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ECONOMIC CONDITIONS IN CANADA DURING THE FIRST 4 MONTHS OF 1943
COMPARED WITE TEE SAME PERIOD OF 1942

Bcononic conditions recorded marked bettermeht in the first four months of
1943 over the sano period of the preceding yoare Owing to tho gain in economic activity
nnd the elightly highor level of cormodity prices, tho monthly estimate of national
income roso to a now high position in Aprile The national income hae shovm an upwar
trend without important intorruption eince 1938 The ostimatc for April was nearly
$736 nillion, oquivelent to an anmual rate of about 38,832 nillion for the yoars During
the first four months a tontative corputation of tho national income wae 42,850 million
egalnst 32,298 million in tho sane poriod of laet year, a gain of 24 peco The totals
for the monthe of January, February und March of this year wore $687 nillion, 3700
nillion and $727 million, rospectivolys Tho totals for tho first throe months of last

year in the samo order were 3560 nillion, ‘555 ‘mi11ioh" and $583 millione

The major factors rocorded further advance in April reaching a now high point
for the current poriods The contitmuod advance in productive operatione was duc mainly
to the stimlue of war domandss Tho indox of the physical volume of businoes advanced
fram 193 in tho first four nonthe of 1942 to 230 4n the period under roview, a gain of
19+3 pece Tho change in wholesale prices has beon of a rolatively moderate character
since Noverbor, 1341, but en upward trond has been shown from tho outbreak of hostilitiose
The index of wholeealo prices was 98.0 in the first four nmonths of the present year
egainst 9Us8, a gnin of 3¢l pece Over tho eamo period of last yeare Tho gain in the
cost of living was of ovon lesser proportionse Tho index was 117.2 against 115.7, an
increaso of only 1«3 pece

Considerable fluctugtion hae boen ehown in tho deposit liabilities of the
chartored banks, but an important upward trend has beon rocorded since August, 1939
A new high point was roached at the boginning of April, the gain over the avorage for
the first three months of 1942 having been slightly more than 13 pece

Dominion bond prices have remained relativoly steady since mid-yoar 1940
The index of yiolds avoraging 98.1 during the first four nonths of this year compared
with 99.5 in tho same period 1last yoar, a 8light incroase in bond rrices having beon
indicatode Cormon stock prices and speculative trading, which had becn at low levels
during the early nonthe of 19’42, have recorded coneidorgble recoverys Tho indox of
common etoeck prices wne 2443 pece highor in the first four monthse of the present year,
tho standing having boen 792 against 63«7s Bpoculative trading has recorded consider~
able expansion einco August of last yoar and trading is at present at a higher position
than at any time sinco nidemyear 1940 Due in part to the trensfer to g war economy,
productive operntions, wholesalc prices and deposit liabilities of the banks are greatly
in excoss of tho inter~war tronde The index of minerel production rose from 2U2 in the
first four monthe of last year to 2U8, a galn of 2.6 pece Gold receipts at the Mint
end coal production, however, wero at lower positiones Tho indox of mamifacturing
production wae 30 pece higher at 290 againet 223 in the firset four months of 1942, The
flour nilling industry has recontly beon particularly active, a gein of 24 pece having
been shown in tho production of wheat floure

The output of croamery butter rose 30 pece, the total having beon 635
pillion pounds sgeinet UBe8 riillion. TFectory cheeso production, on the other hand,
wae at a greatly lower level during the first four monthee The release of cigarettes
rose from 3,077 million to 3,859 million, a gain of 25¢U pece, while tho incroaso in
cigars was J«5 pecs The output of loathor boots and shoes in the first three months
was 8lightly more than maintaineds Declines were shown in the consumption of raw cotton
by textilo plants and in the output of newsprinte.

The now businees obtained by the construction industry was less than in the
first four months of 19424 Construction contracte swarded recoded 9«5 pece, While the
building permite in 58 municipalities wore YO pece loBee
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months 68 1943 compared with the same peried of last year.

