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The Eoonc*nio Situation in Canada 

In the First Half of 1938 
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D0MIiTI0F BUREAU CF STATISTICS - CTTA?A 

Dominion Statistician: 	. E. Copt, LL.D., F..S.C., '.S.S.(Hon.) 
Statistician: 	 Sydney B. Smith, LA. 

BUSIYES CCDI909 ITT CANADA, DUI. TEE 3'IRST SIX CNTi.S UF 1933 
C0kLAED IE iE SAjI.E rXCD (J TEE 	CED.L1 YEAR. 

Thile the pverp,e of factors showing the trend of economic conditions recorded 
reaction during the first rialf of 1933, some improvement was shown at the end of the 
first six months. During the latter part of June common stock prices which had been 
showing a declining trend for about fifteen months rallied sharply, indicating p reverspi 
in speculative sentiment. The official index of common stock prices averaged nearly 102 
in the first six months of the present year pgpinst 131.5  in the same period of 1937, a 
decline of pbout 26 per cent. The maximum in recent years was reached in March, 1937, 
and there followed p decline which terminated, at least temporarily, about the first of 
April. The rise which occurred in the latter weeks of June was continued in July and the 
levels of the first ouarter were practically regained in recent weeks. The index of 
common stock prices crossed the post-war trend in an upward direction during the letter 
part of 195 and reinaine4 above computed normal until early in the present year. The 
recent rally has resulted in a second upward crossing of the long-terw trend. 

Realignment of wholesale prices characterized the early months of 1937.  Thiring 
the depression a wide disparity had developed between the prices of raw materials and of 
finished goods. During the rtiva1 in wholesale prices, raw materials advanced much 
faster than manufactured goods and the 	parity of 1926 was practically regained. Part 
of the rapid rise in wholesale pi'CeS was due to speculative interest, but the embarassing 
stocks of commodities on international markets had, also been reatly reduced. During the 
lpst 15 months the prices of raw rn-iterials have declined more rapidly than other lines 
and a considerable disparity now exists between the to classes. Thiring June the prices 
of non-ferrous metals, which had declined considerably in preceding months, showed a 
strong revival. Electrolytic coppe :c recovered to more than 10 cents per lb. on both the 
London and New York markets. The strength in non-ferrous metals, however, did not have 
sufficient influence to offset the decline in grains and other crop products occasioned 
by the prospect of bountiful yields during the present season. The price of wheat on the 
Winnipeg grain exchange has declined sharply for more than a month. 

Weekly indexes of wholesale prices have shown during July a si;nificent move-
ment to p lower position. The index of wholesale prices avera_ed 32.2 in the first half 
of 1913 against 84.2 in the same p€riod of 1937, p decline of only 2.4 per cent. 

The continued strength in money and banking factors was the most constructive 
factor in the field of economic con.iitions. A marked rise occurred in the prices of 
high-grade bonds during the first six months of 1933. The result was that bond prices 
were higher than et any time since the beginning of the century, exceeding the previous 
maximum reached in the latter p:t of 1936. The index of capitalized bond yeilds reached 
at the end of the period under 'cview p position greatly higher than the long-term trend 
determined from data for the post-war period. The trend during the last 20 years has 
been strongly upward and bond pr:.c es have recorded a cyclical as well as a secular trend 
advance. 

The standing in the field of bond prices was supported by a strong banking 
position. sank deposits during the first half of 1933 showed a slight gain over the first 
hplf of last year. During the lpst fifteen months deposit liabilities have been well 
maintained At a position greater t.izn at any other time in history. Cyclical decline had 
been shown in deposits from 1929 to 1934.  About the middle of that year a sharp advance 
commenced, continuing until the errly part of 1937. Another factor of significance was 
the increase in current loans, which averaged more than 7 per cent greater during the 
first six months of the present year than in the similar period of 1937. 

