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ECONOMIC CONDITIONS IN CANAWA IN THE FIRST SIX MONTHS OF 1935, COkARED 
- 	 WtTH THE SA PERIODS OF 1933  A1'D  1934. 

Comi,arison of the First Half of 1935  with the Same Period of 1933 

A maiced improvement in economic conditions in Canada since the low point of the 
depression, is indicated by the trend of the major economic factors since the early 
months of 1933. The index of the Dh3sical volume of business, based on 45 factors show- 
ing the general trend of manufacturing, mining, construction, power and dietrtbution, 
showed a gain of no less than 37 :°.'. in the first half of 1935 over the same period of 
1933. This record in the elapsed riortion of the present year was 98.8 as against 72.0. 
A marked gain was shown in business operations during the central part of 1933  and the 
upward trend has continued at a somewhat diminished rate down to the present time. 

Wholesale prices recovered, considerably during 1933 from the low point registered. in 
February of that year. From the beginning of 1934 to the present, the average of whole-
sale prices has fluctuated narrowly about the 72 p.c. line reflecting relative stability 
for the current period. The net result was that the index averaged. 72.0 in the first six 
months of 1935 against 65.2 in the same period of 1933, a gain of 10,4 p.c. The prices 
of raw materials and farm products have advanced more than manufactured goods, effecting 
a partial readjustment between the prices of primary 	c'oiódiies. 

Owing to the resumption of operations on a considerable scale and the advance in 
conod.ity prices, the prospects for corporation profits have shown marked betterment. 
The gain in fundamental conditions was reflected in the rise in common stock prices. The 
aance in the index was from an average of 58.1 in the first half of 1933 to 89.1 in the 
same period. of 1935,  the indicated gain being more than 53 P.C. 

The transformation in the credit situation, as indicated by the advance in high-
grade bond prices, was another factor of fundamental significance. The gain during 1934  
was especially pronounced during the last six months, resulting in a new high point since 
the pre-war period.. The index of inverted yields based. on Dominion Governnent bonds, 
recorded a gain of nearly 33 p.c. in this comparison. Resulting in extremely low short-
term money rates in the money markets of Lend.on and New York, the ample supply of liquid 
funds seeking investment operates as an incentive to economic recovery. 

The gain in bank deposits in the last twelve months is also noteworthy. The data 
for the poet-war period show that the sum of the demand and notice deposits hold by the 
chartered banks is now close to the normal position. In the meantime the decline In 
current loans has continued, leading to an expansion in the security portfolios to a new 
high point in banking history. The notice aid demand deosit liabilities recorded an 
average gain of 5.7 p.c. In the first six months of 1935 over the same period of 1933. 
Current loans were 10.4 p.c. lower, while the gain in security holdings was 22 p.c. 
This striking improvement in the liquid position of the banks places them in a position 
to cater to the legitimate needs of business for a considerable period to come. 

Measured by an index of manufacturing production based on 29 factors, the level of 
operations in the first half of 1935 was nearly 37 i.c. greater than in the same period 
of 1933. Of the 16 years in the post-war period only five - those from 1926 to 1930 - 
showed greater activity than was disolayed in the first half of 1935. The index on the 

base of 1926 averaged 94.3 in the first half of 1935 against 68.9 in the same period. of 

1933. The danufacture oprodueers' goods normally fluctuates more widely than the pro-
duction of goods designed for direct consumption. The production of yroducerel goods 
declined, sharply in 1931  and has since been at a relatively lower level than the pro-
duction of consumers' goods. Considerable variation was shown in the expansion of 
industries devoted to the production of consuxners'goods. The manufacture of sugar was 
5.2 p.c. greater in the first half of 1935 than in the same oeriod. of 1933.  The output 
of boots and shoes in the five months Deriod was up 32.5 p.c ., and im-ports of raw cotton 
gained 25 P.C. 

