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ECONOWIC CONDITIONS IN CANADA TN THI FIRST.SEVAN sONTHS OF 1935,
COMPARED WITE THS Sanss PIRIODS. OF 1533 AND 1934,

Comparison of the First Seven ionths of 1935 with the Same Poriod of 1933.

seasured by the records of the first seven months, economic recovery in
Capada has been continued during the present year. The major economic factors have
shown repeated gains over the low levels of tha early part of 1933, when the deprcssion
reached its graatest depths. gost of the significant factors advanced in the present
year to new high levels since the minima wers rgached during the worst phases of the
dspression.

The trend of physical volums of business operations is tho most significant
factor considered in this connsction, reflecting the actual volume of production in
a wide varisty of industries. This business index, expresscd as a percentage of the
base year of 1926, averaged 99.4 in the first sevan months of 1935 compared with 73.7
in the same period of 1933. The gain of 35 per cent represents a marked advance over
the levels of the earlier part of 1933. #hile there was a rapid gain in the later
monthe of 1933, the trend has continued upward wntil the present time, temporary
setbacks befng offset by subsaquent advances. The monthly indexes for 1935 havs
consistently ehown gains over the same months of 1934, It may Dbe added that the level
has recently been slightly above that of the base year of 1926, chosen as being the
most representative of avarage conditione in the post-war period.

Another development of fundamental importance was the advance in highgrade
bond prices. The indsxos of Ontario Government bond prices moved up at the beginning
of the year to tho highest point since 1904, a maximum for necarly 29 years. The
average yield on Dominion Government long-term bornds during the first seven months of
1935 was 3.38 per cent comparad with 4,54 per cent in the seme period of 1933. The
average yield on four Ontario Government bonds was 3.79 per cent as against 4.72 per
cent in the first seven months of 1933. A eharp gab:iin the high-grade bond market took
place during 1934 and the high level of bond prices astablished near the end of
last year was practically maintained in the seven monthe andar review. The decline
in long-term interast rates is a poverful incantive for investors to seek mors
profitable employment for surplus funds in productive enterprise. A condition of
large surplus funds gaaking investment and low interost rates is a prorequisite to
gensral business recovery.

Wholesale prices wore relatively stable during 1934 and the first seven
months of 1935, following the considerable advance during the preceding year. safter
dipping slightly below the pre-war level in the early months of 1933, a sharp
rocovery was stagsd from sarch to July. The lovel of tho last two years was
ostablished et a somewhat higher position, fluctuations being within narrow limits at
about 12 per cant above the pre-war average and at between 28 and 29 per cent under
the 1926 average. [he advance in the seven wmonths avoragd of the index in 1935 was
9 per cent over the same pori od of 1935.

’he close interconnaction of various econoinic factors was shown by the
advance in common stock prices gubsaquant to the carly months of 193%. 4 spectacular
gain was made from March to July of that year. Gains wore apparent in the latter
part of 1934, a new high level for four years belng shown in recent months. The
official common stock index avéragad £9.5 in the first seven months of 1935, compared
oith 62.1 in the sams period of 1933, a snin of W4.3 por cent. The index of mining

ctocks averaged 49.2 per cent highor in the same comparlson.

It is only recently that the econcialc recovery irn Sanada has had any
marked effect on banking conditions. Curront loans roached a new low point at the
ond of laét April, subsequent to the persistent lecline comenced in 1929. Another
recession was shown in July following the riinor zains recorded in Moy and June.

The tardiness of the reversal was exslained by tha oo -nass of executives to relieve
thomselves of the burden of oll debts as soon as conliticas pernitted.

Tha pronocunced decline in current loans in ths last five years iis dn
contrast to the rolative stability of deposit liapilitics. Domestic depoeits were
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more than maintained in 1935, the gain in the averags for the seven months ended
July over the same period of 1933 being 5.7 per cent. The surplus of notice daposits
over current loans was $615,000,000 at the end of July against $U80,000,000 on the
same date of 1933.

It was in the gain in security holiings that the most striling development
of the banking fisld occurred. The holdings have increased sharply since mid-year
1932, amounting at ths end of July to $1,031,000,000, the highest point in the
history of Canadian banking. Raflecting in part the gain in the holdings of
government securities, tha readily available assets of the banks, made up of eight
sccounts, reachad a new high point at %1,257,000,000 on July 31, the gain in the
avarage for the first seven nonths of 1935 over ths same period of 1933 being 22
per cent.

The fundamental position of the banks was greatl” strengthened in the last
two years by the reduction in outstanding cradit and tha increases in deposits and
in liquid reservss.

