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The Economic Situation in Canada

in the first 9 Months of 1935

as compared with the same period of 1933.
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The Economic Situation in Canada

in the first 9 months of 1935

as compared with the same veriod of 193M.
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25T WINE MONTHS OT 1935
COMPERFD WITE TUR CANE “HROD OF 1933 AND 1474

The recaipt «f Infoimaticn regerding tha firsi znine wonths of 1935 sheds
further light on the extent of the Lurineuss recovery. The leveil of productive operations
was much higher than in *hs corresponding montas cf 19337, the index of the physical
volume of business btased on U5 factors averaging 100.b in the elapsed period of 1935
compared with 77.4 in the seme poriod of *hat year. Tao gein of %0 p.c. in a ropresont-
ative incex of thi: kind is aevidence of & merist racumption of basiness and productivo
enterprise over tho lcw levels of the depression showr in the Iirst anine months of 1937,

The change ir whdtosele prilces was reletivoly nicderate, tut even hore tho
official indax o7 567 cummodiiica averaget 7.8 o.c¢. higher Guriag the first aine months
of 1935. The average for tho whaolesals nrics inder vas 71,9 compared with 66.7 in the
first nine months >f 1933, Iuriag the presout yuar, «isbility hagc charactorized the
commodity price level. marrsw fluastuadion Belug hawn about tho 72 D.c. line, with 1926
being regarded an the weme egurllfg 100, Yhe index inm She Fflest month of ‘9,3 was 63 8
and further decling vez Shown in Febraary ¢ Lbat year. Thers follnwed five months of
advance constituting the main facior La cstobliahing the present relatively favourable
level.

The fluctuaiiond in commen stock pPricsd were more &fpsctacular. The price in-
dex of stockes traded cn tdu Cemedian oronsiges avoregef. £0.5 during the first nine months
of 1933. The averags during uho DIaneR’ Tear vas 30.0, the indicated gain being no lsss
than 36.2 p.c. Tho mackod gain of she laut Ineo years was shown from March to July 1933.
An advance was shown last May tc a new nigh poiny on tho recovery, and the level has becn
fully maintained for tha lact fivd roaths.

One o7 thc most aignificens levelopmease curiag 1774 vas the pronouncad ad-
vance in high-grado bona priccs. Consiloreblic cair al already beor rocoried irom the
oarly menths of 1922 tu tho end of 19:5 Lut the snactactler adveacy was medirly coufined
to last year. The yicld oa Dominicn Gowavamen® Loads in tho firet cight manths of 1935
was lower than at any time sincc pre-wov days. & ~ow lorol of loug-tera irntorast ratas
is an incentivo toward tho production of investmen: goods. The cost of capital i an
important consideration in unde:takings irvolving the constructicn of nlant and equipment.

A decline in high~grade bond prices occurred in September last, a part of
which wags offset by the recent rally. The index of irverted nond yields was 137.3 ia the
first ninc monthe of 1935 against 105. 6 ir the sams pecrisé of 1933.

It is an intorcating fevalouseni thas muny of the industrioes which ehared in

v

the prosperity phase o tie Lagh Ircis, 2@ NUW jcr,h,kﬂating in the merksd expansion

of tho last threc ysarn. Mining ia cis of the indostries which must be included in

this catagory. Tha index of sineral productiion tssed o7 uine factors rose from 107.0 in

the first nine noaths of 1557 o W5, 1 ;n vin elaucd neriod 20 the prosent year, a gain
N

of no lees than 36.4 ».c. Copper sxpuTty N V8 .Vau acunds showed a gain of abcut

70 p.c., whils nickal exporie &b 1OH,000 ﬂf? snmdy vecarded »n increase of 65 p.c. Tho
percentage gains iu the production sl cutward ehlzmunts of leal and uinc were also large.
Lead production in eighi moutna ai ¢1.5,000, 000 pounde compaved with 173.600,000 showed

a gain of 24.3 p.c., end ziac azperta in the nine wdaths as 213,C00.000 pouads wore up
6l p.c.

