/=D -0/

/ N
.) an
Sy, -"(- i
;’r /f| () // s
e e e e —— _.\[-/' “/1%..

CANADA

DEPARTMENT OF TRADE AND COMMERCE
DOMINION BUREAU OF STATISTICS

GENERAL STATISTICS BRANCH

BUSINESS CONLITIONS IN CANADA

during the first seven months of 1939

compared with the

same period of 1938

Published by Authonty ot the HON. W.D. EULER, M.P.,

Minister of Trade and Commerce.

OTTAWA
1939

Price $1 a year




—_—l

-] -

The Econamice Situation in Canade

in the first seven months of

1939

as oampared with the same period of 1938.
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ECONOMIC CONDITIONS IN CANADA DURING THE FIRST SEVEN MONTHS
OF 1939 CCMPARED WITH THE SAME PERIOD OF THE PRECEDING YEAR,

Economic conditions as measured by six important factors were relatively
steady during the first seven months of the present year, averaging somewhat higher than
in the same period of 1938. Advances were recorded in business operations and in signif-
icant financial factors including high grade bond prices and the deposit liabilities of
the chartered banks,

A reactionary factor was the decline in wholesale prices, the index averaging
73.3 against 81,7 in the same period last year. The decline during the first eight
months of 1938 wes appreciable but some measuro of stabilization has been in evidence
since Septamber of that year, Minor decline was shown during July and August of this
year ocounterbalanced by the current upward movanent, Common stock prices showed no
important upward or lovmward trond from the beginning of 1938 to the end of July,
although short term fluctuations were severe, The index averaged 100,0 in the first
seven months of the present yeur against 102.6 for the same period of 1938. Common
stocks recovered in the later part of July but during August registered a rather marked
reaction occasioned by European tension and uncertainty. Certain favoured "war" stooks
have lately led a striking advance.,

The deposit liabilities of tho banks wore at a new high level during the
first seven months of 1939, The gain in the average of the notice and demand deposits
for the first seven months was 4,6 p.c., over the same period one year ago. The average
on the first seven reporting dates of 1939 wns 32,386 million compared with {2,281
million, The security holdings averaged nearly 4 p.c. greater, while important increases
were shown in readily aveilablc assets and current loans.

A minor decline wns shown in business operations in the first quarter of the
year, followed by considerable advance in April and May. The position has been -
practically maintained in the last two months for which statistics are available. The
averange of the index of the physical volume of business was 110,0 in the first seven
months of 1938, rising to 116.8 in the same period of the present yecar.

The advance of rocent years in mineral production was continued in the poricd
under review, The general index based on nine factors rose 10,4 p.c. to 212.,0.
Constructive developments were the advances in the exports of copper, nickel and zine,
in the shipments of gold and in coal production, Gold shipments to the Mint and to
external points amountod to 2,956,940 ounces compored with 2,672,200 in the same portion
of 1938, a gain of 15 p.cs Nickel oxports amounted to 133 million pounds, showing a
gain of 1848 psc. while copper cxports were about 4 p.c. greater.

Some recession wns shown in the meat-packing industry while the flour milling
and sugar industries were more active. The output of flour in the first half of this
year showed a gain of 24 p.c, while an incroase of nearly 6 p.c, was recorded in the
amount of sugar manufactured to July 15.

The release of cigarcttes showed gains over the preceding year ond the boot
and shoe industry wns slightly more active. The exports of planks and boards amounted
to 1,115 million feet, a gain of nearly 21 p.c, while the increase in the output of
newsprint was more than 7 p.c. Tho primary iron and steel industry was less active
than in the same period of 1938. Declines were shown both in the output of pig irom
and in steel production, The recossion in automobile production was 7.4 p.c,, while
inoroases in the imports of crude petroleum and rubber amounted to 3.8 p.c, and 15.4
PeCe, respectively,

The construction industry obtained more new business this year. The increase
in contracts awnrded wos of 3.7 p.c.nnd that of building permits 4.3 p.c. Electric
power production recorded an increnco reaching a new high point in history. The total
was 15,9 billion k.w.h., o gain of 8,4 p.c: Merchandise exports amounted to nearly
$559 million ngoninst $494 million, a gain of 13.1 p.c. Imports showed a minor decline,
inoreasing the favourable balance of commodity trade to 378 million,

The number of cars loaded recorded a minor decline of 0,6 p.c. Gains were
shown in the gross revenuos of both Railways. The general employment index was 109.8,
a deoline of 0.4 p.ce. from the average during the same period of 1938, The recession
in manufacturing employment was 1.8 p.c.,, while an increase of nearly 5 p.c., was shown
in mining., Construction and trade were at a highor level,
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Statistics Illustrating the Economic Sltuntion of Canada in the First

Seven Months of 1939, Compared with the Same Period of 1938.

