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The Economic Situation in Canada 

in the First Seven Months of 1937, 

as compared with the same period of 1936. 
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BUSINESS CONDITIONS IN CANADA DURING THE FIRST SEVEN MONTHS OF 1937 

COMPARED WITH THE SAME PERIOD OF THE PRECEDING 

YEAR 

The record of the first seven months of the current year presents a marked 
improvement over the same period of 1936. Practically all significant business factors 
recorded appreciable advances. Only 4 of the 54 important indicators considered failed 
to surpass the totals for the similar months of last year. Gains amounted to as higi as 
43 p.c. The principal element in the continued betterment of economic conditions was the 
expansion maintained in productive operations coupled with marked advance in coimaodity 
prices. Although crop failure in sections of the prairies served as a deterrent to 
greater gains, good crops and expanding trade accounted for expansion in other areas. 

Productive Operations. 

The revival in productive operat:ns was carried further in the period under 
review. The net result was that the index of the physical volume of business on the base 
of 1926 averaged 121.3 in the first seven months of 1937, compared with 107.9 in the same 
period of 1936. The gain of 12.4 p.c. represents a general betterment in mineral pro-
duction, manufacturing, construction, electric power and distribution dealt with in detail 
be low. 

Mineral Production. 

The volume of mineral production, based on nine factors, was over 15 p.c. 
greater in the first seven months of 1937 than in the same period of the preceding year. 
Copper exports reached a high level in 1937, the gain over the same months of 1936 being 
no less than 7.5 p.c. Exports of nickel in different forms recorded an increase of 27.0 
p.o. The outward shipments of zinc in the period were 5.2 p.c. more than in the same 
]flonths of the preceding year. Lead production in the first six months recorded a gain of 
10.5 p.c. Shipments of gold from Canadian mines to the Mint and to external points were 
2,307,299 ounces compared with 2,057,184, a gain of 12.2 p.c. Silver shipments showed a 
gain of 5.7 p.o. in the same comparison. The production of coal was more than maintained 
in the period under review, registering an advance of 2.3 p.c. 

Manufacturing Production. 

A pronounced upward trend was shown in manufacturing operations during the 
first seven months. The official index based on 30 factors with seasonal adjustment was 
121.4 compared with 106.4 in the seine period of 1936, representing a gain of oonsiderable 
proportions. A marked advance was also shown in 1936, the low point of the depression 
having been reached in February 1933. The average of the index for manufacturing was 
110.6 in 1936, compared with 100.5 in the preceding year, a gain of 10 p.c. 

The output of newsprint was at a new high point in the first seven months, 
amounting to 2,097,312 tons. This compares with 1,763,890 in the same period of 1936, a 
gain of 18.9 p.o. The exports of planks and boards indicative of conditions in the 
lumber industry, showed a gain of nearly 18 p.c. in this comparison. Considerable ex-
pansion is under way, particularly with respect to easy-bleach sulphite. This should be 
reflected in increased operations in the woods during the coming winter. 

The primary iron and steel industry has been very much more active in 1937 
suggesting revival in the industrial group producing durable goods. Steel ingot pro.-
duction at 836 0 145 tons recorded a gain of 29.1 p.c., while the output of pig iron at 
503,680 tons was up over 34 p.o. 

During the last ten months, the spotlight of public attention has been turned 
from gold to iron and steel. Much of the colossal expenditure on armaments contemplated 
by the major nations of the world will naturally flow into this industry. The inoreased 
domestic demand in these countries, many of which are normally exporters, precludes any 
immediate possibility of their entering the Canadian makret in serious competition with 
our domestic producers. Far from any immediate foreign competition affecting the in-
dustry, a brisk demand for Canadian iron and steel has developed in Great Britain. This 
export should be of particular value to the Maritime steel industry which had been 
operating at low levels for some years past. Scrap has also been in keen demand. 

A study of the indexes indicates that the production of steel ingots and 
castings is the highest on record since 1929 and four times as great as the average for.. 
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the year 1932, the recent low paint. This is a remarkable advance when we consider that 
a relatively small percentage of this gain may be attributed to the construction industry 
which is still far from the lev'ñs of 1929. Production of pig iron was actually suspended 
for three months in the spring of 1933 and the present level of operations is a cause of 
much satisfaction. 

