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The Grain Situation in the Argentine

Ottawa, July 17, 1934. - The correspondent of tho Dominion Bureau of Statistics
in Bucnes /ires has forwarded the following report, undor datc of July 2, 1934, dealing
vith tho grein situation in the Argontine:-

WHELT
SUPPLIES:

"June exports of wheat and wheatflour totalled 15,773,000 bushels, made up of
wheat 15,392,000 bushele and flour 381,000 bushels. The combined total in May was
12,967,000 Bushels and in .pril 10,773,000 bughels.

The statigticel position is now as follows:-

First officlal estimate 1933~ €rop sveveevencn.... esoes 256,177,000 bushels
Prodable oxcess over official FIEUPOB symiiancrsoronennss 1B, 372,000
Carry ovor from 1932-33 crop ....... et .t '3 | PR g = 7.323,000 "

Total Sumlioﬂ 2000 00 te e st g 281,872,000 "
Deduct Sood and Domestic Requiroments «.................. 95,534,000

Balance availablo for cxport ........ 186,375,000
Exported to Juno 3Oth, wheat 84,175,000 bushels) 85,833,000
flour 1,658,000 busheols) “"""""°° A=

Bolanco atill availadble for oxport... 100,505,000 "
= ————————

Of thc above balance prodably 25 millien dushels have alrcady boon asold but not
yet shipped, leaving approximately 75 zillion bushels still available for salo. This is
probably an outside figure, which may have to be roduced a 1littlo as tho scason advances,
Reliable figures are impossible to obtain, Offerings from country points are being made
less freely, but this is doubtless duec wholly or in part to the prospoct of better prices
later on bocause of the inferior crops of wheat in other countrios.

MARKETS ¢

Whilst thore is still a moderatc degrece of activity in the markot hore, the
conditien is nothing liko it was a month ago. Novertholoss, pricos havo held wp well,
and there is practically no change in lovels as comparod with thosc at the ond of May.

Good sales to the continent are reported, especially of thc whoat of the
southera pertion of the province of Bucnos Aircs, which is tho Argontine wheat most
comparablo to that of Canada and best adaptod for uso as a substituto for Manitobas.
Shipments from Bahfa Blanca havo boon very hoavy this soason.

In tho domostic markot businoss is very quiot, with a fair damand for tho
strongor whoats, Xarly in the month thorc was a brisk demand from tho local millers, who
suddonly found themsclves with low stocks and apparently all rushed out togcthor to
roplonish them. But the domand from this sourcc has now subsidod to its normal pro-
portions,

Irading for tho month closod with epot whoat worth $5.87 paper posos por 100
kiloe, cqual to U53¢ Conadian por bushel at the day's rate of exchange, and tho July
option the same, For Octobor dolivery the price was $6.31, the oquivalent of 49 1/8¢
Canadian por bushol. In Winnipog on the samc day the closing priccs werc 76i¢ ond 78
3/8¢ for July and Octobor rospoctively.

GRAIN CONTROL BOARD;

No information is givon out by the official board with roference to its oper-
ations in whoat. It is howover kmown trat it has been adble to toke advantago of rocent
markot conditions to disposc of considerable quantitios of grain at advantagecous prices,
and 1ts holdings havo becn groatly roducod. It is belioved that most of thc whoat which
has been delivored to tham by the farmers has alrcady boon sold by the Board or has beon
turnoed over by the Board to tho cxporters dut not necessarily sold yet, with the undor-
aga.nding that the oxportors aro not to ship the groin without first purchasing it from
the Board,



The officicl minimum price fized by las Grain Conirol Bosid continues to be
$5.75, wrich of courze igs below that of the apen markes at 3hs presenv vimeo In view of
.M hnigher pricca 2t which the Board ie now 23lo 5o Clavoge of its vheat for oxport,
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erc ic am ¢oiimislic fooling as %o the resuli of its operatioas wica tho accounts come
“c be closel.
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I‘ollcwu:g vhe dry weather in ihie
operations in soms impordani zones, June sa
there have been good rains cver mual of Ln
portion of Tthe scuibwest of the province o

meath of ey walch interfered with seeding
¥- 8 Return to more avrmal oonditions, ‘and
e cereal Ms*‘*lc’:‘,s, with only the Pampa and a
f Deano 3 4ives failing %o get a sharc of the
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veneficial precipiiation. Suwing of wosah 1 pracsl c..lly completed in the northern pro-
vinces, and in Buonos Alres about talf hag been finieh witlh rather less in the Pampa.

