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ECONOMIC COVDITIONS IF CANADA TN JANUARY, 1944, COMPARED WITH
THE SAME MOUTH OF 1943,

The major factors indicating the trend of economic conditions recorded a
marked gain in January over the same month of 1943, The trend of business operations
wvas upward throughout the year, resulting in a verr much higher level for general
indexes of business and production, The index of the physical volume of business was
247 in January agalnst 225,8 in the same month of last year, a galn of 9.4 p.c. The
upward trend of business operations has been maintoined since the outbresnk of hostili-
ties, larked advances were recorded especially in 1941 and 1942 and the upward trend
was continued to the end of 1943, The index of the physical volume of businese reached
u r2w high point in December and the recession in January from that position was of

~ainor provortions,

The rational income was tentatively estimated at $716 million in the first
month of the yeer compared with $687 million in January 1943, While the standing was
loss than the monthly average for 1943, income was greater than in any other January,
The galn over the same month of last vear was 4,3 per cent, The advance from September
1939 to May 1943 was unprecedented and income since that time has been relatively well
anintnined at th: highest level in history,

The movement of a number of imnortant economic factors bearing on the trend
of the national Irncome confirms that the maximum level, at least for the time being,
hae now been reached, The tapering off of employment and aggregate payrolls ie a sign
of the times, Ixcept for the possibilities of increasing total output by improving
indugtrisl efficlency and lengthening the work week the maximum level of national
ircone is mainly determined b» the full emplovment of the labour force, The index of
gnnersl employment at the first of the vear was only slightly above that of the
beginning of 1943, and the gnin in the sample of aggregate weekly parrolls was limited
¥ 7,9 per cent,

The advonce in the national income hne been curbed in the last eight monthe
in contrast with the movement of some of the main econonmic generators, The production
of steel indicnting the ¢rend in the manufacture of runitions and in capital formation
rose 17 per cent in January over tha same month lnst vear, The advance in exnorts was
nenrlyr 38 per cent %o nbout 5246 million in the sane comparison, The excess of Domi-
nlon expendituras over revenves was 369,5 nillion in January agninst $15,6 million in
the saue nonth laet yrenr, The money supplyr, consisting of the four main classes of
deposit 1liabllities 2and the circulnting media in the hands of the public, rose about
24 per cent %o $5,108 nillion at tne end of January,

The narked expansion in the export trade during the last twelve months is
iadicated by the rise of nearly 38 p,c. in the total for January, The total was about
v546 nillion as compared with 3178,5 million in the same month of 1943, War vroduction
roached 1te mnin objectives in the last twelve nmonths and the export trade reflected the
movenent of the nunitions and war supplies to the main theatres of war, The expansion
iuring the last twelve months has resulted nainly from increased war production,

The phase of full employment having been practically reached, the general
Index of emnloyment at the begianing of the yvear was 185,7 compared with 183,7, an ad-
vance of only two polints over the standing on the same date of 1943, Minor advances
were shown in nanufaeturing, logsing and trade in the same comparison, Gains, however,
were in part offset by declines in nining construction and other groups.

While the advance in wholesale prices was of a moderate character during the
1ast two years, the trend was definltely wpword, A narked advance had taken place
hetwean August 1939 and the latter part of 1941, The index on the base of 1926 crossed
the line of narity in an upward directioa-in the latter part of 1943, the standing in
January having been 102,5, This level compares with 97,1 in Januarr 1943, a galn af
S8 s Cs

The increase in the deposit liabilities of the banks was one of the signifi-
eant factors in the twelve-nmsnth period under review, The totel at the end of Janvary
was 94,273,000,000 compared with $3,494,000,000 on the same date nf last vear, The
increase in the demnosit liadilitles, constituting the grenter mart of the nonev supnly
in Cannda, rose 22,3 n,c. during the twelve months, The advance in hank denosits hase
heen in evidence egince the early nart of 1934,



o
Pablished by Authority of the Hon, James A, KacKinaoca, M.P,,
Kinister of Trade and Commerce

