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The Grain Situation in the Argentine

Ottawa, December 18, 1934. - The corresmondent of the Dominion Bureau of
Statistice in Buenos Aires has forwarded the following report, under date of December i
1934, dealing with the grain situation in the Argentine:-

WHEAT
SUPPLIES:
Exports of wheat and wheat flour during the momth totalled 15,497,000
bushels, composed of 15,266,000 bushels of wheat and 231,000 bushels of flour. The
combined total for the previous month was 14,112,000 bushels.

The statistical position is now as follows:-

Second official estimate 1933-34 crop ............ 286,123,000 bushels

SEryeover Trdll $I38=77 Crop . «omow esnt e s e ive 7,323,000
Tl ) I G——— P ... 293,446,000

Deduct for Seed & Domestic Requirements ......... ; 92,53&,000 "
Balance available for export .............. e S, QUL G0 D

Exported to Nov. 30: wheat 162,495,000 bushels)
flour 2,859,000 bushels) L05»354,000 ®

Balance still available for export .......... 3¢, 568,000~
3

As previously mentioned in these reports, there is an inclination in the
grain trade to doubt whether the stocks remaining are as large as the above statement
indicates, and some members are disposed to cut the figure in half. In any case,
however, stocks are not burdensome, anc at the present rate of exportation by the end
of the current year there will be little more than a normal carry-over on hand.

Recelpts from country points continue at about an average rate. Roads are
bad, and threshing is much later than usual, so that there is little prospect of
deliveries of the new crop being received for some time yet.

Bookings of freight continue heavy, and there are at the present time either
loading, waiting to load or chartered (including one boat for April loading) 67,u4l45,000
bughels. On the same date in 1933 tae total was 38,691,000 bughels.

MARKETS

There has been only average activity on the market here during the past
month. Prices have remained fairly steady, with a slight upward tendency towards the
end, when the millers were competing for parcels of good quality to meet current needs.
The announcement of the Control Board that whilst it would buy new wheat at the same
rates as last year it would buy no more of the old crop, caused a drop to five centavos
below the minimum of the Board on the last day of the month.

Spot and December wheat closed at 5.70 paper pesos the quintal, equel to
50} c. Canadian per bushel at current rates of exchange; -nd the March option at 6.33
paper pesos (55 7/8c. per bushel). On the same day Winnipeg December closed at 77c.
per busghel.

NEW CROP:

The weather during the past month has not been al together favoursble for the
new crop of grain. There has been too much precipitation in many districts, and not
enough heat; although this latter factor has helped to keep the rust plague in check.
There are complaints of damage through excegsive rains in many gzones in the north and
centre of the cereal region, but it is likely that this damage will be more noticesble
in the quality of the threshed grain than in the yield. Ais a result of the weather
conditions the harvest is distinctly later than usual, =nd very little cutting has yet
been done. Generally, it can be said that the crop is from two to three weeks later
than normal this year.
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As an offse’ to the damage done by itno pleatiluvl rains in other districts, the
usually dry areas in the south and west have grectly benefiited by the extra moisture,
and reports indicate that the Tﬂnau thei¢ is in excellent condivion, with the farmers
somewhat nervous ¢f the possibiliiies of heavy demege saould the weather turn hot and
humid and favour the spread of *he dreaded black rugh.

AV the moment of writing this repcrt, temperatures are cool and the weather
unsettled, wiih an gpparesnt tendency %o moro rain.

Bzlow is given the moxthly report cf the Ministry of igriculiure, which was
made public ca the 24%h, with regari to the ccnd;t:on ¢ the whea' crop:-

Duenos Aires: If 50 the natur:l backwardness of the wheat crep in the province
of Puenos Aires, due Lo its geographic position, especially in the dis’ricts where the
crop is most extensgively grown, we all *the fact that l.is year its development is from

15 o 20 daye labe. iy can L8 sald that the wheat fields are now in their critical
pericd, and the nrospect cf & good or pcor yield depends entirely upon the weather, the
presence of rust being a cause of mich worry. In the east =’ southeast many lots are
lodged; frostis have caused light damage: in general the condition is good; mest of the
figlds are hieading well and the attack of rust is very Zimited. In the cemtre, al though
backward, the whezt is 2 good height., ané the rast is not bsé. The Bahia Flanca end
fornquist daiasiricts are the pooresi in the south. fThere was frost on the 12th ia this
zome, ‘but without much damege. In the west, the wheat is in hest coniition in the
digtricis bYordeving on the Pawpa, where the land is sandy, which suits the prevailing
woather, oxecegsively rainy. In geaercgl tae tlaatc ate 100 nigh and the sislkes too weak.
Rust is %0 Pbe found 1u zlaoet il the 7ields, wil uvp te the mresent ouly on $he lower
leaves; only in Nusve le Julio have the headsz t2en elltacked. In some placss the effects
of the excessive humididy avre to be noted, =md in Nivcola heil damage was suffersd over
an extension »f 14,000 hect. Ta the narih, whe e the vheat is the mogd advanced, cutting
will b5 general in the first haif of Decomder. The attack of ruct covers 40 of the area
seeded.

