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Zhe Grain Situation in the Argentine

Ottawa, June 16, 1934, - The correspondont of the Dominion Bureau of
Statistics in Buenos Aires has forwarded tho following rcport, under date of June 2,
193h,dealing with the grain situatioa in the argentine:-

FEEAD

SUPPLIES:

Exports of wheat and wheat flour during May totalled 12;967,000 bushels
composed of 12,729,000 tushels of whent and 238,0052%ushels of flour, Ia the month
of April the combined total was 10,773,000 bushels,

For the first five months of the current ycar the wheat and wheat flour
exports amount to 70,060,000 bushels, as compared with 42,425,000 bushels in the
corresponding period of 1933,

First official estimate 1933-34 crop srsssssprsersrrarers 296,177,000 bushels

Probable cxcess over official FLUEBOD 5 oot s 5.5 o '5508 155577 LE.SH2 . 0fE - T

Carry over from 1932-33 CI‘Op oao-ooelv'99.'!9.‘.'.'?!.'.0.'!0.‘.'9 —-—Z-LLL..._g OOO .
Total supplies LT T AP SN S - i T ™

Deduct seed and domecstic requirecments ,..........;;;;;;;. 5,534,000 "

Balance available for export sadniisnanhyy GO0, SICLOGD M

Exported to May 3lst, #Whieat 689783,000 bushelis)..... D A 70,059,000
] L)

flour 1,275,000 bushels),.........
Balance still available for cxport ,.,.... 116,278,000 "
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MARFETS :

Since my last report was preparcd there has boon a complete change in market
conditions, and the weakmess and inertin formerly ecxisting have given place to activity
and strength, as the result of weathor conditions in various parts of the northern
hemiephere, With the shrinking of the new crops of wheat in the United States and
Central Europe and the threat of damage to the Camndian crop, the doubts which existed
only a short time ago as to the possibility of disposing of the comparatively large
Argentine balance this year, have disarpeared, and it is now hoped that not only will
markets be found but that profitable prices will be realised for the three million tons
yet to be shipped,

4 brisk damand has recently developed from Europe, and sales have been heavy,
Russia bought a few cargoes of argentine wheat for delivery to¥Vladivostok, and Brazil
maintained her purchases of superior wheat, paying a premium to get the pick of the
¢crop, On the whole the market here has had the most active month of the current crop
year,

With wheat prices equalling or exceeding tho minimum set by the Grain Control
Board, there 1s greater freedom in trading operations, and with the apparent-
possibility of the heavy world surpluses disappearing by natural processos and opening
the way to more nomasl trading conditiors thaa have existed for a long time, there is
an atmosphere of optimism in Argentine irain circles.

At the close of business on the las: trading day of the month apot wheat was
quoted at the official minimum price of 35,75 paper pesos per 100 kilos, equal to
45% conts Camadian per bushel at the curreat rates of cxchango: the July option at
$5.93, equal to L7¢ por bushel, as ngainst the Winnineg closing quotation of 77 1/8¢
on tho samo day; the Septomber option at $6,11 per qtl. equal to L3¢ per bu,, which
compires with the October option in Winnipeg ai 79 1/8 cents,

GRAIN CONTROL BOARD:

The operations of this officinl board contimic to bo conducted with secrecy,
but it is understood that advantage kas teen taken of recent market conditions to make
son2 important sales, reducing their holdings Yo protably not more than a million
tons,
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Storage facilities continue to be stralned, deliveries of malze being held
up on account of the heavy stocks of wheat, especlally in the railway stations,

With the improved level of prices in prospect, it seems probable that the
Board will emerge with no great loss on its operations, and that the provision for
financing its activities from the margins on exchange will leave the Govermment with
a handsome balance,

NET CROP:

The very favourable weather conditions under which the proparations for
seeding the new crop of wheat commenced were interrupted by a lack of rain in some
important districts, wherc tho ground became so hard that cultivation had to be
discontimued, Fortunatoly some rains have since fallen, and although they have been
too 1light to roally relieve the situation there is evident promise of more to follow,

The present condition is that in the northern wheat provinces of Cordoba and
Santa Fé about three quarters of the seeding is completed, but in the south of the
province of Buenos Aires and in the Pampa very little whe~t has yect been sown, and it
is 8till very dry there.

Had normal weather prevailed; it was antlcipatod that last year's acreage
would be fully maintained and possibly even excecded in view of the prospect of better
price levels, Now it will not be surprising if there 1s a slight reduction, It is
all a matter of weather during the month of June, By the end of this month seeding
operations for wheat should be nearing their end,

Probably about 40 to 45 per cent of the wheat is now in the ground,

MAIZE

SUPPLIES: :
Exports of maize during the month of May totalled 22,139,000 bushols, as

compared with 16,842,000 bushels during April,

First official estimnte 1933-34 CIODP seeseevesserrrressess 216,525,000 bushels

Deduct seed & domestic requirements suesesesrrorrserssessrs 6,2 000 f
Balance availeble for eXpoTt sepeesssss 120,228,000 o

5 T A X G s ST RCS oot |0 NSENE SR T 3 2n6,000
B&lance still aVﬂ.i]able sssssesessnsene 120’972,000 4

Whilst the month's shipments show a substantial increase ovor those for the
provious month, they are probably appreciably smaller than they would have been but
for the mild, humid weather which has succeeded the cool dryness prevailing in April
and early May. Official wonther forocasts are for a contimance of existing
conditions, which are very unfavourable for the loading of maize, Should they change,
o resumption of active shipping can be looked for, especially in view of the heavy
freight commitments of the exporters,

. The gathering of the crop is still being actively carried on in the more
southerly maize zones when the weather permits, In the north the work is drawing to
a close, Doubts are still being expressed as to whether the volume of the crop is
likely to turn out as low as the official forecast indicates, and the exportable
surplus may well turn out to be greater than the above figures show.