The I91lowing is & resumd of ihe official crop report pntlished by the Ministry

g
af agricuwlturo on the 2%rd Juas:-

Eaenog aires: In the southeast of Shw province sowing of waoal continues, but
B I . oy the la.::l: of '.'aln, whica aizo is pr cha;ulnu growihh of the grain which
uns germivated. tig 4y condition of the s0il is accontuad el Sowards the Bahia Blanca
gons ané has inderrugied the mwing of the early varicsies waiaoh aore used in about Y
Shird of the area. Tue rain of the tensh of ths moush modifiod this condition somewhat,
i 6t in the sandy region of the souta. The w Muu‘ wacats of all the south of Buonos
Aires have shown no @?es;’: tevsloyment. Io the csnirs of {ne province there is at this
mowsnt 300 wuch moisturs for wicet sJwing. On ‘..'r.c ouner hand in the weat there is back-
wsrdnese becoues ‘u 501l wolgture 1s ouly ewperflcial, proiucod by chowers end drizzles
rether than by ralns, g0 hat in fhis ziae suwing coniimos ¢ffcctively on the maize
studdles, bub some icis have had 50 Lo resesded o0 farag WhTe occsslve érifting prevon-
Ted gormination. In {ho worik of Ruence wiroe the londe woere very wel in the poriod of
culvivasion an’ ere now vhilst sowing nrocreting, but the delay is not serious for
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Sonta Fos Wheat sowiug is Sfindched in ine northern part of the province, where
the early fisids are alTealy wWall 20ove ground, having teen favsured by she weather and
ine semperatures. Mic gorminaticn of the rocond s.,.n(,s hsas Ueen normel, and it is anti-
cipated taat the las’ relns will heiw »> maliseln Yhe goold condition in which they now
ere. In the south climabtic factors ot yory favouratle in the second helf of May caused
some delay in the sowing h\" carly wwu- 22, a1t the last rains facilitased the good
preparation of the last fieids nnd ¥hwe continaniion of gsceding in normel ghope.  The
repld drep in tempoercivre in she last fow asye has ressrainod the excessive vegotabl o
growsh of the.mhsat. Tho dawpnose 27 tae misvs aud the mild tempoeratures had
yrecipitateld she germinaticn and g‘“~‘n:’3‘~1a o T8, Toosum up, e geoeral conditien

[ ¢he whea’ crops cf the province may bo considerod 2o0d,

Cx:’ doha: The sowing of when! zenitinucs actively throughout the province, being
almost finished in %he rorih aad couiTe. The sowings ave gorminating in normnl condition
in the seuthwest ard vhe «wass, and comownas slow ;r iR "cho noriheast for lack of moisgture.
The cordition of the fields iw goods “hsy apwe and ssrong, and the weather is
favourable in aluwgt a1l the zones, tho Ty 1..:3 heping ot 2% wi1ll $usn colder in order

to strengihoen the pianis.

E prigacradlon of o laud for whoeas s considered prac! Wically
finished. & ha a carriod on with o scorel’y of moisture, germination being
gonasint retardet. Ri ~h-a last folns have doed vory cpmortany, spoeding wup tho work
0a the land, and pormi w_l.g the oven gorminadion of e whoad ficlds previously sown,

&% tne proscent momend thace whoal eowligs reash grl; 6;-/3 37 tho orea nornally destined for
thig eereal in the goutk 4f 4he province &nd eh% in o noritn, bub it is ocxpected to

cormlete tihen ¢n 'Jhb sirengin of ihe rocent rains.

