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Statistics Illustrating the Economig_swation of Canada in Eight“uonths of 1937,

Compared with the same period of 1929.
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Statistics Illustrating the Economic Situation of Canada in Eight Months of 1937,

Compared with the same period of 1936.
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ECONOMIC COWTNITIONS APPROACHED THE LEVELS OF 1929

Productive operations in Canada during the first eight months aporoached the
levels of 1929. Daring the first eight months of the present year the buslness index
maintained by the Tominion Bureau of Statistics averaged only about six per cent below
our most active year in history. The greater part of the decline terminnting in the
first quarter of 1933 was counterbalanced by the marked recovery since that time.

Thile wholesale prices have recovered conslderably from the nadlr of the
depression in 1933, the index averaged in the first eight months of the present year
nearly 11 per cent below the levels of 1929. The disparity in common stocks was of much
greater provortions, anounting to 30.6 per cent. Capitalized bond ylelds on the other
hand rose to a much higher point than in 1929, with favourable implications as to long-
term interest rates and the credit situation. Payments by cheque were 23 per cent less
than 1n 3929, the greater part of this declinc being caused by the lower level of stock
prices and the relative inactivity on the stock and grain exchanges.

Marked progress was made by the mining industry during the last elght years.
An index of mineral procuction bused on nine factors showed a gain of no less than Ub%
per cent. Bach of the princinal metals except silver recorded expansion. The output of
the gold mining indusiry more than doubled and marked galns were recorded in copper,
nickel and zinc. The decline in coal production, on the other hand, was 18 per cent.

Mamfacturing plants practically recovered the level of 1929, the officilal
index showing a recession of only 0.7 per cent. Flour and sugar production recorded
declines contrasting with ~ mariked gain in the meat packing industry. The release of
cigars decline by atout one taird, while the use of cigarettes increased by a similar
percentage. A gain of 29 p.c. was shown in the operations of the boot and shoe industry.
Imports of raw cotton measuring activity in tho textlle industry were nearly 9 p.c.
greater at abont 98 million ponnds.

The forestry group achicved marked cxpansion, the output of newsprint having
been 37 p.c. greater, while the exports of planks and boards rose 7 p.c. to 1,204
million feet.

The activity of the primary iron and stecl industry was nearly restored, the

outout of stecl ingots showing a recession of only 3 p.c. The use of scrap in steel

production assumed greater irmmortance, the output of plg iron recording a decline of

21 p.c. The production of antonobiles during the first eisht months showed a decline of
28.5 p.c. from the same period of 1929, but as present policy calls for more unifomm
operations throuschout the year complete anmnual statistics may greatly altor the

commari son.

Bxpansion in the operations of “he oil industry was demonstrated by a gain of
29 p.c. in the immorts of cmmde petroleum. the total having been 825 million gallong
against Ul million. Crude rubber imports used largely by the tire industry showed a
decline of 25 p.c. and the output of tires declined 48 p.c.

The conetruction industry failec in 1937 to reglster inmportant recovery,
contracts awarded being 60 p.c. below 192¢, vhile building permits showed a deficit of
78 p.c. The output of eleciric power recorded a marked upward trend during the last
eight years, a gain of 59 p.c. being shown. Export trade on a value basis showed a
decline of 83 p.c. An increase in volume would doubtless be recorded as the decline ia
vholesale prices excesded that in the value of exports. The decline in the value of
imports was iy p.c¢. Railway traffic measured by the mmmber of carloadings, falled to
respond to the present levels of industrial activity. The standing of employment in 1929
was not far from restored in the first cight months of the present year. The recession
in the general index limited to 6 p.c. corresponded closely with that in the index of
the physical volume of btusiness. Hanufacturing showed a decline of 4 p.c. Thile marked
gains were rocorded in logging and mining the drop in construction was more than 27 p.c.
despite the increase of 13 p.c. in employment on the highways.

