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BUS INESS CONDITIONS TN CAMADA DURING TEE FIRST SEVEN MONTHS OF 1940
COMPARED WITH THE SAME_PERIOD OF LAST YEAR.

Economic activity recorded marked expansion in the first seven months
of the present year over the same period of 1939. Interest was centcred on the
acceleration in business operationes which has continued practically without
interruption since the early months cf last year. The index of the physical
volume of business rose nearly 19 p.c. averaging 138.6 during the last seven
months., Complementary increzses were recorded in the chief components of
business operations. The index of minersl production, for example, advanced
more than 13 p.c. over the high level of 1939. The outstanding feature was the
advance in the activities of the manvfacturing industry, the official index of
which rose nearly 25 p.c. o 127.3. The comstruction industry was successful
in obtaining a large amount of new tusiness during the first scven months of the
present year. The total was groatliy sxpanded by government contracts for the
building of plants required for the manufacture of munitions. The increase in
electric power production was more than 10 p.c., and even greater expansion is
expected as the manufacture of wer materials reaches its maximum. The
fredht’ railway traffic particirated in the expansion of the movement of
commodities to ultimatc markets. The cars of freight loaded rose 18.4 p.c. in
this comparison. The index of employment reflected the recall of important
working forces. The index averaged 118 during the first eight months of the
year against 109.8; & gain of T} p.c.

A number of the factors indicating the trend of mineral production
recorded cxpansion in the first seven months of 1940. A slight gain was shown
in receipts of gold at the Royal Canadian Mint, the total amounting to 2,817,-
000 fine ounces. Silver shipments roee 13 p.c. and a greater internal demand
for coal resulted in an expansion of nearly 19 p.c. in the output, the total in
the first seven months of 1940 having been 9.4 million tons.

The factors indicating the trend of manufacturing production listed
in the accompanying table, recorded general increascs over the first seven
months of 1939. Flour production was 1l p.c. greater, the total in thec period
for which statistics arc availablec having been 7.6 million barrels. The
manufacture of refined sugar was up asariy 25 7.¢.p the total having been 483
million pounds against 388 million in tho same period of last year. Hog
slaughterings showed a gain of about 49 p.c. Increases of 9 p.c. and 29 p.c.,
respectively, werc shown in the release ¢f cigarettos and cigars for consumption.
An increase of 12 p.c. wag shown in the manufacture of leather boots and shoes,
the total output having been 11.7 million pairs in the first six months of this
yoar. The greater activity of the tex%ile industry was reflected in the gain
in the consumption of raw cottcn. The increasc wos no less than 77.6 p.c. to
111 million pounds.

The significant factors indicate an acceleration in the operations of
the forestry indusiry. Nowsprint production was about 26 p.c. greaier at 1,975,-
000 tons, while the exgort of planks and boards rosc 10.3 p.c. at 1,230 million
foet. Tho greater production of steel ingots and pig iron portrays a marked
cxpansion in tho opcrations of the primary iron and stool industry. The output
of steel ingots was 1,128,000 tons compared with 691,000, a gain of 63 p.c.,
while the production of pig iron rosc from 356,000 tons to 646,000, a gain of
no less than 81 p.c. Tho output of sutomsdiles rosc from 103,000 to 125,000,
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while imports of crude votroleum and rubber, indicating conditions in the
auxiliary industries, rosc 1U p.c. and 4l p.c. respectively. Building permite
in 58 municipalities rosec 26 p.c., while the reoord of construction contracts
avarded was 47 p.c. greater at $155 million.

Exports, excluding gold, showed a galn of 35 p.c., the total having
been $655 million. An even greator percentage increase was shown in imports of
merchandise for consumption, the total having been $586 million, a gain of nearly
55 peces The increasc in railway traffic and other activity carried on by the two
main railways resulted in a sharp increasc of tho gross revenues. The Canadian
Fational Railways roceivod $116.f million against $86.4 million, a gain of 3.4
pP.C., whilo the gross rovenue of the Canadian Pacific Railway rose from $74
million to $91 million, the gain having becn about 23 p.c.