THE XCONOMIC SITUATION IN CANATA
for January, 1944
as compared with the same month of last year

-

Decreass -

Genersl Bconomic Situation 1
Physical VTolume of Businese

Industrial Production
¥holesale Prices
Oost of living
Comzmon Stock Prices
Index of Bond Yields
Bank Debdits
Production and Genaral Business
Mineral Productien
Mint Raceipts of Gold
Cosl Production
Manufacturing Production
Flour Production
Cattle Slaughterings
Hog Slavghterings
Creamery Buttar Production
Yactory Cheese Production
Cigarettes Releassd
Cigars Released
Boot and Shoe Production {December)
Haw Cotton Consumption
Newsprint Production
Steel Ingot Productiom
Mg Iron Production
Coke Production
Construction
Contracts Awarded
Bullding Permits
Consumption of Firm Powaer
Internal Trade
Wholesale Sales (December)
Batail Sales (Decemder)
External Trade
Exports
Iaports
Activa Balance of Trade
¥et Rxports of Non-Monetary Gold
Railways - Tons carried 1 mile - 2 Klys.(11 months)
Carloadings
Gross Revenus C.¥.B.(Canadian '{nes)(11l months)
Gross Revenue C.P.R, (11 montha)
Employment
General Index
Nanufacturing
Logging
Mining
Construction
Bullding
Eighway

Trale
Banking
Deposits, Four Classes

Current Loans

Circulating Hedia

Cash and Chequs Payments
Dominion Finance, April to January

Total Revenue

Ordipary Expenditures

War Expenditures

Fationsl Income

-3? -20 -10
|

+

Percentage + Increase

0 19 a<l)

& & 4 ¥

2.
14.2
66,5

4.3

Dominion Bureau of Statietics

Tleven items recorded decline, while forty-two showed increases.
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Table 1, Stotistics Illustrating the Econonic Situntion of Cannda for January 1944,
compared with the same month of last year,

‘ Umi's “or Per cent
Base 1944 1943 Increase
Period Decrense
General Econonic Situation
Index of Physical Volume of Business 1935-9=100 247.0 225.8 + 9.4
Index of Industrial Productinn 1935-9=100 275.4 254,6 + 8,2
Whnlesnle Prices 1926=100 102.5 o7 g IS SO
Cnst of Living 1935-9=100 1519, IR, o 16
Index of Common Stock Prices 1935-9=100 $..5 OIS . 648
Index of Bond Yields 1935-9=100 i SBmE = — 1D
Dank Debits % 000 4,512,474 3,899,628 Fo LS
Production and General Business
¥ineral Production 1935-9=100 249.7 225.3 + 10.8
Gold Receipts at Mint Pipe Ozs, 256,414 360,755 - 28,9
Conl Production Tons 1,620,669 IIEARNE3E | . 5,1
Manufacturing Production 1935-9=100 303,5 2080+ 8.8
Flour Production Bbls, 2,041,193 1,963,042 + 4.0
Cattle Slaughterings No, 116,974 72,292 + 61.8
Hog Slaughterings No, 941,037 SIS aIE. - | 3 826
Creanery Butter Production Lbs. 11,037,290 1BHEBEENB. . — 16,1
Tactory Cheese Production Lbs, 2,817,608 2,110,351  + 33.5
Cigarettes released No, 1,001,683,627 872,108,674 + 14.9
Cigars relensed o, 15, O3, 868 15, UISPgeRl | =" -3
Lenther Bnnts and Shoes (December) Pairs 2,257,889 AT e 1.7
Raw cotton consunytien Lbs, 14,7217 ,.550 L e7ansiz: ~ = 1,1
Paver and Lunber -
Tewsprint Production Tons 242,658 233,544 + 3.9
Iron and Steel -
Steel Ingot Production Short Ton 242,186 207,008 + 17.0
Pig Iron Production Short Ton 132,128 116,327 + 13,6
Coke Froduction Short Trn 345,392 232,036 + 48,9
Constyuctirn -
Contracts awarded $ 8,782,+00 11,984,300 - 26,7
Building Permits (58 Municipalities) ? 4,244,165 1,701,393 +149.,5
Consumption of firm power 000 K, W.H, 3,187,482 2,693,080 + 10,2
Internal Trade -
Wholesale Sales (Decenmber) 1935-9=100 165, 6 . S T
Retoil Sales (December) 1935-9=100 221,7 213,4 + 3.9
External Trade -
Exnorts $000 245,990 172,535 + 37.8
Imvorts 3000 126,369 I8V 898 - .~ BT
Active Bolance of Trade 3000 + Mg 62 + Sl236 wHI33L15
et Exyports of Non-nonetary gnld 3000, 000 9.4 BB = = 324
Rnailwavs - Tons carried 1 nile -

