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@g Economic Situation in Canada

in the First Five Months of 1937

as compared with the same period of 1936.

% Decrease % Increase
=15 0 + 15 + 30 + U5 + B0
Physical Volume of Businesls + 11.8
Industrial Production +13.9
Wholesale Prices + 16.3
Cormon Stock Prices + 20.0
Inverted Bond Yields, Dominion + 0.6
Mining Stock Prices
Bank Deblts

Mineral Production
Copper Exports - k.3

Nickel Exports

Lead Production (Y4 mos.)
Zinc Exports - 9.8
Gold Shipments

Silver Shipments

Coal Production
Mamfacturing Productlon

Flour Production
Sugar Manufactured
Cattle Slauvghterings

Hog Slauchterings

+ 29.9
+ 23.4

Cigarettes released
Leather Boots and Shoes (U mos.®
Raw Cotton Iaports

Newsprint Production

Export of Planks and Boards

Petroleum Imports
Crude Rubber Imports
Steel Ingot Production

Pig Iron Production

Autamobile Production
Construction
Contracts Awarded

Building Permi te

ectric Power Production
lways
Carloadings

Gross Revernue C.N.R.(Can. Lines)

Gross Revemue C.P.R.
b:xternal Trade
Exports

Imports

PBmployment- € ::0s.average,unad justed
General Index 192§'= z],.‘SO

Manufacturing
Mining
Trade

+ 29.2

Panicing
Notice and Demand Deposi ts
Current Loans - 3.9

Securi ty Holdings + 10.7

Dominion Bureau of Statistics.
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Dominion Statistician: Re U G0aAL, "LlaBes~Fella 5.6, Fisifs (Hand
Statistician Sydaey 3, Smith, H.A.

BUSINESS CONDITIONS IY CAWADA DURIVG THE FIRST FIVE MONTHS OF 1937
CCiPARED YITH THE SAIE PERIOD OF LAST YEAR,

Measured by the records recently made availsble, economic recovery in Canada
characterized the first five iwnths of 1937, The betterment of 1336 was unmistakably
extended in the period under review, liost of the major factors advainced in the preseat
year to aew high levels since the minima were reached during the worst phases of the
depression in 1932 and the first quarter of 1933,

The trend of business operations is the most significant factor considered in
this connection, reflecting the actual volwme of production in a wide variety of
industries, The business index expressed as a perceatage of the base year of 1926
averaged 119,3 in the first five moaths of 1937, compared with 106,7 in the same period
of the preceding year, The gain-.of 11,8 p.c. represents a satisfactory advance over the
levels of 1936, especially in view of the considerable betterment which took place in
the latter yeexr over the low point of the depression, YNotwithstandi.g tl.e rapidity of
the gein in 1936, the trend countinued upward during the elapsed portion of the present
Year, the increases in the index afier the smoothing adjustment beling practically
contimious from mointh to month, Tae level .ias recently bee:l more than 20 p,c, above the
base year of 1926, chosen as being the best representative of average conditione in the
pogt—war period,

Wholesale prices, following thirty moaths of relative steadiness, began a
marked advance at about this time of last year. The advance continued sharply during
the first guarter showing the highest level in the early part of April, Speculative
commodities which had made the mast spectacular gains recorded reaction in the second
quarter, but the readjustment in the general level was relatively slight having regard
to the precipitous nature of the gain cduring the preceding nine months, As raw
materials advanced to a much greater extent than mamfactured goods, predepression
relationships were practically restored. This readjustment paved the way for a more
normal interchange of goods between orimary and secondary producers which should be
accompanied by an iliicrease in the aggregate real income of the Dominion, The general
index of wholesale prices everaged 10 p.c, higher in the first five months of 1937, the
inerease in the index having been from 724 to 34,2

The high--grade boud mariet was particularly strong during 1936 and the present
Year comme:nced with the prices of Dominion bonds wiot far from the highest levels siuce
such issues first became a factor ia the domestic market, A steady decline occurred
during the first quarter, After a month of counsolidation, a rally occurred in May and
prices have been well maintained to the present time, The index of capitalized bond
ylelds for the present year has been, since Harch, at a lower level than for the same
period of 1936, The average index for the first five months of 1937, however, was
slightly greater than for the same period of last year. Short~term treasury notes .
remain at & high price, a recent issue having been sold at a cost basis of 643 pece

Common s tock prices followed, during the elapsed portioir of the present year,
somewhat the same patteri as in 1936, but the fluctuations werz of graater proportions,
An intermediate advance commenced in August 1936, and continued until ebout the middle
of March last, The upward movement was supoorted by similar tendencles in various
economic functions includiag wholesnle prices and business operations, The decline in
general stock prices during April was relatively severe and the lewei was not greatly
altered during llay aad June, The index of common stock prices on the base of 1926 was
139 against 116 during the first five moaths of 1936, an average gain of twenty per cemt.

