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ECONOMIC CONDITIORS IN C.NADA DURING THE FIRST TEN MONTHS OF 1941
COMPARED WITH THE SAME PERIOD OF LAST YEAR

The national income was $4,335 million during the first ten months of 1941 against
$3,938 million in the same period of last year. The gain of more than 10 per cent repre~
sents the expansion in proeductive operations in a broad sense, From another viewpoint a
marked gain was indicated in the purchasing power of the Canadian people. The national
income was at a higher level during the elapsed portion of 1941 than in any other year,
Despite the lower level cf prices the national income was higher during the presant year
than in 1929 the culmination ¢f the last prosperity period. The greater part of the
expansion over the first ten months of 1940 occurred in the commodity producing industries,
The Income originating in the nine groups rose from $1,849 million in 1940 to $2,150
million in the period under review, a gain of 16,3 per cent. The increases in the
commodity handling and facilitating activities were 10,9 per cent and 0.6 per cent
raspectively,

The index of the physical volume of business, the most comprehensive measure of
productive operations on a physical basis, averaged 134.5 in the first ten months of the
present year, against 119.5, a gain of 12,6 per cent., The standing during the present
year was higher than in any other similar period since the end of the last war, when the
iudex was first compiled,

The index of the physical volume of business is constructed from five main com-
ponents, Demonstrating the general nature of the advances during the present year, each
of the five components recordsd gains over the first ten months of 1940, The index of
mineral production rose frem 125.3 to 129.6, a gain of 3.4 per cent. The receipts of
gold at the Mint, reflecting the output of the gold mining industry, rose from 4,093,833
ounccs to 4,264,499 fine ounces, a gain of 4,2 per cent. The output of coal during the
ten months was 14.3 million tons against 13,7 million in the same period one year ago,

Manufacturing production recorded a marked expansion in 1941 to a new high position,
The index rose from the high point of 132.5 in 1940 to 150.8 in the period under review,
a gain of nearly 14 per cont, Among the consumers goods industries, the flour milling
group showed marked gain in operations, The output of wheat flour was 15,6 million
barrcls against 11,7 million, a gain of about one~third, The increase in the manufacture
of sugar was 9.4 per cent, The meat packing industry was considerably more active as
indicated by the slaughterings of cattle and hogs. The relcase of cigarettes was 12,6
per cent greater, the total having been 7,108 million against6,310 million, The release
of clgars was 16,3 per cent greater, the advance having been from 131,6 million to 153,0mn,
The boot and shoe industry produced heavily in the first nine months, the total having
been 20,9 million pairs against 17,2 million a gain of 21,2 per cent, The consumption
of raw cotton by the textile industry rose from 158,9 million pounds to 165.6 million,
The production of newsprint was practically maintained at the high level of last year,

The iron and steel industry was in the forefront of the expansion during 1941,
Steel ingot production recorded a gain of 19.5 per cent to 1,971,909 tons, The increase
in pig iron production was 13,3 per cent, the gain having been from 955,000 to 1,082,000
tons, The output of autcmobiles, including military vehicles, was nearly 30 per cent
greater, the total being 228,573 units against 175,999, Crude petroleum imports rose
9,6 per cont, while crude rubber imports werc more than 59 per cent greater,

The new business obtained by the construction industry showed marked expansion in
1941, the total having been $351,9 million, against $374,1 million in the same period a
year ago, A galn of 28,4 per cent was indicated in the amount of contracts awarded and
& 8lightly greater percentage increase was shown in building permits issued in 58
municipalities,

The increase in electric power production was of fuch proportions that a question
was raised as to whetner the industry was in a position to meet the expanding requirements,
The output in the first ten months was 27,0 billion kilowatt hours compared with nearly
<5 billion in the comparable period, a gain of 8,3 per cent, The increase in firm power
produced was of considerably greater proportions,



Chart 2. National Income Originating in Road Transport

Storage &and Civil Aviation.
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s oindex Tof wholesale sales averaged 141,8 in the first ten months of the present
, agzinst 119,1 in the same period of 1940, The gain of more than 19 per cent
Presents mainly the expansion in demand for consumers goods due to the additional
gurchasing power in the hands of the public, An index of retail sales during the same
period rose from 110 to 128, the increase having been 16,5 per cent,

