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The Grain Situat ion in the Argentine

Ottawa, March 15, 1934,- The correspondent of the Dominion Bureau of
Stat ist ics in Buenos Aires has forwarded the following report, under date of March k,
1934 deeling with the grain situation in the Argent ine:=

FHEAT

SUPPLIES:

The quant ity of wheat and waeat flour cxpressed as wheat exported from the
Republic during the momth of February wae 14,636,000 bushele made up of 14,411 000
bushels of wheat and 225,000 bushels of flour oexpressed as wheat,

These exports compare with a quant ity (correctod) shipped during Jamary of
13,076,000 bushols of wheat and flour exprcssed as wheat,

Tho following is now the stat istical posit ion:-

let official ostimate of 1933~ crop ........ Veosnesneveos 256327000 tushols
Probablo excoss over officlal FLEUIOB «...ccocevnebooinens, 18308000 "
C T M R P N e R 2 "
TotBlr auPPLies . ...vuoevnrcvsinessrasnssses i ORI
Doduct seed & domest ic TEQUITOMOMES «uvveneveonernneerornns .
Balance available for export ................ 186,338,000 "
Exportod to February 28, wheat and flour 27 R om | Y
Balance still available for oxport ...... ... 198,0260000 "

Although threshing operations are pract ically completod, with the except ion
of a 1ittle stack threshing here and there where the work has boen delayed, the
Govermment has not yet published its second ostimate of the volume of the crop,

Roports are to the offect that tho crop has turned out well in the province
of Buenos airos, especially in the northweat, but with some grain of defect ive quality
in the Atlant ic zone.

. In Santa Fe also carly reporis on the fine yiclds and good quality of the
crop arc confirmed, ospecially in the soth: and similar news comes from the province
of Cordoba,

In view of the above, it is altogether likely that the provision of
500,000 tone made for a possible under-ostimate by the Govermment
stat ist iciane will be found to be just ified,

Thero has been very little rainfall during the morth, with the result that
the roads have boen in good shape for hawling, and a great deal of the new crop has
been hauled down to the railway stat ions,many of which aro reported to bo full,

MARKET S:

Neturally, under prevailing condit idns, the grain market here is dominated
by the official Grain Contrl Board, which cont imics to accept all wheat, maize and
linsced offered by growers at the minimum prices of $5.75, $4.40 and $11,50 per quintal,
The groat bulk of the deliveries go to the Board, There was a considorablo loakage
into the hande of the private grain trade, by rcason of advantagos which dealers wore
able to offor in the way of cash settlement in full on delivery, acceptance of grades
or types of whoat which wore object ionable to tho Board, ctc, But these salos to tho
private trade have been docreasing latcly, and a still further decroase is likely as
the result of decisions taken at a mect ing of the Board todny,

Hencoforth, 96 per comt of tho purchase price will be paid by the Board as
soon aftcr delivery as the specific weight of the grain has been ascortained, only
4% per comt being retained to cover possible variat ions in quality.



oz

Arrangement s have also beern made for spcoding up the recoption of grain
which is offered, thus removing a griovance vhich has causod much criticism by growors
anxious to dispose of wheat,

4t the same time, the Contiol Board declined to accede to the request of
cooperat ive organisat iong that wheat be purchased by the Board whilst stored on the
farms; and decided also that millers must be required to purchase their supplies only
from tho Board and at the basic prices being paid to the growers,

Thilst no figurcs of any kind have been given out by the Board, it 1e
believod that to date its purchases have been abbut two million tons of vheat, How

much of this has becn rescld to the oxporters is a mattor of conjecture, It is commonly
supposed that about one third has boen disposed of,

Little is being s0ld to the oxportors for which thoy have not already found
a buyer overseas, and at the present time the demand from the U. K, and the Cent inent
is dist inctly slow,

Favorable hauling conditions, with an assured market at a fairly remunorative
price, have caused deliveries at country pointe to be hoavy whilst on the othor hand
export 8 aro now tending to be rather lower than usual, Honco there rmst bo a growing
stock of wheat in the hands of the Board, which nevertheless has shown no disposition
to abate the price at which it is willing to sell, Evidently mo financial stringency
as yet exists,

On the Grain Zxchange the prices for Spot, March, May and June all appoar
on tho board as $5.75, equal to 47¢ Canadian per bushol at the curront rates of ox-
chango, Winnipog May closo was yostorday 673¢. The Comtrol Board!s price for resale
to exportors is $5.,22% por 100 kilos, ojual to 424 por bushel Canadian,

There is pract ically no businoss being done in futurecs, and the Opt ion
Market is almost doserted these days,

