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SOONOMIC COFDITICHS I CANADA DURING 1943 COMPARED WITH THE
PRECEDING YEAR

Becnomic activity reached a higher level in 1943 than in any other year in
Canada's nistory. Six strategic factors indicating the trend of eccnomic conditions
averaged higher in 1943 than in any other year. Businesg operations recorded a con-
tinuance of the upiward trend, although the pace slackened in comparison with the rapid
advenco in 1941 and 1942, Owing to the heavy contribution of Cansadian industry to the
war effort, an extraordinery advance in productive operations hag b2en in evidence since
tha outbresak of hostilities,

Sank Doposits:

The deposit liabilities of the banks roge to o perticularly high level toward
tho ond of 1943. .n advanc: hos besn in progress since the early months of 1934 but
the pace was groatly quickoned upon the outhreak of war,

P_{h,olesale Prices:

The upwnrd trend in wholesale prices was persistent throughout 1943, the
cfficial index avereging higher than in any other vear since 1926. Wholesale prices
rose sharply in the first month of the war and a marked upwerd trend was in evidence
until the last quarter of 1941, Since that time, the advance has been somewhat retarded
but tho trond continued in an upward direction, During the lator months of 1943, the
indox passed through parity with the base year of 1926, In other words, the resction
from 1929 to 1932 was mers thnan counterbalanced by the advance sutsequent tc that vear,

Sacurity Pricos:

The stock morkets 2xnibitsd strength from September, 1942 to July of the year
under raview, The advanca wes without important interruption eand the reaction between
tho first quarter of 1940 and iugust of 1942 was counterbalanced by the advance of thé
ton months in question, Subsequent to July, some reaction was recorded, Treding on
the stock oxchanges followed a some@hat similar pattern, Dominion bond prices were
standy during 1943 indicated by the maintenance of the 3 P.C. roturn on the theoretical
Dominion bond shown from April to December.

Phveical Volume of Business:

The index of the physical volume of businees rose 1€.7 p.c. in 1943 over the
preceding year., Four of the five main components recorded advances over 1942, The
index of manufacturing production rose 20,€ p.c. to a high point of 293.9 in the year
under review, Flour production and hog slaughterings were at a much higher position and
crasmery butter production showed a gain of 9.€ p.c. The relsase of cigarettes was 11,257
nillion sgainst 10,240 million, a gain of nearly 10 p.c.

The construction industry, owing to wartime restrictions and lack of manpowor,
show2d a rccession in 1943, The new busincss obtained by th> industry as measured by
contracts awerded and building permite was at 2 consideradly lower level, The consumption
of firm power indiceting the activity of the hydro-electric industry rose nearly 10 p.c.,
th? total consumption having been 35,7 billion kilowatt hours.,

The distribution of commoditics was st a higher level in the year racently
'ndnds  An index of wholesale salos on the basisof eleven months %as €.7 p.c. greater
whilo retall sales rose 3,€ p.cs The movemsnt of rallwey revenue freight rose about 12
p.c. as measured by the number of tons carried one mile by the two principel railways.,
The cerloadings were also at a slightly higher position., The gain in the gross revenues
of th> Canadian National Railway for the first eleven months was 19,3 p.c. while the
Canndian Pacific Rallway racorded a gain of 16 pec,

Emplovment :

A further expansion in employment was recorded during 1943 but the pace of
expansion was less rapid than in the period from 1940 to 1942, Employment reached a
new maximum in recent months, This increase when considered with the fact that a lsrge
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number of men and women are now enrolled with the armed forces reflects the extent of

the changes wnich have taken place as a result of the war in industrial, oecupational,
sex 2and sge distribution of the gainfully occupied population of the Dominioa. 4 further
noteworthy change was also indicated in the increase in the purchasing power of a great
majority of wage-earners, from June 1, 1941 to the end of 1943. The contents of the
wa2kly pay envelope of the typical person in recorded employment rose by 25 p.c. to
$31.59 on the first of November. Demands associated with the war effort have reacted in
varying degreos upon the industrial groups, There has baen a growing concerntration in
ths manufacturing of durable goods wiile the production of meny lines of consumer goods
has re2céntly tendad to decline,