Porpe: Berly sovm ubical is growing in almoet sll she sceritory in good cone
(o S s S0 W, ) uh.:u,;,.; sh0Wiy; waloh 4s bemedicial., - Pae Lotk of tbin waich is making itsclf
felt In the agriculiural part of %he coutrel c::m.wam is caasing o criticol situation,
but up o now no ilogmes have boun rogisterad. Tiin a0 50 Later gowings, they are
gprou%ing woll in the smortl of tho Saroitory aond in ko counties 0f Guaisrachd and Bucal,
an unevon gormination for lack of molghire bolng obscerved La tho rest of the zonce
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Sincs vubllicaiion of ths abovs Hfficizl repari, there have been some fairly
genaral mild fro.,ua, which bowever, havs aguin gn o way w wesm and darp weathor.
.= J
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Private reports indicatc that the Pampe and For West arc still handi capped by
lack of moisture, and ol though therc is 83211 timo to compilcic the sowing of wheat thore
#hould opportunc rains fzll, the prospect seems to be that thero will be a reduction,
#hilst some authoritics feol that any recuctlion in the whoat acrcage in the arca roforred
v will be fully compensated by incrcasce elscrhore, others arc inclined to anticipato a
gnall decreasc in the total Argentine wheat acrcage this yoor as comparcd with last. It
is entirely o malter of weathor Suring the next two weeks, as by the middle of July wheat
geeding should bo completed.

Tho acrecagec icsei ycar was 19,654,53].v The present prospoct socems to be that
ilis year theve will be at ileast 13,000,C00,

Thoro has apparcnily besn a coneideradle response 0 tho propaganda in favour of
vae wee of geed of improved varieties. which has been assisted by the Banco de la Nacidn
arcugh its many couniry branches making loans to the farmers for the purposc of changing
seol.. TWhiist tho object is to encourage the procuction of whoat of a better quality, moro
accoptanic o the millers oversecs, in place of some of the high-yiclding low-grade typos
of wacat now cxtorcively grown, oxpericnuce tcaches that o charge of seod usuzlly rosults
in o heavy yioll for the firs$ yonr or twd, cven though tho new soed may not bo of a
nooxy [Jiclling voriody. Heonce tho iimodiate rosult of tho campaign is quite likely to bo

=a Incrcase in the preduction por acre, as well as an improvement in the quality of the
Droduet.
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A& roturn recontly mado putlic by the Kinistor of Agriculturo shows that in tho
yeao 1933, 176 mills wideh wore operating used 69,767,000 bushels of wheat, from which
3 aonufacturcd 15.077%.000 barrels of flour. Of this quaniity 1,113,000 barreols were
oxportod ond 13,960,000 barrcls weve Tequlred for demestic consumption.
A1 thovgh only 175 mills were in opcration, thero arc actually 255 mills in tho
covuery, 79 romaining idlg, largely on account of inatility to compcic vith tho larger
moderATNN. aniss

An improvenent in the export of Tlour 1o Brasil is noted in the roturn, the 1933
tiguro of 283,0C0 barrols Being tho highest since 1930, when the total was 585,000 barrols.
e arrangoment for the oxchange of vhont for coffee with tho Unitod States interfored
with {he bueinosa iz flouwr 4n $he iuierim. Bat there ie no hope of 2 roturn to tho figures
ol former years vhan praciically the whole cxporiablc surplus of the Argentine mills wms
talion by Erasil, whica countsy has now amtarked on a policy of milling ot home,
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Izporis of maine Guriang the month {o%alled 19,821,000 bushels as compared with
€2,123,000 tushele in iiay.

The following is nsw the supply posision:~

First official estimats 1933-3+ orop ..vvvvvievacsnan... 216,525,000 bushels
Daduct Seod and Domosiic Rogulfenonss .eevievcesecasnss. 56,297,000 M

Balance avajlable for eXpOTrs eu.ovevvaesns.s.. 160,223,000
Exper tel April iab to Juhe FOW. © ... csede i omn. os sni 59,077,000 @

Stlll avellpliBdfer opbicl ITIMIYRD o 01,160,060 ~

.