During the current year the salient features of Canadal's external trade remained

vhe heavy and increasing import surplus from the United States, and the sven greater ex-
port surplus with Britain,

Over the first nine months of 1941 imports from the United States totalled $717
million, This total represented an increase of 36 p.c, over the corresponding perioed of
1940, and of 90 p,c, over the corresponding period of 1939, Exports to the United States
during the same period were approximately $427 million, representing an advance of 33 p.c,
over 1940 and being 79 p.c. higher than in 1939,

Canada’s most valuable commodity exported to the United States during the current
year was agein newsprint and other wood producte., Our increase in exports to the United
States since 1940, however, resulted mainly from heavy shipments of aluminium, lead,
nickel and zinc, based largely on the Hyde Park agreements, The 79 p,c. increase in
the exports over two years ago has been principally caused by the increased American
requirements or Canadian newsprint, with heavy demands for aluminium and nickel also
n, slgnificant factor.

Carlo~dings for 1941 are already far in advance of any annual total since the all-
,ime peak of 1930, This figure should 21so be surpassed by the end of December, Loadings
of pulp and paper and ores, reflecting the great activity of the paper and mining in-
dustries, have already established new records, Grain loadings are at their highest
level since 1928, with merchandise also comparing well with recent years, Gains in the
laster field have been limited by the growth of the trucking industry.

The incex of wholesale prices on the base of 1926 was 93,9 in the week of November
28th, against 84,1 in the same week one year ago, The rise in wholesale prices has con-
tinued since the outbresk of hostilitieqxn. sharpsey advenceshaving been recorded during
tha first four months of the war and during the present ycar, Three of the eight main
croups reached a position somewhat in advance of the base year of 19368, Animal products
showed the sharpest gain during the last twelve months, the standing in the week of
November 28th having been 101.5 against 82,5 in the same week of last year, Iron and its
products and chemicals also occupy & higher position in relation to the baso period. The
Increase in the price of non-ferrous metals and other products was of minor proportions
luring the last twelve months and the present standing relative to 1926, is lower than
that of any other in the :zight main groups.

The new licensing and price-fixing policy recently initiated by Order~in-Council
128 been called a "complete mobilization of the nation's business and industry"., To-
scthor with the complementary move towards stabilization of wages, it represents a large-
icale concerted effort to avert inflation,

The Wartime Prices and Trade Board will have the responsibility of fixing the price
Amite which will be established for finished products such as flour, meat, and fully
imnufactured goods generally. ZEleven important services are also brought under the price-
‘reezing order which will necessitate a much greater measure of co-ordination in the work
if the board.

The Board's new powers will alse extend to control of production, manufactures,
torage and transportation, It may restrict the manufacture of any commodity, or regulate
he terms of sale apart from the actual prices, It may also grant exemption from the
egulations in individual cases, The Board will exercise control largely through the
icensing system, which came into effect early in December for at least 200,000 dealers
n fuel, food and clothing, Domestic production of many durable consumers goods, such
8 radios, has already been curtailed, and drastic restrictions placed on instalment buy-
ng and selling,

Thie governmental price fixing was balanced by the extension through Order-in-
ouncil, of the wage policy previously adopted for war industries to all industries
overed by the Industrial Disputes Investigation Act., The Order provides that the highest
ago rates to be established in a givon industry between 1926 and December 1940 may be
estored, but are not to be exceeded, Such wages may be supplemented by a separate cost
f living bonus which should protect the worker from incrcases in the cost of basic

scessities, Ronuses should provide a payment of $1,25 a week for cach 5 per cent increase
n the cost-of-living index,
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Wage regulation, however, is merely a part of an increasingly definite labour
licy which war necessities have imposed on the government, It i1s equally necossary to
solve disputes between capital and labour in war industries, and to reduce the skilled
abour shortage,