The output of producers' goods showed greater gains over the low Doint of the first 
half of 1933. The exports of lumber and boards were nearly 72 p.c. greater, reflecting 
greater activity in the lumber industry. The production of steel ingots gained 197.5 p. 
and an oven greater percentage gain was shown in the output of pig iron. A gain of 191 
p.c. was recorded in the -oroduction of motor cars. Imports of crude rubber and. crude 
petroleum showed gains of 86.2 p.c. and 21.8 o.c., respectively. 

The index of mineral Droduction, based on nine factors, indicates that the progress 
since 1933 has been greater than in most of the other main branches. A gain of more 
than 38 p.c. was shown over the early months of 1933. The gain in copper exports was 
nearly 78 p.c., while nickel recorded an increase of 90 p.c. Lead production and zinc 
exoorts were up 23 p.c. and 60 p.c., respectively. Gold shi-pments were up 4.3 p.c., 
while shipments of silver declined 6.1 P.C. 
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The constru.ction industry was more successful in obtaining new business in the 
• 	first six months of 1935 reflecting a considerable resumption of operations. The total 

of contracts awarded in the first half of 1935 was $75,595, 000  against $32,912,300, a 
• 	gain of 130 p.c. The gain in building permits was 133 P.O. 

The output of electric power reached a new high point in the first half of 1935, 
the gain over the same period of 1933  having been 141 p.c. 

The recovery in the railway freight movement was less extensive than shown in most 
other lines, carload.inge being up 23 p.c. The gross operating revenue of the Canadian 
lines of the C.N.R. increased 16)4 p.c., while the C.P.R. revenues were 11,4 p.c. greater, 

The gain in the index of employment in the main branches of industry other than 
agriculture was nearly 22 p.c. The manufacturing index gained 21.3 p.c. and logging 
recorded an izrease of 113.4 p.c. 

Pinancial transfers in the form of bank debits were 15 p.c. greater than in the 
first half of 1933, when active secu1ation nlayed a part in raising the total. 

Comparison of the First Half of 1935 with the Same Period of 1934 

The conetru.ctive tendencies in evidence during the second and third quarters of 
1933 have continued in oTeration, but the pace of recovery during the last eighteen 
months was not so rapid.. The index of the physical volume of business averaged 99.8 in 
the first half of 1935 against 92.14 in the same neriod of last year, a gain of nearly 
7 p.c. The construction and power industries showed expansion reater than the average, 
while maiiu.facturing, mining and external trade also recorded substantial gains. 

The financail background brightened considerably over the postion of one year ago; 
wholesale prices were decidedly stable, the index showing a gain Of only 0.6 p.c. over 
the first half of 1934.  On the base of 1926, the index of wholesale prices averaged 
72.0 in the first half of 1935 against 71.6 in the seine months of 19314.. Common stock 
prices, reflecting improved prospects for corporate revenuos,averaged. 2.3 p.c. higher 
than in the first six months of 1934.  As Dominion Governuent bonds advanced persistent-
ly during 1934, the present level, measured bT inverted bond yields, is 19.5 p.c. higher 
than in the same period of last year. 

The statistics of banking operations d.iscolse a considerable decline in current and 
call loans in the present comparison. Bank depostis, on the other hand, recorded a gain 
of 6.14 p.c. The natural results were that the security holdings averaged, nearly 19 p.c. 
greater, and readily available assets were up 17.14 p.c. 

The nine weighted factors indicating the trend of mineral production averaged 6 p.c. 
greater in the first half of 1935 than in the same period of 1934.  Copper exports 
showed an expansion of nearly 25 pc. The output and export of nickel, lead and zinc 
recorded moderate gains. Gold shipments were approximately maintained, while silver 
shipments were 16 p.c. less. Coal pioduction gained 2.5 p.c., the total in the first 
half of' 1935 having been 6,26,5914 tons. The Index of manufacturing production based on 
29 factors showed a gain of nearly 5 p.c. The tobacco and sugar industries showed con-
siderable expansion. An important gain was also shown in the output of boot and shoes. 
1.w cotton importe,'owever, declined 29.9 p.c. 