Marked contrasts developed in banking opmerations. Deposits recorded a gain of
nearly § p.c. while the thrce main classes of loans showed noteworthy declines, current
loans dropping off 45 p.c. Readily available assets were 56 p.c. greater while
security holdings shovwed the remarkable gnin of 180 p.c. The standing of these accounts

indicates a stronger liquid position.
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BUSINFSS CODITIONS IN CAMADA DURING THE FTIRST ZIGHT HONTWS
OF 1937 CONPARED 7ITH THE SAME PURIOD OF LAST YEAR

Measured by the records of the first eight months, economic recovory in
Canada characterized the elapsed portion of the present yenr. Iost of the major
factors advanced to new high levels since the minima were reached during the worst
phase of the depression in the first quarter of 1933.

The trend of btusiness omerations is the most significant factor considered in
this connection, reflecting the actual volume of production in a wide variety of
industries, The business index expressed as a percentage of the base year of 1926
averaged 121.6 in the first eight months of 1937, compared with 108.6 in the same
period of the preceding year. The galn of 12 p.c. represents a satisfactory advance
over the levels of 193b. The trend contimued upward during the elapsed portion of
the present year, the gains in the index after the smoothing adjustment being
practically continuous from month to month. The level has recently been more than
20 p.c. above the base year of 1926, chosen as being the best representative of
average conditions in the post-war period.

The average vield on Ontario Govermment bonds during the first eight months
of 1937 was 3.56 per cent compared with 3.68 p.c. in the same period of 1936. The
average yield on Dominion Government bonds was 3.38 p.c. as against 3.32 p.c. in the
first eight months of last year. The low level in long term interest rates is a
powerful incentive for investors to seek more profitable employment for surolus funds
in productive enterprise, a condition of large surplus funds seeking investment and
low interest rates being an incentive to general business expansion.

Wholesale prices were relatively stable Auring 1934 and 1935, following the
considerable advance during the preceding year. After dipning slightly below the
pre-war lsvel in the early months of 1933, a sharp recovery was staged from March to
July of that year. The level of 1934 was established at a somevhat hisgher nosition,
fluctnations being within narrov limits at about 12 p.c. above the pre-war average,
The gain in the first eight months of 1937 was 16 p.c. over the same period of 1936,
During recent months a noteworthy feature has becn the advance in animal products
and non-ferrous metal s.

The official common stock index averaged 136.6 in the first eight months of
1937 compared with 115.3 in the same period of 1936, a gain of 18:5 paci Thel #ndex
of mining stocks average 3.3 p.c. higher in the same comparison. The decline in
September injects a note of uncertainty as to the future trend of stock prices.

During the elapsed portion of the present year a marked advance took place in
business ooerations, the standing in the last three months being more favourable,
with one exception, than at any time since January, 1930. Te marked betterment of
the last three years was Aue mainly to recovery in the industries which participated
so fully in the prosperous period from 1922 to 1929, These include mining, newsprint,
electric power and the automobile and allied industries.

Mineral Production

The index of mineral production averaged 16 p.c. higher in the last sight
months than in the same period of 1936. Zinc exports showed a decline of 1.5 p.c.,
while copper and nickel exports were up 6.5 p.c. and 32.7 p.c., respectively. Gold
shipments from Canadlan mines recorded a gain of 12.2 p.c., while silver marketings
were up 7.2 pec. The output of coal was 9,359,159 tons in the first eight months
of 1987 .4 zain of 3.9 p.c.

Mamafacturing

The increase in the index of mamufacturing production over the first eight
months of 1936 was 12.9 p.c. The output of newsprint at 2,416,025 tons showeda gain
of 19 p.c. External demand for Canadian lumber showed expansion, the gain in the
export of planks and boards having been 15 p.c.

