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ECONOMIC CCNDITIONS IN CANADA DURING THE FOUR MONTHS OF 1942,
COMPAHED WITE THE SAME FERIOD OF THE PRECEDING YREAR

Six impertant Tactors indicating the trend of economic conditions averaged much
higher in the first four montns of 1942 than in the same period of last year, Marked
changes in an upward direction were shown in the deposit liabilities of the banks and in
commodity production, Bank deposits followed an upward trend since the early monthe of
1934 and attained a new maximum on the latest date for which statistics are available,
iiigh~grade bond prices have shown an upward trend since October 1939. Prices have been
relatively stable since the beginning of last year and a great part of the decline in the
first month of hostilities was counter-balanced by the subsequent recovery.

Wholesale prices recorded a galin from August 1939 to November last and have since
Slnctwated within narrow limits below the ceiling established in that month, The index
on the base of 1926 averaged 94,8 in the first four months of the present year against
88.6 in the same period of 1941, the gain being 10.7 p.c. Speculative factors including
common stock prices and the number of shares traded on the stock exchanges have recorded
low levels during the elapsed portion of the present year, The index of common stock
prices averaged 63.7 against 67,6, the relatively low level of the early part of 1941,

Reflecting the influence of heavy war demands, the index of the physical volume
of business averaged 137.9 in the first four months of 1942 against 127.1 in the same
period last year, a gain of 8.5 p.c. The index of employment during the same interval
rose from 136.5 to 165.4, and a considerable gain was shown in each of the main components,

The activity of the mining industry has been about maintained at the high level
of the early part of 1941, An index of mineral production based on ten factors was 120,9
In the first four months of the present year recording a slight recession from the early
months of 1941, The index of employment in the mining industry, however, showed a gain
from 169.9 to 176.5, an increase of nearly 4 p.c. Gold receipts at the Mint receded from
1,686,000 fine ounces to 1,578,000, The production of coal, however, rose 12,3 p.c. from
5,969,000 tons to 6,704,000,

Manufacturing production was at a considerably higher level in the elapsed portion
of the present year, An index based on forty items rose from 1l¥2.4 to 155.2 in the first
four months of the present year, a gain of more than 12 p,c, The increase in the manu-~
facturing employment was from 149,7 to 193.4, The increase in the flour production in the
first three months over the same period last year was 20.2 p.c., the total in the recent
period having been 4,948,000 barrels, The relcase of cigarettes rose from 2,489 million
to 3,077 million, & gain of 23.6 p.c. The release of cigars increased from 54,9 million
to 62.1 million, & gain of 13 p.c, The increase in the production of boots and shoes was
17 p.c., the total in the first three months of the present ysar having been 7,158,000
pairs, A minor gain was Tecorded in the raw cotton consumed in the textile industry. The
gain in the output of newsprint was 9,5 p.c., while a decline of 16 p.c. was recorded in
the export of planks and boards, The timber scaleéd in British Columbia in the first

quarter amounted to 646,3 million feet compared with 745.2 million in the same period
of 1941,

The great expansion in the production of munitions and of war supplies 1s in-
dicated by the production of steel ingots which rose from 755,000 tons to 1,034,000 a gain
of nearly 37 p.c, The expansion in pig iron production was even greater, the total having
been 635,000 tons against wz.rly 400,000 the increase in this instance being 58,8 p.c.
Importe of petroleum were up 43.7 p.c., the total in the first four months of 1942 amount-
ing to 375.1 million gallons,

The new business obtained by the construction industry recorded considerable
decline, Contracts awarded were $64.3 million against $88.8 million, Building permits

Aav o

regeded from $2¢,3 pillion %o 32%.Y million,

A marked gain was showsn in the production of eleciric power, The total was
12,394 million kilowatt hours against 10,367 million, the indicated gain having been
Il Daes
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