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DOMINION BUREAU OF STkTISTICS - OTTAWA 

Dominion Statistician: 	R. H. Coats, LL.D., F.R.S.C., F.S.S. (Hon.) 
Statistician: 	 Sydney Be Smith, M.A. 

ECONOMIC CONDITIONS IN CANADA DURING THE FIRST EIGHT I1IONTHS 
OF 1939 CODiPARED WITH THE SiUZ PERIOD OF THE PRECEDING YEAR. 

Economic conditions measured by significant factors were more favourable in 
the first eight months of the present year than in the same period of 1938. Who1ea1e 
and common stock prices averaged lower but rallies have occurred in recent weeks. 
iholesale prices, which had shown some decline during July, rebounded sharply after the 
outDmeak of war. Recent weekly indexes indicate that the standing is considerably 
higher than one year ago. 

Connon stock prices rose sharply at the first of September but the gain was 
partially counterbalanced by later reactions. The index of common stock prices 
averaged 99.3 during the first eight months of the present year against 103.0 in the 
same period of 1938. High-grade bond prices showed further advances in the early 
months of 199, but war conditions have had an adverse effect. Toward the latter part 
of September, high-grade bonds were at a lower level than for some years. 

A strong liquid position was maintained by the chartered banks in the period 
under reviow. The readily available assets averaged 10 p.cs higher than one year ago, 
while security holdings were nearly 4 p.c. greater, and an increase of 4 1  p.cs was 
shown in the sum of the notice and demand deposits. An adanoo in current loans 
continued during the first eight months of the present year, averaging nearly 6 p.cs 
greater than in the corresponding period of 1938. 

The gain in business operations was a tangible factor in the improved economic 
conditions of the present year. The index of the physical volume of business averaged 
117.9 against 109.8 during the same period of 1938, a gain of 7.4 p.c. Each of the five 
main divisions recorded advances in this comparison. 

The index of mineral production rose from 192 9 9 to 214.4, a gain of more than 
11 p.c. The increase in nickel exports was 16*  p.c. while a gain of 3.3 p.cs was shown 
in the outward shipment of copper. The increase of gold shipments to the Mint and 
external points was nearly 13 p.c., the total in the first eight months of the present 
year having been 3,381,464 fine oz. against 2,994,141. Silver shipments, on the other 
hand, showed a decline of more than 9 p.c. Coal production during the first eight 
months was 9.0 million tons against 8.7 million tons one year ago. 

The index of manufacturing production rose 7.6 p.c. from 103.2 in the first 
eight months of last year to 111.0 in the period under review. The amount of sugar 
manufactured rose from 470.8 million lbs. to 489.4 million lbs., a gain of nearly 4 p.c. 
Cattle slaughterings showed a minor decline, while an increase was shown in hog 
&laughterings. The release of cigarettes rose more than 3 p.cs to nearly 4,690,000,000. 
The decline in the release of cigars was nearly 8 p.c. 1  the total having been 78.6 
million. 

The cotton textile industry was more active, having used 74.5 million pounds 
of raw cotton against 71.6 million. Substantial gains were also shown in the operations 
of the forestry group. The output of newsprint rose more than 7 p.c. to 1,805,669 tons. 
The lumber industry was more active, exporting 1,363,000,000 feet, a gain of 27*  p.c. 
Recent gains in the output of the primary iron and steel industry were not sufficient to 
counterbalance the deficit in the early months of the year. Steel ingot production was 
813,000 long tons against 837,000 last year, a decline of nearly 3 p.c. The production 
of pig iron droppod from 505,000 tons to 422,000 tons. 

The imports of crude petroleum and rubber recorded considerable gain in the 
last eight months, while the output of automobiles was considerably lower. The output 
was 106,365 units against 117 1 617 units in the same period of 1938. The construction 
industry was more successful in obtaining new business in the period under review, the 
aggregate of contracts awarded recording a gain of 6 p.c s  whilo building permits were 
4.6 p.c. larger. The expansion in the electric power industry was continued, the output 
having been 18.2 billion k.w.h against 16,8. 

.fl constructive feature was the expansion In the export trade of the Dominion 
during the first eight months of the present year. The total was in excess of $670,000,-
000 against about $581,000,000, a gain of more than 15 P.c. Imports, on the other hand, 
showed a minor decline, the amount having been $442,000,000 against 450,000,000 in the 
same period of 1938. The railway frcight movement was slightly heavier in the first 
eight months of 1939, the total having been 1,536,000 cars against 1,528,000 cars. The 
gross revenue of the Canadian lines of the Canádjn National Railway recorded a gain of 
398 p.c. 1  whilo the gross revenue of the Canadian Pacific rose 2 P.C. 

The general index of employment averaged, for the first nine reporting dates, slightly hig 	
'-

her than in the same period of 1938, The index was 110.9 against 110.8 çn 
aoar ago. Ivlhnufacturing and 1ogilig recorded declines while mining, construction and tra-e were at a higher position. 
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catistios Illustrating the Economic Situation of Canada in Eight Months of 
1939, compared with the same period of 1938. 

Item 	 Unit or 	First eight nionths of Increase + 
base period 	1939 	1938 	Decrease - 

Per Cent 
General Economic Situation 
Index of Physical Volume of Business 192610C 
Index of Industrial Production 1926=100 
Wholesale Prices 192610C 
Index of Common Stock Prices 1926100 
Capitalized Bond Yields, Dominion 1926100 
Mining Stock Prices 1926=100 
Bank Debits $000 

Production and General Business 
Mineral Production 1926=100 

Copper Exports Lbs. 
Nickel Exports Lbs0 
Lead Production (7 mos,) Lbs 0  
Zinc Exports Lbs. 
Gold Shipionts Fine Oza 
Silver Shipments Fine Ozs 
Coal Production Tons 

Manufacturing Production 1926100 
Flour Production (7 mos.) Bbls, 
Sugar Manufactured Lbs. 
Cattle Slaughterings No. 
Hog Slaughtorings No. 
Cigaretos Reloasod Noa 
Cigars Released No. 
Leather Boots and Shoes (7 mos.) Prs 
Raw Cotton Consumption Lbs. 
Paper and Lumber - 

Newsprint Production Tons 
Exports of Planks and Boards 000 Ft. 

Iron and Steel - 
Steel Ingot Production Long Tons 
Pig Iron Production Long Tons 

Automobile and Allied Industries - 
Automobile Production Noe 
Petroleum Imports Galso 
Crude Rubber Imports Lbs. 

Construction - 
Contracts Awarded $ 
Building Permits $ 

Electric Power Production 000 K.W.H 
External Trade - 

Exports * 
Imports $ 

Railways - 
Carloadings No. 
Gross Revenue C.N.R. (Can.Lines) 
Gross Revenue C.P.R. $ 

Emplomient - 9 Months' average, unadjusted 
General Index 1926-100 
Manufacturing 
Logging 
Mining 
Construction 
Building 
Highway 

Trade 
Banking -81, 11tis 	Average 

•!Tj___. 	---- 	 -' 	 - aIIU vurnana iieposrts 
Readily Available Assets 	 $ 
Current Loanc 	 S 
Call Loans Canada 	 5 

Elsewhere 	 $ 
- Security Holdings 	 S 
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- 19.2 
- 	9.9 
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39 factors advanced 
14 	11 	declined0 
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