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ECONOIC CONDITIONS IT CAIADA DtRI TEE rIRsT QUARTER  

Oi 193 COi.PLRD WITH THE S1E pJOr OP THE PRECING YEAR. 

The major factors reletting economic conditions in Canada showed moderate 
decline dt.ring the first quarter of tho pres9nt year. Owing mainly to the sharp re-
action during the last quarter of 1937, the siificant economic factors recently 
averaged considerably lowe: thn in the first three months of that year. Common stock 
prices have now shown a declin5ng t:'end for uore than twelve months. The lowest point 
was reached about the end. of H.rch end a rally in the early weeks of April counter- 
balanced a Part of thc recessn0 The in-x of COiOI1 stocks is now about 21 per cent 
below the same period. f 1937. The itLOex ave:aged l04.7  in the first quarter against 
1112,3 in Vha same period of lait year, a decline uf 264 per cent. Owing partly to 
strength in grain price, the dex of whoeale prices remained remarkably steady during 
the fIrst 14 weeks cf tht pres;nt year, In the last week or two, a declining trend has 
developed and the ird.e in the last wek was 4 per cent below the same period of 1937- 
Thiring the first qusrtex' of lavt year, a con'idcrab.e advance occurred and a deficit 
from last yea: has been ehwn jtjr the past seven or eight weeks The monthly average 
during the fit qarte' was D5 aginst 	in the same eriod of the preceding 
year, a gain of 04 per cent. 

Despite the decline n .sinos jperat3.ons and In speculative prices, an 
Impressive showing vas math? in finan:i:2. :Cactors. Following the sharp reaction during 
the first quarter of 1937:  an danctr trend has been shovn in high •grade bond prices. 
The level in March wa higher than at iny time since January of last year0 From a 
longer viewpo±n. the current stadi.ng io high relative to all years of the present 
century with the exception of a sort period, about the end. of 1936.. The index of 
capitalized. bond 1e1d2 üaseci. on Dorann issueS was 15 2 .9 against 1462 in the first 
quarter of 1937, a gain of 	r L 	e ent :Lkiflg operations were also favourable 
resulting ii a strcng lquid position easy credit conditions. The sum of notice 
and demand deposits average'L olightiy higher in the first three months of this year 
than In 1937,  !hi1e current leans have rbcrtleci a larger percentage gain, a slight 
increase was also shown in the sourit:: holdings, which reached during last quarter 
the high level of $1,14.37  uiJl.in C- irront loans averaged $7140.3 million against 
$691 millioi last year, a gain of uore t.aan 7 por cent, 

Productive Operations. 

T::s advancing trend n busirec33 operations culminated, in November last. 
Declines were shown from Deceuber to Fubruary with a slight rebound in March. The net 
result was that the index of the physical volume of business averaged 109.1 in the 
period under review against 116.9 in the first quarter of 1937, a decline of 6.7 per cent. 
Mineral production recorded a further gain in this comparison while manufacturing, 
construction, electric power and distribution reached lower territory. 

Mineral Production. 

Each of the seven factors indicating the trend of mineral production recorded 
an increase in the first quarter of 198 over the same period of last year. The index 
of mineral production rose from 162.7 to 187.,  a gain of 154 per cent. A marked gain 
was recorded in the exports of zinc which rose from 58.9 million pounds to 94.3 million. 
Copper exports were particularly haavy, showing a gain of 35.2 per cent over the high 
level of the first quarter of last year. Nickel exports rose 7.8 per cent to 59.14 
million pounds. The ga&n in lead prcthct1on during the first two months over the same 
period, of last year was 16 per csnt C-old shipments have shown a steady improvement, 
the total during the first quarter of 1938 having been 1 ,099 ,000 fine ounces. The 
receipts at the Mint and consignments to external points rose in March to a new high 
point in history. The gain in the first three months over the same period of 1937 was 
no less than 12,9 per cent. The increase In silver shipments was nearly 140 per cent, 
the total during the elapsed portion of the present year having been 6.5 million ounces. 
Coal production rose 5 per ceflt to more than 14.1 million tons. 