The expansgion in productive operatioins was due in large measure to the accel-
eration in external trade., The export trade of the Dominion recorded a gain of 21 p.c.
over the preceding year, several exceptional causes contributing to this result, Oune
factor was the continuance of the economic recovery in most of the principal countries
for which information is available, With facilities for the production of mineral and
other natural products oz a large scale, Canada is in a position to share fully in the
revival of international trade. Turing the elapsed portion of the present year, a
marked advaiice took place in business overations, the standing in Anril being more
favoravle than at any time since October 1929. The business index is based on 46
factors relating to the trend in mineral production, mamfacturing, coastruction,
electric power and distribution, The factors are individually adjusted for seasonal
tendeacies and expressed os a percentage of the monthly average for the base year of
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1926, The markedly higher level of this index during the present year indicates the
extent of the acceleration in business and productive operations,

Mineral Production

The index of mineral production averaged 10.4 p.c. higher in the last five
months than in the same period of 1936, 2inc exports showed a decline of 9,8 p.c, while
nickel exports were up 22 p.c, Gold shipments from Canadian mines recorded a gain of
12,8 p.c., while silver marketings were up 847 Peco The output of coal was 5,930,000
tons in the first five months of 1937, & gain of 1,4 p.c.

Manufacturing

The increase in the index of manufacturing production over the first five
months of 1936 was about 14 p.c, The output of newsprin’ at 1,472,000 tons showed a
gain of 20,7 p.c. DIExternal demand for Canadian lumber showed marked gain, the advance
in the export of planks and boards having beea nearly 23 v,c,

The orimary iron and steel industry reflecting the revival in the domestic
demand for industrial equipment and durable goods, showed further gain over the levels
of the first five months of 1935, The output of pig iron recorded a gain of 22 p.cC.,
while the production of steel ingots was 20 p.c. greater,

The autonobile industry participated fully in the recovery of the last four
years, the increase over the first five months of 1936 being 17 p.c. Production
amounted to 104,730 cars and trucks compared with 83,548 in the seme veriod of last year,
The gain in the imports of crude petroleum was 7.0 p.c., the total in the first five
months of 1937 being 346,6 million gallons, The imports of crude rublor used in part
for the manufacture of automobile tires recorded a gain of 26 p.c. in the same comparison,

Construction

The new business obtained by the construction industry showed a considerable
percentage gein over the preceding year but the level remained low relative to that of
the prosperous period culminating in 1929, The galn in contract awards to $80 million
compared with $57 million amounted to 40.6 p.c., while building permits in 58 cities
inereased 60,7 p.cC.

Electric Power

The production of electric power showed gains not only over lagst year but also
over any other year in the history of the industry. Total output in the first five
months of 1937 was 11,501 million kilowatt hours compared with 10,414 million in the
seme period of last year, The gain of 10,4 p,c., represents a considerable expansion due
to greater industrial and domestic demand, The output in the first five months of 1935,
the high point before last year was 9,56M million kilowatt hours, the gain in the
reported production of the present year over this total being 20,3 p.C,

Railways

Carloadings iw. the first five months of 1937 numbered 1,011,000 compared with
928,000 in the same period of 1936, the gain being 7 p.c. The gross operating revemue
of the Canadian National Railway and the Canedian Pacific Railway recorded gains of
11,8 p.c, and 8.4 p.c., respectively., During the period under review, the revemue of
the Canadisn Fational on Canadian lines was $53.9 million compared with $57.2 million,
The gross operating revemue of the Canadian Pacific was $55,3 million compared with
$51,1 million,

gggloyment

The index of employment in mamufacturing operations, being unaffected to any
important exteat by unemployment relief, is significant of the trend of business, The
recall of employees by manufacturing concerns continued, the level of employment in the
group showing further gain until June 1, The level of the last mointh was higher than
at any other time since February 1930, The average index for the first six months of
1937, was 109.6, against 100.3 in the same period of last year, a gain Ofh Sn S pREE
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Statistics Illustrating the Ecozmomic Situation of Canads in Five lionths of
1937, Compared with the Same Period of 1936.