Shipmants 77 gold and silver slhovel geins cf & more rocerate cheracter. the
increages Being 0,7 pec, 22d 9.3 P, respastively, (014 shipmenis to the Mint and sx-
tornal pointe wece 2,378,000 cuauce compered wiik 2,107,000, The saipments of silver
wore 11,076,000 ounccs comparsd wikh 10,062,037. Tho rovival in cocl mining frcm
7,672, OOO tons to 9,379,000 was & rloas.ng developuent. From lMarch to Augast a wide
margin was shown over the output of the corresponding months of 1333, the net gain being

22.2 p.c. in tho nine months' comgparison.

The oxpension in manufacturing opcretions sincc the first of last yoar was
pronounced, the index bascd on 29 factors having dein abeve the 100 p.c. 1ing in rocont
months comparod with sbout 6¢ in Jenvary 1633, During the first nine monthe of this
yoar the indoex averagsd. 96,7 wcwmpaved with 77.3 in ‘o zame period of 1933, a gain of
25«1 pec.
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The gain of 7.7 pic. in the imporis of raw coticn for further manufactiring by
the textile indusiry reprecents a modsrate gain in operations, Newspriut production was
at 2 much higher leovel irn 1§35, especially i‘rar May v Sovtemvar, the pain over the first
nite months of 2933 haviag been 36.2 p.c. he ezport: of planks ond boards, indicating
condiiions iv the luaber industiy., e% 965.000.000 feei shewad & gain of 38 n.c. 4 con-
giderebly higher level of operations ha; teen sacwn by the primary iron and steel industry.
Bfeal ingot production chowed a gais *14E.T pac., wkile the 7ig iren cutpold was up
= 1, o vy

!

e
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The avicncbils end allied indusiries have participated fully ia the revival of
e ladt threw yearo.  The owbphs of mosor 42,3 v.c.. trhe Yetel in the last
pine months reing 137,750 unifa. Orude zuhver Imgerte at 42,701,000 puuras, showen a

A
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gzin of 49 p.e.  Such importes indicabe mainly the increased preparation fex the production
of tires. (rude potrolcum importa at £30,006,000 gailousg showed & gain of 17.6 p.c.

Vhilie aiqll ah s-cempeialively luw laovael - thc opevabions of thg- cénstracvion in-
duatry showed agoreciadhle gain over the Tirsd nine munths of Zjﬁﬁn Contreache awarded were
BARELI00, 000, o Bl of IOV 3. Bailding germite ir B ocities ramcined at she rele
atlvely icw lovel of ?55,5 utd comprred with 816,364,000, the gein heing 122,7 st

sciria pows: agoluoli @E Shove wacked gain Jver thae aarliy mentha of 1633,
reéaching in fugust laci, siter saasdy ”u}hthUﬂup a oW higin-point, 4a the higuory »f
Th “inGratyy. - The gath iz thd flas-meathal peflodation over vaal of the™ sgme period. of
AT SStaa 315: 7 Pao

Pt reddway fi ¢ & dair showing in the first nine moanths of
4955: She wain in loadings ‘sway ke T ariet of 1933 Delng 15,5 D.c, The gross oner-
3T;“J ravento of ils UpMAdiza Lives of iian fasional was MU vn.c. greater, whilas
e fosrosponding seyvanue 59 the (anadlzn’ ™ ol " bl B AR B .

The volume ¢f the sabternal “$rede showsd corislailon with whe beiterment. im
Camadian tuwoinese cperabiods, valul 2f impek¥sdn ths flrgt ning menths was
¢L!u_'»,u R,000, 2 guth of iy ' : ammzred witn $36lt,200,000
gidgen 'a-g2in 55 37,5 B norte over imports was 17.5p.c.

