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BUSINESS CONEIT IONS IN CANADA DURING THE FIRST FIVE MONTHS 

OF 19140  CO.ARED WITH THE SAL PERIOD OF LAST YEAR. 

Economic activity recorded expansion during the first five months of 1940, 
compared with the same period of the preceding year. Business operations, as meas-
ured by the official index, were nearly 19 p.ce greater than in the early part of 
1939- The general index of employment  rose nearly 8 points to 121 on June let, as 
compared with the same date one year ago. The considerable advance in these indexes 
is a measure of business expanion due, in part to the acceleration of war operations 
and the harvesting last year of one of the largest crops in history. 

Another economic development of considerable importance was the recovery in 
wholesale prices which cormenced immediately upon the outbreak of war. The index of 
wholesale prices rose from 73.14  in the first five months of 1939  to 82.8 during the 
same period of this year, an increase of nearly 13 p.c. The higher level was mainly 
occasioned by the advance during the rast four months of 1939. During the elapsed 
portion of the present year, the fluctuation in the general average has been of minor 
proportions. 

Security prices have shown considerable fluctuation during the war period. 
Hjgh-grade bond prices receded sharply during September but have since recovered a. 
considerable proportion of the decline. The index of capitalized bond yields shown 
a decline of 7.8 p.ce during the first five months of the present year, as compared 
with the same period of 1939.  The performance of coon stock prices was of a dif-
ferent nature, an anpreciable advance occurring in the first two months of war oper-
ations. Minor reaction was then shown until May,  when the downward movement was 
sharply extended. The net result was that the index of coon stock prices aver-
aged 95 In the first five months of the 'sent year against 101.2 in the same period 
of 1939, a decline of 6.1 p.c. As the reaction has been extended In recent weeks, 
this percentage relationship does not by any means reflect the present position of 
stock prices. 

Bank deposits reached a new high noint in history at the end of January, 
the subsequent decline having been accounted for by subscriptions to WaX financing. 
The siam of the notice and demand deposits averaged $2, 1479 million In the first five 
months of the present year, against $2,386 million, an increase of nearly 14 P.C. 
Current loans in the same comparison accorded a gain of more than 19 p.c., the aver- - 
age during the first five months of the present year having been $959 million. The 
security holdings of the chartered banks averaged $1,620 million during the period 
under review, an increase of 8.6 p.c* over the five-months average. The amount of 
cheques cashed at the branches of the chartered banks in clearing centrea amounted 
to $114.3  billion during the five months, a gain of about $2 billion or 16. 14 p.c. The 
Increase was due, In part, to the marked rise In industrial operations and higher 
commodity prices. 
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The index of mineral production rose from 203 to 230, a gain of 13 p.o. 
Gold shipments to the Mint and to extE'rnal points were 2 p.c. greater, while silver 
Shipnt8 rose from 7.5 million ouncei to 8.3 million, a gain of 11 p.c. Greator 
demand for fuel, mostly from industrial consuners, led to greater activity in coal-
mining districts. The output of coal was nearly 7 million tons against 5.7 mill ton 
in the first five months of 1939,  an increase of 23.14  P.C. 

The thdex of manufacturing production b'sed on 29 factors rosa 28 points to 
137.31 a gain of 25.6 p.c. Flour production in the first four months rose 15 p.c. 
to 5.1 million barrels. The domestic demand for sugar WrB considerably heavier than 
in the first five months of 1939. The output rose by about one-third to 276 million 
pounds. Hog slaugI1teriflgs recorded a marked increase, while the slaughtering of 
cattle was slightly more than maintained.. Marked gains were recorded in the release 
of cigars and cigarettes. The production of loather boots and ShOOB during the first 
four months rose 18 p.c. The consumption of raw cotton was 80.5 million pounds against 
141.6 million, a gain of 93.3 p.c. 