(11 months) 2 Rlys. 000,000 tens 51,644 FT-W o L B
Carloadings No, 281, 200 237,263 4+ 18,5
Gross Revenue C,N,R. fCanaiian Lines)

(11 months) $ 356,739,200 299,127,000 + 19.3
Gross Revenue C,F.R. (11 nonths) $ 271,638,665 234,226,000 + 16,0
Zaployment - Unadjusted
General Index 1926=100 18657 183.7 a0
kanwfacturing 226.4 29,6 = Byl
Logging 260,7 EEEeE & L BhY
“ining 156,1 162.4 - 3.9
Construction 105.8 18251y = 482
¥uilding 113.8 180.9 - 40,4
Highway 118,3 IR B ¢ Lileh
Trade 17280 G8R% T 2
Banking -
Dejosits, Four Classes $000 4,272,877 3,494,394 + 22,3
Current Loans 3000 1,037,239 1,086,884 '+ @1
Circulating Media +000, 000 £649.2 635 - b Bg.6
Cash & Cheque Faynents v000, 000 5,224 5,340 + 15,6
Dominion Finance - April to January
Total Revenues 3 2,241,966,137 1,346,613,733 + 21,4
Ordiinary Expenditures 3 501,560,073 439,029.241 + 14,2
War Expenditures 3 3,039, 643,625 1,625,431,402 + 66,5
Imited Kingdon War Financing (1943) and
Tnited Fations Mutual Aid (1943) $ 567,575,261 1,000,000,000 -
ilational Income (Tentative Comrutation)3000,000 716 887 + 4.3

Lleven items recerded declines, while forty-two showed increases,
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LATIONAL IICOME

Canada's national income, being a composite of volume and drice, is the hest
nensure of economic fluctuations since the end of the last wer., The total, due largely
to inflated prices, reached a high level of nearly ¢4,600,000,000 in 1920 and fell off
nearly 24 n.,c, during the following year, The recovery was practically corntinuous
until 1929, when a naxinum of 3$5,273,000,00C was recorded, The low nnint of the
denressinn was experienced in 1933 when the national income, expressed in dollars, was
nnly 52 p.c. of the total for 1929. The temporary sethack of 1933 interrupted the
subsequent advance which was markc?ly accelerated during the war vears, The total in
1942 was $7,500,000,0C0 compared with $6,500,0C00,000 in the nreceding year. An
increase of about $1,30G,000,000 dollars was estinmated for the year just ended,

The income of the Canadian people is the net wvalue of goods produced and
services rendered. In making the computation the goods and services are taken at
market prices. The income is produced for the benefit of people living in Canada, the
payment of dividends and bond interest to the external holders of Canadian securities
being consequently eliminated., Deduction is made for the cost of maintaining and
revlacing the plant and equipment emploved in production. The income received by indi-
viduals is either expended for consumers' goods or invested for the expansion of capital
equipment, Individuals are normally piid by cheque or cash for their share in the
productive process, Income, however, indirectly consists of the goods and services
vurchased by means of such payments,

