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ECONOMIC CONDITIONS IN CANADA DtmINa THE CLAR 
- YR OP 1941 COAR WITH 1941. - 

The index of the physical volume of business averaged 134.6 for the year under 
review, having risen 11.1 p.c. over 1940. This increase, while still very substantial, 
was well below the advance of 18.8 p.c. recorded in 1940 over 1939. Industrial pro-
duction during 1941 shood a gain of 10.4 p.c. over the preceding year, the index 
standing at 148.0. This rise also was much less rapid than that during the previous 
twelve months, the 1940 index having been 23.1 p.c. above the figure for 1939A Ger.erally 
speaking, it might be said that Canadian industry continued to expand steadily during 
the year under review, though no longer at the feverish rate of the first war months, 

ho1esa1e prices continued their gradual steady rise during 1941, the average 
index being 89.9, a gain of 8.4 p.c. over the preceding year. The corresponding increase 
in 1940 was 9.8 p.c., indicating that the price rise during the war has been distinctly 
regular. A further decline was shown in speculative trading, common stock prices 
falling off by 12.8 p.c. as compared with 1940, and mining stock prices dropping 10.8 
p.c. The decline in speculative trading has been consistent since the commencement of 
hostilities. Capitalized yields of high-grade bond s,however, which had averaged lower 
during the first war year, rose by 5 p.c. in 1941 as compared with 1940. 

The index of mineral, production showed further increase over the very high 
level of 1940, rising 2.7 p.c. to 128.8. Total receipts of gold at the Mint showed a 
further advance at 5,081,000 fine ounces. Coal production recorded a moderate gain, 
rising to 17,933,000 tons. Silver shipments receded by nearly 10 p.c. Production of 
base metals, for which detailed figures are not available, recorded an increase of 6.5 
pc. over 1940. 

Manufacturing production recorded a further substantial gain of 12 p.c. 
during the year. A notable advance was shown in the flour industry, where production 
rose to nearly 18,900,000 barrels during the first eleven months, 24.5 p.c. above the 
1940 level. A moderate increase was recorded in the manufacture of sugar. Cattle 
slaughterizigs increased by 8 p.c. The constantly growing British requirements for bacon 
brought a further 15 p.c. increase in hog slaughterings, which totalled 6,274,000. 
Expansion continued in the tobacco industry, the total of cigarettes released rising to 
8,582 million, a gain of 13.3 p.c. Production of boots and shoes over the first eleven 
months of 1941 rose by over 24 p.c. Raw cotter. consumption, which had recorded a very 
heavy increase in 1940, showed a further gain of mederate proportions. 

Newsprint production, which also posted a very heavy increase ii 1940, 
remained almost stationary during the year under review, totalling 3,425,865 tons. Mach 
was done, however, to adapt newsprint plants to war requirements. Exports of planks 
and boards fell off by about 7 p.c. 

Output in the crucial iron and steel industry continued to advance rapidly, 
production of steel ingots standing at 2,412,000 tons in 1941, a gain of about 20 p.c. 
over the preceding year. The corresponding increase for pig iron output was 16.1 p.c. 
to 1,364,000 tons. Automobile production with which the steel industry is so closely 
linked, rose by 21.3 p.c. to 270,431. With increasing restrictions being placed on the 
construction of passenger vehicles, the manufacture of tanks, carriers and armoureci cars 
for army use form an aver-growing proportion of this outputs 

Despite the completion of aany military projec6s, the value of construction 
contracts awarded thyj a considerable increase during the year under review. The 
total for 1941 was $393,991,300, representing a gain of 13.9 p.c. over 1940. Building 
permits in 58 municipalities recorded an advance of nearly 25 p.c. Electric power 
production advanced steadily during the year, and totalled 33,445 million kilowatt 
hours, a gain of 11.2 p.c. over 1940. 

The wartime expansion in Canadats exports continued with undiminished speed 
during 1941. Total exports were valued at $1,641 million rising by 37.5 p.c. The United 
Kingdom was again the leading market, absorbing nearly 30 p.c. more Canadian goods than 
was the case in 1940. An even larger percentage increase was noted in our exports to the 
United States, which rose about 35 p.c. Exports to E,rpt, largely military stores, rose 
in the ratio of almost ten to one. 
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Canadian imports during 1941 rose by about 34 p.c., being valued at $1,449 
nillion. United States products were once again the backbone of our import trade, 
totalling $1.004 million, 35 p..c. more than in 1940. Little change from the preceding 
year was shown in our imports from the United Kingdom. Our purchases of iew Zea1nd 
and South American produce recoded large increases. 