The decline in business operations was severe from December to February. From 
that time greater resistance WP3 shvn with the result that the index of the physical 
volume of business averaged only .6 per cent lower during the first six months of 1933 
than in the same period of the preceding year. The decline in the index of industrial 
production, which excludes factors indicating the trend of distribution, was slightly 
more than ten per cent in the sme comparison. The trend was uneven among the different 
branches of production. Mineral production, for example, showed a gain of 3.2 per cent. 
The export of copper showed considerable expansion even over the high levels of the first 
half of 1937. The total in the ha3f year under review wpg more than 266 million pounds, 
a gain of about 41 per cent. Nickel exports, on the other hand, were not so heavy as one 
year ago, the decline having been nearly 1 3  per cent. The outward movement affected by 
the depression in the United States was nearly 98 million pounds as compared with nearly 
112 million pounds in the first nelf of 1937. Lead production and zinc exports recorded 
a gain during the first half of 13S but prices were at a considerably lower level. The 
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gain in gold shipments from Candin mines was outstpnding, Amounting to 11)4 per cent. 
the receipts at the PoyP1 ?int end direct exports amounted to more than 2.2 million 
ounces aeinst 1.98 million ounces in the first half of 197.  Silver shipments showed 
an increase of nearly 15 per cent, while coal production was not cuite maintained. 

The decline in the index of manufacturing production was nearly 14 per cent, 
the standing having been 103.8 painst 120.3. The milling industry was less active in 
the last six months. A gain of 3 per cent was shown in the manufacture of sugar. Cattle 
sleughterings were slightly heavier while a considerable decline was shown in the 
slaughter of hogs. The tobacco industry was active, the release of cigarettes showing p 
gain of nearly 6 per cent, while the release of cigars was 15 per cent greater. The 
cotton textile industry wes less active, a decline of 24J per cent having been shown in 
the amount of raw cotton opened for consumption. 

The forestry industry wpS adversely affected by declining demand in 
external markets. The stocks of newsprint had eccumu1ted before the beginning of the 
year and operations were curtailed in order to correct this maladjustment. The output 
of newsprint was 1.3 million tons against 1.8 million tons in the same period of 1937, 
a decline of 29 per cent. The exports of planks end boards indicating the trend of 
petivity in the lumber industry dropped. from 863 million feet to 756 million. 

The operations of the primary iron end steel industry were comparatively 
well maintained. The decline in the output of steel i.ngots was limited to 6.6 per cent, 
the total in the first helf of the present year having been 666,000 long tons. The 
decline in production ofpig iron was limited to 4.7 per cent, the totp]. in the period 
under review having been 40,000 tons. 

The decline in purchasing power adversely effected the automobile production. 
The output in the first six months of 1938 was  102,000 units against 19,000. The 
imports of crude petroleum indiceting the trend in the oil industry showed a reduction 
of 6)4 per cent, the total in the first six months of this year having been about 4 71 
million gallons. The tire industry was less active in the period under review, the 
amount of crude rubber imported having been 25.3 million pounds against 3.2 million in 
the same period of last year. 

The construction industry was less pctive than in the corresponding period 
of 19 7 7. The new business obtained in the form of contracts awarded was $80.7 million 
against Ll0)4 million lest year, a decline of nearly 27 per cent. The record of building 
permits was somewhat better, the decline having been from 28 million dollars to about 
25.8 million dollars. The power industry was somewhat affected by the decline in 
industrial demand, especially of the newsprint concerns. The total production was 12.7 
billion against 13.8 billion in the first six months of 1937. The economic recession 
in other countries resulted in a decline in our external trade. The value of exports 
declined about 21 per cent. The results, however, were somewhat affected by the form in 
which gold was exported. The imports declined from 381 million dollars to 337 million 
dollars, representing a decrease of 11.6 per cent. The decline in cpr1oadins was 
limited to 7.7 per cent, the total movement in the first six months of 1938 having been 
1,129,000 cars. The gross revenue on Canadian lines of the Canadian National Psilwey 
showed a decline of 8 per cent, while the Cendien Pacific Railway recorded p decrease 
of 7.3 per cent. 

Despite the decline in industrial production, it is interesting to find 
that employment recorded a gain in most important industrial groups. The general index 
of employment, averaged for the seven reporting dates, was 10,.9 in the present year 
against 107.6, a gain of 2.1 per cent. A sliht gain was recorded in mnenufecturing 
while logging and construction showed marked increases. The gain in mifiing employment 
was 3,3 per cent, while trade cho''ed p gain of 0.7 per cent. 
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Stetistics Illustreting the Economic Sitw'tion of Cenede in Six Months of 
1938, Compered with the Seine Period of 197. 
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