The forestry industry was more active than in the early months of 1939.  The 
output of newsprint, representing the heavier demand in the .Ajnerican market, due to 
reduction in Scandinavian shipments, rose 204.5 p.c. to 1.3 million tons. The export 
of planks and boards was nearly 7140  million feet, resulting in a alight gain over 
the same period of last year. 

Due to war demands, the primary Iron and steel industry worked at a much 
greater percentage of capacity. The output of steel ingot a was 792,000 tons, a gain 
of 68 p.c., while pig iron production at 1461,000 tons showed a gain of 89 p.c. The 
demand for automobiles continued heavy, the output rising 17 p.c. to nearly 93,000 
units. Imports of petroleum at 393 million gallons were 15 p.ce greater, while crude 
rubber imports rose 51 p.c. to 38.7 millIon pounds. 

The construction industry, assisted by demands for war purposes, was much 
more successful in obtaining new business in the period under review. Contracts awarded 
were $86.3 millions against $58.2 million. Building permits on a revised baste rose 
from $19 million to $27 million, a gain of nearly 39 p.c. The output of electric 
power was 12.11 billion kilowatt hours, a gain of nearly S p.ce having been shown. 

External trade showed considerable accoleration during the first fivo 
months of the present year. Exports were nearly 34  p.ce higher, while Imports rove 
57.5 p.c. The excess of exports over Imports during the first five months was 
$36.7 million, The heavy movement of grain was the main influence in expanding 
the railway traffic Carloadings rose from 916,000 to 1,060,000, a gain of nearly 
16 p.c. Marked increases were shown in the gross revenues of the two main railway 
1 thea. 

The general index of employment, averaged for the first six reporting dates, 
rove from 107.5 in 1939  to  115.2  in the present year, a gain of 7.2 p.c. Highway 
construction showed a d.ocline while most of the othor main groups recorded expansion 
in working forces. The manufacturing index averaged nearly 15 p.ce groator and an 
increase of more than 14  p.ce was shown in mining. Employment in logging was at a 
much higher level. The increase in building construction was 11. 14 p.c., while 
sholoenle and retail tradc averaged nearly 14 p.ce greator. 
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Statistics Illutrating the Economic Stuaticn of Canada in the First Five Months of 
1940, Compared with the Same Period of 1939. 
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AutomobiI.e Production 
Petrohmm Imports 
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Constrticticn 
Contracts .&wardei 
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ElectrIc Power Producticn 

External TradE- 
2xports $ 442,089 9 1435 330 , 996,5 142  + 33.6 
Inorts $ 1405,395;950 257,369,917 + 57 •e 5 
Excess of eorts over inports $ 36,693 423 73,526,625  

Rai1wye - 
Carloadings No. 1,060,351 915,9 145 + 15.. 8  
Gross Revenue CoN.1L 	(Can. Lines) $ 76,722 .171 60,321,000 + 27.2 
Gross Revenue C.PR. $ G!,19)4 000 51,755,5114 + 15.2 

Emp1pnt.-6months 	avera 	unadjusted 
GenraJ. Index i926.03 115.2 107.5 + 7.2 
ManufacturIng 123.3 107.14 + 114.8 
Logging :5oo 102.14 + 146.5 
Mining i60 159.3 + 14.2 
Jonstniction 66 96.9 31.1 

Building 52.3 147.14 + 11.14 
Hlghwoy 89.5 189.3 52.7 

Ti'ade 1395 1314.6 + 307 

Notice and flemand. Deposits $ 2&T 2385.849,S5U + 3.9 
Current Loans $ 953,697,50 303092,665 + 19. 14  
Call Loans 	Canada $ 50,920.7144 57,661,935 7 11.7 
Security Hoidinirs $ 1,6i9 889, 009 1, 1491, 2 89,3114 + 8.6 

+ Excluding Cold. 141 items show increases 
1/ Revised 	59 lftuiicipalities. 6 11 	11 	decreases 
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