[~ -0

CANADA

DEPARTMENT OF TRADE AND COMMERCE
DOMINION BUREAU OF STATISTICS

GENERAL STATISTICS BRANCH

—— .

-

BUSINESS CONDITIONS IN CANADA

during the first four months

of 1940

compared with the

same period of 1939

Published by Authority of ti.c Hon. Jas. A. MacKinnon, M.P,,

Minister of Trade and Commerce.

OTTAWA
1940

Price $!| a year

¢-5







e

— I

The Economle Situation in Canada

in the First Four Months of

1940

as compared with the same period of 1938.

Physical Volume of Business
Industrial Production
Wholesale Prices

Common Stock Prices
Capitalized Bond Yields
Mining Stock Prices

Bank Debits

Mineral Production

Gold Shipments to Mint
Silver Shipments

Coal Production
Manufacturing Produection
Flour Production (3 mo=.)
Sugar Manufactured

Cattle Slaughterings

Hog Slauchterings
Cignrettes Released
Cigars Released

Yy

Boot and Shoe Production (3 mos.)
Raw Cotton Consumption

Newsprint Production

Exports of Planks and Boards

Steel Ingot Production
Pig Iron Production

Automobile Production
Petroleum Imports
Crude Rubber Imports
Construction - Contracts Awarded
Building Permits
Electric Power Production

Exports (x)
Im?o“ts (x)
Rallways

Carloadings
Gross Revenue C.N.R. (Can. Lines)
Gross Revenue C.P.R.

Employment - Five re; orting dates
#ennral Tndex
Manufacturing
Trade

*anﬂgng
Notice and Demand Deposits
Current. Loans

Security Holdings

(x) Exeluding Gold

Decrease -

Percentage + Increase

60

40

-10 0

- Dominion Bureau of Statistics -

80

* 94.5d

+ 76Lk

+ 97.7 i

+ 6947







TOMINION BUREAU OF STATISTICS - OTTAVA
GENERAL STATISTICS BRANCH

Dominion Statistician: , R. H. Coats, LL.D., FeR.Hels, ¥.5.5.(Hon.)
Buainess Statistician: Sydney B. Snith, M.A.

BUSINESS COUDITIONS IN CANADA DURING TEE FIRST FOUR MONTHS
OF 1940 COLPARED WITH THE SAME PZRIOD OF LAST YEAR.

Business operations showed marked ac.clerptisnin the first four months of
the present year over the same period of 1939 The index of the plysical volume of
business averaged 193 p.cs higher than one year agoe The aversge during the first four
months of 1940 was 135.9 against 113.7.

Wholesale prices, owing to the marked advance during the lator months of
1939, recorded an incrense of 13 p.c. over ths first four months of last year. The index
averaged 82.9 as compared with 73.3 in the same period of 1939. Recessions were shown
during May, especially in grain prices, but the present standing in considerably in ad-
vance of the same period of -last year. Common stock prices averaged about 3 p.c. lower
in the first four months of 19U40. The officizl indox was 98.7 egainst 10l.7. Mining
stock prices averaged more than 8 p.c. lower than one year ago. The liigh-grade bond
market showed moderate advance during the first four monthe of 1940, conteracting part
of the marked decline during the first month of hostilities. An index of capitalized
bond yieids, however, averaged about 8% p-c. below the first four months of 1939.

The average of the notice and dewand deposit:z during tkhe first four months
of the present yesr was $2,48L million against $2,392 million in tke early months of
last year. The acvance of 3.9 p.c. markec z noew nigh point in history. Current loane
gshowed an increase of 21 poc., tho average having been $36Y million against $796 million.
Security holdings of the banks rose from $1,488 million to $1,€621 million, a gain of
nearly 9 pec. The amount of cheques cashed at the branches of the chartered banks in
32 clearing centres was $10,981 million in the first four months of the present year,

a gain of 16 p.c. over the $9,463 million cashod during the seme period of 1939.

