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The Koonoeje Situction in Canada 

in the First Eight Months 

of 1940 

as ooepered with the •sne period of 1839. 
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TRE FIRST EIGHT MONTHS OP i 

COMPARED WITH THE SAME PERIOD OP LAST YEAR. 

A constructive factor in the Canadian economic situation during 
the first eight months of the present year was the marked advance in 
productive activity. The index of the physical volume of business averaged 
140 .3 against 1180 during the same period of last year. The advance in 
busineas operations has been practically continuous since the early months 
of 1939. The net result was that the volume of production was higher in 
August than at any other time during the period of observation since the 
termination of the last war. The advance in productive operations resulted 
in a greater utilization of man power, the index of employment at the first 
of September having been higher than at any other time during the last twenty 
years. The index averaged 119.5 during the first eight months of the present 
year against about 111.0 in the same period of 1939. 

Wholes.ile prices averaged higher than during the early months of 
1939, the index standing at 82.6 against 73.2. A marked advance occurred 
during the last four months of 1939 and the level has remained relatively 
stable since the first of the year. 

The fluctuation In bond and stock prices has reflected the influence 
of the uncertainties of a war period. High-grade bond prices reacted sharply 
in September of last year but have subsequently recorded considerable advance. 
The net result has been that about half of the decline which occurred in the 
first month of the war, has been counterbalanced in subsequent months. Despite 
the slackened speculative trading, the amount of cheques cashed at the clearing 
centres at $22.1 billion was eleven per cent greater than In the same period 
of last year. The increase in bank debits was doubtless due in large measure 
to the acceleration in business operations at the prevalent higher price level. 

Each of the five main constituents of the index of the physical 
volume of business recorded gains over the early months of 1939. The index 
of mineral production advanced from 214 to 245, a gain of fourteen per cent. 
..arked increases were shown in the production and shipment of base metals. 
Gold receipts at the Canadian Mint were more than two per cent greater than 
one year ajo, the total having been 3,281,000 fine ounces. Silver shipments 
showed an increase of ten per cent, the advance having been from 13.4  million 
fine ounces to 14.9 million. Coal production was 10.8 million tons against 
9.2 million, a gain of nearly eighteen per cent. 

Due to the production of munitions and supplies of d.ifferent kinds 
for war purposes, manufacturing plants have been particularly active during 
the present year, the index of manufacturing output advancing from 111 to 139, 
a gain of twenty-five per c€nt. Each of the fifteen principal factors surveyed 
in this connection recorded marked advances. The Increase in hog slaughterings, 
indicating conditions In the meat packing Industry, recorded a gain of forty-
seven per cent. The release of cigars advanced from 78.6 million to 101.0 
million. A gain in the output of the boot and shoe industry was more than 
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tn per ce:it , ti., tcti1 	th first sv, mo:itrs of this year havi 	been 13.3 
million pairs. The expansion in the operation of the cotton textile industry 
is indicated. by an increase of about seventy-two per cent in raw cotton con-
sumption. 

The forestry industry was more active, considerable increase having 
been shown in the production of newsprint, and in the movement of planks and 
boards. The output of newsprint was 2.3 million tons against 1.8 million, a 
gain of nearly twenty-seven per cent. The export of planks and boards rose 
eleven per cent to 1,511 million feet. 

The primary iron and steel industry was favoured by orders arising 
from war cond.itions. Steel production rose from 813,000 long tons to 1,300,000. 
The advance in pig iron was from 422,000 to 734,000. The gain in the output of 
steel ingots and pig iron consequently was sixty per cent and seventy-four per 
cent, respectively. 

The production of automobiles rose thirty-one per cent to 139,000 units. 
Advances were shown in factors indicating activity in associate industries. The 
imports of crude petroleum rose thirteen per cent to 904 million gallons and 
crude rubber imports were 62 million pounds, a gain of fifty-two per cent. 

Now business obtained by the construction industry reflected the pro-
grainme for now plants for war purposes. The increase in contracts awarded was 
forty-nine per cent at $195 million. The issue of building permits in 58 
municipalities was $69 million against $149  million in the first eight months of 
last year. The expansion in industrial operations led to an increased demand 
for electric power. The total was in excess of 20.0 billion kilowatt hours 
compared with 18.2 billion one year ago. The external trade of the Dominion has 
recorded marked expansion in volume and value. Imports amounted to $682 million 
against $1411.2 million, a gain of 54.5 per cent. Exports, excluding gold, amounted 
to $766.5 million, a gain  of 36.5 per cent. While the active balance of trade 
shows some reduction from the same period of 1939, the total was still substantial. 

Traffic was moved in much greater volume by the railways during the 
first oight months of the present year, the total amounting to 1.8 million care. 
An increase of 17.14 per cent over the 1.5 million cars loaded in the same period 
of 1939 was recorded. The gain in the gross revenue on the Canadian lines of the 
C. N. R. was thirty-four per cent, while the gross revenue of the C. P. R. 
recorded a gain of nearly twnty-thrco per cent. 

The recall of many men to gainful pursuits was indicated by the increase 
in the indexes of employment. The gain in the manufacturing industry was sixteen 
per cent, the index on the base of 1926 having been 127. Log4ng operations were 
active, the expansion amounting, to forty-n1'.e per cent. Building construction 
engaged a greater number of men, while a decline was shown in highway operations. 
The increase in the mining industry was 3.3 per cent, the indox advancing from 
161.5 to 166.8. 

The sum of the notice and th.mand deposits placed at the disposal of the 
chartered banks averaged 3.6 per cent greater in the first eight months of the 
present year, the total having been $2,475 million. A far greater percentage 
increase was shown in current loans, the total moving up from $809.7 sillion to 
$9149.14 million, the extent of the rise having been 17.3 per cent. The chartered 
banks also added to their security holdings, the average during the last eight 
months having been $1,602 million against $1,501 in the same period one year ago. 
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ttistics Illustrating the Economic Situation of Canada in the First Eight Months of 

19140, Compared with the Sane Period of 19.39.  
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o. )4,965,781.50)4 14,689, 887,9 82  + 5.9 

1o. 101,093732 78,603,183 + 28.6 
Pr. 13,294,720 12,380,303 + 10.1 
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3 
$ 
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766,533,775 561,583,507 + 36.5 
692,432.76 441,767,449 + 514.5 
84,100,899 119916,059 - 
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