following the criticel early months of 1933, major economic factors record a predominance
of gains in the first five months of 1935 over the same period of 1934. The index of the
pPhysical volume of business, recording the broad trend in productive operations, averaged
nearly 8 p.c. higher in this comparison. The index was higher in 1935 for each of the
five months, & new high point on the recovery having been shown in May, the last month
for whioch the essential statistics are svailable.

The stability characteristic of wholesale prices in the last two years is
indicated by the slight gain of one per cent in the average of the official index in the
first five months of the present year over the same period of 1934, Prices of farm
products and non-ferrous metals in Mey last were at an appreciably higher level than in
the same month of 1934, while other principal groups receded from the position of twelve
months ago. Considerable recovery was shown in raw materials, contrasting with the
practical maintenance in the prices of manufectured goods. Thus the gap between the two
mein classes of commodity prices is being gradually adjusted.

The credit situation was greatly improved during the period under review,
The advance in Dominion Govermnment bond prices continued throughout 1934 and in the
first part of 1936, resulting during the last five months in a new high level for meny
years. The consequent low yields on the senior security of the Dominion reflect an
easing in the general credit situation. The index of inverted bond yields on Dominion
government bonds showed a gain of 21 p.c. on the average for the first five months of
1935 over the same months of 1934,

Banking operations also reflected a period of economic recovery, Marked
gains were recorded in bank deposits and readily available assets, The liquidation of
bans, both call and current, continued, The building up of deposit liabilities at a
time when loans were being reduced led to a marked gein in security holdings, The sum...
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of the notice and demand deposits averaged 6.4 p.c. more in the first five months
of 1935 than in the same period of the preseding year, Quick assets and seourity
holdings recorded gains of 18 p,c, and 18.4 p,e. respectively, while ocurrent
loanas declined 6,3 p.ec.

The main branches of production showed expansion ever the first
five months of 1934, The index showing the trend of manufacturing produetion
was up 6 per cent. Automobile production was 40 p,c, greater, while pig iron
output recorded a gain of 79 p,c, Newsprint production gained nearly 2 p,c.,
contrasted with a decline of 9 p,c. in the export of planks and boards, The
aotivity of the sugar industry expanded 39 p.c,, while wheat flour produetion
was down 7.4 p,c,

The construction industry showed continued bettermens, the gain
in the value of ocontracts awerded having been 17 p,c, The output of electric
power showed a gain of 10 p.c. over the first five months of 1934,

External trade was a constructive faetor in the esrlyr monbhe of
the present year, the gain in exports being 7.6 p.c.
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Statistics Illustrating the Economic Situation of Canada in the First Five Months
of 1936 Compared with the same Period of 1933 and 1934,

% Increase /

Vs

Decrease

1935 1935
1933 1934 1935 Com- Com-
pared pared
with  with
1933 1934

General Economic Situation -

Index of Physical Volume

of BUsINeBS. ... .+ » cwilpus s 69.9 91.7 A s 272
Wholesale PriceS.....c.e.. 64.7 71.4 780 A L. L 1.0
Index of Common Stock Prices 54,2 87.1 Mha teale - 1.2
Shares Traded, Montreal

and Toronto............Number - 4,241,915 7,608,705 5,080 815 A0 < §2.3
Inverted Bond Yields,

DENRSanG . .. o -.id Fee e 103.8 el - YRS | A REED A 91 T
Mining Stock Prices...., 75,0 148, 7 126.7 £ 69.0 £ 2.5
Bank Debits - 5 month

GRS - «.-  +-wag Ba 5 B 2,042,570,880 2,568,117,344 2,501,164,947 £ 22.5 - 2.6

Production and General Business -

Mineral Production,1926=100 103,0 138.6 Wer3 L JAr-k by
Copper Exports........Pounds 77,502,900 120,796,600 139,409,000 £ 79.9 £ 15,
Nickel Exports........Pounds 22,947,800 51,099,100 53,595,200 £133.6 £ 4,
Lead Production(4 mos.)Pounds 82,246,276 103,326,227 106,433,153 £ 29.4 £ 3,
2EN8-Exports ... ;... . ounds 70,797,800 111,315,500 124,709,000 £ 76.1 £ 12,
Gold Shipments,.......Ounces 1,213,831 1,256,389 L2068 208 ¥ 433 . 4.0,
Silver Shipments....,.Qunces 4,856,274 5,960,127 4,200,646 - 13,5 - 29,
Coal Production....... Tons 4,261,531 5,153,413 5,355,303 £ 25,7 £ 3,

Manufocturing Production

RIREE G, . oo ¢ i Pny v it 65.6 88.1 9B G ok AlEE -4 6.