To achieve the first of these two objects the Industrial Disputes Investigation
Act of 1907, which previously applied only to mining, transportation, communication and
public services utilities, has now been extended to cover all industries engaged in war
work, Any strike ¢ lockout in such an industry is now prohibited until the dispute has
been submitted to a duly appoknted three-men Board of Conciliation, If mediation fails,
the findings of the board are published so that the public may realize the issues involved,
Boards have been invoked in eighty-eight cases since the outbreak of the war, In all but
eleven of these disputes, the threatensd stoppage of work was averted, Due partly to the
activities of the Boards, the working time lost through industrial disputes since the out-
break of war has been relatively small, The total loss in man days for 1940 was 20 per
cent less than the average loss over the last ten years, despite the larger labour force
employed. The first eight months of 1941 have shown a slight absolute increase in time
loss, but the per capita loss per workman has declined still further, Serious shortagrs of
skilled labour have inevitably developed as a result of the tremendous increases in em
ployment recorded by the ivon and steel, chemicals, and non~ferrous metal industries since
the outbreak of war. A considerable steel shipbuilding industry has been virtually cre-
ated, several other branches of stecl manufacture have more than doubled their working
force, automobile fabrication recording the next largest gain,

An Order-in-Council of November 1940, designed to reduce the competition of em~
ployers for skilled labour, prohibits any person, firm or corporation from enticing skilled
workers from other companies producing war materials, This Order has been extended to
include all companies engaged in the Commonwealth Air Training Plan, or covered by the
Industrial Disputes Investigation Act, An smergency training programme has also been
sct up by the Inter~Departmental Committee on Labour Co-ordination, by which 103,000 men
may be trained for war work during 1941. In May 1941, the Department of National Defence
arranged to postpone military training of "key men" in war industries, with a view to
securing the best possible distribution of the country's manpower,

CHARTS

The charts on pages 3 and 5 portray the income produced by six industrial groups
of the transportation and communications activitics, The results for twelve industrial
groups were shown in the two preceding numbers of this publication,

The twt major groups constituting the commodity handling activities experienced a
reversal in the last decade, The income produced by steam rallways alone declined more
than 32 per cent between the decades, while gains in the group were limited to road trans-
portation, civil aviation, storage and telephones, Declines were shown in retail and
wholesale trade, the reversal in the latter being relatively more important,

Knowledge of the general features of economic depression lcads to the expectation
that various industries will react unequally to the drastic eontraction which character-
ized tho last decade of the period under review, An analysis of the economic structure
is not only made necessary by the depression in economic activity which followed 1929 but
is greatly aided by that development, The rapid drop in national income from a value of
over $5.1 billion in 1929 to under $2.8 billion four years later and the considerable
recovery since that time gives the economic analyst what is almost equivalent to a
laboratory experiment on the basis of which many structural characteristics may be observed,

Some industries, sheltercd from the pressure of changing conditions, continued to
give employment and pay out only moderately changed volumese in income to labour and
capital, Others, more cxposed to ndverse changes in competitive markets and supplying
services which were easily dispensed with in hard times, recorded shrinkages in employ—
ment and income relatively much greater than the contraction in the economic systom as
a whole,

The payroll of the road transport industry was computed by means of interpolation
between the census years of 1921 and 1931, and extrapolation for other periods, The
number working in 1930 was placed at 21,754 against 16,881 in 1921, The rates on the
other hand, doclined from $1,000 to $974, during the same period, The index of employment
in electric railways and cartage was used to determine the numbers in intercensal years,
while rates were established by reference to the trend in six important industrial groups,
The numbers of working proprietors were based on decennial census reports with a smoothed
version of the index of employment in this industry for other years, The rates were
estoblished for 1930 by a formula, the standing in 1920 and 1930 being computed at
$1,188 and $1,116, respectively,
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Statistics lllustrating the Economic Situation of Canada for the first ten months
of 1941, compared with the same pericd of 194C.