The primary iron and steel industry reflecting the revival in the domestic
demand for industrial equipment and durable goods, showed further gain over the levels
of the first eight months of 1936, The output of pig iron recorded a gain of 39.7
p.c., while the production of steel ingots was 32.3 p.c. greater.
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The automobile industry participated fully in the recovery of the last five
years, the increase over the first eight months of 1936 being 29.9 p.c. Production
amounted to 157,254 cars and trucks compared with 121,083 in the same period of
last year. The zain in the imports of crude petroleum was 10.8 p.c., the total in
the first eight months of 1937 being 525,251,000 gallons. The immorts of crude
rubber used in part for the mamufacture of automobile tires recorded a gain of 20.3
p.¢. in the same comparison.

Construction

The new business obtained by the construction industry showed a considerable
percentage gain over the prece’ing year, but the level remained low relative to that
of the prosperous period culminating in 1929. The gain in contract awards to
$176,692,000 comrared with $111,113,000, amounted to L1 p.c., while building permits
in 58 cities increased 39.4 p.c.

Electric Power

The production of eleciric power showed gaing not only over last year but also
over any other year in the hisiery of the industry. Total output in the first eight
months of 1937 was 18,141,912,000 kilowatt hours compered with 16,48k, 849,000 in the
gsame period of last year. The gain of 10.1 p.c. represents a considerable expansion
due to greater industrial and dcmestic demand. The output in the first eight
months of 1935, the high point before last year as 15,022,791,000 kilowatt hours,
the gain in the reported production of the present year over this total being 2048-prch

Railwavs

Carloadings in the first eight months of 1337 mumbered 1,674,051 compared with
1,553,994 in the same period of 1936, the gain being 7.7 p.c. The gross operating
revemies of the Canndian Natioaul Railway and the Canadian Pacific Railway recorded
gains of 10.5 p.c. and 6.0 p.c., respectively. During the porind under revievw the
revenue of the Canadian Wntional on Canadian lines was $105,120,000 compared with
495,105,000. The gross operating revenue of the Canadian Pacific was $9C, 797,000
compared with $85,568,000.

External Trade

The revival in external trade was a phasz in the betterment of Canadian
economic conditions during 1937. Imports showed a gain of 31.4 p.c. over the first
eight months of 1935, and exports were up 20.9 p.c.

Employment

The index of employmert in mamufacturing operations, being unaffected to any
important extent by unemployment relief, is significant of the trend of business. The
recall of employees by manufacturing concerns continued to the end of Auvsust last.

The standing of the last month was higher than at any other time since October, 1929.
The adjusted index at 117.9 on September 1 was 17.9 p.c. above the average level for
the base year of 1926, contrasting with 23.6 p.c. below at the first of Hay, 1933.

Statistical Tables and Charts

Detailed comparisons ¢f the more important factors in the economic situation
in the first eight months of 1937 with the corresponding figures for the same period
of 1929 and 1936, respectively, are presented in the following tables, together with
percentages of increase or decrecase. The percerntages are also graphically set out
in the accompanying charts.
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Statistics Illustrating the Rconomic Situation of Canada in Eight “fonths of
1937, compared with the same period of 1929,