Business Operations

From the first quarter of 1933 to the present time, the business index has
recordod a pronounced advance in productivs operations, reaching “rom May to July
1ast & new high point on the rscovery. The gain from :iay to Septeiber 1933 was
spectacular and while the advance in the subsaquent period was punc cuated with
temporary setbacks, the general trend has continued in an upvard dirsction to the
present time. The marked betterment of the last three years was due in large
measure® to recovery in the inlustries which participated so fully in the prosperous
period from 1922 to 1929. Thess include mining, newsprint, electric power, steel and
automobile and allied industries.

denufacturing Production

The increase in the index of manufacturing production over the first seven
months of 1933 was about 33 per cent. The output of newsprint at 1,519,160 tons
showed a gain of 4l per cent. The ravival of external demand resulted in heavier
exports of planks and boards, tha gain being 50.6 per cent in this comparison.

The primary iron and steel industry showad narkod recovery over the low
1evel of the sarly months of 1933. The output of pig iron recorded a galn of 357.0
per cent, while the production of stesl ingots was 1AL per cent greater.

The automobile industry participated fully in the recovery of the last two
years, the increase over the first seven months of 1933 being 177.5 per cent.
Production amounted to 124,335 units against 44 802, The gain in the imports of
crude petrolaum was 19.7 per cent, the total in the first seven months of 1935 being
576,000,000 gallons. The imports of crude rubber ussed in part for the manufacture
of automobile tires recorded an incrsasa of 7H.4 per cent in the same comparison.

The index of minaral proiuction, bassd on nine factors, incdicates that
the progrese since 1933 has been greatar than in most of the othar main hranches.
A gain of more than 7€ p.c. was shown over the early months of 1933, The gain in
copper exports was about 7O p.c., while exports of nickol rocordad an increase of
72.4 p.c. Lead proiuction and zinc exports were up 24 p.c. and 746 pec., rospectively.
Gold shimmants showed a galn of 7.2 p.c., while shipments of silver declined 0.6 p.ce

Construction

Ths new business obtained by the comstruction industry showed a considerable
percentage gain over the same period of 1933, but the level remained low in compa-
rison with that of the prosperous period culminating in 1929. The gain in contract
awards to $94,000,000, compared with 345,600,000, amounted to 106 & per cent, while
building pormits in Al cities incraased 131 per cent.

Eloctric power

The production of clactric power showed gains not only over last year but
also over any other year in the history of the industry. Total output in the first
seven months of 1935 was 13,000,000,000 kilowatt hours coapared with 9,500,000,000
in the same period of 1933. Tha galn of 3% .2 per cent represents a considerable



- G

expansion due to greater industrial ani domestic demand. The output in the first seven
months of 1934, the previous high point, was nearly 12,000,000,000 kilowatt hours, the
gain in the reported proiuction of the present year over this total being 9.8 per cent.

Railways

Car loacings in the first soven months of 1935 numbered 1,302,000 coupared
with 1,064,000 in the same poriol of 1933, the gain beoing 22.4 per cent. The gross
oporating revenue of the Canalian National Railway (Canadian lines) and the Canadian
Pacific Railway rocorded gains of 15.7 per cent and 11 .4 per cant, respactively.
During the perioi under review the rovenue of the Canadian National on Canacian lines
was 478,834,000 compared with $68,15.000. The gross operating revenue of the
Canadian Pacific was 367,679,000 compared with 360, 778,000.

&xtornal Trade

The revival in external tradas was an iizportant phase in the betterment of
Canadian economic conditions during the elapsed portion of 1935. Inports showed a
gain of 51.6 per cent over the first seven ronths of 1933, and exports were up 39.2
per cent. As gold is mainly exported in ths form of bullion, its value is not included
in merchandise axports or balance of trade,

Emploxgent

The index of employment in manufacturing operations, being unaffected to any
important axtent by unemployment relief, is highly signigicant of the trend of business.
The recall of employees by nianufacturing concerns vas continued frou iday, 1933 to the
end of July last. The level of last month was higher than at any other time since
Miay 1931. The adjustal index at 99.8 on iugust 1 was practically at the average level
for the basa yoar of 1926, contrasting with 23.6 per cent below at the fi:st of May,1933.

Corparison Of tho First Seven onths of 1935 with the Same Pariod of 193,

The constructive tendencies in evidencs during the seconl and third quarters
of 1933 have continued in operation, but the pace of recovery during the last nineteen
rionths was not so rapid. The index of the physical volune of business averaged 99.4
in the first soven months of 1935 against 92.9 in the same period of last year, a gain
of 7 p.c. The nmining, construction ani power industries showed expansion grozter than
tha average, while manufacturing and externzl trale also recorde? substantial gains.