Bank Debits:

Cheques cashed by th: chertared banks rgainst individval accounts amounted to
$53,797 million compared with $45,526 million in 1942, 4 goin of 1€.2 p.c. roflected
the axpension in cconomic activity snd the somewhat higher level of wnolesale prices,
Heavior payments arising from Domirion Government financing was slso on important f-ctor
in the increasc in benk debits during the year recently 2nded. The amount of chaques
ceshod in 1943 wes groater then in any other yoar in Csnadian history. The preceding
magimum was roachad in 1929 rwhen & heavy volume of soeculativa trading had an important
influonce, Since 1924 when dbank d2bits were first collected, three cyules may be
distinguished., Tha first economic cycle culminated in 1929. Repoated increases in bank
d+bites werc shown from 1924 to the year in guestion, Harked rescessions ware then racorded
urtil 1932 when the low point of the 2ntire period of cuservation was resched. 4n inter-
nedinte eyels developed in 1936 =nd 1937, A consideradble decline was saown in 1938 but
steady ndvancos were recorded after thet year. Tho standing in 1942 was still below
that of 1929 but the oxpanded total of 1943 reached a new high point during the period
of observetion and, consequontly, it is agsumed that dobits wors greatar than in any other
Fear,

Dominion Financing:

The revenue of the Dominion Government from April to Jecember ioss 20.4 p.c.
over the same period of the preceding year, The advence was from $1,630 million to
31,962 million, The ordinary expenditures in the same comparisva rose 14,6 p, . to $452
million, A marked expansion was recorded in war expenditures which rose 69.5 p.c.; the
total during the period from April to December, 1943 having been $2.783 million,

listional Income:

The nstional income in the ysar under review rose to a new maximum of $8,800
million, The increase over the standing of $7,500 million recorded in 1942 was no less
than 17,3 p.c. The advance in the national income has continueé sharply since the out-

break of hostilities. The increasing concentration upen wax productiOn was the main
influence in the marked gain of the year,

The importance of capital formetion as a feature of econcmic activity has long
baan recognized. The production of munitions and war supplics has a somewhat similar
gonorating influence on the whole economy, While the investmant monay flow is normelly
for less than thet arising from payment for consumpticn goods, the wider fluctuation of
the formor rosults in greater significance in prumeoting economic sctivity, During the
war period more than $800 million wns spent on hundreds of row plaunte and thousands of
nvw nachines, The expenditure on war production and corstroction under the Department
of munitions and Supply was $3,179 million last year against $2,¢52 million in the
preceding tWelve months,

From the viewpoint of a2 single country, an excess of ezxports over imporis has
nll tho characteristics of investment, Incomes earned by selling goods to residents of
othar countrics augment tho demand for home -~ produced goods., An increase in oxportse
or a daecreansc in iuports tends to add to the national income.

Exports of commodities amounted to slightly more than §3 bpillion in 1943, a
snin of 25,8 pec. Ovor the total of $2,385 million durihg th2 praceding year, In the
gnme compesrison, the gain in ixports was limited to 5,5 p.c.: the total having been
£1,735 million ageinst $1,644 million.