Flour Production (4 mos.)Barrels 5,722 279 4,297,761 8, N R8T eS8 - T;
Sugar manufactured...,Pounds 180,704,556 148,798,968 207,027,807 £ 8.6 A 39.
Cattle Slaughterings,.Number 437,464 530,771 554,221 / A / 4,
Hog Slaughterings.,...,Number 1,228,501 1,309,577 1,200,002 - 42" = 2,
Cigerettes released,,.Number 1,507,731,300 1,685,589,040 1,886,611,100 £ 25,1 £ 11,
Cigars released.......Number 31,901,920 35,300,728 42,486,921 £ 33.2 £ 20.
Leather Boots and

Shoes (4 months).....Pairs 4,729,075 5,371,825 6,531,293 £ 38.1 £ 21.6
Raw Cotton Imports....Pounds 33,325,399 59,317,566 43,654,954 £ 31,0 - 26,4
Paper and Lumber -

Newsprint Production. Tons 719,644 1,033,647 1,052,874 £ 46.3 £ 1.9

Exports of Pleanks and

Baals.., ... o050 a0 HOBE 246,781,000 503,930,000 457,365,000 £ 85,3 - 9,2
g 8 Sieeh s

G0GEi0Re s« o norses. Long Tons 98, 862 333,509 314,713 £218.3 - 5.6

Pig Iron Production Loné Tons 35,353 120,521 215,222 /508,8 £ 78.6

Automobile and Allied Industries =
Automobile Production.Number 30,939 68,179 95,584 /208 9 £ 40.2
Petroleum Imports.....Gallons 242,145,778 313,278,346 310,749,795 £ 28.3 - 0,8
Crude Rubber Imports.,Pounds 12,852,378 26,033,700 26,723,526 £107.9 £ 2,6

Construction -

Contracts Awarded,.... 24,826,100 48,707,800 57,073,100 £129,9 A 17.2
Building Permits...... 6,726,795 7,999,917 19,486,105 £189.7 £143.6

glggtric %ower Production K.W,H.000 6,714,048 8,665,752 9,563,841 £ 42,4 £ 10.4

B Car19adings. .. ... +c... Number 724,871 901, 086 921,322 £ 27.1 £ 2.2

Gross Revenue, C,N.R.

(Canadian Lanes)..... g 45,537,713 54,853,788 55,032,699 4 20,9 A 0.3
§€0531R§veﬁue, P.R.. 40,245,386 780860  46,216000 A3l4ld —a B8
[ 3 134,302,209 201,203,958 213,648,704 £ 69,1 A 6.2
RS . . ... i vedine 162,396,176 234,436,797 252,321,105 £ 55.4 £ 7.6
Favourable Balance of

1 PSR S e 28,093,967 33,232,839 38,672,401 £ 37.7 £ 16.4

Employment - 6 months.

-Gsﬁa¥§r-rﬁaafrxgzg:100,, 77.8 oy s 9548 - -4 BRuE M. 3.2
MEMULACEUTANG . v s e e e ros s 76.3 87.0 93.0 £21.9 £ 6.9
T A S S 51,7 126,1 137,86 . LYBE.2-=4:1'9. 1
L T SRR 93,0 106.5 118,§ < Z 302 L3-8
ORI RGOy « oo« o« 555 s+ 59,1 99,2 89,8 A M- 1.0

Building-....-.....-o- 28.5 59.1 46.6 / 62'7 / 1898
TR s - o o« ¢ ccvidones 95,9 203.3 309.0 %689 5 308

BRI 85 4. » ¢ciie hid b & 3 92.1 115,8 106 23000 30 .37

Banking - Five Mos,Average

R TNDOS 158 . . « oinvens et 1,858,792,824 1,858,318,844 1,977,465,296 £ 6.4 £ 6.4
Readily Available Aseets $ 1,001,115,101 1,053,272,862 1,241,481,782 £ 24.0 £ 17.9
Crralt Loans.,...vste-s 920,903,827 875,962,628 820,227,601 - 10.9 - 6.3

- e 96,209,127 102,452,382 Brutse gne - 12,8 =379

e %?Eéﬁﬁere...§ eg 211,000 106,021,726 85'227,403 £ 3.7 - 19.6

Security Holdings........$ 803,319,624 833,357,567 986,421,794 £ 22,8 A 18.4
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Physical Volume of Business AL E ; : 3

Wholesale Prices A3 L.:___!