The percentage gains in the number of persons omployed indicates the
relative oxpansion in various segments of the Canadian econormy. The index of
erployment of manufacturing plants rose 15.6 p.c., having been 25.5 p.c. greater
than in tho baso yoar of 1926. The increase in logging was U4.7 p.c. while
building construction was about 17 p.c. greater. Theo increase in mining was 3%
PeCe, while the index of cmployment in rotail and wholesale trade rose 3,8 p.c.

Some disparity was shown botween the trend of prices in different
fields. Commodity priccs at wholesale averaged 12.6 pe.c. greater in the first
seven months of the presont year, the standing having been 82.5 against 73.3.
Declines were shown in common stock prices, the indox averaging 88.5 against
100 in tho same poriod of last yoar. Cormon stock prices had been without
irmportant trend from the later months of 1937 to the early part of the presont
yvear. 8harp reaction was recorded in May and Juno and tho advances since that
time havo boen of a relatively minor character.

Speculative trading has recently been at a relativoly low level, never-
tholess bank dobits or tho amount of cheques cashod at clearing house centres rose
12 p.c, to $19.6 billion. The sunm of notice and demand depoeits of the charterod
banks roso during the latter part of 1939 roaching a maximum at the end of
January. Sinco that timo, deposite have shown decline, The net result was that
the averago for tho first seven months amounted to $2,470 million against $2,386
million in tho samo period of 1939, an increasc of only 3.5 p.c. Current loans,
on the other hand, showod an advance of nearly 18 p.c. from $807 million to $951
million. Despito tho incroasing disparity between deposits and current loane,
security holdings have recorded an increase of 7 p.c., the average of $1,500
million in the first sovon months of 1939 having rison to $1,607 million in the
period undor review.



i ”lﬁl"q‘-. * uir
[T

—— Btz a;._mu ok e I ,.h.t -

b e

[P
}i-l. L} vw__

o e o *‘*s

O BT R S

‘I-fF ....l'l.ﬂ =T
< ij},.ﬂﬁ.ﬁu ..m-'r‘ &
AL 1 ﬂl ln-"t -
"§ed Sidade

v RERDA
va l..'.;

s 4g adh

-
]

-

T«

Fimal
[

-...‘ 15t
o

L
-~

-Mﬂ ?

w0V flbge d, (85 i 'm-“

?.dw e r‘t' =1 Yoyt pa)
i :_; Ay p- ;_ﬂ.i'.',.f

F LT RN

'_"-Cs'
=

- & i

i I RID
bl .:ﬂ.'l'"" ikl 0

s

gt
R T
J'.tfi Y 1:: SO e

-.rr‘-‘ 4

T

’“‘iiﬁ:&
A m. e

""‘f‘ od K5I 'l-ﬂ HAES 't
s ERTATA: FT od

RIS 36 Goiva 2 g
g ih‘l‘,_ﬂ. “" 1,*1'-'&

ﬂlﬂ

Jqéﬁ'g;n,q

R jL y

s

4ﬂ‘_‘_' 3

e AP 23 ‘{rr'rj i
in‘r'

l' '_- =5 ..I!\-:" q~ lh“

,Ji it
T, 2o T
fT !r_

1 '(h M=

g

T ‘l“ i ”-ﬂ"’:
h‘!l*‘

AE &
SBGPETTS
Tpek DRSS AR

at

-'.'hq ot |

L=t e

u i

rr-.a.lt?:i; 'u-r-f._uil

ﬂ'fn. ad -.- "I'tlﬁ "'-l
RIS ET  ApL

o Fm o e ﬂ?’&),-

-.,..-P g m&
g o)

&l coouldr St e
{ Byysierd Hlaaind,
o 1T T L Y
L LG dus sscife
iy ey gy
!L;f'l-

e

e
-.ﬁ‘ _A'
Lokl uif g
o bl st '-:»_.-.ra &?:*»—H«*

"n- "
.

-

'1- g

PR T Sngd 1:"?:'.“ BTl
el wrl ru-w* JELNrrgs wInEE
i..p_!-r_‘rir'y Ny EEE X _1,;.1_1[ vk R m
AT 2 .‘ Bt T 'ld.l oA, ‘mft*

(Y "'" i " £E ﬂ'!"
P _* 4 "1"" i
:‘l"‘-‘l HJ- i q’. ﬁll-ll' -I' ,: 1#&.’

ok ‘EsEE ik "‘lf-f—-?f"‘:|
P W

28 47 |_J
."'l" -

-

'I. 3 Ll
*® i
o w -

u--"‘r‘fi

Wihade® (5§

ot
T
- ! i

.