The automobile and a].lied industries fared better in 1937 than in the pre-
ceding year. The output 'f mot3r oars at 146,512 rcofded a gain of no less than 25.8 
p.c. Crude rubber import, ind±cating conditions in the tire industry, showed a gain 
of 28.3 p.c. The imports of crude petroleum at 667,473,000 gallons were up 11,5 P.C. 
over the same period of 1936. The automobile industry is now marking time pending the 
introduction of new models. 

The record of the construction industry in Canada was encouraging in the 
first seven months of thisyear.. The actual value of contracts awarded in the first 
seven months was up considerably from the same period of 1936. The awards estimated at 
131,861,100 are more than a third greater than those of last year. All provinces with 

the exception of Saskatchewan, showed large gains in this comparison. 

Building permit, at $33,379,000 in the first seven months compared with 
$23,353,000 last year, reicterod an increase of 42.9 p.c. The price trend of building 
materials in sympathy with coirmodity prices has been steadily upward since the spring 
of 1935 and the index hasd on 1926 equalling 100 stood at 95.9 in July compared with 
85.2 in July 1936, an advncF, of over 12 p.o. 

Trade. 

In the first seven months of the present year, Canad&s trade crossed the 
billion mark registering an advance of nearly 26 p.c. with a value of 1,078,762,000 
compared with $857,140,000 n the same months of last year. Imports were up from 
$347,626,000 to *452,812,000, a gain of 30.3 p.c., while exports were much more active 
aggregating *625,950,000, an advance of $116,436,000 over the $509,514,000 shipped in 
the first seven months of 1936. This latter gain of 23 p.c. is particularly gratifying 
when we consider that the outflow of wheat was greatly reduced from average pro-
portions so that the increase in other commodities was pronounced to counterbalance the 
decline in grain. 

The favourable balance of trade for the first seven months was over 173 
n.t11ion dollars, representing a further credit on foreii account of ll- millions over 
that acquired in the same Deriod of 1936. 

Railways. 

Moderate gain was shown in the revenue freight handled by the railways of 
Canada during the first 7 months of 1937. The gain in the freight movement was 8.3 p.c., 
the total in the period of 1937 being 1,443,000 cars compared with 1,332,000 in the same 
period of the preceding year, The gross operating revenue of the Canadian National on 
thá Canadian lines showed a gain of 11.5 p.c. to $91,139,000 from $81,743,000 in the first 
seven months of 1936. The gross operating re'enues of the Canadian Pacific in the same 
comparison were $78,849,000 against $73,607,000, a gain of 7.1 p.c. 

Exnpl oyment, 

A considerably higher level of employment was maintained in the elapsed 
portion of 1937 than in the preceding year. The gain of employment in manufacturing 
plants, unaffected to any imjortant extent by relief measures, has continued without 
oonsiderable interruption since May 1933, when the turning-point of the employment cycle 
was reached. The index of manufacturing employment averaged 10.2 p.c. higher in 1937 
than in the preceding year. Contributing to that advance, most of the principal 
industries recalled their working forces in appreciable numbers. The mining industry 
recorded an average gain over the first eight months of 1936 of 13.7 p.c., the 
acceleration in metal mining being of large proportions. Logging advanced no less than 
30 p.c. in this comparison while highway construction was up over 9 p.o. Trade 
registered steady advance with an average gain of 4 p.c. for the first eight months. 

Coimnon Stocks. 

The resumption of industrial operations and the advancing trend of commodity 
prices favoured the revenue prospects of Canadian corporations in the first seven months 
of 1937. Despite the spectacular gain in stock prices from March 1933 to the end of 
1936, a further advance was recorded in the present year, resulting in March in a new... 
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high point (147.2) on the recovery movement. However, reaction in the second quarter 
forced the index down to 133.0 for July bt the index averaged 18.5 p.c. higher than in 
the same months of last year. 

0. 	 Following the advance in 1936 of high-grade bond prices to the highest 
point in history, a decline was shown from week-to-week during the first quarter. 
Prices steadied during the ensuing months and the level is still high relative to years 

S 	prior to 1936. 

Prices. 