'PiG 

The movement of factcrs showing the trend of manufacturing was uneven in the 
first quarter of the present year. The index of manufacturing production receded from 
118.2 in the first quarter of 1937 to l039 in the period under review. Declines were 
shown in flour production and in the manufacture of sugar. Cattle slaughterings 
recorded a gain of 2,7 per cent while hog slaughterings declined 13.7 per cent. The 
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release of cigarettes was up 11.6 per cent and cigars showed a gain of 25 per cent. The 
iraports of raw cotton were 16 per cent less amounting to 35.9 Million pounds in the first 
quarter. The forestry industry was very much less active in the first three months of 
this year. Newsprint production droed 27 per cent while the export of planks and 
boards was down 12.3 per cent. The primary iron and steel industry continued active, 
although the production of steel ingots receded 7.6 per cent. Pig iron production, on 
the other hand., was 1.6 per cent greater, the total output having been 202537 tons. 
The decline in purchasing power was reflected in the operations of the automobile 
industry. Production during the first quarter was 50,492 units against nearly 614,000 
in the same period of 1937-  Crude petroleum imports indicating conditions in the oil 
industry showed a recession of 5.6 per cent. The imports of crude rubber used mainly 
in the manufacture of automobile tires declined nearly 18 per cent. 

Construction. 

The now business obtained by the construction industry during the first 
quarter of 1938 was at a considerably lower point than in the same period of 1937. Con-
tracts awarded at t26.1 million showed a decline of nearly 17 per cent. The decline in 
building permits was of even greater dimensions, the total having been $78  million 
against $10.5 million in the first quarter of 1937-  Permits issued in windsor and 
vicinity were particularly large one year ago, mainly accounting for the deficit. 

Electric Power. 

The output of central electric stations was less in the first quarter of 1938 
than in the same period of last year, the total baing been 6,591 million ki1ott hours 
against 6,877  million. Deliveries to electric boilers, horrever, showed an even greater 
decline from 2,079  million kilowatt hours to 1,609 million. A considerable recession 
was also shown in the exoorts to the United States which amounted to 4214.7 million 
C.w.h. against 445.7 million. The output less exports and deliveries to electric 
boilers consequently shot ed. an  increase in the period under review, the total having been 
14,562 million 	against 14,352 million in the sane months of last year, an increase 
of nearly 5 per cent. The reduction in the output was mainly due to inactivity in the 
newsprint industry which normally takes about 2/3 of the secondary power delivered by 
central electric stations for electric .i1ers and around 25 to 30 per cent of the firm 
power. 

Trade. 

In the first quarter of the present year, Canada 2 s imports rose 2 per cent, 
the total having been $161.7 million against 155.5 million in the first quarter of 1937. 
Exports on the other hand showed a decline of slightly iore than 16 per cent. The total 
in the period under review was $208.3 million against $2145.5 million one year ago. The 
decline was due in part to a slackening in demand reflecting economic deterioration in 
external markets and to the low level of exportable surplus of grain products resulting 
from the subnormal crop of last year. The excess of exports over imports in the first 
three months was $146.6 million. Owing to the decline in exports and the increase in 
Imports, the excess was uch greater last year amounting to $59.98 million. 

hu1e carloadings showed a decline of 4 per cent from the first quarter of 
1937, the recession in operating revenues of the two main railways was of slight 
proportions. The revenue on the Canadian lines of the Canadian National Railway during 
the first two months of the year was $22.8 million against $23.0 million one year ago, 
while the revenue of the Canadian Pacific Railway declined from $19.92 million to 
$19.86 million. The recession in the operating revenues of the two companies was 
limited to 1.2 per cent and 0.3 per centrespectively. 

np1oymen t. 

A considerably higher level of employment was recorded in the elapsed portion 
of 1938 than in the same period of the Drecedi.ng year. The gain In employment in 
manufacturing plants, unaffected to any important extent by relief measures was 3.14 
per cent. The inden obtained by averaging the first four reporting dates was 110.1 
agaInst 106.5 for the same period of 1937. The general index rose from 103.14 to 109.2, 
a gain of 5.6 per cent. Logging and mining were more active in this respect showing 
gains of 16 per cent and 5 per cent, respectively. The various phases of construction 
recorded acceleration, marked gains being shown in the indexes. The composite for 
trade moved up one point to 130.7. 
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Statistics illustrating the Economic Situation of Canada in the First 

arter of 1938, Compared with the same period of 1937. 