The most important non-market goods entering intc the computation of national
income are the value of home-produced food consumed on the farms and an estimate of net
rents on owner-occupied houses, The net rentals paid for tenant-occupied dwellings are
used as a guide in estimating the rates for the homes occupied by owners, The work of
housewives, being classed as a non-market service is excluded from the national income.
Payment for non-productive and illegal pursuits such as gambling and robbery are dis-
regarded, Capital gains and losses, charity, gifts and direct relief payments are not
included, .
The economic activities of Canada for the sake of convenience, are classified
into about thirty industrial and service groups, From the gross operating revenue of
enterprises available for a considerable number of groups is deducted the cost of mate-
rials, fuel and purchased electricity., The overhead expenses paid for services pendered
by other enterprises are deducted and provision made for the maintenance of plant and
equipnent by depreciation charges. The remainder is regarded as the income originating
in the group,

The national income may alsn be estimated by adding the savings of enterprises
and payments to individumls participating in productive activities, ZEmployees contri-
bute their labour, receiving salaries and wages, Working proprietors co-operate with
their labour, management and ownership. Shareholders and owners of bonds receive
dividends and interest in return for supnlying capital either as speculators or inves~
tors, The positive or negative savings of enterprises are also important components,

An alternative approach is based on the fact that the essential purpose of
income 48 for the satisfacticn of the needs of the recivient. Account is taken 6f the
flow of comnodities and services to consumers at the price pnid for the finished vro-
duct, The ultizate dispnsal of goode, whether in response to consumers' outlay or the
building and maintenaice of nlant and equipment, constitutes the core of the inquiry.
The expenditure for services to the individual is added, neglectinsg the expenditure for
the benefit of productive enterprise,

Primary production, including processing activitles closely associated with
forestry, fisheries and mining, accounted for 25,3 n.,c. of the income originating during
the period from 1919 to 1940, Secondary production, including cnnstrvction, manu-~
factures, n,e,s., and custom and repair, was in second place with 19,9 p,c. Trade
nccupied third position accounting for 12 p,c. while service, government, transporta-
tion and finance followed in the order named,

The main flow of money is from productive enterprise to individuals, received
in return for participation in the productive process, Amcunting to nearly 58 p.,c. of
the total, remuneration of employees in the form of salaries and wages was the chief
income payment during the period, Providing living allowances of so-called "unpaid
labour"” and other labour income are added, the employvees! share would be raised to 61
D.¢e The withdrawals of working proprietors, mainly farmers, retailers and professio-
nals, constituted nearly one-guarter of the total in the twenty-two years, Investment
incone, embracing dividends, interest, rents and other returns from credit instruments,
was placed at 14,6 p.c, of total income payments.
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A - YATIONAL INCOME OF CANADA AlD THE UNITED STATES
[ 1919 ~ 1943
Ganada ! United States
. Year National Income Wational National ! National
Amount Index Income Income Yational Income
$000 Number Povulation per per Income Population Per
1935~ 000 Canita Gainfully;$000,000 000 Capita
1939=100 $ Occupied ! $
(&) () (c) 1 (f) (1) (&) )
(a ¢ ¢)
909 3,816,113 93.5 8,311 459 15,2309 65, 904 105, 003 628
1920 4,597,853 112.6 8,556 537 1,403 76,385 106, 543 7L
: 1921 3,507,220 8589 8,788 399 1,144 60, 304 108, 208 557
; ¥222 4670, 975 89.9 S h bl 412 o M RI 611588 109,873 560
1328 3,847,059 94.2 9,010 427 1809 a2 101 5 654
1924 3,865,446 94,7 9,143 423 1,224 73,380 113, 202 648
1925 4,228,980 103.8 9,294 456 1,320 77,845 114,867 678
1926 4,507,335 @ 110.4 9, 451 477 13356 82,3802 16,553 TS
1927 4,738,360 TIB:l 9, 636 492 La@ 7L 81, 397 118, 197 689
= 1928 5,269,467 129,1 9,835 536 1,455 83,396 119,362 696
1929 B aieyeld L2943 10,029 526 1,410 83,326 121, 526 686
« 1930 4,452,419 109,1 10,208 436 1, 200 68,858 123,077 559
1931 3,579, 555 B a 10,376 345 1,037 54,47¢ 124,039 439
1932 2B 905 68,0 10, 506 268 875 39,963 124,840 320
1933 2,722,504 BBAT 10, 681 755 868 42,322 125, 578 337
193« 3,147,164 Tl 10,824 29 976 49,455 126, 373 391
1935 3,371,254 82.6 10,935 308 1,014 55,719 127,249 438
. 1936 3,827,255 93,8 11,028 347 T @ 16 64,924 12841062 507
; 1937 4,367,704 107.0 L3, 120 393 1, 215 Pl41613 128,823 555
¢ 1938 44,290,158 108l 11,209 383 207 % 54, 200 129,823 495
1939 4,583,662 111.5 pL1TCn it 402 1,242 70,829 130,828 541
1940 5,404,154 132.,4 11,422 473 1,356 77,809 131,970 590
JGGNRED 6, 5005000 - 169.2 {014 565 1,489 95,618 133,203 718
1942 » 7,500,000 183, 7 11,645 644 1, 626 118/, 791 134, 656 290
1943 p 6,800,000 215:6 Ll ok 745 - - - L. 082
!