o

e——

Pirst eight months of

Increase +

Unit or
Itenm base period 1929 1937 Decrease -
Per Cent
General ZEcoromic Situation
Index of »hysical Volume of Business 1926=100 129.1 12016 “ == el
Index of Industrial Production 1926=100 18 4 126, % &7/ LBNE
Wholesale Frices 1926=100 95.2 gi.g - 10.9
Index of Common Stock Prices 1926=100 196.8 1366 = ao.e
Capitalized Bond Yields, Dominion 1926=100 99.0 144, 0 + U5.5
Mining Stock Prices 1926=100 114.9 155.4 + 35.2
Bank Debits $000 30,506,539 23,519,603 - 22.9
Production and General Businegs
Mineral Production 1926=100 127.4 186.7 + U6.5
Coprer Zxports Lbs. 162,105,700 271,549,900 + 67.5
Mickel Exports Lbs. 77,086,100 150,731,400 + 95.6
Lead Prodction (7 mos.) Lbs. 187,198,000 231,270,104 + 23.6
Zine Exports Lbs. 112,704,500 215,972,000 + 91.6
Gold Shipments Fine Ozs. 1,246,727 2,666,066 + 113.8
Silver Shipmente Tine Ozs. 13,270,060 12,778,956 - 3.7
Coal Production Tons 11,462,499 9,359,159 - 18.3
Mamifa:turing Production 1926-100 182.3 T i S L
Flour Production (7 mos.) Bbls. 13,050,308 7,146,758 - 5.2
Sugar marufactured Lbs. 511,996,367 435,152,152 - 15.0
Cattle Slaughterings Yo. 714,894 1,047,338 + U6.5
Hoz Slaughterings ¥o. 1,547,993 2,u78,5%1 + 60.1
Cigarettes rcleased No. 3,277,529,730 L,374,164,518 + 33.5
Cigars released Yo. 115,984,290 77,065,827 - 33.6
Leather Boots and Shoes (7mos.) Pra. 10,221,797 13,190,305 + 29.0
Raw Cotton Imports Lbs. 89,740,174 97,991,962 + 8.7
Parer and Lunber -
Newsnrint Production Tons 1,766,216 2,116,025 + 36.8
Exports of Planks and Boards Ft. 1,128,605,000 1,203,892,000 + 6.7
Iron and Steel -~
Steel Ingot Production Long Tons 988,951 962,80 - 2.6
Pigz iron Production Long Tons TGS 578,268 - 20.9
Auntomobile and Allied Industries -
Automobile Production No. 220,036 157,254 -~ 28.5
Petroleun Imports Gals. 641,004,715 825,250,560 + 28.7
Crude Pubber Imports Lbs. 60,355,657 U5, hl2,900 - 24.7
Construction -
Contracts Awarded $ 394, 684, 700 156,601,900 - 60.3
Building Permits $ 168,894,072 TN A8k - 1Y
Electric Power Production 000 K.W.H, 11,424,420 18,141,912 + 58.8
External Trade -
Exports $ 796,187,711 729,288,461 - 8.k
Imports $ 890,242,795 522,777,568 1.3
Railways - :
Carlcadings Yo. 2,328,792 L5ET4O00 ~ ' @3
Gross Revemue C.N.R. (Can.Lines) $ 142,989,000 105,120,000 - 26.5
Gross Reveme C.P.R, $ 139,921,000 90,797,000 - 35.1
Emnloyment - 9 monthg'average unadjusted
General Index 1926=100 a7 11 4.0, 7 & NN
Manufac turing 16753 112.9 = 38
Logzing 111.8 155.7 + 39.3
Mining NTe T 150, + 2h=b
Construction 124.6 90.5 - .27
Building 125.5 52.7 - 58.0
Hi ghway 135.5 153.1 + 13.0
Trade 12L.5 130.6 +. g
Bankine ~ 8 Hfoaths! Average
Notice and Demand Deposits $ 2,160,453,375 2,260,146,250 + 4.6
Readily Avallable Assets $ 1,024,225,000 1,594,597,375 + 55.7
Current Loans $ 1,298,542,625 715,303,113 - Ll.g
Call Loans - Canada $ 268,208,438 118,151,800 - 55.9
T1sewhere $ 315,058,425 73.00) 838 - Tt
Security Holdings $ 611,176,000 1,432,207,000 + 180.2
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Statistics Illustrating the Economic Situation of Canada in Eight onths of
1937, Cormared with the Same Period of 1936.