The gain In motor car production was 35.6 p.c. and the out'out of pig iron showed 
further expansion. The resumption of activity in the construction industry was reflected 
In a gain of 214 p.c. In contracts awarded. The output of electric power showed an in-
crease of nearly 10 p.c. 

Statistical Tablee and Charts 

Detailed comparisons of the more imDortant factors in the economic situation in the 
first half of 1935 with the correspo wing figures for the first hall of 1933 and 1934 
respectively, are presented in the two following tables, together with percentages of 
increase or decrease. These percentages of Increase or decrease are also graphically 
set out in the accomparIng charts. 
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statistics Illu.strating the Economic Situation of Canada in the First Half 

of 15 Coaod with the same Period, of 133 
First Half of increase + 

193 1935 Decrease_- 

General Economic Situation - 
Indet of Physical Volume of Buetneea 72.0 

65.2 
988 
72.0 

+ 37.2 
+ 10. 14 ho1eea1e Prices 

Index of Common Stock Fri COB 53.1 $9.1 + 5303 
Shares Traded., Montreal 
and Toronto (26 'eeke) Number 7,136,776 6,207,062 - 13.0 

Inverted Bond. Yields, Dominion l014,4 
79.8 

138.7 
1e6.1 

+ 32.9 
+ 58.0 

Mining Sto& Prices 
Bank Debits - 6 month average $ 2,199,211,997 2,536022, 620 + 15.3 
Production 	nd General Bustnee 	- 
Mineral Production, 192..100 105.0 145.0 + 38.1 

Copper Exports Pounds 
Pounds 

99,670,000 
33,1451,300 

177,155, 100  
63,546,300 

+ 77.7 
+ 90.0 

Nickel Exports 
Lead. Production (5 mo°nthe) Pounds 108,096,276 133,211,153 + 23.2 

Zinc 	porta Pounds $7,617,700 139,910,100 + 59.7 
Gold. Shipments Pine Ounces 

Pine Ounces 
1, 460 ,390  
5,996,09)4 

1 ,5 23,393 
5,628,471 

+ 
- 	61 Silver Shipments 

Coal Production Tons 14,961,206 6,286,59 14 + 26,6 
Mmfacturing Production 1926100 68.9 94,3 + 36.9 

.our Production (5 months) Barrels 
Pound.a 

5,056 380 
279,958,566 

5,1142,549 
294,392 ; 109 

+ 	1 
+ 	5.2 Sugar manufactured 

Cattle Slaughterings Number 528,680 671,340 + 27.0 
Hog Slaughterings Number 

Number 
1,1463,115 

1,9145,266,500 
1,14714,625 

2,365,639,235 
+ 	0.8 
+ 21.6 

Cigarettes released. 
Cigars released. Number 42,900,852 53,585,538 + 24.9 
Leather Boots and Shoes (5 mos.)Pairs 

Pounds 
6,360 ; 433 

140,765,228 
8,1430,370 

51,052,2414 
+ 32.5 
+ 25.2 

Raw Cotton Imports 
Peper and Lumber - 
Newsprint Production Tons 893,030 1,284,8914 + 143,9 

porta of Planks and Boards Feet 314.1,1481,000 587,165,000 + 71.9 
Iron and Steel - 
Steel Ingot Production Long Tone 130,14614 388,163 +197. 

4617. 
Pig Iron Production Long Tons 36,210 259,777 

Automobile and Allied Industries 
Automobile Production Number 38,262 111,329 +191.0 
Petroleum Imports Gallons 363, 266,95 

16,079,506 
1414.2,622,961 
29,938,812 

+ 21.8 
+ 86.2 

Crude Rubber Imports Pounds 
Construction - 

Contracts Award.ed $ 32,912,300 75,59)4500 +129.7 
Building Permits $ 

000 K.W.H. 
10,315,889 
8,08)4,9)48 

214,629,071 
11,379,753 

+133.3 
+ 140.8 

1ectric Power Production 
Railways - 

ar1oa4ings 	Number 
G.N.R.(Cafla4ia1 Lines) $ 

900,325 
56,962,000 

1,107,202 
66,307,000 

+ 22.9 
+ i6,li. 