p Preliminary.
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I - FERCENTAGE ANALYSIS OF YEAR TO YEAR CHANGES IN NATIONAL INCOME AND RELATZD SERIES
IIT CAJADA AND THE UNITED STATES, 1919 - 1943,

Percentage Change from Freceding Year.

Canada E United States
Nunber of ! Number of

Year National Income Gainfull, Salaries| National Income Galnfully Salaries

Income Paynents Occurnied & Wages Income Payments Occupied & Wages

(a) () ) (a) (e) (f) (&) (h)

1919 - - - - - - - -
1920 + 20.5 * 1.8 + 4,7 + 1648 +|0i5% 9 SR + 1,0 + 15.0
1 9zl - 23.7 - 14,7 ~ €.4 = Dbk - 21,1 - 16,7 - 9,2 ~ 19.4
1922 + 4.7 b 296 + la{\( o SQO + 2.0 + 4.6 + 4.2 + 4.2

1923 + 4.8 + 4,0 t+, B4l T Wyl +18.5 B X7 + 78 + 17.4

1924 7 05 - 0.8 - 0,8 - 1.7 & Q8 6 e 1.8 - 0,5 -

1925 i IR & R Al Dvadl? + g8 s B +. 4,2 * 1" R (S
1926 + 6.3 i+ WERG Lol N 7S £n G G R * O - Bl
1887 # Il c A (O + 4,2 0 Gl - 1,7 o)+ il i 105> + 1048
1928 + 1.2 ¥ 6B + 4,8 VB #2550 + 84 + 0.6 A
1157221 R 0 § el Qo (L P + 4,6 4 5.3 187 Al + Bl
1930 - 15.6 - 3.9 ~ 0.8 - 6.4 - 17,4 =N lme - 4,8 - 9.3
1931 - 19,6 - 10.7 - 6.9 ~ 12.8 - 20,9 - 15,0 - 749 - 16,0
1932 - 21.4 - 14,9 - 6.8 - 16.6 -~ 26,6 - 20,0 - 8,6 - 22,5
1933 - 3.2 ' 8.8 - 2.5 - B.9 W ORY ' B.6 c A1)l = s
1934 + 56 + 358 + 248 B e ¥ 16,9 + 10,5 = R + 13.6
1935 = e ¥ e % Bl + el ¥ 287 4 D + 19,8