Common Stock Prices L 62,7 1

Inverted Bond Yields, Dominton 34,1 |

Mining Stock Prices . 69.0

Bank Debite 1 22.5 ] !

Hineral Production 42,0 g
Copper Ixports L 719.9 L .|
Nickel Exnorts Lkt ) : ' : e
Lead Production (U4 mos.) 1 29,4 i I 5
Zinc Exports T ’ ’ }
Gold Shipments P N3 e
Silver Shivments m— LY
Coal Production 2557 )=

I=aufacturing Production 42,5 -

Flour Production (Y4 mos.) 31§ - ’

Sugar Manufactured LY :

Cattle Slaughterings 2 e 1 i Srer

Cigarettes Released : S’z 25.1

Leather Boots and Shoes Production 3€.1 —t .
Raw Cotton Immorts il (0 L

Petroleum Imnorts 28.3% i

Crude Rubber Immorts 107.9 T, I
Newsprint Production U6, 3 ‘
Exports of Planks and Boards 85.3 L Y]
Steel Ingot Production 218.3 B < T
Pig Iron Production 508.8 : o
Avtomobile Production 208.9 ' - - W

Coastruetion i
Contracts Awarded 128.8 . v W,
Building Permits 189.7 ; - e A

Tlectric Power Production 2.y : i

Rallvaya ,

Carloadings 2741 |-~ :
C.N.R. Gross Barnings g | S < iy
C.P.R. Gross Barnings g - T -

External Trade i
Import s 9.1} !

Txports 55 4 '
Balance of Trade 377 ; ; ; |

Employment (S mos.) | i
General Index 22,5 R
Manufacturing 21.9 - !

Mining L {1 PR
Bullding Construction 62.7 )
Trade 30.4 I
Banking (5 mos. av.) _—
Cuarrent Loans :-——— -10.9
Bank Deposits e =
Security Holdings e B et v
Readily Available Assets 240
|




The Economic Situvation in Canada

- ey - - e e v -

in the Mirst 5 Months of 1935

as Compared with the same neriod of 193,

% Decrease - : ..7¢ Increase
20 05 10 - & 30 407 RO 60 70
Physical Volume of Business Ts el
Wholeanles Prices ; 1,0 1
Common Stock Prices f o 5
Inverted Bond Yields,Dominion R I~
{Mining Stock Prices ERLY
Bank Debits ; L L]-2.6 i
Mineral Production : By e S
Covper Exports 15, k- o]
Nickel Exports bol— '
Lead Production (Y4 mos.) b iy — ! ,
Zinc Exports 188 o ;
Gold Shipments 0.8 : !
Silver Shinments L ... R { |
Coal Production : | 39+ ; '
Menufa turing Production | B e | i f
Flour Production (U mos.} =T 4 :
Sugar Menufactured i R 5 4 TR : e
Cattle Sleughterings ; by ~_.._._'___’ ! !
Cigarettes Relased ( i 1 11.9 ;-:——_-_—1_ “_‘b §
Leather Boots & Shoes_f_{e@w y _m?_l:_G_ -, ‘
Raw Cotton S G, ’ :
Petroleum Imports 1-0.8 i |
Crude Rubber Imports 2.6 ! ! i
¥ewsprint Production Jeaes © - | i
Export of Planks and Boards |.__}-9.2 | !
Steel Ingot Production l.—j=5,6 i
Pig Iron Production 78.6 Ry S T e -
Automobile Production L.21 " h i )
' i
Construction e oo = |
Contracte Avarded e ;
Building Pernits 143.6 - _; ‘, e
Electric Power Production 10, 4 -—-———-—-(J
Railvays: Carloadings B
C.N.R. Gross Earnings O |
C.P.R. Gross Barnings Ad=2.3 1
External Trade: Imports Gales ] ;
Exports k=t ) !
Balance of Trade ' £ ) IR 3
Employment-General Index (6 mos,) 3..1&::_'_”7
Manufacturing 6.9t—— _ _ !
Mining 15— |
Building Construction 5N Sl ' L ;
Trade , i '
Banking (5 mos. av.) Fi=
Current Lpans {1 =6.3
Bank Denosits ] -
Security Holdings 18.1“_..:__._:_:___._3.
Readily Avallable Assets T e st |
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