The advance in wholesale prices was continued in the first quarter of the 
year, practically restoring pre-depression relationships between prices for manu.faotured 
goods and basic materials including farm products. This readjustment paved the way for 
a more normal interchange of goods between primary and secondary producers which should 
be aocompanied by an increase in the aggregate real income of the Dominion. Speculative 
commodities reacted moderately in the second quarter, the index of wholesale prices 
registering an average gain of 16.7 p.c. in the seven-month comparison with 1936. 

Cone lus ion. 

From this brief survey of the principal business factors, It is evident 
that the country with its wealth of natural resources provides one of the most striking 
examples of solid recovery and increased purchasing power. And it has been demonstrated 
that this recovery is being maintained during the present year. 

With our favourable balance of trade exceeding our net payments abroad, 
it is at last an accomplished fact that Canada is not only becoming less dependent upon 
foreign capital, but has finally started the long-term trend toward becoming a creditor 
nation. 



Seven Months 	Increase + 
1937 	1936 	Decrease - 

Per Cent 

L926: 100 121.3 107.9 + 12.4 
L926 100 125.1 109.2 + 14.6 
L926:100 84.7 72.6 + 16.7 
.926100 136.8 115.4 + 18.5 
.926-100 143.6 145.0 - 1.0 
L926 100 156.7 149.5 + 4.8 

000 20 3 906,746 20,140,511 + 3.8 

183.0 
Lbs. 231,944,200 
Lbs. 129,207,100 
Lbs. 199,748,360 
Lbs. 178,399,000 

'me Oze, 2,307,299 
'me Ozs. 10,457,075 

Tons 8,134,091 
121.4 

Bbl. 6,059,599 
Lbs. 342,788,138 
No. 897,812 
No. 2,264,790 
No. 3,710,174,790 
No. 65,983,472 
Prs. 11,462,304 
Lbs. 92,394,918 

	

159.0 
	

+ 

215,713,700 + 

101, 738,600 + 

180,791,439 + 

169,540,500 + 
2,057,184 + 
9,888,673 + 
7,949,727 + 

	

106 . 4 
	

~ 

6,527,359 
387,079,548 

831,406 + 

1,831,648 + 
3,041,700,700 + 

63,017,999 + 
10,250,085 + 
75,437, 898 + 

15.1 
7.5 

27.0 
10.5 
52 

12.2 
5.7 
2.3 

14.1 
7.2 

11.4 
8.0 

23.6 
22.0 
4.7 
11.8 
22.5 

	

625,949, 871 
	

509, 514, 235 + 22.9 

	

452,811,629 
	

347, 625,647 + 30.3 

	

173, 138,242 
	

161,888,588 + 	6.9 

109.2 100.7 + 8.4 
111.9 101.5 + 10.2 
157.2 120.9 + 30.0 
149.0 131.0 + 13.7 
83.7 83.2 + 0.6 
49.1 53.8 - 87 
137.4 125.8 + 9.2 
130.6 125.7 + 3,9 

$ 	2,259,582,465 
1,599,226,092 

$ 	710,678,930 
$ 	118,745,189 
* 	72,794,992 

1,430,243,428 

2,104,204,797 
1,497,913,979 

709, 018,159 
83,578,635 
62,479,644 

1,310,321,864 

+ 	7.4 
+ 	6.8 
+ 	0.2 
+ 42.1 
+ 16,5 
+ 	9,2 

Tons 2,097,312 
Ft. 1,03,875,000 

ong Tons 836,145 
ong Tons 503,680 

No. 146,512 
Gals. 667,472,830 
Lbs. 37,590,320 

131,861,100 
33,378,744 

0 K.W.H. 15 2 944,187 

1,763,890 + 
877,945,000 + 

€47,493 + 
375,323 + 

116,423 + 
598, 784,447 4. 
29,305, 998 + 

95, 577, 000 + 
23, 352, 686 + 
14,464,233 + 

18.9 
17.8 

29.1 
34 . 2 

25.8 
11.5 
28 . 3 

38 . 0 
42.9 
10.2 

	

No. 	1,443,013 

	

$ 	91,139,000 

	

$ 	78,849,000 

1,331,975 
81, 743, 000 
73, 607, 000 

+ 	8.3 
+ 11.5 
+ 	7.1 

-5- 

Statistics Illustrating the Economic Situation of Canada in Seven Months of 
1937, Compared with the Seine Period of 1936. 
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