Doficit financing of governments is regarded as one of the three main lines
of expenditure tending to expand national income, Provigiing that the eavings of persons
or entorprises are used by govermment for ths expansion of productive oquipment or for
tho provision of armements, an accclerating influence is cxerted on national incoms. The
borrowings from the public amountod to $2,346 million in thz fourth year cf war ended
August 31, 1943 compared with $917 million in the preceding twelve months,
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¥ingteen 1teme recorded decline, while hirdy-four showed increases.
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Table 1. Statistics Illustrating the Economic Situation of Canada in 1943 compared with

thie precedinz yvear,

Unit o¥ Per cent
Bage Toee 1942 Increase +
Bt Feriod Decrease -
deneral HBconomic Situation
index of Physical Volume of Business 1935-9=100 235.9 202,2 + 1647
Index of Industrial Production 1535-9=100 273.0 228.0 + 19
Yhol=sale Pricas 1926+100 S 98,7 + 4.4
Cost of Living 1935~9%100 118.4 M7 Q C ST
Index of Common Stock Prices 1935-9=100 83.5 e 2 + 10K
Ind2x of Sond Yiclds 1935-9+100 a7,.6 99,3 = La7
Tank Dobits $ 000 T 45,526,254 + 18,2
Froduction and Genoral Business
i.incral Production 1935-9=100 284,9 219.0 30.1
Gold Recoipts at Mint Fino Ozs, 3,60€,542 4,600,951 - 21.6
Coal Production Tons 17,611,718 18,801,640 - 6.3
hMpnufacturing Production 1935-9=100 293.9 3.7 + 20.6
Flour Production (11 months) Bbls, 22,301,263  18,€97,561 + 19,3
Cottle Slaughtarings No, Sl 1,€43,473 - 1.7
Hog Slaughtorings Fo, 7,178,556 6 195,850 +. 1568
Creamery Butter Production Lbve, 311,730,519 284,304,822 + 9,6
Factory Cheese Production Lbs, 160,827,040 202,748,875 - 20,7
Cigarettes reloased Yo. 11, 255,544,006 10,239,799,529 + 9.9
Cignrs roleased No, 195,902, 230 200,800,219 - 2.4
Laather Boots and Shoes (11 months) Pairs 26,560,021 25,814,982 - B
Row cotton consumption Lbs, 179,831,143 201,938,609 - 10,9
Pnpar and Lumber -
Newsprint Production Tons 2,982,797 3, 177 (heR - 6.1
Iron and Steel -~
Bteol Ingot Production Short Ton 2,996,978 3,123,864 - 4,1
Peg Iron Production Short Ton 1,788 /265 1,965,005 ~ 10,5
Coke Production Short Ton 3,548,696 3,274,595 + 8.4
Construction --
Contracts awarded $ 206,103,900 281,594,100 - 26.8
Building Permits (58 Municipelities) § 60,172,687 76,640,596 - 21.5
Consumption of firm power 000 K.¥,H, 35,718,763 32,506, 330 + Sl
Intornal Trade —
Yholssale ‘Sales (11 months) 1935-9=100 166.7 ST % Bl
Rotail Sales (11 months) 1935-9=100 154.3 149,0 + 3.6
External Trade --
Exports $000 3,001,352 2,385,466 + 25,8
Inports $000 14 786,077 1,644,242 + 8.8
Active Balance of Trade $000 + 1,286,275 + 741,224 + 70.8
Net Zxports of Non-monctery gold $000,000 142.0 184,4 - 23,0
Railways — Tons carried 1 mile ~
(11 months) 2 Rlys. 000,000 tons 51,844 46,313 + 11,9
Carloadings No. 3,393,762 3,387,147 + 0
Gross Revenue C.N,R. (Canadian Lines)
(11 months) $ 356,739,200 299,127,000 +19.3
Gross Revonuo C.P.R. (11 months) $ 271,638,665 234,226,000 16.0
Euploymont ~ Unadjueted (12 months' averase)
Fenoral Indox 192€-100 184.1 i/ £ S60
sanufacturing 2261 20€ .4 + 9,5
Logging 18058 195,38 - 7.6
Mining 158,6 171 48 - 7.4
Construction 129,8 130.3 -~ 0.4
Telldline 160.,2 15749 + 1.5
Hi ;h"]ay 13608 14409 - 506
Trﬂ.d@ 155.1 15601 = 016
Banking - (11 months’average)
Doposits, Four Classes $000 3,969,405 3,303,473 + 20,2
Current Loans $000 1,048,066 1,072,421 = 2.3
Circulating Modia. $0c0, 000 744.0 568.6 + 31,0
Cash & Cheque Payments (12 months'Total )$000,000 73,867 61,701 + 19,7
Pominion Finance — April to December
Total Revenues 3 1,962,416,123 1,630,264,715 + 20.4
Ordinary Zxpenditures $ 452,388,819 394,713, 230 + 14,6
¥ar Sxpenditures 8 2,782,749,515 1,641,588,327 + 69,5
United Eingdom War Financing (1942) and
United Nations Mutual Aid (1943) $ 558,026,400 1,000,000,000 -
Lntional Income(Tentative Computation) $000,000 8,800 7,500 NGB