MAIZE

SUPPLIES:= )
Exports during Febtuary woro 11,718,000 bushels as against 23,522,000
bushels oxported during Jamuary,

, The Stat ist ical Department of the Ministry of Agriculture has mado a chock-
up of tho stocks of maize remaining in the country, and revised its figures of the last
crop, Tho rosults, published ton days ago, have completely changed the apparcnt
situat ion with regard to available supplies of maize,

As is probably genorally known, thoro is in this country no reliable system
of recording visible suppliocs, such as oxists in Canada and some other count ries,
Occasional chocks arc made by obtaining from the various port elevators and warchouses
the quant it ies in store there, and from the railway authorit ies the quant it ies in thoir
various stat ions and in transit, and est imates by the statiomastors of the quant it foe
st i11 romaining on the fams in their territories, Figurce assembled in this way by a
private statist ical agency recently gavoe vhat the Ministry considerod to bo a complotoly
erroneous idoa of the available stocks, and lod to a minute official invest igat ion of
the situat ion, Honce tho publicat ion by the Ministry of tho following revised
stat ist icss-

Rovisod official ostimate 1932=33 10D ¢uvvevrinnenersns 267,763,000 bushels

" CarREoVOr TROR PSR o A Ll b S s IEZ.OQ ¢
7 e A b4 enioghosemsnses R TNELINE - I
Seod & doraost ic TEQUITAMONES vuvevsrnvusnneroevonnonnes 56,221,900 n
Balanco available for oxport ......, 211,663,000 "

Exported to Fobruary 14 (off. fig.) 199,873,000 bushels
., Fob, 1428 ,.,.0eeve.0e U2 000 204,295,000 "

Balance st ill availabie Wi s srews o« WELSREMERY &

Judging by the reduced deliverios, in spite of the dry wenther and good
roads and tho favorable market condit jons, the figures published by the department
would appear to be Just ifiod, and tho greatly reducod exports apparontly support thom,
Nevertheloss, there arc mombers of the ernin trade whe contend that there is a good
deal moro 0ld maize in the courtry than is shown in the above stat ement,
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The first lot of new crop maize has already appeared on the market, and it
appears quite probable that with a contimat ion of the present dry weather condit ions,
it will be coming forward in quant it ies by the time the small exportable balance shown
above has been shipped out,

NEW_CROP¢~

Unfortunatcly for the new maize crop, tho dry woather ment ioned in my report
of a month ago has porsisted, and the occasional rains during February have becn quite
inadequatc to meet the noeds of tha crop. Tithin tho last wock a report on the crop
condit ion has boen mado public by the Govormment, of which the following is a brief
SUMMATY $=

Buenos Aires: Recent rains have been insufficiomt to onsure the normal ovolwt lon of the
maize, sinco they arrived too late for the intormediatc sowings and wore too light for
the late ones. The reduced yield in the carly ficlds caused by the drought will not
thorefore be made up in the lator onos, More fiolds are having stock turned imo them
as the result of the drought and winds, The presont condit ion of the maize crop in the
province 1s irregular and will result in a crop rather below normal,

Santa Fe: The grecatest lossos in this provines are in tho north, vhere great heat,
drought and locusts havo damaged almost 60 por cent of the fiolds, Tho only fields in
a good condition are those sown in Jamiary and February, which represent a minimum

part of the area, In the south the louses are insignificant and the condition may still
bo said to be good, although the vield will mot be &0 good as was ant ic ipated by the
growers before the drought,

Cordobas Drought, heavy winds and locusts have damnged the crop in the north, In

the cast the losses may be estimated as one third part of the crop. In tho rest of the
province tho losees are moro considerable, as tho adverse conditions co inclded with

the poriod of blossoming and fommat ien of the head, although there may be a reaction in
the case of the early Cuarent omo fields, which may yet give a good yield if the weather
turns favorable,

Ent ro Rios: The condition of the crop is avorago dn the south of the province, and
averago to bad in the north and centre, Some lote of Cuarentens are etill belng sown,
The presont prespect is that the maizo crop will only moet the needs of local con-
sumpt ion in Ent ro Rios,

Besides the above quoted official report, private report8 from the various
maizo zonos are appoaring almost daily, containing moro or loss pessimist ic news and
views, some of which may provo to be unjustified, It must bo borne in mind that thore
is almost always a tondency to over-estimate losses in crops, and whilst it is not now
likely that the crop flguree of last year will be reached, it may still prove that the
volumo of the now crop is not much below it,

MARKFT S

Firmmness and act ivity have charactorised the market throughout the month,
The failure of tho South African crop, oxcossive rains in tho Danub ian count ries, and
the deteriorat ion in the domestic crop, have all been factors cont ribut ing to the
Improvemont which has taken place in the price here during the month,