Sgl g Fd: In $he north of the growince ihe cutiing

M

The metaging Nes aniforcd delay thrrvgh Lack of hesh and the v
fortnignt. In two disitricis most cf thie ezrly wheats, and eg v the 33 N.A., which
prodominates, have bacn serioualy affected by ﬁha frosts of 5 » 11th and 12th, so
that havirng remained very ithain end zpawss and with haads of cecond growih, they will
WYauce 2 CrOp very »ogr in gaslidy and quPul v. In this sams section there sre import-
any logses from hail. ¥From Rafzela scuin the prospect cheages and good yields hawe
diwemy . Sean provaf. in-the Lae yo’c. iag disteict. e centre and sobuh of the j1rovince
promise o normzl crop of wheat wnich can bs describsd as good., The unp1 diffusicn of
the ure of pedigreed wneziy in thege zones »ercits the use of this description, which
would be even more oglimistic were it not for the rains;, which may ceumsge the lodging of
the 38 M.A. wheats.

waeat has cormenced.
cus rains of the past

:Hrdwbﬁ' in the gcutheast cf the province there is a good crop of wneat in
prospect, altihough wiilhcuti the gocd ~u°:'*v lagt year, tecause the rust and scme frost
damage will lower the specific weight end the yield, To a dense migt experienced on the
mosning of the 15th ina%ent, affecting some of the grain walch was in the milk atage,
macn importence is nod attributed as it was lifted by wind, averting the poassitility of a
subgequent "sunsiroke®, In thic zone tha crop is some 15 days la‘te, so that the cutting
will commence at the end of the current mouth., The Jin-Calel wheszts, whiczh ghowed the
poorest pppearance at the beginning of the month, their foilage being entirely infested
with brown rust, have improvel vigilbly since ihey headec out. Jn the southwest of
Cérdoba the crop also is late in comgarisca with other yeacrs. As in this zoae there ig a
high proportion of late whneals, whish for lack of heat have only just finished flowering,
there is the darger of "sunsirole® waiving for them in the mwmth of December if there
shoulc. be hot north winds. Tae eariy varietiss, 2speciaily the 38 M.A.. have their
cevelorment airealy assured aud the denger c¢f 3242l lces ig remote. Do the atiacks of
rust there is only given the importznce of on ordinazy risk which this year will reducse
the crop without destreying it. The late frcets do 224 appear t¢ have had much influence
in %he zone %0 which we are referring, dut & hail storn damsged about 10,000 hectares in
one pert. In the ceatre ol the vrowince asrvesting of the wheat has begun, with verying
results. since the extrsorliinary attaclks of yellow rust in the head have specizlized on
certain variesies whilsi others came ihwzough successfully, so thatbt there are fieids
totally lcet zide by side with cothers wiich ara fairly good. Although iate, in the north
wegt of the province cubt'ing is boconing gereral: important losses are %0 be ssen caused
by the frosts of Septanner and Ccliobsr, especially in the dow lands

Iatre Tfos- Vheas is the crop waich appears moe’ aven in the province, espec-
= Pr 1%
ially from ths cen tk westy, waere there are fields which will give a high
gasdliids..  Inithe fie ith wee”s nerth of the Uruguay and south of Villaguay
there are flexds . ry »hln and will be difficult to harvesi. In gensral, gome
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La Pampa: The appearance of the wheat is very good, although rust is a factor
which may vary according to the state of the weather. Optimism prevails amongst the
farmers and merchants with regard to the crop prospects. The dry winter caused the plants
to root well. In the northern half of the wheat zone the fields have finished heading
and the grain is well advanced. The abandant rains have permitted the growth of the
plants and given freshness to the foliage, washing off the rust, and if the quality of
the grain may be deficient there is room to hope for a yield gpproximately normal. In
the southern part the waeat has just finished heading and will therefore have to suffer
for a longer time the attacks of rust. fThis ig the only contrary factor which prevents
the description of the prospects as good from now on for the crop of this zone. Hail
damaged some 4,000 hectares, mostly wheat.,

Santingo del Estero: In the southeast of the province cutting has commenced,
with interruptions because of the abundent rains. The regults are varied, but generally
normsl .

The contents of the foregoing official report are substantiated by private
advices. There has been g tendency to exaggerate the extent of the rust damage in some
quarters, but there is no doubt that given the appropriate weather conditiong there is
yet & possibility of very extengsive losses.

