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BUSINESS CONDITIONS IN CANADA DURINC THE FIRST FIVE MONTHS

OF 1940 COMPARED WITH THE SAE FERIOD OF LAST YEAR.

Economic activity recorded expansion during the first five months of 1940,
compared with the same period of the preceding year. Business operations, a8 meas-
ured by the official index, were nearly 19 po.ce greater than in the early part of
1939. The general index of employment rose nearly 8 points to 121 on June lst, as
compared with the same date one year ago. The considerable advance in these indexes
is a measure of business expanzion due, in part to the acceleration of war operations
and the harvesting last year of one of the largest crops in history.

Another economic development of considerable importance was the recovery in
wholesale prices which commenced immediately upon the ocutbresk of war. The index of
wholesale prices rose from 73.4 in the first five months of 1939 to 82.8 during the
game period of this year, an increase of nearly 13 p.ce The higher level was mainly
occasloned by the advance during the Tast four months of 1939. During the elapsed
portion of the present year, the fluctuation inthe general average has been of minorx
proportions.

Security prices have shown considerable fluctuation during the war period.
High~grade bond prices receded sharply during September but have since recovered a
considerable proportion of the decline. The index of capitalized bond yields shown
a decline of 7.8 pece during the first five months of the present year, as compared
with the same period of 1939. The performance of common stock prices was of a dif-
ferent nature, an appreciable advance occurring in the first two months of war oper-
ations. Minor reaction was then shown until May, when the downward movement was
sharply extended. The net result was that the index of common stock prices aver-
aged 95 {n the first five months of the prosent year ageinst 101.2 in the same period
of 1939, a decline of 6.1 pec. A8 the reaction has been extended in recent weeks,
this percentage relationship does not by any means reflect the present vosition of
stock prices.

Bank deposite reached a new high voint in history at the end of Jamuary,
the subsequent decline having been accounted for by subscriptions to war financing.
The sum of the notice and demand deposits averaged $2,479 million in the first five
months of the present year, against $2,386 million, an increase of nearly 4 pace
Current loans in the same comparison accorded a gain of more than 19 p.c., the aver~
age during the first five months of the present year having been $959 million. The
security holdings of the chartered banks averaged $1,620 million during the peried
under review, an increase of 8.6 pec. over the five-months average. The amount of
cheques cashed at the branches of the chartered banks in clearing centres amounted
to $14.3 billion during the five months, a gain of about $2 billion or 16.4 p.c. The
increase was due, in part, to the marked rise in industrial operations and higher
cammodity prices.
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The index of mineral production rose from 203 to 230, a gain of 13 pecs
Gold shipments to the liint and to external points were 2 p.c. greater, while silver
shipments rose from 7.5 million cuncety to 8.3 million, a gein of 11 p.c. Greater
demand for fuel, mostly from industrial consuners, led to greater activity in coal-
mining districts. The output of coal was nearly 7 million tons against 5.7 million
in the first five months of 1939, an increase of 23.U4 p.c.

The index of mamufacturing production besed on 29 factors rese 28 points teo
137.3, a gain of 25.6 p.c. Flour production in the first four months rose 15 pece
to Hs1 million barrels. The domestic demand for sugar wns considerably heavier than
in the first five months of 1939. The output rose by about one-third to 276 million
pounds. Hog slaughterings recorded a marked increase, while the slaughtering of
cattle was slightly morc than maintained. Mnrked gains were recorded in the release
of cigars and cigarecttes. The production of lcather boots and shoes during the first
four months rose 18 pe.ce The consumption of raw cotton was 80.5 million pounds ageinst

41.6 million, a gain of 93.3 p.c.

The forestry industry was more active than in the early months of 1939. The
output of newsprint, representing the heavier demand in the American market, due to
reduction in Scandinavian shipmonts, rose 205 pece to 1.3 million tons. Theo export
of planks and boards was nearly 740 million feet, resulting in a slight gain over
the same period of last year.

Due to war demands, the primary iron and steel industry worked at a much
greater percentage of cepacity. The output of steel ingots was 792,000 tons, & gain
of 68 pe.c., while pig iron production at 461,000 tons showed a gain of 89 p.c. The
demand for sutomobiles cohtimued heavy, the output rising 17 p.c. to nearly 93,000
unite. Imports of petroleum at 393 million gallons were 15 p.c. greater, while crude
rubber imports rose 5L pece. to 38.7 million pounds.

The construction industry, assisted by demands for war purposes, was much
more successful in obtaining new business in the period under review. Contracts awarded
were $86.3 millions against $58.2 million. Building permits on a revised basis rose
from $19 million to $27 million, a gain of nearly 39 pece The output of electric
power was 12.4 billion kilowatt hours, a gain of nearly & p.c. having been shown.

External tradoc showed considerable accoleration during the first five
months of the present year. Exports were nearly 3U4 p.c. higher, while imports rose
57.5 pece The excess of exports over imports during the first five months was
$36.7 milliony Tho heavy movement of grain was the main influence in expanding
the rallway traffic. Carloadings rose from 915,000 to 1,060,000, a gain of nearly
16 pece Marked increasos were shown in the gross revemues of the two main railway

lines.