Five lionths Iacrease +
i 1937 1335 Decrease -
Per Ceant
General Economic Situation
Index of Physical Volume of Business 1926=100 119,3 106,7 + 11,8
Index of Industrial Production 1926=100 1229 107.9 + 13,9
Wholesale Prices 1926=100 84,2 724 + 16,3
Index of Common Stock Prices 19262100 139,1 115.9 + 20,0
Inverted Bond Yields, Dominion 1926=100 143 .2 42,3 + 0,6
Mining Stock Prices 1926=100 12T § 146,5 + 12,0
Bank Debits $000 15,294,091 Wiplid, 208 <+ 83
Production and General Business
Mineral Production, 1926=100 172.9 156 ,6 + 10,4
Copper Exports Ibs, 151,752,400 158,621,400 ~ 4,3
Nickel Bxports Ibs, 90,034, 600 73, 766 300 + 22,0
Lead Production (4 wos.) Ibs, 132,979,502 120,220,331 + 10,6
Zinc Exports Ibs, 105,936,600 18 ugo 800 =~ 9.8
Gold Shipments Fine Ozs. 1,629,320 1,444,352  + 12,8
Silver Shipments Tine Ozs, 7,310,325 6 726 684+ 8,7
Coal Production Tong 5,930,386 By 8u7 763 + 1.4
Manufacturing Production 19252100 119.4 10.4.,.8 + 13,9
Flour Production (Y mos,) Bbls, 4,158,432 4,182,210 ~ 0,6
Sugar manufactured Ibs. 209,735,216 199,930,805 + 4.9
Cattle Slaughterings Vo, 612,111 569,896 + T.b
Hog Slaughteriugs No . 1,728,089 1,329,920 + 29.9
Cigarettes released Yo, 2 Ugp iy, 889 - 966 408,543 4 23,4
Cigars released No. 43,224,339 4o 336 R
Leather Boots and Shoes (4 mos.) Prs, 7,472,280 7,071,029 + 5,7
Raw Cotton Imports Ibs, 66,728,359 62,20&,033 + T3
Peper and Lumber -
Newspriant Production Tons 1,471,912 1,219,212 + 20,7
Exports of Planks and Boards Fa 680,443,000 554, k58,000 + 28,7
Iron and Steel -
Steel Ingot Production Long Tons 594,433 496,504  + 19,7
Pig Iroa Production Long Tons 345,666 283,973 + 21,7
Automobile and Allied Industries -
Automobile Production Mo. 104,730 89,548 + 17,0
Petroleum Imports Gals. 346, 59& 657 323,829,723 + 1.0
Crude Rubber Imports Lbs. 24, 742,769 19,637,197 + 26,0
Construction -
Contracts Awarded $ 80,006,200 56,905,100 + L4046
Building Permits $ 2l 967 654 13,666,195 + 60,7
Electric Power Production 000 K, W.H, 11,500, 794 g% hlh 106 . W
External Trade ~
Exports $ 416,950,132 344,603,615 + 21,0
Imports $ 305, 147,005 236,200,611  + 29,2
Excess of exports over imports $ 14,503,127 108,397,004 + 3,1
Rallways -
Carloadings No. 1,011,103 928,392 + 8.9
Groas Revemue C.N,R, (Can,Lines) $ 63,916,000 57,150,000 + 11,8
Gross Revemnue C.P.R. $ 55 ¢ 3394 000 51,068,000 + 8.4
Employment - 6 moaths' average, unadjusted
General Index, 1926=100 105,.7 99,2 + 646
Manufacturing 109,6 100,3 + 9.3
Logging 168,0 1545 + 27.8
Mining 147 4 129,3 + 14,0
Construction 66.9 77.6 ~ 13,8
Building 4d .6 536 - @5
Highway 100,1 117.8 - 15,0
Trade 129.8 12543 + 3.6
Banking -~ five lionths! Average
Yotice and Demand Deposits $ 2,253,033,600 2,098, 072,200 + T.1
Readily Availeble Assets $ j 606 4,273,900 u i, 574, 090 + Téd
Current Loans % 702 31u 960 31, 183 - 3.9
Call Loans - Canada 120,132, 646 80 654,790 + UB.9
Elsewhere $ 73,119 032 63, 065 470  + 15,9
Security Holdings $ 1,427,702,940 1,289,3uo,820 + 10.7
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