It is difficult at thie date to give any reliable estimate of the volume of
the new crop of wheat, but in view of prevailing conditions, and taking into account the
slightly reduced area seeded, 1t does not seen probable that it will exceed 220,500,000
bushels this year, as compared with last year's crop of 286,123,000 bushels. And there
is little doudt that in point of quality it will be much inferior to that of last year.
Reports of the early threshings in the north show = poor specific weight. The movement
to market is likely to be very late, as not only is the crop backward ns mentioned above,
but the frequent and heavy rains have made the country roads very bad and quite unfit for
hauling grain to the station.

GRAIN CONTROL BOARD:

Just as the month of November closed, the Ministry of Agriculture gave
publicity to the long-expected statement as to the operationg of the Grain Control Board
in respect of wheat.

Up to November 28th the official Board had sold 138,756,000 bushels, having
still on hand a remnant of 5,142,000 bushels. Below is a etatement of the hendlings and
stocks month by month:-

Stocks, end

Purchases Sales Cancellationsg of month
December 20,997,000 1,035,000 112, 000 19,850,000 buehels
January 55, 580, 000 17,532,000 273,000 57,625,000 "
February 34, 001, 000 10,859,000 92,000 80,665,000
March 13.56&,000 17,455,000 108,000 78,667,000
April 14,425,000 5, 868,000 156, 000 87,067,000 "
May 6, 403,000 42,431,000 213,000 50,826,000 "
June 372,000 5,150,000 717,000 45,331,000
July 23,000 13,071,000 500, 000 31,784,000
August %,000 3,813,000 293,000 27,684,000
Sep tember 700 7,042,000 56, 000 20,587,000 ¢
October - 6,655,000 4,000 13,928, 000
November 50, 000 7,836,000 - 6,142,000

The total expenses of the B
5,884,756 represents the loss on the
the purpose of ite operation; and 714

oerd smounted to 8,814,942 paper pesos of which

grain sold; 2,%55,000 interest on money borrowed for
yO00 general expensges.

used by the Board for its operations with the new Crop.

These costs and expenses are of course more than covered by the profits on
the purchase and sale of exchange bills received in payment for the e

xported grain, and
there still remains on hand a balance of 43,000,000 pesos,

which it is announced will be

The report mentions that it had been originally estimated that there would be
a loss of 50 millions on the operations of the Board, but the situation was completely
changed by the rise in prices following the drought in the United States.

The Minister of hgriculture announces that the Grain Control Board will con-
tinue ite functiong, and will buy grain of the new crop at the same basic rates as last
year, viz: 5.75 for wheat, U.40 for maize and 11.50 for linseed. Some disappointment is
felt by the growers, who had been hoping for a higher minimum, egpecially for wheat.
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At the same time anncuncement is also made that no more wheat of the old crop
will be acquired by the Board. It is felt that the amount still remaining in the hands
of the growers is very emall at this late date. This news cauged a drop in the current
price for old wheat to 5.70, five centavos below the official minimum.

COOPERATIVE MARKETING:

With a view to the encouragement of cooperative marketing by the producers,
the Banco de la Nacifn (the official Argentine bank) has announced that it will make
advances to the Association of Argentine Cooperatives and its affiliated cooperatives,
for the purpose of making an initial payment to the growers on the grain committed to
them for sale and placed in store in the cooperative warehouses or elevators. 75% of the
current market value of the grain will be advanced, and the interest to be paid will be
6% Rules governing this new business are laid down by the bank. This is regarded as
valuable assistance for the cooperatives, who have hitherto been badly handicapped in
their financing, and have had to have recourse to the big exporting houses for their
funds.

LINSEED

Exports of linseed during the past month were 2,655,000 bushels, as compared
with 4,058,000 bushels in the previous month.

It is evident that the official estimate of the last crop was a little too
low, end an adjustment has been made in the following statement of the supply position:-

Second official estimate 1932-34 crop ......... 56,690,000 bushels
Addi$ion o cover prabable "errBY ... .tk ... e o R SR, Q00 B
CRETY—-OEE TRl BITE-TT .o s A LTl - asev ey PRU TR R
fotal “SUpplEEET:L . ). .. . S kb ks 60,260,000 "
Deduct for Seed & Domestic consumption ........ 7,480,000
Exportable balance ....... e § e e ANy "2, K80, 00 il
Exported to November 30th. ........cec.vu.. oo ool SHY. GOQ <8
Balance s%1ll available ....... Mie o ciatw o SRR <t
=== ——— T

There is little of note in the market conditions. Quietitude prevailed
throughout the month, with a little improvement in prices towards the end when it became
evident that stocks were becoming very low and there was a little competition for Bpot
seed.

Spot linseed closed at $12 per quintal, end March at $12.20, equal to
101 1/8c. and 102%c. U.S. per bushel. December closed in Duluth on the same day at 183c.