Gross Revenue, 
C.P.B. $ 50,65 14,36 561405,072 + 11.4 

Gross Revenue, 
ternal Trade - 

$ 167,921,1114 260,387,393 + 55.1 
Imperts 

$ 208,368,590 305,108,101 + 146.1 
ports 

Favourable Balance of Trade $ 140,9147,1476 144,720,708 + 	9.2 

1oyment - 7 itnths. pverag4 
General Index, 1926100 78.7 95.9 + 21,9 

Manufacturing 77. 
51.14 

93.8 
129.7 

+ 21. 
+113. 

Logging 93.0 119.0 + 28.0 
Mining 61,8 8903 + 1414.5 
Construction 30.0 148.0 -4- 60.0 

Building 100.7 i6o.6 + 59.5 
Highway 110.5 120.5 + 	9.0 

Thade 
3akin 	- Six Mnth. averag 

$ 1,869,323,760 1,976,1429,1416 + 	5.7 
Bank Depoøit5 
Readily Available AssetS $ 1,009,809,3149 

917,383,677 
1,241,950,615 

822,028,1421 
+ 23.0 
- iO.14 

Current Loans $ 
$ 97,093,9)43 814,3)48,600 - 13.1 

Call Loans 	Canada 
$ 85,158,183 82,266,5143 - 	3.14 

Elsewhere 
$ 812,792,077 9l,671,20)4 + 22.0 

Security Holdings 



92.14 98.8 + 	6.9 
71.6 72.0 + 	0.6 
87.1 89.1 + 	2.3 

8,370,639 
116.1 
126.1 

2 ,573,785,378 

136.7 
141905,1O0 
62 , 0 79, 1100 

129,266,227 
133,639,900 

1,519, 306 
6,692,1155 
6, 130, 112 

89.9 
5,4734914 

232,863,257 
6116,335 

1,532,286 
2,15 14 ,579, 280 

146,811,237 
7,150,525 

7 2 ,732,951.1 

1,263,28)1. 
627,660, 000 

397,522 
157,827 

82,0811 
428,158,595 
30,980, 1190 

60,916,700 
10,1411,77 
1O,3714,381.i. 

1,094, 14.53 
66, 578, 800 
57,31  3,527 

2)47, 389,850 
!>07 079, 

1.15,689,1499 

6,ao,o6e 
138.7 
126.1 

2 9 536,022,620 

1145.0 
177,155,100 
63, 5116, 300 

133, 211  153 
139, 910,100 
1,523,393 
5,628,1471 
6,286,59)4 

914.3 
5,1 1:12,5149 

29 11,392,109 
671,3)40 

1,14714,625 
2,365,639,235 

53,5 85,538 
8,1430,370 
51,052,244 

1 0 2s4,894 
587,165,000 

7,59)4 ,5O0 
214,629,07). 
11,379,753 

1,107,202 
66,306,0cc 
56,1405,072 

- 25.8 
+ 19.5 

- 1.5 

+ 6.o 
+ 211.9 
+ 2.14 
+ 3.). 