An index of mineral production of nine important factors rose 17.4 p.c.
in the first four months of the present year compered with 1939. The starding of the
index on the base of 1926 was 230 against 196 one year ago. The volume of copper,
nickel and zinc exports rose. Shipments of gold to the Mint were 1,6i1,6C5 fine
ounces, a gain of 1.6 peco over the seme period of last year. Silver shipments were
22.5 p.c. greater, the amount ccusigned by Canadian mines having been 6,688,000 fine
ounces. Coel production, indicating expansion in demand for industrial purposes,
rose 26.5 p.ce to 5,737,000 tons.

Considerable industrial expansion was indicated by the index of mamu-~
facturing production based on 29 factors. The index rose from 108-3 to 136.7, a galn
of 26.2 p-c. TIlour vroduction, based on the statistics fcr three months, rose more
than 13 pece to 3.8 million barrels. The sugar refining indusiry rocorded marked
expansion during the early rmonthe of the precent year, the output having been 182.5
million pounds, against 109-5 million. Hog slaughterings were heavy & gaiu of U6 p.ce
having been shown osver the same period of 1539 The release of cigare and cigarottes
was greatly augmented in the period under revicw, the spperent comsumpiion of cigers
bhaving s20%n a gaia of 345 p.c. The consumption of raw cotton, indicating condiiions
in the cotton textile industry, shown a gain of 9M pece The raw cotton used in the
first four months of 19“0 vas 62.7 million pounds. The increase in the output of
leather boots and shoes during thke first three months was nearly 17 p.ce
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The forestry industry was more active in the first four months, the gain
in the output of newsprint having been nearly 18 p.c. The tonnage was 1,003,081 against
850,504. The exports of planks and boerds was nearly 580 million feet egninst 558 million.

Owing to expanded demand, the primary iron and steel industry was active in
the first four months of the present year. The output of steel ingots and castings
rose 76 p.c. to 617,616 long tons, while pig iron production was nearly doubled at
367,717 tons. The increase in sutomobile production was about 13 p.c., the output
having been 71,705 units. Petroleum imports rose 4.3 p.c. to 223 million gallons and
crude rubber imports, indicating conditions in the tire and rubber goods industry,
rose nearly 70 pec. t0 31.7 million pounds.

The construction industry was more successful in obtaining new business
during the early months of the present year. Contracts awarded were $58.2 million
against $39.9 million in the first four months of 1939, a gain of Y6 p.c. Building
permits placed in urban centres rose 31 p.c. to $16.9 million. Industriel expansion
accounted for a considercble increase in electric power production. The output was
9,718 million kilowatt hours, the gain over the first four months of 1939 being 6 pPeCe
The value of exports of merchandise, excluding gold, amounted to $331.3 million in
the first four months of 1940, against $250.1 million, a gain of 32.5 p.c. Imports
increased more than 65 pece to $304.9 million. Despite the greater gain in importe,
an active trade balance amounting of $26.5 million was shown during the first four
months of the precent year.

The railway traffic movement was considerably greater during the period
under review. Lo:dings recorded a gain of 17.4poec. to 823,382 cars, compared with
701,116. The gross revemuo of the Canadian 1incs of the C.N.R. showed a gain of 29.4
peC., while the rovemues of the C.P.R. rose 20.6 pece The gain on the C.N.R. was from
$45.9 million to $59.3 million, while the C.P.Re rose from $39.5 million to $47.7
million.

An element in the industrial expansion in the first four months of the
present year was the increase in the working forces. A general index of employment
averaged 114.1 ageinst 106.Y4 in the seme period of 1939, a gain of 7.2 p.c. The
increase in the index of manufacturing wae 14.4 pe.c., while considersble gains were
shown in logging and mining. Building construction recorded a gain of 7.8 p.c., the
index rising from 46.1 to 49.7. The expansion in employment in trading establishments
was about 4 p.c., the index standing at 139.4 against 134.2.
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Syntistics Illustrating the Economic Situation of Canada in the First Four Months of

1940, Compared with the Same Feriod of 1939.