The new crop has suffered more from adverse weather conditions than has the
vheat crop, and there will be some disappointing returns in some districts, al though
there are very few fields in which a totsl loss will be incurred. There has been con-
siderable frost damage in scattered zones; linseed rust has taken its toll; and the
paemo (phlyctaena linicola) is very generally complained of. Finally the weed growth is
very heavy in some districts, and in Entre Rios there are fields which will not be able
to be cut because of the tree-like grow:ih of weeds.

MAIZE

Shipments of maize during November totalled 15,886,000 bughels, as compared
with 15,665,000 tushels in October and 19,471,000 bushels in September.

In the following statement of the supply position it will be noticed that I
have added 9,l74,000 bushels to the figures of the officiaml estimate of the last crop,
which it is generally agreed was too low.

Revised official estimate 1933-3U4 crop ........... 232,312,000 bushels
Probable excess over official flgures «........... 19,684,000
Sarpy+@ver EroR 9 Te-37 . .. il | T TRYT - ity i ARELORE . - 1
Totalu FEEEBIMBSE THe il . oo reenls s A evsesvsess 254,279 000 i
Domestic consumption and seed ........couvnn. oo e DOLCRE 000 M
Balhnde aveilable for -eXpart -t vsasess e sa (a0, OOk - !
Expor ted~to NomemBhr . ZOHiL.  vo s shs s res et o JSare 159,126,000
Balance still available for export .......... 38,886,000 f
.-

The maize market has been much more active than that for wheat during the
month, and prices show an approximate 10 per cent rise, closing firm at a level 50 per
cent above the official minimum (4.40).
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Spot Yellow for export was quoted at the close of business at $6.54 per 100
kilos, equal to 55¢. U.S. per bushel at current exchange rates. The February option was
worth $6.79 (57%4c.). On the same day in Chicago December maize closed at 83%3c. per bushel.

Red, White and Cuarenteno maize are all quoted at a small premium over the
yellow.

The new crop of malze 1s reported to be a little backward on account of the
prevailing weather conditions, but generally speaking it 1s in healthy condition, Sowlng
8ti1l continues in the southern districts of the malze zone, and in the northern territory
some of the fields of other grains destroyed by hail storms are being reseeded with
Cuarenteno maize. No acresge figures are aveilable yet, but it is generally agreed that
a larger ares than usual has been put under this crop, and in view of the satisfactory
price levels an atmosphere of optimlsm prevails amongst the growers.

CatTs

November exports were 4,669,000 bushels, as against 3,825,000 the preceding
month.

Stocks are quite low, as shovm in the following statement:-

Second official estimate 19373-34 crop ........ov.n. 5&,012,000 bushels
Carry-over from 1932-33 ........ 2 'A% . 7} SAETT S Gb 8,22 e
TORal S EE vt o0 e s W o el 2,969,000
Seed & Domestic requirements .............00e o o e SR B O -4
Exportable Belafife .........:+vurceeyyvieneees 33,142,0 Y
Exported to November 30th. ........ [ B Loy e=F S 29,031,000 M
BAIAGED BRLLD -2 valRaDlo. « cp « +0 Basiaasns § wihs iohasaps b.3331.000 W

Exporting houses have shown zn active interest in oats, and prices, although
a shade lower than a month ago, have recently shown satisfactory firmness. The month
closed with Spot Feed Oats quoted at $5.00 paper pesos per quintal, equal to 24 1/8c. U.S.
per bushel.

Reports on the condition of the new crop of oats are very encouraging. The
weather conditions have been less detrimental to the oats than to the wheat and lineeed,
and in the great oat-growing region in the south of the province of Buenos Aires the crop
ig said to be in excellent shape.

BARLEY
November exports were very srall, only 244,000 bushels being shipped out,

which comperes with 735,000 bushels in the previous month. Stocks continue comparatively
high, with the new crop not far away.

Second official estimate 1933 crop ....... - 3&,009.000 busiels
Carry-over from 1932-33 ...ccoveenes or AT ,710,000
Total supplies ....... PR et e IR P B L (LG, 080 - ¥
Seed & Domestlc requirements .............. » IR 6,568,000 "
Exportable balance e....cceevvvececsns ot o oo SERREE (OO, 9
Exported to November 30th. ..... S il = ] 24,663,000 "
RalaBerr o) aMRlable Mg, sae i ve coe o 9,488,000

A falr amount of activity developed on the market during the month, and
although prices fell a little from the level of October trading, the market closed fairly
firm.

Superior Feed Barley closged at $6.40 per quintal, with Superior Brewing worth
$7.60, equal to 46ic. and 55¢c. U.S. per bushel respectively.

The new crop is reported to be meking satisfactory progress, with weather
conditions not unfavourable. Harvesting will soon be in progress.
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