Table 1. Giatistics Illustrating the Economic Situation of Canada for the first four

First Four Months Per Cent
Unit or 1943 1942 Increase +
Bass Period Decrease w
General Economic Situation
Index of Physical Volume of Business 1935-9-100 230. 4 193.2 +19.3
Index of Tndustrial Production 1935~3100 26605 213.3 $+23.8
Wholesalo Prices 19261060 98.0 94.8 + 3.4
gost ¢f Living 19359100 1172 1157 § 13
Indox of Common Stock Prices 1935~9a100 79.2 63.7 *eu.a
Index of Bond Yiolds 1935=9%100 98,1 995 vl
Bank Debits $000 15,694,067 14,033,101 +11.8
Production and Genorsl Business s
Farm Products »
Index of Grain Marketings 1935~91100 157.1 85.0 +84.8
Index of Livestock Marketings 1935-Gw1 00 893 102.8 wl3.l
Indox of Cold Storage Holdings 19359100 130.8 15545 1549
(5 months)

Mineral Production 1935"‘9‘8100 2Lg. 3 2&200 + 206
Gold Roceipts at Mint Fino Ozss 1,312,04 B ST B ©1648
Conl Production Tone 6 1M7 90 6,703,566 « 8e3

Manufacturing Production 1935~9100 290.2 22342 +30.0
Flour Producti8n (3 months) Bbls. 6,146,803 k4,947,682 +24.2
Cattle Slaughtorings Noe u58,132 521,661 =1202
Hog Sleughterings Nos 2,156,2 2,175,922 ~ 049
Cresmory Butter Production Lbs. 63, 509 395 148,803,078 +30.1
Factory Cheese Production Lbse 11,684 ,530 25,252 408 o537
Cigarettes released s - -8 858 883, Eb}=076 734,265 +25. 14
Cignrs released Mo. 6,692,347 62,062,071 t 7¢5
Leather Boots and Shoes (3 months) Peairs 7 321,631 i 158 Ly + 2.3
Raw cotton Consumption Lbs. 6L 587,318 67,591,899 - U
Paper and Lumbor - '
Newsprint Production Tons 931,779 1,163,581 «19.9
Iron and Steel =~

Stecl Ingob Production Short Ton 987.913 1,033,649 - bl
Pig Iron Production Short Ton 565,15 634,653 w110
Coke Production Short Ton 1,025,131 1,087,725 » 58
Construction -~
Contracts awarded $ 58,161,200 64,295,600 v 9465
Building Pormits (58 Uunicipalities) $ 13,644,458 22,748,207 ~40.40
Consumption of Firm Power 000 KeWeHe 11,352,020 10,605,180 + 740
Internsl Trade -~ g
Wholes~le Snles (3 months) 19355100 15302 141.0 + 8e7
Retail Salos (3 months) 1335~9=100 13740 131.0 + Wb
Railways - Tons carried 1 mile- 000,000 tons -

(3 months; 2 Rlys. 11,966 11,827 + 1.8
Carloadings Noe 1,051,139 1,064,761 © 13
Gross Revonue CcNeRe (Canndian Lines) 8 118,268,800 9u u7h,7oo +2502
Gross Revermue C.PsRe ¢ 87,722,000 178,266,000 121

Employment « Unnijusted (4 months! avorege) .
Genernl Indox 19265100 181.7 165. U4 + 949
Mamfacturing 222,3 1934 *1u,9
Hining 161-7 176-5 ~ 8
Construction 124.8 1l1el +12:3

Highway 10142 117.8 wlla1
Trede 1538 15845 w 3.0
Brnking ~ (3 months! average)
Deposits, Four (Classos $000 3,614,616 3,194,088 +13.2
Current Loans $000 963,725 L, 187,102 =111
Circulating Medin 8000,000 69&.9 S13.4 +75, 4
Cash end Chequo Pryments (4 months') $000,000 .
Total 21,643 18,791 +15.2

Dominion Financo ~ April .
Total Revermes 3 177,774, W2 170,824,683 + 4
Ordinary Expondituros 3 B 357,662 25,092,985 4290
Waor Exponditures $ 136, 957;”“2 135,00h f11 + 1e4
United Kingdom War Financing 8 80,000,000 . -
National Income (Tontative Canutation}OOO,ooo 2,650 2,295 +21.0

Twonty-ono items recorded doclines, while thirty~ono showod incroasos.
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Deainion Purean of Statistios

Twenty-one items recorded declines while thirty-one showed incresses.
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TABLE A - INCOME ORIGINATING BY INDUSTRIAL AND SERVICE GROUPS.