+ 0.3 
- 15.9 
+ 2.5 
+ 
- 6.o 
+ 26.14 
.' 3.9 
- 3.8 
+ ~ .s  
+ l.5 
+ 3.7.9 
- e9.g 

+ 3.7 
- 6.5 

+ 214,1 
+136 - 6  
+ 9.7 

- 0.11 
1.6  - 

388,163 - 	2.14 
259 9 777 + 614.6 

111,329 + J5.6 
14112, 622,961 + 	3.14 

29,938 9 812 - 	3,14 

260,387,393 + ~ -3  

	

3O5,10S,10, 	.. 	 •] 

	

4.L1, 720,708 	- 2.1 

93,4 95 , 9 + 	2.T 
88.0 93.8 + 	6.7 

120.14 129.7 + 	7,7 
io6.6 119.0 + 11.6 
105.1 89.3 - 15.0 

140.9 148.0 + 17.14 
218.5 16o.6 - 26.5 
116.3 120.5 + 	3.6 

1, 857,0 73, 2}47 
1 ,057, 1468,961 

872 , 852 , 6a6 
101,858,751 
109,2114,135 
833,982,597 

1,976,1429,1416 
1 , 2141,950, 6 15 

822,028,1421 
814,3148, Goo 
82,266,514 

991,671,20 

+ 
+ 

+ 

6.14 
17.1.4. 
5.8 

17.2 
24 . 7 
3.8.9 
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Statistics Illustrating the Economic Situation of Canada in the First Half 

of 1935 Coared with the same period of 1934 
First Half of 	Increase 19314 	

- 	 1935 	Decrease - 
General Economic Situation - 
Index of Physical Volume of Business 
Wholesale Prices 
Index of O3rnxn Stock Prices 
Shares Traded 1  Montreal 
and Toronto (26 Weeks) Number 

Inverted Bond. Yields, Dominion 
Mining Stock Prices 
Bank Debits - 6 iwnthe average 

Production and General Th.aineas - 
Mineral Production, 1926100 

Copper Jports Pounda 
Nickel Exports Pound. 
Lead Production (5 zxn.) Pounds 
Zinc Exports Founds 
Gold Shipments ]'ino Ounces 
Silver Shipments Tine Ounces 
Goal Production Tons 

Manufacturing Production 1926.100 
Flour Production (5 moe.) Barrels 
Sugar manufactured Pounds 
Cattle Slau.ghteringe Number 
Hog slaughterings Number 
Cigarettes released Number 
Cigars released. Number 
Leather Boots and Shoes (5moa.) Pairs 
Raw Cotton Imports Pounds 
Zaper and Lumber - 
Newsprint Production, Tons 
Exports of Planks and Boards Feet 
Iron and Steel - 
Steel Ingot Production Long Tons 
Pig Iron Production Long Tona 

Jntomohi1e and Allied Iduetries 
Automobile Production Number 
Petroleum Imports Gallons 
Crude Rubber Imports Pounds 

Construction - 
contracts Awarded $ 
Building Permits $ 

Electric Power Prodnction 000 K.W.H. 
Railways - 

Carloadinga Number 
Gross Revenue, C.N.R. (Cana&tan Lines) 	$ 
ckoas Revenue, 	CIP.B.. $ 

External Trade - 
Inorta $ 
Exporte $ 
Favourable Balance of Trade $ 
loymen 	- 7 months, average 

Genera]. Index, 1926100 
Manufacturing 
Logging 
Mining 
Construction 

Building 
Highway 

Trade 
Banking - Six Monthe, Avrag 
Bank Doits $ 
Readily Available Assets $ 
Current Loans $ 
Call Loans - Canada $ 

Elsewhere $ 
Security Holdings $ 



The Fconomic Situation in Canada 

in the first 6 months of 1935 
i3 compared with the same neriod of 1934. 

