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conomic conditions, as measured by six prominent factors, were well maintained 
in the first quarter of the present year, as compared with the same period of 193. 
Reactionary tendencies were shown in common stocic and wholesale prices, eoecial1y in the 
latter. Moderate improvement was recorded in business operations, as indicated by a rise 
of slightly more than 3 per cent in the index of Dhysical volume of business. 

The financial background was furthor strengthened in the first quarter &spite 
European tension. High-grade bonds were particularly strong, the index of capitalized 
yields rising in March to a new high point in Dost-war history. Dominion bonds have 
recently shown some reaction, but the rise in the monthly average for the first 3 months 
of the year was more than 6 per cent. The upward trend of bank doposits continued during 
the first quarter. Following the reaction from 1929 to 1933, a marked upward trend has 
been shown in deposit liabilities, which reached at the end of March a new high point in 
the history of Canadian banking. The sum of the notice and demand deposits at the end of 
March was $2,406,000,000., the monthly average during the first quarter having been 6 per 
cent greater than in the same period of 1938. 

The dollar volume of business, as measured by bank debits, was practically main-
tained during the first quarter of the present year, the total amount having been about 
$6,99 0 , 000,000 . No definite information is available as to payments in cash, but it is 
noted that bank notes in the hands of the public have recently risen to a relatively high 
position. The readily available assets of the banks averaged 9 per cent greater during 
the first quarter and an advance of 7 per cent was shown in current loans. Security hold-
ings reached a new high point on March 31, amounting to no less than $1,499,000,000. The 
average for the 3 first months of the present year was 3 per cent greater than 1 year ago. 

. slight decline was shown in employment in the ela2sed portion of the present 
year, the general index averaging 2 per cent less than in the same period of 1939 - The 
decline in manufacturing plants was 3.6 per cent, while gains were recorded in mining, 
construction and trade. Employment in the logging industry showed a marked decline from 
the winter season of 1939 - 

The ciumo of production in the main industrial branches recorded a gain of more 
than 3 per cent over the first quarter of last year. The output of the mining industry 
was at a slightly higher level than in the early months of 1938, spectacular increases 
having been shown in gold. production. Copper exports recorded an increase of 4J4 per cent 
in volume, while the outward flow of nic1l was nearly maintained at the high level of the 
preceding year. 

The index of manufacturing production based on 30 factors recorded a gain of 
3.8 per cent in comparison with last year. A notable gain was shown in the activity of 
the flour-milling industry, the increase in the output during the first 2 months having 
been no less than 20.6 per cent. Newsprint production was practically maintained, while 
a gain of 16. per cent was recorded in the exports of planks and boards, indicating ff 
additional aätivity In the lumber industry. 

Reaction was shown in the operations of the iron and steel Industry, steel 
ingots recording a decline of nearly 23 per cent. The automobile industry was less active 
in the first quarter, a. decline of 7.6 per cent having been shown in the number of units 
assembled.. Marked increases were recorded in the imports of crude rubber and petroleum, 
suggesting acceleration in the oil and tire industries. The long-term advance in the 
production of electric power was continuod in the first quarter, the output having shown 
an increase of 5.6 per cent. 

The railway freight movement recorded some curtailment as compared with the 
first quarter of 1938, the gross revenues of the Canadicn National and Canadian Pacific 
railways showing declines of 4.4 and 3.2 per cent, respectively. 

As exports showed an increase of more than 6 per cent and imports a decline of 
nearly 12 per cent, a marked gain was recorded in the active balance of trade. The excess 

of exports cr imports rose from $5.6 million in the first quarter of 1938 to $78.9 million 
in the period under review. 
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StatibtiCL illustrating the Economic Sitiition of Canada in 
uartor of 1939, Compared with the scme period of 

the First 
1938 

Item Unit or First .jiarter Increase + 
- base period 1939 1933 Decrease - 

Generai. Economic Situation Per cent 

Index of Physical Volume of Bu.siness 1926..100 112.6 109.1 + 	3.2 
Index of Industrial Production 1926=100 1114.5 110.4 + 	3.7 
Wholesale Prices 1926100 73.2 83.5 - 12.3 
Index of Common Stock Prices 1926=100 103.6 1014.7 - 	 1.1 
Capitalized Bond Yields, Dominion 1926=100 162.1 152.3 + 	6.1 
Mining Stock Prices 1926=100 157.3 142.2 + 10.6 
Bank 1Ybits $000 ,6,989,983 6,991,253 - 	 0,02 
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