The general index of employment, averaged for the first six reporting dates,
rose from 107.5 in 1939 to 115.2 in the present year, a gain of 7.2 p.ce Highway
construction showed a docline while most of the other main groups recorded expansion
in working forces. The mamufacturing index avoraged nearly 15 pe.ce groater and an
increase of moroc than 4 p.c. was shown in minings Employment in logeging was at a
mach higher level. The increase in building construction was 11.4 pec., while
sholosale and retall tradc avcraged nearly U pece greater.
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Statistics Illustrating the Economic Situaticn of Canada in the Pirst Five Months of
1940, Corpared with the Same Period of 1939.

Phom Rt o1 ¥Five Months Increase +

5 base period 1940 1939 Decrease -~
Per cent

Seneral. Beonomic Situation

Index of Physical Volume of Business 1926=1C0 136.9 115.2 + 18.8

Index of Industrial Production 1926=100 143.0 117.2 + 22.0

Wholesale Frices 1926=1 82.% 5.4 g

Indez of Couwmor Stocikt Prices 1926=100 55,0 101.2 - 6.1

Capitalized Bond Yields, Dominion 1926=100 136.8 1&8.5 - 7.8

dining Stock Prices 2926100 130,5 153. - 1h-g

Bank Debits $000 14,320,106 12,302,222 '+ 16.

Production and Genersl Business ’

Mineral Produvction 1926~-100 230.2 203.3 +  13.2
Fuid $igmends Fine 0zSoe 2,013,03¢ 1,971,820 «+ 200
Silver Shipweunts Fine Qzse 8,339,123 7,515,241 + 11.0
Ggal Pooduction Tons 6,082,494 5,059,633 4+ 23,4

anufacturing Produciion 1926-100 137.3 109.3 +  25.6
Flour Production [ ros.) Bbls. 5,114,428 L,4k2 698 +  15.1
Sugar Maaufactured ILbse 276,339, 768 207,845,885 + 33.0
Castls Slavghterings Nos 65,084 627,275 + 2.8
Hog SlLaughterings Noo 2,003,096 1.347,652 + L8.6
Cigarettes releused Noo 3,125,320, 761 2,635,323,755 <+ 18.6
Cigars relaased . Koo 65,863,459 45,070,163 +  35.1

Leather Boots and Shoee (4 mos.) Bra, 8,172,618 6,915,765 + 18.1
Raw Cotton Consumption Lbse. 80,702,187 .6W,56 +  93.3
Psper and Zumber - ]

Neowsprint Troduction Tens 1,326, 6Ll 1,100,519 + 20.5

Exports of Planks and Boards Tto 139,828,000 724,002,000 + 2s2
Troa and Stesl - .

Steel Ingot Production Long Tons 702,033 472,239 + 637

Pig Iron Productioa Lang Tons U60.971 243,716 + 891

Aubomobile and Allied Industries -- g
Aut omobile Production Nos 92,982 .28+ Lise
Petroleum Imports Galse 39%, 34,000 342,383,000 + 15.2
Crude Rubber Imports Lbs. 38,651,615 2hy 50,820 =+ Bl.3

Constructicn -

Contracts Awarded $ 85,738,500 5¢,249,600 + Lg.2

Building Permits 1/ 3 26,750,138 19,279,570 + 38.7

Blectric Power Producticn 000 K.WeHo 12,389,620 11,597,674+ 7.8

External Trade’-

Bxports $ k2,089,435 330,896,542 +  33.6
Imports $ 405,395,950 25743895017 . + _ 579
Excess of exports over imports $ 36,653, 423 13,526,625 =

Raellways - ,
Carloadings Noe 1,060,751 915,945 + 15.
Gross Revemue (... {Can. Lines) $ 756.722.171 60,321,000 + 27.2
Gross Reveme CoP <R $ 61,194,000 51,755,514 + 18.2

Employment - 5 months! average unadjusted
Eeﬁg?:1 Index '"'”"'"’~”ag~m"'w"“"7f§26=103 11k.2 107.5 + 7.2
Mamufacturing 123.3 1074 + 1k.g
Logging 3 5?50 ."Ogau 4 14'60?
Mining 1060 15?»3 + 4.2
Construction 56 % 90-9 =  31.1

Building 520 8 g;»; + ééog
Hi ghw 83.5 183 T .
Trads- -« 139.6 134.6 + 3.7

Banking —~ five months' average ‘

s Topoaiie § 2.7y E3 393 2,785,849,85% 4 39
Current Loans $ 958,837, 580 803,092,665 + 19.4
Call Loans - Canada $ 50,920, T4l 57,66L4938 = | 1leg
Security Hoidings B e 8.6

s e v

+ Excluding gold.
1/ Revised -~ 58 Municipalities.

1,619,883,009

1,b491,289,314

41 items show increases
i decreases

6
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