Uopmdigdon o7 the Fdvesd

i0d of o3l

The constrmictlive fendoncies iz evidence duving tha s2cond and third quartorse
¢f 1533 nave conblaned nn gperation, Lud the gaca of réccrery during-the lass twenty mon-
ths ®gd not WMo zawic. The i08&% ¢ - wnlwee of tasinese averaged 100.6 in the
B yes-lae nontixe of L2575 & b.D in the cemae mexaot of lwst yeer, & gain ef F. .U p.ce
The maning. construchisn end pomew duanginies showsd expaanion grestsr tnan the ewvereze,
whild mduuiacturing ard gelarval aplorment akso recorded sudstantini gainss

The flpeccial oackgrovad brighitemed considerably sver the position of cne ysar
&gc. Wholesale pricos ware f&sidelily sishle, the infex rshowing & Zain o :nly RE Fesn
oves the first ninc wopthg of 16354,  (n the base of 1986, tho index of whclesele prwﬂos
i
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everaged T1.2 in ths flret nine montha of 1235 against 7.7 in the samo monthy of 293h.
Sarmon stock prices, »alflsotiing improved 3ruaua:bz Tor coricrats rovenues, averagod 5.7
~e ) - ..

B . Dighor than in e Sinst
gdreaicod porsigitontly Gurivg 3
pessured by invertod Lend yileldn
ye&ar.

2h v, Ls Diminlon Gevernment bonde
st ming montas of the presont year
wen in the sane pericd of last
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wentod factors ludliceiing the fmend of mineral production averaged

first ning moniths ¢f 1035 ban in ke ssme poriod of 193%. Copper
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- 0% paveien of 35.6 n.c. Sie c«,ort ¢f nickel and ziuc recorded moderate
gairs, Gold shiwmssuts wove M. ¥ d.o, &v and silvar shipments ehcwsd & gain of 5.5
P.2e Goal productlion dSTLlnﬂc $a1 in the firat nine months of 1935 raving
Bean 3,375,000 tonz. The inds ng production Hased on 29 factuvs showed &
gein €1 7.8 p.t, Ths fhnau;u rlee ehowsd conglderaple expansion. An
important guic was a2lac shown in e onitput of boots anl shwes. Ravw odtton imporis, how-
evor, declined 3.5 e

The pain in motcr car producilon was 26,1 pe.o. and the cutpat of pig iron
ghowed an cxpansion ¢i 50,1 Dyae e rostaption of agiivily Iin the cmatrudiien” indtstey
vaa reflected in a gein of 3.8 Dec. in sonitrzele avardsd. The culpud of clectric power
showee S8 izcrcase oFf nearls LR Doy
Biasietica) Tehleg sré (harys

Detellad omapiidsens of ire mewe impuvient faciers dam tha ecenomis q:tuation
Iz the first Aine monthe of 188K wath the. ﬂ”’C““Un&‘PP figures for the sgme peried of
1033 and 19%%, respeciively. ern precented in the twe f1lowing hables, together with

Iy -
- A L
Vercentages of Imsroesde or dec:ssase These u,fconczgcw ol insroaas or decrecase ars also
-~ a

gregnicaliy eet out in the secompanying chinedo.
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tatistics Iliustrating the Economic Situation of Canzda in the Firs: Nino Months of 1935

Compared with the Same Fericd cf 1933

Firzt Wine Months Increase+
1933 19735 Decrease-~
General fconomic Situation - Per cent

index of Phyeicol Volume of Businees 17,4 100.6 + 30,0

Vholeasle I'rices 66 7 719 + = 7.8

Indsx of Common Stock Prices 66.5 20,6 + 36,2

Shares Tradod, Mcrnireal and Toronto  Number — 16,751,568 9,405,899 - U43.9

ITnversed 3ond Yields, Dominion 105,6 137.3 + 30,0

Minirg Stocik Frices £9. € 183,90 + 37.3

Banic Devity - $000 21, 8e8, 717 22,684,725 + 3,9

Productica and General Business -

Yinaral Preduction, 19267100 107.0 1h6,1 + 36,4
Copper Eooris Pounds  163,417.500 £87.03%0.200 + 70.4
Nickol Exports Poundg 62.942.1100 101t.135,000 + 65,4
L22d Frodacsion {4 months) Pounds 173.832.1153 £16,139.580 + 24,3
Zine Tapori Pourds 132,726.800 013,225,900 + 61l.1
Goid & Fine Ounces 2,17 .45k 2,377,501 + 10.7
Silwer Shipmente Fine Ounces 10,032, 56k 12,076:151 + 9,9
Goal P-\ﬁgunﬁo“ Tonw 7.672.225 3,374,785 + 22,2