I: 

% Decrease 

20 	10 

T T Physical Voinne of Business 

ho1esaJ.e Prices 
Cor!rlon Stock Prices 
Inverted Bond YieJ Is, Dominion 
Mining Stock Pric ( 3 

Bnnk Debits 	 -1.5 
Mineral Productior. 
Copper Exports 
Nickel Exworts 
Lead Production mos.) 
Zinc Exoorts 
Gold Shipments 
Silver Shipments 	15.9 V////////// 

Coal Production 

.Innufacturi ng Pro :iiict ion 
Flow- Proftnct ion (5 mos.) 	-6.0 
Sugar Manufactured 
Cattle Slaughterinre 
Cigarettes Released 
Leather Boots and Shoes Pr djitjo 
Raw Cotton

IMPORM 29.9 
Petroleum Imports 
Crude Rubber I:nprrts 	_3.14 
Newrint Production 
Exort of Planks and Boards -6.5 
Steel Ingot Proth 
Pig Iron Product.. 
Automobile Pro di 
onstruct ion 
Contracts Awarded 

BiiildIne Periuit 
1ectric Power Production 
a1lways: Carloadngs 
C.N.R. Gross Earnings 
C.P.R. Gross Earnings 	-1.6 
xt er nal Trade: Import s 
Exoort s 
Balrnce of Trade 
mployrnent Gener.1 Index (7 r1o.av.) 
Manufactrri ng 
flintr.g 
Building Construction 
Trade 

ankirg 
(6 

 mos. av.) 
Current Loans 	 -5.8 
Bank Deposits 

Security Holdings 
Redi1y Avp liable Assets 

0 	 Increase 

10 	20 30 	40 5o 60 70 

- 6.9 
0.6 

12.3 ____ 
19.5 

no ci ane 

b.0 
• 214.9 

14  
13.1 
• 14.7 
0.3 

125 
- 149 

26. 14 
• 3.9 

9.8 
17.9 

3.14 

1.7 

;Z: 35.6 	614.6 

.1 

 36.6 

111119.7  
1.2 

•5.3 
• 	14.1 

I 
- 6.7 
- 7.7 
- - 17.14 

b 

- 6. 
- 	18.9 
- - 17. 14  

D.B.S. 
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The Economic Situation in Canada 

in the first 6 months of 1935 

as compared with the same period of 1933. 

% Decrease 	- % Increase 

- 

37.2 Physical Voli.ne of Business 

Wholesale Prices 10.14 
Co:iiion Stock Pric s 
Inverted Bond Yi€ 	s, Dominjn 132. 

U 53. 

Mintnj' Stock Pric _____ 	. 	_____ _____ _____ ____ 

Bank Debits F. 3 
Mineral Pro&1rtio 3S.l 
CopiDer Exoorts  

_9cLC 
Nickel Exor,rts 
Lead Production 	5 mr's.) 3. 
Zinc Exoorts 59.1 
Gold. Shthments U 	11.3 
Silver Shi-rnents 	-6.1 
Coal Production 26.6 

?nrnlfacturjnr ProLl.'ct ion 1 36.9 
Flour Product ion (5 mos.) I i. 
S'iar Mmufactured 5.2 
Cat1e S1authterjnes 27.0 
Cii-arettes Released 171.1 Leather Boots 

1325 
Raw Cotton Importc 2.2 
Petroleum Irnoorts I71. 
Crude Rubber Imoorts 
Newsprint Production _____ 

- 	 _86. 
•. 	1139 

Exoorts of Planks an( 5oards 14 St eel 	I not 	Proc ...... l  

Pi 	Iron Prduct::.  
Automobile Prothic.:  

Construction 
Contracts Awarded 1294 Building Permits 

 
Electric Power Production 0. 
Ra iways 
Carl'adjnes U 22.9 
C.N.R. Gross Earnjns 16.14 
C.P.R. Gross Earning8 I 	ii. 14 

External Trade 
Lnports - 	55. 1  
Exports 146.1 
Balance of Trade 9.2 

employment (7 moe. av.) 
General Index • 21. 
Manufacturing I 2]. 3 
Vining 2.7 
B01djn 	Construction NINE 60.0 
Trade 9.fl 
3anklrig 

(6 
 mos. av.) 

Current Loans 	-io. 14  

Bp.rik Derjosjts 5.7 
Security Holding-s I 22.0 
Readily AvaUable Assets 23.0 

D.B.S. 
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