1/ Lxulu% lve of
expend 1buru°

|

‘tnnglole assets acquired by ‘the Dominion Zovernment th}ough war

Unit or First ten Months Increase -+
Itenm tase
perlod d 1941 1940 Decrease -
National income (Tentatnve Compilation) 1/ £000 4,325,415 3,937,663 ¥ UGk
Commodity Froducing $OOO 2,149,765 1,848,632 & (AP
Commodity Handliug $000 900,817 812,227 + 10.9
Facilitating $000 1.2 8% 08 1,276,804 + 0.6
General Fconomic Situation
Index of Phpsicul Volume of Business 1935-9=100 134,5 LAl 5 + . - L24E
Index of ladustrial Production 1935-9=1C0 148.3 132.2 4 pli2gd
Wholesale Frices 1926=100 891 B8 + e,
Index of Common Stock Prices 1935--9=100 67 .4 86,0 = 2136
Capitalized Bond Yislds, Tominion 1935-9=100 104, 4 98 43 + Sl
Mining Stocl Prices 1935-9=100 (T Bl - 8,6
Bank Debits $000 38,129, 505 28,179,805 + 14,0
Froduction and Censral Business
Mineral Freduchion 1935-9=100 1296 18E .8 + 3.4
Gold Raceints Fine Ozs, 4.254,499 4,093, 833 + 4.2
Silver Shipments Fine 0Ozs, 15,748,767 175425 /669 - 946
Coal Producticn Tons 14,313,320 13,747,633 + 4.1
Manufacturing Frodweticn 1935-9=100 15088 132,5 £ EE
Flour Froduction {First 5 Mos.) Bbls, 5, 638,444 11.717,84% + 2E.4
Sugar Manufactured Lbs, 779 367:254 712,519,894 -+ 9.4
Cattle Slaughterings No, 1.442.3586 1, 389 B4 & ol
Hog Sleughseriags No. 4.872,021 2. 094,794 + 19.0
Cigarcites released No, T A0F A6 088 1§ . 5008 166 G =, NG
Cigars releasad Hal 152,984.814 131,582,040 il NG TE
Leathor Beote & Sheoes (Pirst 8 Mos,) Faiss 20.857,783 17,198,738 T SlaE
Raw Cocitoin Consumption Lbs, 1655 591,120 - 158581558 + 4.2
Papsr and Lumbci -
Newsprint Production Tons 2,624,734 2,883,562 - 2.0
Exports of Planke and Boards i ), 260 025 2y 02On5R - 3.4
Iroa and Stasl -
Steel Ingot Produsiicn Long Ton g di7s. 4905 1,949,63 ST e
Fig Ieeh Production Long Ton 1,082,222 954 841 +  AB.8
Avtomobile and Allied Industries -
Autemobils Production, Cars and Trucks No, 228 31573 HaTato 4 k) + 29,2
Petrolevn Impourts 000 Gais, o8, 6562 1,239,104 + 9.6
Crude Rutter Imports Lbs, 137,178,658 36,140,218 + 59,3
Construction ~
Contracts Awarded $ 358,091 .500 2¥dy 110088 + 28,4
Building Parmits (58 Municipalitiss) $ 85,839,250 €6.490,187 > B0
Blectric Powsr Production 00C K, W.H, 27,040,578 24,971,047 + 855
External Trade (Excluding gold) -~
Exaorts $ 1,324.284.800 976 102,781 1 AEERH
Tmports $ 1.188,715,436& 377.364,566 ko 3SR
Excees of exuciis over imports $ 135, 560,366 98,738,225 -
Intoraal Trade
Wholzsale Sales 1975=9=100 14i,.8 180 + 19,1
Retail Salcs 2 935-9=100 128,2 1300 * 168
Railbays -
Cyrloadings No, 2,656,924 2,356,507 . R
Grogs Revenus G.N.R, {Canadian Lines)$ 213,672,000 172.732,000 + 23,7
Gross Rcvenue, C,F.R, 180,735,000 139,066,000 C I 0) 10
Employwment « 1€ ‘u‘flsi average un&d%usted -
Gensral Index 192C 100 148.1 ) 202 + 23,0
%anufacbnriag 1625 al2lel + 27.8
ngging 1782 144.0 + ) EonB
¥ining 1P 50 167 ,4 + 4,5
Construction 122.8 85,2 + 42,5
f bullding 1385 9 785 S + 8l,4
Highway 50k 7 117.6 & CEZERRE
Trade 154,8 141,2 + PN
Banking ~17 Months' average
Notics aud Demand Deposits ¢ 24662.492.7382 2,500, 303,513 + 6.8
Curcent Leaar $ 11087, 685, 500" 960, 2625361 M|
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