Manufacturing Frodustion 1926 = 100 103 96.7 + Uedel
¥eigir Production (8 monthe) Barrels  9.009,00% 8.285,837 - 8.0
Sager manntaciured Pounds  §73%,37i:, 868 624,582,003 & 0
Cattio “ievznlerings Numbor 816,639 1,017,851 + 24,6
Hog Sloughlberinge Numbor 2,037,105 2,018,041 - 0.9
Signrottos releaseod Humbex 3,206,836, 6(0 5, 883,606,860 + 21.2
Cﬂgars 6152388 Nemter  77:959,232 88,266,273 + 13,2
Loasnor 3oote and Shoes (8 months) Paire 11,811,928 13,365,525 + 13,2
2mw Cottcn nporis Pounds 58,548,897 175,849,197 - Taa
Papor =nl Tumber -

Nowsprint Froduction Tone 1.452.9:1 1,978,625 + 36,2
Zvporss of Flanks and Boards Foet 698,158, GO0 955,955,000 384
Tron and Steel -

Stacl ingot Production Long Tons 256,329 647, 704 Fh2, 7
Pig iron Production Long Tons 133,870 419,054 + 213.,0

Automoblle and Alliod Industriocs -

Autowobile FProedvction Number 56,559 137,350 + 142,3
Petroiloum Imports Gellons 705,047.kgk 832.020,899 + 17.6
Crude Lubbor Imports Founds 23, 619 58 22,739,919 + g,

Construction -

Contracts hAwarded 8 63,430,700 122,724,200 + 109,2
Building Pormits $ 16,30k 014 25,510,379 +122.7

Elaciric Power Froduction 000 K.W.H. 12,525,144 15,942,001 + 25,3

Rzilways - ‘
Car;cad:ngs Numbor 1,151, 567 1.719,692 + 13,5

rogs Povenue, C.N.R.(Canedien Lines) ¢ 91..601,000 104,457,000 + 14,0
Aroes Ravenus, C.P.R. $ 81,8€6,000 91,851,000 + 12.3

Extornal Trade -

Tmsortc $ 281,061,910 403,036,316 + Lzl
Exports $ 364,197,630 502,722,321 &0 'Ll
Excese of Fxports over Imports $ 83,132,690 97,686,005 + 17.5

Employmeni -~ 1C months' avorage.unadjusteogd
Geners’ Index, 1926 = 100 ot 93.1 +! 20u1
Manufacturing 80,0 96,1 + 20,1
Loggirg 52.2 113.1 + 126.2
Mining 95.5 121.6 =y T
Conetruction 70,1 95.8 ) 5.5

Building 24,1 52,7 + 53,2
Highwey 12C.2 170.9 + Lh4e2,2
Traic T 120.9 % e

Banking -~ Ninc Monthg'average
Ranikc Dspacita $ 1,868,621,742 1,984,€52,3240 + 6,2
Readily Aveilable Assets $ 1.030,895.337 1,2€2,777.524 + 22.6
Current Loans $ 909.220,217 823,633,368 =g
Call Ioene -~ Canada ¢ 10C, 702, .620 81,789,038 - 18,8

Elecewhere $ 90,524, (10 75,780,527 ~ 16,3
Security Holdings $ 832,198,333 1,013,852,109 + 21,8
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Statistics Illustrating tho Economic Situation of Canade in tha Tira$ ‘Nizz:Msntas of 1935
Comnared with the same poriod of 1934

Firgt Wine Mcnths Increase +
193k 1935 Decrease -

General Eccnomic Sitvation Per Cent

Index of Thysical Volume of Business 94.0 100.6 E—

Wholesale Prices il 1 71.9 e (O]