Railway traffic and railway revenues were at a very high level during the 
year just concluded.. Traffic for 1941 aggregated. 3,203,000 cars, an advance of 13.3 p.c. 
over 1940. The increase was well distributed between the Eastern and. Uestern divieions, 
and large gains were recorded in shipments of grain, ore and forest products. The 
operating revenues of the Canadian National Railway have shown an increase of about $57 
million. The corresponding increase for the Cnadian Pacific Railway is over $51 
million, or nearly 30 p.c. 

Although the general level of economic activity rose very rapidly during 
1940, the actual increase in employment was relatively moderate during the year. In 
1941, on the contrary, payrolls appear to have risen more swiftly than the level of 
productive operations. The general employment index for 1941 averaged 152.3, an advance 
of 22.6 p.c. over the preceding year. The corresponding gain for 1940 was 9.0 p.c. 
Similarly, anufactuTing employment rose 28.3 p.c. in the year under review, as compared 
with 16,9 p.c. in 194O 	Employment in logging was 12,5 p.c. above the high level of 
the precedin;  year and a further gain of nearly 5 p.c. was recorded in mining. Cons-
tru.ction, which in 1940 dropped far below the pro-war level despite many war projects, 
rose nearly 40 p.c. 

According to p:eliminary calculations, national income during 1941 totalled 
$5 g 234,110 r 000, representing an increase of 9.4 p.c. over the preceding year. The 
gain in 1940 over 1939 was 8.5 p.c., indicating that the national Income has been rising 
at a fairly steady pace during the war period. The results are derived from a tentative 
monthly compilation, the value of assets acquired by the Dominion Government through war 
expenditure having been excluded. 

The corrribution of the commodity producing industries was $2590,383,000, 
or nearly 50 p.c. of the total. Income in these industries during 1941 advanced 15 p.c. 
as compared with the preceding year, the rate of increase being considerably greater than 
during the first sixteen months of war. 

Total income in the commodity handling industries for 1941 was $1,091,598,000, 
rising 11 p.c. over the total for 1940. The rate of increase in this group was still 
considerable, although less stridng than during 1940. The facilitating division 
recorded an Income total of S1,552,129,000, showing very little change from the 
preceding year. The contribution of the facilitating industries as at present computed 
has incroscd relatively little since the commencement of hostilities. The addition of 
the war assets and other revisions will greatly alter the totals. 

Sa]riend Mae 

Chart 2 depIcts the fluctuations of the national income over the period 1919-
1941, in current dollars, and in terms of 1926 prices. Immediately following the first 
great war, national money income rose sharply, due entirely to higher prices, with the 
real income dropping slitly. Money income then remained fairly stable until 1924. 
With falling prices, real income recorded an increase. Both then rose steadily to 1928, 
with prices also advancing somewhat. Money income increased 25.7 p.c., and real income 
31.0 p.c. over the first decade of the period unde review. 

b11owin 1929, both factors receded rapidly until the trough of the de-
pression was reached. in 193 7 . Money income declined 45.7 p.c., from the high point of 
1929, and even the corresponding falling off in roal income was very large at 28.5 P.C. 
Since that time, both cash national income and realli income have increased steadily and 
rapidly 2  except for a minor recession in 1938. This advance was naturally accelerated 
by the ar. With prices rising steadily over the period, money income increased, no less 
than 87.8 p.c.. over 1933, with ral income going up by 49.5 p.c. As compared. with 
1919, however, real Income had increased 36.9 p.c., money income advancing 28.5 p.c. 