1919 - 1942
$000
With revisions as of lMay, 1943,
Primary Second=- Transe Fi- Govern-  Ser- All Industries

Year Produc- ary Pro~ pore Trade nance ment vice Before After
tion duotion tation Deduction of Inter=-
national Bul.of Dive

and Interest

() (b) (o) (d) (o) (£) (8) (h) (1)

1919 1,260,862 902,697 391,423 492,496 291,125 223,793 428,017 3,990,41% 3,816,113
1920 1,418,552 1,053,594 443,868 579,478 341,148 448,189 483,824 4,769,653 4,597,853
1921 877,661 725,877 407,800 479,428 367,506 403,179 436,769 5,698,220 3,507,220
1922 954,311 727,225 421,799 470,704 406,064 454,709 427,375 5,862,175 3,670,975
1923 1,020,989 776,977 450,764 490,253 422,576 461,359 446,142 4,059,050 3,847,059
1924 1,084,323 729,422 433,994 479,878 469,113 413,236 457,180 4,067,146 3,865,446
1925 1,304,252 771,327 458,106 529,880 459,917 456,725 468,373 4,446,580 4,238,980
1926 1,281,530 870,802 504,683 589,520 501,388 489,143 487,969 4,725,035 4,507,335
1927 1,336,185 968,562 515,752 607,785 508,404 518,972 509,200 4,964,860 4,738,360
1928 1,503,212 1,081,550 567,026 655,811 600,746 561,529 534,893 5,504,767 5,269,467
1929 1,404,724 1,192,546 562,930 673,849 592,333 554,664 663,473 5,544,519 5,272,619
1930 1,032,534 1,063,398 499,934 675,040 581,604 453,000 553,829 4,759,219 4,452,419
1931 729@992 835,542 392,544 479,032 524,941 396,783 514,001 3,872,835 3,579,535
1932 568,421 584,136 317,900 379,008 342,369 427,060 469,311 3,088,205 2,812,905
1933 599,464 532,440 284,756 366,186 308,807 431,303 440,048 2,963,004 2,722,504
193¢ 782,226 601,763 313,248 414,593 361,228 153,035 460,665 3,336,764 3,147,164
1935 863,014 682,767 324,948 442,192 367,183 453,849 = 476,996 3,610,954 3,371,254
1936 996,098 777,365 351,964 481,088 402,266 586,330 457,159 4,093,065 3,827,255
1937 1,100,851 931,127 382,492 538,426 428,670 634,254 531,884 4,627,704 4,346,104
1938 1,151,826 922,636 368,247 540,767 424,999 616,901 543,703 4,569,158 4,261,358
1939 1,275,608 983,331 405,68l 547,456 425,049 661,551 653,811 4,853,287 4,567,487
1940 1,440,376 1,181,087 466,374 504,007 436,843 901,459 591,556 5,681,764 5,394,364
1941 E 3 + = = - - - 6,600,000
1942 = Lo = e b’ o= = - 7.500 ‘OOO

Owing to research in process, the detail for 1941 and 1942 is omitteds Column (i)

is altered from Colunn (a) appearing in "Economic Conditions during the first two
months" through a different troatment of "Other Labour Income".,



Noteg on Table A, =5 =

Tho table is useful for shedding light on the reclative importance of the
different industrial and service groups. The inter-war trend of decline or advancec and
the rcsponso of differont types of activity to the impact of depression and recovery
arc ulso damofistrated. Certuin difficulties prevent a direct answer to the relative
contributions of the seven major groups. Processing activitics aro combined with for-
ostry, fishericvs and mining in such o weay that it is difficult to separate the primary
and secondary phascs. Thoe practice has been to combine processing cctivitios with the
primary industries and to report manufacturing with the duplication climinated.