Ths financial backsround brightensi considerably over the position of one year
ago. Wholesale prices were decidedly stable, the index showing a gair or omly 0.l n.c,
over the first saven months of 1934. On the base of 1925, tho in“ux of wholesale prices
averagad T1.9 in the first seven nonths of 1935 against 7i.6 in the same months of 193k,
Cormon stock prices, reflecting improved prospacts for corsorate revenues, averaged 3.8
p.c. higher than in the first seven months of 1674, Ar Do ‘nion Government bonds advanced
persistently dmring 1934, the present level, measured by inv. ~ted bond yields, is 18.2
pic. higher than in the same pericd of last year.

The statistics of banking operaztinns disclose a considerable decline in cument
and call loans in the present cowparison. EIank Aeposits, cn tla other hand, recorded a
gain of 6.4 p.c. The natural results wers that the nocurity ho dings averaged n:ore than
19 p.c. greater, and readily available asse’s were ap 17 -8 peos

The mins weighted factors inlicating the trend c¢f miner:1 production averaged
7.2 p.c. groater in the first saven rnonths of 1935 than in the sax. period of 1934,
Copper exports showed an expansion of 29 p.c. ©he cutput and expori of nickel, lead and
zine racoried noderate gains. Gold shipaents ware upproximately naintained, while silver
shipnonts ware 10 .4 p.c. less. Coal proivction gainad 2.1 p.c., the total in the first
sevan months of 1935 having bean 7.275,400 tons. The index of ranufacturing production
based on 29 factors showed a gain of nsar.y 4.5 p.c. The tobacco and sugar industries
showed considerable oxpansion. An important gain was also shown in the output of boot
and shoss. Raw cotbon imports, however, declined 24.7 p.c.

The gain in motor car production was 33.4 p.c. and the output of pig iron
showei furthor expansion. The reswaption of activity in the construction incustry was
reflected in a gain of 0.6 p.c. in contracts awarded. The output of slectiric power
showed an increasa of nearly 10 p.c.

Statistical Tables an! Charts

Dotailed comparisons of the wmore important factors in the econmic situation
in the first soven months of 1935 with the corraesponding fizures for the same period of
1933 and 1934, respectively, are presanted in the two following tebles, together with
percantages of increass or decroase. These percentagas of increase or dacrease are also
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The Economie Situation in Canada

in the first 7 Months of 1935

as commared with the same verind of 1933.
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The Beonomie Situation in Canada

in the first 7 months of 193%

as compared with the same period of 193,
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Conal Production 1l

Mamifacturing Production 45
Flour Production (6 mos.) - 7.1 | 22
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Raw Cotton Imports 24,7772 Vi
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Pig Iron Production
Automobile Production

29.3

|5

Construction
Cont racts Awarded

Building Permits m

Electric Power Production

Railways: Carloading:
C.¥.R. Gross Earninrs
C.P.R. Gross Earnings

Ext ernal Trade: Imports
Exnorts

Balance of Trade -7.%
Employment -Genernal Index (8 mos. av.)

Hanufacturing
Mining

Building Construction
Trade
Banking (7 mos. av.)
Current Loans -5.6%
Bank Deposits
Secnrity Eoldings
Readily Available Assets.

D.B.S.




ER

Statistics Illustrating the Zconomic Situation of Cannda in the First Seven Months
of 1935 Coapared with the Same Period of 1935

e S——— T

First Seven lionths Increase +

1053 19735 Decrease -

General Economic Situation - = Per cent

Index of “hysical Volume of Business 13s7 99,4 + W9

Wholesale Prices 65.9 71.9 + 9,1

Index of Common Stock Prices 62.1 9.6 + 4,3

Shares Traded, Modtreal , | .

and Toronto Fumber 14,560,269 7,174,158 £LB0T

Inverted Bond Yields, Dominion 104, 8 i139,7 + 32,3

Eining Stock Prices 83.7 124.9 + Lg.2

Bank Debits - & 000 16,723,096 17,761,238 6.3

Production and Gemeral Business -

Mineral Production, 1926 = 100 104.0 143.6 A
Copper Expoets Pounds 123,924,200 210,697,700 ¥ I
Nickel Exnorts Pounds 43,952,400 75,768,200 + 72,4
Lead Production (6 months) Pounds 129,257,649 160,564,997 5 2Mg2
Zinc Exnorts Pounds 98,588,000 165,268,100 + 67.6
Gold Shipmente Fine Ounces 1,673,937 1,793,897 + 1 Te
Silver Shipments Fine Ounces 6,935, 849 6,831,414 - 0.6
Coal Production Tons 5,636,470 7,295,400 + a9k