Index of Common Stock Prices .7 0.6 + 5.7

Sheres Treded, Montreal and Toronto  Kumber  10.361,580 9.1105,899 - Eoe

Inveeted Fond VTioelds, Doeminion a9 1% (g + 14.5

Mining Gtock Prices 130:5 12360 =% WDl

Baak Dobits $ 000 23,324,418 22,634,735 TR |

rroduction eal (*eneral Business -

Minerel rroduction, 1926=1C0 1340 146.1 + 9.0
Coeper Expsris Pounds 211.639,3C0 287,030,200 + 35,6
Niakel Exports Pounds gt ,189,20C  1CL,135,000 + 10.6
T.:ad Froduction (8 monthe) Pounds 220,926,042 216,139,580 - 2.2
%inc Exgorts Pounde 200,891,300 213,225,900 P oyl
Geld Shipaents Fine Ouncss 2,230,165 2,397,501 3 i
Siiver Snipments Fine Dunces 10,501,886 11,076,151 B
Cord Frodneition Tons 9,529,446 9,374,785 = 5

Mzmfactvring Foaduction 1926=100 3.4 56,7 + 3,8
Fieur Pisdnetivn (8 months) Barrels 5,955,632 8,286,837 - 7.5
Segar monufaciured Pounds 5H87.062,207 24,681,003 + 6.4
Cettlo Slongaterings Tumber 920,772 15027 251 . -
Fog Slaughterings Numbar 2at58,293 2,018,041 - 2.0
Jigerettcs released Number 3,565.555,015 3,885,606,860 + 9,0
Cigare ralesrsed Number 79,824,525 88,266,273 + 10.6
Loather Booto and Shcos (8 months) Pairs 11.582,811 13,365,525 e
Faw Cotton Imports Pounis c7,017. 690 73,849,197 - 23,9
Pangr ané Luwaser -

Newsprint Production Tons 1.88%.85¢ 1,978,625 + 5,0
Exnorss of Planke and Boards Feet 1.025,958,000 965.956,000 - 5.8
iron and Steel -

Steel Ingoi Production Long Tona 585,162 647,704 + 10,7
Fig Irox Production Long Tons 279,090 b1g9, 064 + 50,1

Automobile end ALllied Industries
Avtomobile Preduction - Number 103,681 137,350 + 26.4
Yetroleun Immerts Callons 732:865~934 830,020,899 & gy
CruCo Rubber Imports Pourde 5.991,33%5 2,759,919 - 8.9

Construction -~
Controcts Avarded $ 93.145,100 132,724,200 + 35.2
Fuilding Permite $ 10,715,146 26,510,379 + 85.2

Flectric Fowar Production 000 X.W,H, = 15,299,852 16,942,001 + 10.7

Railvays --

Cerlcadings Number 1,699,095 1,719,692 ' 18
Gross Revenue,C.N.R.(Canadian Lines) § 103,255,000 104,457,000 47 =Vl
Crozs Revenuo,C.P.R. $ 91,04, 000 91,851,000 + 0.9
Eztoerrel Tredo -
Imrorts $ E77,2h9,29? 103,036,316 + 6.8
Exports $ 6L, 517,782 500,722, 321 + 7.8
Dxcess of Exnorts over Imports $ 87,268,490 7,626,005 + 11.9
Fouloymernt -~ 10 monthe' everage, unadjusted
Gencrel Indsx, 1926=100 95.2 98.1 + 3.0
Venufacturing 89.9 Q6,1 1 RE
Logging 112.6 118.1 + L9
Mining 108.6 WL + 1390
Conatruchion DO 95.8 - 12.9
Building 43,8 52 e
Higavey 22h, 3 170.9 ~ 23,8
Trade W7 120.9 + 3.6
Banking - Yine Months! Average
Bank Depoeits $ 1,863,680,513 1,984,662, 240 + 6.5
Feadily Avellablo Assets 3 1,081,471,.335 1,262, 777,524 + 16.8
Current Locne $ 868,985.500 £23.63%, 368 - 5.2
Call Lcans - Canada $ 100,786,310 £1,789,038 - 18,8
Zlsewhore $ 107 286395210 75,786,527 - 29.7
Security Holldings $ gk 328,030 1,01.2,852,109 + 20,0
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