Lineteen items roo rded declines, while thirty-four showed increases.



TAZLE 2. - TPERATING ACCOUNTS OF CCMBIMNED PROFESSIONAL, EDUCATIONAL AED
OTHER SWRVICE GRCUPS

$000 \
Year Lancome Szlaries Mo Pay Withdrawals Pensions Mat Dividends  Net Interest Payments Positive or
Criginatin and Viacos Allowances . to ) Negativo sy
e ST R f ’ o na W . ) . \ B
1SS 428,007 239,142 BELMS6 k43, 308 550 6,749 2,480 409,075 + 18,942
1920 483,824 280,204 16,943 157,208 600 74633 3,507 465,495 + 19,088
15924, 486,769 260,866 13,497 134,718 650 6,833 45 €02 421,166 + I5y603
1 2R 4274375 259,707 12,938 1831 386 675 64730 1,968 4254357 + 11,018
1923 4464142 274,207 18,363 135,393 700 6,93% 5,y S5 436,382 +* . 9,786
1924 45745180 278,009 184758 1384250 725 6,819 5,903 143,441 + l3ghisn
1925 %68,373 282,648 14,7¢2 143,097 750 7,413 64407 455,107 + 134266
1926 1874969 291,680 15,052 160,259 775 85285 64373 4724434 + 164598
1927 509,200 3024453 16,014 1584608 ghe, 8,310 65195 492,396 + 16,804
1928 53%,853 3174005 15,881 166,164 840 94228 64262 515,380 + TS
1929 563,473 332, 164146 171,663 945 10,143 74073 538,761 + %,718 .
1980 553,629 329,780 144669 1684956 975 9,602 74665 531,647 +4 RIGOER o
|
1988 514,001 8134021 12,086 .1564677 1,000 74758 74898 297 4440 + L Sen
1932 469,311 286,690 9482% 1464412 1,025 54555 84165 4574671 + 11,640
1933 440,048 2664898 9iySi5d 1424421 1,060 44135 84660 %32, 728 + 7,320
l98d 460,665 275, 702 10,096 1464901 1,080 4,171 84717 14264667 + 18,880
1985 4764996 284,885 10,611 1504144 1,100 44644 84600 459,984 + 195018
1936 497,159 295,351 10,528 1574466 1,125 54210 8,388 478,068 + 19,091
1937 531,884 315,086 11,206 169,884 15150 5,644 8,339 511,309 + 205578
1938 543,703 322,157 11,491 1754496 1,075 74532 74953 525,704 + 1998
1830 553,811 3B, §41 11,788 175,258 1,100 T4479 7,914 535,080 +  Legdsi
1940 01,556 545,054 15,985 LE5,897 Ly 125 6,195 74719 564,112 +  2%,444
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(2) FOTES TO TABLE 2 AND CHARTS 2 - &
Incom> Originating:

Ag civilization advances the tendency seems to be for mamfociurew, Wrale and aser-
vice to goin in magnitude and importanca. In order that there may be a supply of the
finer products which the world is coming to demand, the raw materials furnishod by the
aextractive industries are processed more and more and brought to a higher degres of rofi-
nemant,