1936 MBS + Bub + 3.2 + | s + 16.5 + .7 i S # .8

1937 + 14 ) D50 + 4,7 + 125 M 10, R EIRO + 4,7 126
1938 - 1.8 e S8 - 1,0 =0 - 10.2 ) ~ 5.5 - 8,5
1939 42 4651 i 4+ Sk F 6L + 10.3 B ) L - + 7.4
1940 + 18a7 B 1308 e 1B i8S oy Jod B840 - + NGl
1941 p + 20,3 #1858 + Ea6 + 38,7 + 22.9 ¥ @80.6 - + 25,1
IGER. P  + 15,4 + 207 B 500, + 26.1 + 25,3 + 25.2 - TS
PELSE By 173 - - - + 22,9 + 22,9 = -

P Preliminary,
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C. - ESTIMATE Or GROSS NATIONAL PRODUCT OF CANADA
From 1919 to 1943,
$000
International
Balance on Gross
Year National Dividends & Depreciation National
Income Interest Charges Froduct
(a) () () (d)
(a)+(v)+(c
e R N 3,816,113 174,300 50€,077 4,498,450
R o ke sas oo 4,597,653 v, 800 552, 490 5,322,143
L S S 3,507,220 - G0 537,923 4,236,143
BRER 4. o5 é 000 &/6iF0, 575 191,200 526.707 4,382,882
LR agoidise oo 3,847,059 212,000 542,190 4,601, 249
IOSE oviomemens 3,865,446 201,700 558, 96 4,623,061
Q25 v skiesans 4,238,980 209, 600 572,077 5,020,667
MR il P vin e 4,507,335 217,700 574,763 5,299,818
B i sbiomos 4,738,360 226, 500 603, 441 5,568,301
POEE. o s e neen 5,269,467 235,300 643, 717 6,148, 4E4
1929 sivivvnnes 5,272,619 271,900 676,460 by220, 978
1980 snvsvenann 4,452, 419 306,800 661,004 5,440,223
IBL. sisnvennen 3, 579, 535 293,300 658,321 4,529,156
TR sussases ve 2,812,308 275,300 620, 3%8 3,708, 541
R s+ v0 % 5 0 o 2,722,504 240, 500 616,486 3,579,490
ISR co.nvienns 3,147,164 239,800 619,877 4,006, 6841
1935 ....cocnses 3,371,254 239,700 617, 688 4,228,639
S ST 3,827,255 265,800 635,897 4,728,952
2SR 4,367,704 260, 000 652, 636 5,280, 340
S 5 ibdeasass 4,291,158 278,000 657,658 5,226,816
ARED L canin s 4,553,662 280,000 655,335 5,498,997
1940 svovverane 5,404,154 285,000 693, 868 6,383,022
D seih- e 6, 500,000 256, 000 829,919 7 285, I
P922 P evsnivae 7, 500,000 241.000 953, 578 8,694,578
1943 P sevvnene 8,800,000 240,000 1,100, 000 10,140,000
p Preliminary,
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YOTES T0 TADLES ReLATIIC 70 NATICNAL IVCOME AND ALLIED SERIES

(a) The national income of Canada is computed by an analysis of the operating
accounts of about thirty industrial and service groups, comprising the economic
activities of the country. The income originating in each group is obtained by

(1) the sumnation of the income payments to individuals consisting of occupa-
tional and investment remuneration plus the undistributed profits of enterprises, and
by

(11) deducting the cost of materials, overhead expenses, and depreciation
charges from the gross operating revenues af different groups,

(b) The index numbers of national income were obtained by dividing (a) bv the annual
average of the national incone for the period from 1935 to 1939,

(c) The intercensal population of Canada, was computed by the Social Analysis 3ranch
of the Bureau by using life tables, the record of births and the age and sex structure
of the population as complled for census years 1921, 1931 and 1941,

(d) The national income per capita is the quotient obtained by dividing the money
income (a) by the population (c),