MARKETS :

Prices during the month have been subject to some small fluctuations, but
the tendency has been upwards gererally, and at no time have quotations got down to the
minimum price of the Grain Control Board of $4,40 the quintal,

Since the middle of the month there has been considerablo market activity,
with a heavy volume of grain changing hands, and if the quotations did not respond as
well as might have been expected it was due to the fact thnt during the sessicns of
the rocent Wheat Conference some fear was felt that negotiations might result in the
donaturing of the stocks of wheat existing in some countries in ordor to compel their
use for animal feed, thus introducing a fomidable competitor for maize.
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At tho closo of the month, the tone was very fim, with tho following prices
prevailing:- Spot Yellow, on railway wagon in the port, $4.75 per 100 kilos, equal to
35 cents Canadian per bushel at current exchange rates; Red $4.95: White $5.,60, and
Cuarenteno $5.40 paper pesos per 100 idilos,

LINSERD

Exports of linseed during Nay amounted to 2,008,000 bushels, a very consi-
derable drop from the April figure of 5,289,000 bushels, which in turn was much lower
than the March total of 7,455,000 bushels,

0fficial estimate 1933‘3“ croP servsesrsarsssrsrrsrrrsss 92,635,000 bushels
Carry over from 1932“33 L N L R N R NI I W N S I AR ._—_—515&999— 2
Mol Supplies *ereecrvesssenpppanntsy 533170l000 e

Deduct seed & domestic POEUL YORONNE, ; oo rmancs f sirsrssomsis 7,480,000 !
3alance available £or eXpOrt ..e.,.... 5,690,000 "

Ewomedtom3lst ".'.O..l...ﬂ"..'...............O. 2 122 OOO "
Belance SU4ll-@ralllle. ... i5coineson X 2 0, WU
e

As will be noted from the above figures, the great rush to ship linseed
overseas has about spent itself, and exports are dropping to a level more in keeping
with the remaining avnilable surnlus,

e A fair business is being done with the Continent by Argentine exporters, but
little interest is deing shown by United States buyers, and tho Indian seed is filling
U.K. requirements.

For various reasons the tonc of the market is very firm, and price leovels are
the highest registered for three years, ; :

. The closing price at the end of the month for Spot Linseed was $14,20 paper
pesqs por 100 kilos, equal to 1043¢ Canndian per bushel at the prevalling rate of
exchange. The September option was selling at 314,60 per 100 kilos, equal to 1073¢
per bushel,

Od 0 S

Exports of oats during May totalled 1,565,000 bushels, practically the same
figure as that for April, There is still a gubstantial balance available for export,
as the following figures demonstrate;-

Officlal estimate 1933-3l €rop tesuveevriveereosocnsssnnes 54,726,000 bushels
e L L i SR e e S Y < 898565000
Total sUpPlies veeieseevsceeescesannnass 63,682,000 O
Doduct seed & domestic requirements ®eescasccscsvssssanses 29,827,000 "
Balance available for export ,.eeveee.es 33,855,000 "
Bxportod $6 Uay 3Lk g i . cutronh iidibiroms A Emakiartlita g . 9,871,080,
Balance st1ll avallable eseesesessesasss O, 784,000 "

The market was very quict in the first half of the month, with a little more
omnation visible later, and sufficient demand developod to carry prices a shade
highor, the month closing at $3.35 papcr posos per 100 kilos for Spot Oats of good food

quality, equal tc 15¢ Canadian per buskel at current ratcs of exchange, Suporior oats
wero worth nominally 10 per cent rmore,

BARLRY

2,141,000 bushels of barley werc shipped out during May, compared with -
2,289,000 bushels in the ronth of April, . which. leaves. the supply nosition as follows:w

OffiCi.O,]. ostimate 1933"‘3)‘" crop.;y,o'qnpoo¢o-ooonyrlbrlro-¢’ 3 ,366,000 b'llShOlB

Add carry over from 1932-33 BREResssperetrrarrgrrerenctenpey T_ILEJ_lo OOO b
Tot-.'ll 511171“'1105 .c--oo-oooo--o,yocppp;ppypovtop O|07 ,OOO y

Doduct s00d & domestic rOqUITAMENESE yeusevessnosnnonnnnns, s 6,568,000 "
Balance available for BEDOTE wsboeslisonssanes S0 BAB 000 - . I

EXPOI’tOd tO M"ly 318t ..........I.IIOI'."...'.....Iil.'...'. -1 Ooe OOO =
Still &VQilC‘.ble fOI‘ GKT;OI't LI LR B LTI B I B O I B S ’50 ’OOO "
4 f———————— ~ ]
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Whilst there has been no real amdmation in the market in Buenos Aires,
dealers in barley have been operating under favourable conditions, with a fim tono
prevailing, and a welcome improvemert in prices has doveloped during tho month,

At the cloee of business good feed barley was selling at 34,85 paper posos
per 100 kilos, oqual to 303¢ Canadian Der bushel at the dayls ratc of exchangze, with
brewing qualities worth a shade more,
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