Due to the hiier prices of the first postwar decade, the secular trend 
for national money income dropped very slightly over the period.. The long-term trend 
for flrealtt income, howver, recorded an appreciable increase. National income expressed 
in fixed prices, is naturally a much better measure of changes in the volume of 
commodities and services produced than the estimates shown in current market values. 
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The third chart published in the present issue shows the total number of 
employees in Canada during the twenty-three years from 1919 to 1941. The secular trend 
of this number over the period is also presented.. The chart indicates that the Canadian 
labour force fluctuated uncertainly until 1924, rose to a peak in 1929, and receded 
until 1933 to the level of the period following the first Great War. Since then it has 
risen steadily and in 1941 stood at about 3,040,000 or nearly 59 p.c. above the level 
of 1933. The increase over the entire oriod was 65 p.c. The secular trend showed a 
substantial upward slope, rising 37 p.c. over the period0 

Similar general morernents were recorded in the total amount of salaries and 
wages paid in Canada, which is also portrayed on this chart. This amount, however, 
showed a. slow general incroase from 1919 until 1924, then rising rapidly up to 1929 and 
falling, in the trough 'i the depression, to a point well below the level of 1919. 
Wages per emloyee, therofor, rose steadily during the first eleven years of the period 
wider reviow, advancing by &eout 149 p.c. Thiring the depression they aell off about 
22.5 p.c. from the 1929 peak $ince 1933, the total wage bill has increased 38 p.c., 
with wages per employee in 141 approaching the 1929 peak. the secular trend of 
salaries and wages rose considerably advancing by nearly 26 p.c. during the twenty-three 
years under review0 

The trend of employment of wage-earners and 	Lid workers varied greatly 
between different indus;:ies. Advances were recorded in manufacturing, mining, electric 
power and ..stom and repair, while reduced working forces were employed by agriculture, 
forestry and trappin'. Referring to transportation and trade, declines appeared to 
predominate among the eleven industries. Retail and wholesale trade enjoyed expansion 
and small industries such as storage and civil aviation recorded marked percentage gains. 
Road transportation was anotbur industry which has recently acquired considerable 
importance. Real estate alone of the facilitating groups failed to employ a larger num-
ber in the more recent cL3cade The expansion of governmental activities was indicated 
b5p a gain of 24 ner cent in the number of employees. The professional, education, and 
other service groups participated largely in the upward trend of the inter-war period.. 

The relative importance of the three classes of the gainfully occupied 
population is a mater of interest. It was estimated that employees on payrolls on a 
full-time basis averaged 2065000 during the two decades. This number ropresents the 
full-time eciulvalent eizplcyment rather than the total number of employees who worked 
at any time during the year. Thus by taking account of the number of weeks worked as 
reported by the decennial census ard the averages of monthly fiires as reported to the 
various annual censuses, a comparable basis is obtained Thtis two persons each working 
six months during the year are equivalent to one employee on a full-time basis. 

Salaries and wages represent from one angle the greatest share in the distri-
bution of the value which is produced in commerce and industry, and from another the 
greatest single factor in the purchasing power which represents consumers 1  demand for 
these values. Over the period under review employees as a whole have taken in payment 
for their services an average of over 58 per cent of the total income payments. In 
some industries the oropo:tion has been iuuch greater. it is estimated, for instance, 
that in the period. from 1919 to 1938, the workers in manufactures received. 81.8 per 
cent of the total income payments of that industry, those in transportation 71.3 per 
cent, in trade 65.1 per cent, and in service 60.6 per cent. Percentages to income 
payments received by residents of Canada would be even greater. Earnings thus represent 
by all odds the )argest single share in income payments0 

Similarly, such earnings represent the largest share in purchasing power. 
This fellows directly from the fact that they constitute the major proportion of all 
income. But the significauce of wages as factors in consumers 1  demand for the products 
of industry is more dirct 'secaune most of the wage-earners 1  income is usually spent 
for such products. The r.sidue left for investment is normally of small proportions. 
In the higher incoie groups a much larger percentage of income is saved, and consumption 
may be delayed in p3riods when invest.nent is restricted. Wages arid salaries are the 
main income of the low per capita income groups. A change in earnings is directly 
reflected in the revenueo of the lower income groups. 

oOo  
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Statistics Illustrating the 3conomic 3itiation of Canada In the Calendar 
Year 1941, compared. with 1940. 