Mamufacturing Troduction 1826 = 100 i 8 95.3 + 32,9
Flour r'roduction (6 months) Barrels 6,242,386 6,134,108 = Tase
Sugar manufactured Pounds 380, 322,499 471,405, 809 + 134
Cattle Slaughterings Mumber 616,815 T84, 747 b= e
Hog Slaughterings Number 1,654,579 1,665,713 % ach
Cigarettes released Wumber 2,395,051, 330 2,881,634,285 & a3
Cigars released Ihumber 54,562,666 65,336,563 + 19.7
Leather Boots and Shoes (6 mes.) Pairs 8,145,867 10,050, 302 + 23.4
Raw Cotton Imports Pounds 50,555,637 60,965,015 + 20.6
Paper and Iamber -

Newsprint Production Tons 1,075,561 1,519,160 + lh1.2
Exporte of Plarks and Boards Feet 457,660,000 £89,091,000 + B0
Iron and Steel -
Steel Ingot Production Long tons 179,540 474,264 + 164,2
Pig Iron Production Iong tons 67,899 310,290 + 357,0
Rutomobile and Allied Industries - 1
Automobile Production Number LY | 802 124, 335 W 5
Petroleum Imports Gallons 481,537,889 576,273,561 o SIN 1P
Crude Rubber Imports Pounds 18,749,271 32,893,612 + 75,4
Construction - :
Contracts Awarded $ h5,363,9oo 94,183,700 + 106,6
Building Permits $ 12,496, 302 28,895,295 +131,2
Electric Power Production 000 K.W,H, 9,527,606 13,170,299 # T8
Railways =~
Carloadings Thamber 1,063,553 1,302,185 + 22,4
Grose Reverue, C.N.R.(Canadian Iines) $ 68,156,000 77,834,000 + 15,7
Gross Revenue, C.P.R. $ 60,778,000 67,679,000 W e
External Trade -
Imports 203,619,494 308,786,790 + 51,6
Exports 260,734,291 362,870,419 + <553
Favourable Balance of Trade $ Gl A0, 7O 54,083,629 = B3
Employment - 8 months' average, unadjusted
Gemeral Index, 1926 = 100 79.8 96.5 4 - 280
Mamufacturing 78.3 Y ,6 + 20.8
Logging Bl 123.4 + .5
Mining 93.6 119.8 + 28.0
Construction 85, 1 91,2 + 40,1
Building 3.7 49.5 + 56.2
Highway 107 .7 162,9 o
Trade 110.5 legl i S
Banking - Seven Months' average
Bank Deposits $ 1, 874,040,282 1,977,077, 333 &, . Gl
Readily Available Assets $ 1,018,221,845 1,244,102,603 + 22,2
Current loans $ 913, 341,053 820,684,774 < "18.T.
Call loans - Canada $ 98,751,078 82,291, 313 = JE0
Elsewhere $ g4 462,074 79,074,429 w 164
Security Holdings $ 820, 382,235 997,258,962 + 216
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Statistics Illustrating the Economic SiE&Etion of Canada in the First Seven Months
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General Economic Situation
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Carloadings Mumber
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General Index, 19é35100

Manufacturing
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Cons truction
Building
Highway

Trade

-

Bank Deposits $
Readily Available Assets $
Current Loans $
Call Loans - Canada $

FTleewhere 3

Security Holdings

of 1935 Compared with the same Period of 1934

First Seven lMonths

1934

929
T1.6
8643

9,195,193
117.3
T

18,210,113

133.9
153,007,900
73,439,900
158,995, 449
152,710,900
1,768,725
7,691,678
7,126.53%
g9l.2
6,600,671
362,167,037
753,061
1,710,283
2, 626, FO4,380
57,584,358
8,758,556
81,013,895

1,471,522
767, 660,000

46l4,169
194,586

93,198
545,041,530

36,423,193

72,107,200
13,658,847
11,995,598

1,282,329
78,485,000
68,056,000

2?45%3%
349,866,015

58,331,656

94,2
88.8
115.9
105.9
108.1
b2.9
22, 5
116.3

1,858,156,096
1,062, 542,204
869, 678,924
100, 788,942
107,752,248
836,310,551

7,174,158
a7
124.9

17,761,238

143.6

210, 697, 700
75,768,200
160,564,997
165,268,100
L1795, 8%
6,891,414
7,215,400
95.3

; 6,i3u,1os
31,405,809
784,747
14665, 713
2,881, 634,285
65,336,563
10,050, 302
60,965,015

1,519,160
689,091,000

Y74, 264
310,290

124,335
576,273,561
32,893, 612

ok, 143,700
28,895,295
13,170,299

1,302,185
78,834,000
67, 679,000

308,786,790
362,870,419
54,083, 629
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1230“
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1.2
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162.
120,

LS T T L
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834291313
79,074,429
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