-




= 1 =
Statistics Illustrating the Econonmic Situation of Canada in the First Seven Monthas of

: - 1940, Compared with the Same Period of 1939.
P Tnit or Seven Months Increase +
; base period 1940 1939 Decrease =
. General Economic Situation Per Cent
Index of Physical Volume of Businees 1926=100 138.6 116.8 + 18.7
. Index of Industrial Production 1926=100 144.8 119.2 + 21.5
Wholesale Prices 19262100 g2.5 73.3 + 12.6
Index of Common Stock Prices 1926=100 88.5 100.0 = YisH
Capitalized Bond Yields, Dominion 19262100 136.9 148.7 - 7.9
Kining Stock Prices 1926=100 119.5 153.8 - 22.3
Bank Debits $000 19,624,278 17,509,832 + 12.1
Production and General Business A
Mineral Production 1926100 240.1 212,0 + 13.3
Gold Receipts Fine Ozs. 2,817,329 2,814,415 + 0.1
Silver Shipments Fine Ozs. 12,361,31 10,914,131 + 13.3
Coal Production Tons 9,403,459 7,907,300 + 18.9
5 Manufacturing Production 1926=100 137.3 110.2 + 2u.6
Flour Production {6 iog.) Bbls. 7,567,572 6,822,351 + 10.9
Sugar Manufactured Lbs. 483,403,070 337,738,2&3 + 24.7
Cattle Slaughterings No. 919,476 894,651 + 2.8
. Hog Slaughterings No. 2,658,460 1,784,857 + 8.9
Cigarettes released Yo. 4, 34,892,611 3,970,326,042 + 9.4
Cigars released No. 86,808,834 67,266,507 + 29.1
Leather Boots and Shoes (6 mos.)  Prs. 11,736,982 10,488,647 + 11.9
Raw Cotton Consumption Lbs. 111,011,723 62,517,580 + 77.6
Paper and Lumber « i
Newsprint Production Tons 1,974,676 1,568,694 + 25,9
Bxports of Planks and Boards M ft. 1,229,922 1,114,950 + 10.3
Iron and Steel -~ s
Steel Ingot Production Lcng Tons 1,127,823 691,290 + 53.1
Pig Iron Production Liong Tons 645,551 356,108 + 81.3
Automobile and Allied Industries -~
Automobile Production Yo, 125,380 103,000 + 21.7
. Petroleun Imports Gals. 724,352,000 636,148,000 + 13.9
Crude Rubber Imports its. h2,035,287 76,196,076 + U43.8
Construction ~
Contracte Awarded $ 154,741,000 105,575,600 + 46,6
- Building Permits 1/ $ 42,247,633 33,647,625 + 25.6
Electric Power Production 000 K.¥W.E. 17:983%,735 15,950,096 + 10.2
External Trade = (x) .
Exports $ 655,174,202 485,107,765 + 35.1
Importe $ 585,597,018 379,059,369 + 54.5
Excess of exporte over imports $ 69,577,184 106,048,396 . -
Railways -
Carloadings No. 1,547,488 1,306,859 + 18.4
Gross Revenue C.N.R. {Gan. Lines) $ 116,185,000 86,395,000 + 344
Gross Revenue C.P.R., $ 90,945,000 74,101,000 + 22,7
Ermloyment ~ 8 monthe! average unsdjuste :
General Index 1920=.0u 118.0 109.8 + 7.5
Manufacturing 125.5 108.6 + 15.6
Logging 1.7 97.9 + 4.7
Mining 166.4 160. + 3.5
Construction 175 107. -~ 28.0
Building 61.8 52.9 + 16.8
Highway 106.,6 212.9 =« 49,9
! Trade 140.3 135.1 + 7.8
Banking ~ Seven months! average L
Notice and Derand Deposits $ 2,470,228,177 2,386,181,225 + 3.5
Current Loans $ 9 09153.331 807,288,651 + 17.8
Call Loans - Canada $ 7,444, 540 56,000,545 e 15.3
Security Holdings $ 1,607,073,493 1,500,011,612 + 7.1
(x) Excluding gold. 41 items show increases

1/ - 58 Municipalities, 6 itome show decreases
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