Threc stnges of developnent may be distinguished, The etforts of o now country
asrc rormally direct2d toward the primary industries concerncd with the utilization of
natural resources. In the second stzge the emphasis is pleccd on the processing of raw
matorinls resulting in a large measure of industrislization. Construction may also be
regnrd2d ns a secondary industry undergoing expansion at this stage of the national
davelopment, The culminating phase consists ir the evolution of the service activitles
to » prominent place in the national 1ife. It 1s a commonplacs that with increasing
repl incormo per capita the demand for tortiary products becomes relatively greater, With
a few rinor exceptions, such as international banking services, tertiary prodfcis rmet be
produced in the country in which they are consumed. This division would include those
industrios engaged primarily in rendering services of transportation, communication,
trnde, government, finance and service in the more restricted sens2. This division of
industriss rost of tho products of which are perishables,-that is, goods which coannot be
storad and which are consumed in the act of production .-~ may be looked upon as the
gcrvice group in its broadcst aspsacts.

In this study, however, tho service group i: confinad to a more restricted
area, oncompassing those activitiss that provide profescionel and perscnal assistance to
individuals and to business entorpriscs. The service group defined in the limited senss,
wng the source of 11.4 p.c. of the national income Guring the period from 1919 to 1940,
The annual average income created wns $494 million, an upward trord having been recorded
during the years in questiion.

(v) .
Salaries and Wagzes,

It was setimated that the remuneration of employees in the service gr
ged sbout $295 million per year fror 1919 to 1940, An upward trend whs recorded during
the twenty-two yoars, the payments having boen 8 p.c, greater in the iast eleven yei7s
of the period than in the first half. Incroases were whwn in 10 years of the twenty
from 1920 tc 1940, Tho salarics paid for educational activiticawsys based on returns
recéivad by the Education Branch of the Bureau, while the tctale for profossional and
other activitiocs were computed from decennial census reporte witn interpolation for
intercensal years. 4 study was made cf the numbers and rates of employces in the 1920-21
and 1930-31 periods., The non-reporters of earnings were regarded as working thrse-
quarters as many weeks on the average as the reporters, The average earnings of the
non~-reporters, however, were rogardad as averaging one-half of the remnoration of those
for whom definite information was received, The working time was placed on a man-year
basis by dividing the adjustéd mumbor of waeks worked by fifty-two, the mupler cf wecks
in a year. The rosulting numbers wore thon divided into the adjustcd earnings to obtain
the par capita romuneration for the year. The fluctuations between census years wes
dstarmined by the totals for a considerable number of industrics for which data were
availeble through tho annual surveys of the Bureaw,

group aversa~
;
5

The salaries and wages paid in cornection with educational activitios ware
compiled from returns received by the Education Branch. The total included the amount
prid in schools, collages and universities whether publicly or privetaly operated,
Snlarics paid in normal schools and a few other speciai sclools directly undar the
Provincial governments were not included, The trend of sslaries was difinitely upward
during the period since the last war, The advance was interrurted from 1832 to 1984 but
rosumed 1n 1935 the temporary high point of 1931 which was owiy exceeded in 1340; six
vears having beon nacessary to offset the decline during the depression period.

Salarics and wages in other service activities were estimated for 1930 from
the large body of dnta regrmrding nine industriecs made available by the &scennizl census
and thk survey of trading estnblishments, The industries includod reccreatiornal activities,
busine'ss service, barbering and beauty parlours, undertaking, photography. hotels and
rastaurants, domestic sarvice, board and lodging houses and miscellancous. 4£n annual
census of motion picture theatre is conducted while for other grcups interpolation wes
used in estimating intercensal years, A number of the industries ware eirculerized from
1919 to 1921 and the retaill gervice consus of 1941 was of assistance in esteblishing
the payrolls for recent years, '

The general weighted averngs and index of rates published by the Linbour
Dapartment was used for interpolation of salaries and wagos paid by the recreatlonal
zroup. Tho index of consumers' goods transforred to tha base of 1930 was the inter-
polntor for employces' remuneration in business service, The index usod in connection
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with the salaries and weges of employees in barbering and beauty parlours was the product:
of indexes of the general wage rate and of population., The salaries and wages of employees
in hotels and restaurants were extendad according to an average of indexes of the general
wage-rate and of employment in such activities.