Another problem arises from the heavy negativo balance with other coun-
trios on dividend and intercst poymentse It is difficult to obtain o distribution of
the balance by the different industries and groupse. The result is that statistics of
productive sourges are normelly prescnted on a produced basis rather than on e realized
basis so far as residents of Canada are concerncd.

(a) Primary production compriscs six industricse Agriculture includes fur
furming and the woods operations of the farmer on his own property. Deiry activities
are limited to the production of milk, butter and cheese on the farmm itselfs Forestry
includes the operations of the lumber and pulp and paper industries, as well as woods
operations other than those of the farmer on his wood lot, Fish conning end curing
plants, as well es primary operations are included in the fisheries group. The ccetivie
ties of truppers und hunters are considered in connecetion with the trapping industry

to tho exclusion of fur farming.

As the finol product is the first to which a2 commercial value is crdine=-
rily assigned, the processing industrics of smelting, cement, clay products, lime and
salt are included in minuing. Tho electric power group coincides with central clectric
stations as annually reperted by the Burcau.

(b) Sucondary production embraces construction, manufrcturing, necese and
custom and repalr. Counstruction covers operations as reported in rccent years by the
Burcaus Munufacturing production necese is exclusive of processing activities closcly
connocted with sevoral primary industries. As intimeted above, saw-milling, and pulp
and paper operations are included with forestry; fish canning and curing is & part of
the fisheries industry, while snelting, cement, clay products, lime and selt are trcated
along with mininge The eight industrics, for the purpos¢ of avoiding duplication, are
oxcluded from manufactures nec.se Custom and ropolr includes thirteen industries of
which dyeing, cleaning and laundry, and sutomobile gercges are the more importent.

The industriel section of the decenninl census furnishes poriodical informetion in re~
gard to the personnel in these industriess The census of morchandising and service of
1930 was useful in estimating the operating accounts.

(e) Annual reports of tho Buresu supply considerable information regarding
tho following industrics in the trunsportation-communiceation group: Steam and electric
roilwonys, civil aviation, express, tolegrophs, and telephonecse As the rallwny companics
2lso operate hotels, express and telegraph services, it is nocessary to separate the
records of thosc subsidiary activitics, avoiding duplication with other groups. Water
and road transport, warehousing and storage ore also regarded as industries in this
main group, the opereting accounts being estimatod on the besis of occupational data,
furnished by the decennial census and other relevant information.

(d) Trede is subdivided into the retail end wholesnle divisions, rctail ser-
vices being treated clsewhorc.

(o) The finonce industries include benking, trust compenics, loan and mort-
gage, stock and bond dealers, insurance and roal estates, Non-form mortgage interest
and net rontals, paid and imputcd, are cstimated for inclusion along with the real os-
tate industry.

(£) Government income originating, including Dominion, Provineizl and Municiw
pal edministration, is computed from the public accounts. Educational, railway and
othor cperations Were eliminoted so os to avoid duplication.

(e) The other major group consists of professional, educationa) and personal
services, The latter is a conposite of recroation, businuss service, barber shops and

beauty parlours, underteking, photography, hotels and rcstaurants, boarding end lodging
houses, domestic and niscellaneous service,
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RELATIVE IMPORTANGE OF THE SZVE) SOURCES OF NATICHAL TCOME

i 4 e AP e . . —— "

Amaual Average Income Originating, 191241940, Revised as of May, 1.943.

PRI#ARY PRODUCTION AND PROCESSING

2563 PoCoe
$1,094, 000,000
SRCONDARY PRODUCTION TRANSPORTATION A’ TRADE
19:9 pace 947 poce } 1240 pece
$859,000,000 $421, 000,000 $518,000,000
FINANCE G OVERNMENT SERVICE
101 pece 1le6 pece 1lle4 pecCe
" $435,000,000 $503,000,000 $494 ,000,000
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CRIGINATING IN THREE MAJOR GROUPS, 1919 - 1942.

NATIONAL INCOME
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