(o) The number of the gainfully occupled in Canada was computed year by year as a
step in arriving at the occupational inconie payments to individuals. The number of
enployees was available for a large nunber of groups through the annual census work

of the Bureau, Thc decennial census periodically furnishes comprehensive information
regarding the nunber of working proprietors and of so-called unpald labour, The
nunbers were interpolated groun by group for intercensal periods and the results added
for the three status classes, The national income (a) was divided by the number of
gainfully occupied to give (e),

() Statistics of national income of the United States from 1919 - 1928 are taken
from "National Income and Its Composition, 1919 - 1938" page 310, Table 43 and during
1929 to 1942 from the "Survey of Current Business" March, 1943, page 22, Table 14,

(g) and (h) The po-mulation of the United States for the period 1519 to 1940 was taken

from the Statistical Abstract of the United States, 1941, page 11, Table 13, The per
capita income was obtained by dividing national income (f) by the population (g).

Table T

FPercentage Analysis of Year to Year Changes in National Income and Allied Series in
Canada and the United States, 1919 - 1943

(a) The mercentage change in the national income of Canada was obtained by dividing
the total for each year by that of the preceding year and multiplring by 100, The
original results are given irn Tadle 4, Column {(a).

(v) Income paynents were given in the May number of the Monthly Review for last
year, The name signifies payments to individuals in the form of salaries and wages,
no pay allowances, other labcur income and direct relief, withdrawals of working
provetetors;, net dividends and interest, pensions., interest on savings deposits,
interest from insurance and annulty contracts, mortgage interest. net rentals on
residential property, pald and imputed, and net rentals to individuals on commercial
rroperty.

(a) Salaries and wazes were computed for each of the thirty industrial and service
groups of the Canadlan economy, The annual census in varied lines conducted by the
Bureau was the nain source of information, For government and financial groups, a
compilation was made from rublic and company accounts, The decenrial census was
valuable in furnishing totals for the 1920-21 and 1930-31 periods for the remaining
groups. Interpolation was effectedl br means of appropriate indexes or other relevant
data, The indexes of employment and wage rates were of value in this connection,
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The nunbers employed and average rates of remunceration were couputed for each of the
groups, the product being regarded as the remuneration, The totals were given in
the "Monthly Review" of last May, page 6, Table A, Column (a).

(e) The percentage changes from year to year were computed on the basis of
national income of the United States as given in Table A, Column (f),

{F) The underlying data during 1919 to 1938 are as given in Table 61, page 330,
of "National Income and its Composition, 1919 - 193€", For the years 1939 to 1941,
the totals were as published in the "Survey of Current Business", page 27 of March,
1943,

(g) The number of gainfully occupied upsn which the percentage analysis is based,
were taken from pages 346-7, Table 69, of "National Income and its Composition,
g = 193",

(n) Salaries and wages paid in the United States for the meriod 1519 E 1928 were

taken from page 332, Table 62 of the "National Income and its Composition 1919 - 1938%,

The remaining data were as puhlished in the "Survey of Current Tusiness, page 22,
Table 15 for March, 1943 and later issues,

Qahle C

Zstimate of the Gross National Product of Canada, from 1919 to 1943,

(v) The international balance on dividends and interest constitutes an additional
vayment made by enterprises producing goods and services, It is ilmmateriel to a
company, in a sense, as to whether dividends and bond interest are paid to an
internal or an external hrlder of their securities, Such payments must be conm
sidered in accounting for the overatione of the enterprise., The statistics were
furnished by the International Payments 3ranch of the Tureau,

(c) A study was made of the fixed capital and depreciation in cach of the thirty
£TOuPS,. The data were either compiled from company and public accounts or the
anount of depreciation computed by apnlying a standard rate to fixed capital as
reported by annual census branches,

(a) The gross national product is here taken as the sum of national income, the
international brlance on dividends and interest and depreciation charges, A lower
ievel was obtained by this method than by separating governmental operations as
given on page 26 of the "Mnnthly Review" for Anril, 1943,

Charts A, B and C present in gravhic form some of the results given in
the accompanying tables,
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