Unit or First Eight Months of Increage +
Item bage period 1936 1937 Decrease -
Per Cent
General Economic Situation
Index of Physical Volume of Business 1926=100 108.6 12067 ° Gians
Index of Industrial Production 1926=100 110.1 125.4 _ + 1%.9
Wholesale Prices 19262100 73.1 gh.g +16.0
Index of Common Stock Prices 1926=100 115.3 136.6 + 18.5
Capitalized Bond Yields, Dominion 1926=100 146.6 1L4, 0 - 1.8
Mining Stock Prices 1926=100 150.5 1584 | % a5
Bank Debits $000 22,759,633 23,519,603 + 3.3
Production and Geners)l Business
Mineral Production, 1926=100 161.7 186.9 - ' w50
Copner Ixports Lbe. 255,022,500 271,545,900 + 6.5
Wickel Exports Lbs, 113,591,200 150,781,400 + 32.7
Lead Production (7 mos.) Lbs. 213,115,950 231,270,104 + 8.5
Zinc Exports Lbs. 219,358,700 215,972,000 - 1.5
Gold Shipments Fine Ozs. 2,375,115 2,666,066 + 12.2
Silver Shipments Tine Ozs. 11,921,517 12,778,956 + 7.2
Coal Production Tong 9,008, 729 9,359,158 + 3.9
Mamufac turing Production 1926-100 107.5 121,44 +12.9
Flour Production (7 mos.) Bbls. 7,828,026 7,146,758 - 8.7
Sugar mamifactured Lbs. 480,920,602 435,152,152 -~ 9.5
Cattle Slaughterings No. 960,553 1,047,338 + 9.0
Hog Slaughterings Wo. 2,063,808 2,478,551 + 20.1
Cigarettes released No. 3,566,679,072 L,374,164,518 + 22.6
Cigars released Yo. 73,648,009 77,065,837 + 4.6
Leather Boots and Shoes (7 mos.) Prs. 11,653,362 13,190,305 + 13.2
Raw Cotton Imports Lbs. 82,534,619 Q7,591,962 + 18.2
Paper and Lumber -
Newsprint Production Tons 2,033,943 2,116,025 + 18.8
Exports of Planks and Boards Ft. 1,046,385,000 1,203,802,000 + 15.1
Iron and Steel -
Steel Ingot Production Long Tons 727,657 962,840 + 32.3
Pig Iron Production Long Tons 113,893 578,258 + 39.7
Automobile and Allied Industries -
Automobile Production Yo. 121,083 157,254 + 29.9
Petroleum Imports Gels. 745,098,136 825,250,560 + 10.8
Crude Rubber Imports Lbs. 37,772,682 45,442,909 + 20.3
Construction -
Contracts Awarded i 111,113,100 156,691,900 + 41.0
Puilding Pemits 27,026,111 37,671,484 + 39.4
Flectric Power Production 000 K.W.H, 16,48k, 69 18,141,912 + 10.1
External Trade -
Exvorts $ 603,043,991 729,288,451 + 20.3
Imports $ 397,883,401 522,777,568 + 31.
Excess of exports over imports $ 205,160,590 206,510,893 + 0.7
Railways -
Carloadings No. 1,553,994 1,674,051 + 7.7
Gross Reverme C.N.R. {Can.Lines) $ 95,105,000 105,120,000 + 10.5
Gross Revenue C.P.R. $ 85,668,000 90,797,000 + 6.0
loyment - 9 monthg'average ,unadjusted
General Index 1926=100 101.L4 i, 7 + 9,2
Manufac turing 101.9 112.9 +10.8
Logging 116.7 155, 7 - % G
Mining 132.0 150.1 +13.7
Construction 86.1 90.5 + 5.1
Building 54,5 2,7 — % 41
Highway 129.8 153.1 + 18,0
Trade 125.8 130.6 + 328
Banking - 8 Months' Averaze
Notice and Demand Deposits $ 2,107,323,000 2,260,146,260 + 7.3
Readily Available Assets $ 1,503,788,625 1,594,597,375 + 6.0
Current Loans $ 702,561,350 135:5035,11%  # “La8
Call Loans - Canada $ gh, 47,270 118,151,800 + 38.9
El sewhere $ 61,986,111 73,011,238 + 17.8
Security HOld.iﬂgS $ 1'316'927v125 1,)432,207,000 * @8
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