(c)

llo Pny Allowances,

The numbers engaged as unpaid labour were estimated for each of the three
service groups considered in this connection, The numbers of socalled "ne pays" in these
groups were reported by the decennisl census for 1930-31 and considersble information is
also available for 1920-Z1 and 1940-41. The personnel in this status class was roughly as
rumerous in the prefessional group as in the othor two groups combined, The fluctuations
between decennial periods ir aducational activities were determined by means of a smoo-
thed index of the total numbers engnged. The rates for teachers not receiving a fixed
salary were interpolnted by the rate of boerd for males in agriculture, The numbers of
"no peys" in th: professional group were interpolatad for intereenssl years by the trend
of amployment in six representative industries and th» rates wer: determined according
to the same index as used for education., The numbers in this class were determined for
1930-31 from the rocords of ths docennial census and the other years estigated by the
use of a smoothed verson of the index numbers of employees, The rates of board and
lodging for agriculturzl labour were used directly for per capita remuneration., "No pay"
allowances ranged from $16,943,000 ir 1920 to a low point of $9,554,000 in 1933, The

r8covery from the low point of the depression to the end of the period under review was
sbout 39 p,c.

(a)
Withdrawnls

The estimate of the withdrawals of professionals and service working proprie~
tors for the ten-ycar periods was prepered from the returns of the decennial census.
The per capite remureration in such periods wwas determined by the application of several
natheds designod to show the wmargin over the wage rate, American experience, the
convantior~l and manager methods were applied to the data regarding professionals, The
differential over the wage rate established for the United Stotes, the standing obtained
by taking 100 p.c. of the wage rate for own accounts and 150 p.c. for employers and the
uanngers rate, were averaged., The result for 1930 was $1,909 per year, The same ratio
wng spplied for the period of 1920--21 and the intercensal periods interpolated dy a
snoothed version of wage rates. The vonventional method and managers rates were taken
into consideration in arriving at the ontreproneurial rate for educationalists mainly
conducting private sthools and colleges. The median ege, Auerican experiencs, conven~
tional and nanagers zethods wéro used in setting the level of average remuneration for
working proprietors in other scivice activities, The trend of service employment was
%sgd for interpolation,
]

Fensions

The contributions of teachers to pensions funde wers deductad from tha salaries
and wnges. The payments from the fund to teachers aftor retirement were regnrdad os a
part of tho investment income originating in the group., Pension plans are now implemented
in each of the nine provinces,
(f) end (g)
Dividende and Interest

Bividends were estimated for the professional and "other service" groups,
Dividend roceipts were deducted from the payments of the public interest companies
operntinz in tho fisld. =nd ar estimate made for the private interest doncerns. Theatres,
Liotals and restaurants were the main divicdend~payers in the "other service" group.

The intereet roceived by the education group from endowments was deducted from
the fixed charges on the schocl and collesgo debt to obtain the net interest peid, The
n2t interest paid by the profossional and other service zroups wee crmpiled from t he
annual reports of companies cperating in servics activities, Interest on bonds and
lebentures cutstanding fer raligious institutions was computed for the professional group.
(1) ana (1) '

Poymonts tc Individuals

Paygenis tc individuals are the sum of columns (b) to (g). The positive
savinzs, applicable tc the other service group cnly, is obtained by deducting the
paymants tc individuels frer tha incrme originating.
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