Unit oOr

First U4 Months

Increase +

Item base period 1940 1939 Decrease -
Per cent
General Economic Situation
Index of Physical Volume of Business 1926=100 135.9 113.7 + 19.5
Index of Industrial Production 1926=100 142.0 115.7 + 22.7
Wholesale Prices 1926=100 82.9 73.3 + 13.1
Index of Common Stock Prices 19262100 98.7 101.7 - 2.9
Capitalized Bond Yields, Dominion 1926=100 136.2 148.8 - 8.5
Mining Stock Prices 1926=100 136.5 153.9 - 8.3
Bank Debits $000 10,980,510 9,463,015 + 16.0
Production and General Business
Mineral Production 1926=100 230.2 196.0 + 174
Gold Shipments to Mint Fine 0z8. 1,611,605 1,586,800 + 1.6
Silver Shipments Fine Ozs. 6,688,104 5,461,329 + 22.5
Coal Production Tons 5,736,660 4,535,200 + 26.5
Mamfacturing Production 1926-100 13647 108.3 + 2642
Flour Production (3 months) Buls. 3,770,135 3,329,005 + 13.3
Sugar Mamifactured Lbs. 182, h61 630 109,550,662 + 66.6
Cattle Slaughterings No. 477,5 452 289 + 5.6
Hog Slaughterings No. 1,556,644k 1,066,843 + U5.9
Cigarettes released No. 2,317, ohs,hhl 2,009,455,004 + 15.3
Cigars released No. hs,osg,oss 33,516,046 + 3L4.5
Leather Boots and Shoes (3 months) Prs. 6,150,899 5,269,594 +  16.7
Raw Cotton Consumption Lbs. 62,747,235 32,301,702 + 943
Paper and Lumber = A
Newspring Production Tons 1,003,081 850,504 + 17.9
Exports of Planks and Boards ooo Ft. 579,605 558,464+ 3.8
Iron and Steel =
Steel Ingot Production Long Tons 617,616 350,774 + 76.1
Pig Iron Production Long Tons 367,717 185,970 + 97.7
Automobile end Allied Industries -
Automobile Production No. 71,705 63,534 + 12.9
Petroleum Imports 000 Gals.’ 223,074 213,855 + 4.3
Crude Rubber Imports Lbs. 31,690,594 18,673,375 + 69.7
Construction -
Contracte Awarded $ 58,244,700 39,889,400 + U46.0
Building Permite 1/ $ 16,922,367 12,888,791 + 31.3
Electric Power Production 000 X.V.H. 9,718,053 9,164,439 + 6.0
External Trade - (x)
Exports $ 331,325,726 250,122,414 + 32.5
Imports $ 304,859,113 184,412,019 + 65.3
Excess of exports over imports $ + 26,466,613 + 65,710,395 -
Railways - S
Carloadings Yo. a , 382 701,116 + 17.h
Gross Revenue C.N.R. {Can. Lines) $ 29 U4 1T 45,877,000 + 29.4
Gross Revenue C.P.R. $ 7,682,000 39,532,000 + 20.6
Employment 5 months! average, unadjusted
General Index 1926=100 114.1 106.4 + Tee
Manufacturing 122.0 106.6 + 1lhl4
Logging 158.9 103.5 + 53-5
Mining 165.8 159.0 + .R
Construction 62.1 93.2 - 33
Building Lg.7 Le.1 + 748
Highway 82 181.6 - S
Trade 139. 134.2 + 349
Banking - 4 month end averages.
Notice and Demand Deposits $ 2,u8kh, 352,435 2,391,651,020 + 3.9
Current Loans $ 964,121 957 795,979,520 + 21.1
Call Loans - Canada g 22 2 58,297,210 - 9.9
Security Holdings 1,620,672, 067 1,487,996,570 + 8.9

(x) Excluding gold.
1/ Revised - 58 Municipalities.
0l factors advanced.

6 factors declined.
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