Item 
Unit. or 
base 

period 
1941 1940 

Increase + 

Decrease 

iationa1 Income (Tentative Compilationu/' $000 - 	5,234,110 	- 4,784,269 - 	+ - 9.4 
Commodity Producing $000 2,590,383 2,252,153 + 15.0 
Commodity Handling $000 1,091,598 983,084 + 11 40 
Facilitating $000 1,552,129 1,549,032 + 0.2 

GeneraJ.,conomic Situation 
Index of Physical Volume of Bisiness 1935-9100 134.6 121.1 + 11.1 
Index of Industrial Production 1935-9m100 148.0 134.1 + 10.4 
Wholesale Prices 1926:100 89.9 82.9 + 8.4 
Index of Common Stock Prices 1935.-9100 67.5 77.4 - 12.8 
Capitalized Bond. Yields, Dominion 1935-9100 104.8 99.8 + 5.0 
Minthg Stock Prices 1935.-9100 72.4 81.2 - 10.8 
Bank Debits $000 39,242,957 34,437,474 + 14.0 

Prod.uctipn aw'. &exteraj. BUSiA988 
Mineral Production 1935-.9100 128.8 125.4 ,+ 2.7 

Gold. Receipts Fine Ozs. 5,081,480 4,965,828 + 2.3 
Silver Shipments Fine Oza. 17,999,807 19,971,496 9.9 
Coal Production Tons 17,933,271 17,207,363 + 4e2 

Manufacturing Production 1935-9m100 150.8 134.5 + 12.1 
Pour Production (First 11 Moe.) :Bbls. 18,894,178 15,178,789 + 24,5 
Sugar Manufactured Lbs. 1,109,532,309 1,050 0 570,832 + 5.6 
Cattle Slaughterings No. 1,722,767 1,593,677 + 8.1 
Hog Slaughterings No, 6,273,851 5,454,930 + 15.0 
Cigarettes released No. 8,581,740,500 7,571,841,581 + 13.3 
Cig:rs released No. 191,440 0 709 165,673,118 + 15.6 
Leather Boots & Shoes (First 11 Moe.) Pairs 25,681,943 20,670,524 + 24.2 
Raw Cotton Consumption Lbs. 198,389,402 191,300,836 + 3,7 
Paper and Lumber - 

i'Tewspring Production. Tons 3,425,865 3,418,803 + 0.2 
cports of Planks and Boards M ft. 2,282,132 2,451,638 - 6.9 

Iron and Steel - 
Steel Ingot Production Long Ton 2 1 411,887 2,011,172 + 19.9 
Pig Iron Production Long Ton 1,364,334 1,174,894 + 16.1 

Automobile and Allied Industries - 
Automobile Prod.u.ction, Cars and t'rucks No. 270,431 222,984 + 21.3 
Petroleum Imports 000 Gals, 1,635,580 1,484,537 + 10.2 
Cru.de Rubber Imports Lbso, 149,172,052 113,773,959 + L.1 

Construction - 
Contracts Awarded. $ 393,991 0 3)0 346,010,200 + 13.9 
Building Permits (58 	micipa1ities) $ 99,897,086 80,274,350 + 24.4 

Electric Power Production 000 K.W.H. 33,445,354 30,080,248 + 11.2 
External Trade (Exc1udLg gold.) - 

Eroorts $ 1,640,5a,555 1,193,217,592 + 37.5 
Imports $ 1,448,791,650 1,081 0 950,719 + 33.9 
Excess of exports oer imports $ 191,739 0 905 111 9 266,873 

Internal Trade 
Wholesale Sales 1935.-100 141.9 120.7 + 17.6 
Country General Store Sales 1935.-9100 116.2 106.7 + 8,9 
Retail Sales 1935.-9100 135.9 117,5 + 15,7 

Railways - 
Carloadings No. 3,203,687 2,826,986 + 13.3 
Gro8s Revenue C.N.R. (Canadian Lines) $ 261,826,874 212,300,711 + 23.3 
Gross Revenue, C.P.R. $ 222,147,000 170,964,897 + 29.9 

Xmployment - 12 months 1  averagr unadjusted. - 
General Index 1926.100 152.3 124.2 + 22.6 
Manufacturing 168.4 131.3 + 28.3 
Logging 187,8 16609 + 12.5 
iinIng 176.6 168.4 + 4,9 
Construction 126.6 90.7 + 39.6 
BuildIng 139.5 83.5 + 67.1 
Highway 158.2 122.1 + 29.6 

Trade 156.5 142.9 + 915 
Banking - 11 Months 1  average 

Iotice and Deman 	Deposits $ 2,683,129,500 2,508 0 309,627 + 7.0 
Ourrent Loans 1.09l4D7.700 965.809.081 + 13.0 

1/ Exclusive of awsets acquired by the Dominion Government through war expenditures. 
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