Item Unit or 
base period 

First 
1938 

Quarter 
1937 

Increase + 
Decrease - 

General Economic Situation 
Index of Playsical Volime of Business 	1926'100 109.1 116.9 - 	6.7 
Index of Industrial Production 1926-100 110.4 119.8 - 	7.8 
7ho1esa1e Prices 1926-100 83.5 33.2 + 	0.14. 

iu Index of Coion Stock Prices 1926-100 10 14.7 1142.3 - 	26.14 
Capitalized Bond Yields1 Dominion 1926-100 152.8 1146.2 + 	14.5 
Mining Stock Prices 1926-100 1142.2 1714.8 - 	18.6 
Bank Debits $000 6,991,253 9,1149,126 - 	23.6 

A 

Production and General Business 
Hineral Production 

Copper Exports 
Nickel Exports 
Lead Production (First 2 mos.) 
Zinc Exports 
Gold 91iipments 	F 
Silver Shipments 
Coal Production 

Manufacturing Production 
Flour Production ( Two months) 
Sugar Manufactured 
Cattle Slaughterings 
Hog Slaughterings 
Cigarettes released 
Cigars released 
Leather Boots and. Shoes (Two months) 
Raw Cotton Imports 
Paper and Lumber - 

Newsprint Production 
Exports of Planks and Boards 

Iron and. Steel - 
Steel Ingot Production 
Pig Iron Production 

Automobile and. Allied Industries - 
Automobile Production 
Petroleum Imports 
Crude Rubber Imports 

Construction - 
Contracts Awarded 
Building Permits 

Electric Power Production 	000 
External Trade - 
Exports 
Imports 
Excess of exports over imports 

Railways - 
Carloadings 
Gross Revenue C.N.R.(Can.Lines)2 moe. 
Gross Revenue C.P.R. 	2 moe. 

iployment - First Four Months 
General Index 
Manufac turi zig 
Logging 
Mining 
Constructi on 
Building 
Highway 

Prado 
Banking -. Average 
Notice and Demand Deposits 
Readily Available Assets 
Current Loans 
Call Loans Canada 

El sewhere 
Security Holdings 

162.7 
93,1478,800 
55 .129 ,l00 
62,617,050 
58,91 0 , 800 

973,594  
14,626,2)42 
3, 360,55 4  

119.2 
2,008,3214 

73,120,396 
313,614 

1,0143 ,G56 
1,301,048, 1427 

22,830,783 
3,212,11.65 

142,770,1417 

86)4,333 
1426,606,000 

352,16)4 
1 99,391 

+ 	15.14 
+ 35.2 
+ 	7.8 
+ 	16.1 
+ 60.1 
+ 12.9 
+ 39 • 9 
+ 	5.0 

12.]. 
11.8 
9.8 

+ 	2.7 
13.7 

+ 	11.6 
+ 28.2 

11.8 
i6. 0 

- 	27.1 
- 	12.3 

- 	7.6 
+ 	1.6 

No. 50,1492 63,991 - 21.1 
Gals. 148,6141,181 157,5142,315 - 5.6 
Lbs1 10,1141,880 12,35)4,)403 - 17.9 

$ 26,109,400 31, 1409,100 - 16.9 
$ 7,76 14,625 10,1470,129 - 25.8 

K.W.H. 6,5914,782 6,876,7142 - Li 

$ 208,3 214 , 1475 2148,1466,000 - 16.2 
$ 1 61,706,904 158, 1484,000 + 2.0 
$ 146,617,571 89,982,000 - 148.2 

No. 566,579 593,056 - 11.5 
$ 22,76,000 23,047,000 - 1.2 
$ 19,8614,000 19,921,000 - 0.3 

926=100 109.2 103.14 + 
110.1 106.5 + 3.11. 
235.5 203.1 + 16.0 
1 	.7 N.]. 1146.3 + 5.1 

56.2 + 31.9 
143.7 

115.9 
35.6 
78.5 

+ 
+ 147.6 

130,7 129.7 + 0.8 

$ 2 ,250 , 195, 450 2,235,615,400 + 0.7 
$ 1,5711.,299,710 1,616,937,900 - 2.6 
$ 7140,338,71 0  691,0814,100 + 7.1 
$ 68,366,280 120,781,550 - 143.14 
$ 50,711,810 72,143, 1420 - 29.7 
$ 1,1437,543,270 1,420,282,300 + 1.2 

926x100 187.8 
Lb.s 125,1403,000 
Lbs. 59,1447,000 
Lbs. 72,593,788 
Lbs. 9 )4,307,000 

'me Oze. 1,099,095 
'me Oxs. 6,1469,977 

Tone 14 ,057,9 144  
926100 103.9 
Bbls. 1,770,513 
Lbs. 65,953,1418 
No. 322,201 
No. 900,14214 
No. 1,1451,823,075 
No. 29,271,382 
Pro. 3,057,7141 
Lbs. 35,939,755 

Tone 629,705 
Ft. 373,980,000 

Long Tons 
Long Tone 

325,1409 
202,537 
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