!; Item

Unit or

Soven Months

Increase +

base period 1989 1938 Decrease -
Per Cent
General Lconomic Situation '
Index of Physical Volume of Business 1926=100 116.8 110,0 + 6,2
Index of Industrial Production 1926=100 119.2 111,38 & Tal
Wholesnle Prices 19262100 7343 Billey 7 - 10,3
Index of Common Stock Prices 1926=100 100,0 102.86 - 2.5
Capitalizz? Bond Yields, Dominion 19262100 162.6 156.9 + 3.6
Mining Stock Prices 19262100 153,8 142.4 + 8,0
Bank Debits $000 17,509,832 17,051,439 & JeNY
Production and General Business i
Minerzl Production 1926=100 £12.0 192,11 + 10,4
Copper Exports Lbs, 325,917,900 313,711,900 + 138
Nickel Exports Lbsae 133,201,600 112,150,500 + 18,8
Lead Production (6 mos,) Lbs, 186,000,475 205,235,643 - S.4
Zine Exports lbs, = 197,047,000 191,060,400 F, 18
Gold Shipzmnats: Fine Ozs, 2,956,940 2 52,200 + 15,0
Silver Shipments Fine Ozs. 10,914,131 11, 506,010 - 5,1
Coal Production Tons ol 2l T 1 7,683,076 + I8
Manufacturing Production ° 1926=100 110,2 103.4 + 16s8
Flour Production (6 mos.) Bbls. 6, 8225381 ShE BRI + 23,8
Suga:r manufactured Lbs, 387,788,743 370,140,908 + 4.8
Cattle Slaughterings No. 894, 651 899,985 - 0.6
Hog Slaughterings No. 1,784,857 1,808,342 LI i
Cigarettes released No, 3,970, 326,042 3,870,562, 350 - % s)
Cigars released No. 67,266,507 73824, 526 - 8,3
Leather Boots and Shoes (6 mos.) Prs, 10,488,647 10,149,900 + 338
Raw Cotton Consumption Lbs, 62,517, 580 62,901,047 - 0.6
Paper and Lunber - '
Newsprint Production Tons 1,568,594 1,462,417 T
Exports of Planks and Boards 000 Ft, 1,114,950 922,002 + 20.9
Iron and Steel - '
Stecl Ingot Production Long Tons 691,290 754, 668 - 8,4
Pig Iron Production Long Tons 356,108 455, 396 - 21,8
Automobile and Allied Industries =
Automobile Production No. 102,890 11, 165 - T
Petroleum Imports Galse 636,148,000 613,131,181 + 3.8
Crude Rubber Imports Lbs, 36,196,078 31,361,166 + 15.4
Construction - i
Contracts $ 06,578,600 101,813,400 #
Building Permits $ 83, 5961815 i O Tl o + 4,3
Electric Power Production OOOK.W.H, 15,947,968 LEST06 151 + B.4
External Trade - )
Exports 8 558,990,919 494,359,446 . TELY
Imports $ 379,659,368 392,514,764 = BaE
Excess of exports over imports & 179,879,274 101,884,682 +  T6%6
Railways - 1 )
Carlondings No. 1,306,859 1,314,806 - 0,6
Gross Revenue C.N.R. (Can, Lines) 8 86, 395, 000 83,152,875 + 3.9
Gross Revenue C.PeR. $ 73,796, 545 %70k ;237 + 1,8
Employment - 8 months' average, unadjusted : ‘ '
Goneral Index, 1926=100 109,8 110.2 - 054
Manufacturing 108.6 110.6 - 1,8
Logging 97.9 159,9 - 38.8
Mining 160.7 163,3 + 4,8
Construction 107.6 9440 + 14,5
Building 52,9 CasT + 0.4
Highway 212,.9 170.,0 + 25,2
Trade 138,121 BLET O +F " 12nN
Banking - Seven Months' Average
Notice ond Domond Deposits $ 2,386,181,225 2,281,171,000 + 4.6
Readily Avanilable Assets $ 1,750,679,177 1,591,24%. 000 + 10.0
Current Loans $ 807,288, 651 761, 745,100 + 6.0
Call Loans - Cansda $ 56, 000, 545 67,870,580 = IfE
Elsewhere 8 48,310,352 525 8985820 = &2
Sccurity Holdings $ 1,500,011,612 1,445,226,000 3.8

38 faoctors advanced
18 ¥ doclined.
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