At the closo of business on February 28th, Spot Yellow for wxport was quoted

at $5.30 paper pesos per quintal, equal to 140% coents Canadian per bushol at the current
rates of oxchange, and Mat at $4,73 pesos, equal to 36¢ Canadian por bushel, The
official minimum price is $4.40 per quiimtal,

At the same time, tho quotation for Bed wae $5.40, White $5.20, and
Cuarentoro $5.90, all on the basis of on waggons in tho port of Buems Aires,

LINSEED

Exports of linsood during tho momh of February were 7,225,000 bushols,
pract ically the samo volume as during tho procoding month,

Tho stat ist ical position is now as follows:-

0fficial est imate 1933-34 10D severeivearenacnnnnanee, 52,635,000 bushols
Carry-over from 193233 —a g TOE R P RN SR P P A S38.000
Tetial BUBBLIER 5« .. 0o et aitpessnishy  DEMNERCOL:
Seed & domest I roquirememts ........eeevevuieveineeees, _J,480,000 "
Balanco available for export ..........., S 90,000 :
rhod to FobTuoiny "ERENEN A, 3L . et et o S e s el 2 370,000
s St Ll agafiNlie THr SEREIh .\ vnes s 0o e 31, 320,000
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Throughout tho month tho market has boon fairly fimm, with the prices
consistontly above the ¢ fficial minirmm of the Grain Control Board, $11,50 per quintal,
and at the closo of business on the 28th the quotat ion for spot linsced was $11.80
papor pesos per quintal, equal to 90¢ Canadian per bushel at current oxchange rates;
and for the May option $12,17 por quintal, equal to 923 cermts Canadian per bushel,

Cort inental courtries were the principal buyers during the month, and most
of the seed shipned was destined for the Cont inomt and the United Kingdom, with one or
two parcels for tho States.

Threehing of the crop is now completed, and the rosults roportcd show a
fairly good yield for the most part, tut d 'ty eamples,

AT S

Exports of oats during February totalled 1,905,000 bushels, only 5,000
bushels more than during Janmuary.

The supply pesition now is:-

Official estimate 1933=34 CIODP vevveeerverenenecnrenesnss 54,726,000 bushole
7 Fg =N S o I R St O (T S T ey i

Total supplics 'I.l......l.l._’.l"..."'. 3, 82.000 "
Seed & domest ic requirements ....ic..icvevvcenccrencssss 29,827,000 M
Balance available for 6Xport e..ecceesses 33,855,000

Bxporhofl o PR TREE CENL . . o TR s P e e o e e e

806,0

£\

Balance still available .......ecceeeee.0 30,049,000

Although the price lovel loaves a good deal to be desired, there has been
a little more act ivity in the market recently and the tone has boen fimor, The price
shows an improvement of about 10 per comt during the month, Spot being quotod at $3.60
per quintal, as compared with $3.35 a nonth ago. ($3.60 por quintal is approximately
16%¢ .Camndian per bushel at current exchange rates).

Some preoccupat ion has been caused to the exporters of Argent ine Qats by
the act ion of the British Govermont in raising tho import duty to 60/- per ton in
place of the fomor rate of 10% ad valorem, This tramendous increasc of somothing
lice 80% has made tho importation of Argomt ine oats into the Unitod Kingdom pract ically
an impossibility, and apparently there is wery little hopo of having the now duty
modified,

BARLEY

Export 8 during February totalled 5,140,000 bushels, noarly double the
ghipments in Jamary - 2,664,000 bushels,

The supply position is now:-

Officinl oot imato 1933w3 coOP . vratositocisescsatonns 33,3?6,000 busghels
0

Canny=ovar $10m LI30eMT oo e s Bus orrunsrolis sl aasop a7
IO 5 > pe i 4 TR B oE s 555 08 ¢ » ¢ 255 LTh000 "
Deduct #eed & domest ic requircments .....eeeceveee..s., _6,568,000 "
Balance availablo for eXport .eeveev.es 33,508,000

Export ad 50" Fabruhry BEER. 55l iR s « 60w & 554 Savin S
B&lame St ill ":lVail&ble @00 b orae tseone 25’70 .OOO »

|

4 fair smount of intercst has boen shown by oxporters recemly, with the
result that tho market has boen fim, with a welcome improvemont in prices,

Spot feed barley at the close of business on the 28th was worth $4,17%
paper pesos per quintal, equal to 273¢ Canadian per bushol at the day's rato of
oxchange, with Browing grades worta a premium of ten per cemts on railway waggons in
the port of Buenos Aires,
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