The zbove figures aro buced upsn the Govermneni's cetimate of the now crop,
slicn is folt in the grain trade 4o Yo muich too low. Some firms osbimate that tho volumo
of the crop will L at leas’ a million ions cvor the official figures. It is theroforo
qaito likely that it will bo neocessary %o rovise my figurcs upwards.

“he local wmavkot is very firm, With the small Argeniine crop, and roports of
progpsetive ghory crops in cther couniriss, holders of maize horec arc not inclined to
pruss eales, and as tho omporting housos show o fair disposition to buy any lots which
ccme forward, mrices mack o gubstantial iacrcasc over those of o month ogo. Spot Yillow
or. the iast Gay of tho monih closcd at §5.23 zopo” peeos per 100 kilos, oqual to 383¢ U.S,
Pov aghol at curreat retes of oxchunge., The Scptomber option was quoted at $5.u41 cqual
T 73 5/8¢ U.S. On tho samae duy in Chicego the Scptember option closcd at 61¢. Aborve
rricos arc for axport quality on railrosd cars in Tho rorts. In the domestic markot
Sumerior Tollow was quoted at $5.30, Red $5.60, Mito $5.60 and Cuarcntono $6.00.



Liygaxrna
Exports during tho moush werce 3,61

5y 2000 bushol s, wadleh - corares with 2,008,000
bushels in the provious month. This loaves

10
1o supply position as iollowes-
Official esiimate 19%3=34 CIOD .e.essensenncrnancsss 5H2:635,000 bushsls
Carry over from 1932-33 e..vovvcocerrcoccuoosnrcnacas 535,000 0

%tal @ @8 ® B 6B E0 ey SN et DAt etyosnee e 539"'00"0 i
Deduet for Sced & Domestic NESES «ceosveersrresvsnsen _ L 480,000 &

Belance &vailable Por OXPOFT cievvecveo.os 95,69G.000 F
BExported to dune 30th. s....cviiveiiiiiiiiieeeinees 22,732,000 "
Stil1L ave llstl ds S LMY 51t bios s eomees 12:9;5,00\) s
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The markst has showa geme fiucteations during tho mor’h, ani clesed on a slight-
1y lower level than at tae cui of Hay. it prices aroe still profiiadle from the producers!
point of view, and therc is a focling Zha® theoy will Do cncouragel o increase their acre-
ago in linsoed this year, in view of proesunt prices and progscciive lmproved ucma.rd. for
industrial purposcs.

Tho month closef with 5¢ 0":- p = b acc\. vorih $14.00 papeor mesos por quinital, equal
to $1.02% U.s. per buslhioh &0 ront Caciaagey and Sepomber ‘;;.»03‘2 Desas, the cguivelent
of $L.00U.S. per busho.-_,. On % pc Gay Duluth closeé at $1.27 fur Dol Tositions.
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1,451,000 bushols of 2ats ware caporied in Jane, as agains’ 1,555,000 bushcls
in the previous month. ne supPly nosiiicn is now:-

Official estimate ﬂ)_,uw B oo o oistosm oo mu e e i ed Bt Foms « 5 < o TR DRGNS

R ORMAl AETDRULS 553354 o o s cowrn o snlas 6 s oo s To owa'd o ois o oWas e _ o OO
1 AR TR PRGSO . - W

Sacle 2 " Ramodtl ¢ BoguATOROAUE "ou . 11 1 efim sinog B s nie sd s 1m os i AR .

Bxportablo DOLATO0 tecenss s tocoentrrriinceoceaans
Txpotied t0 June, JOMhe teeccoooun i ihot anctonsinersasssnsnes
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55,000  ®
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43,000 °

The markot has besn galto seiive during tho moath for oats, largely in view of
tho crop situaticn ia the Usitod Siabe 5, wacre opperontly thore willi not Do cnough O
mcot tho domestic requiramonte. Fricos 7oso by ovor cno peso per gquinial, and although
gsomo of tho incremeni was subseguoaily lost ogaim. a% lhe closv of the moath thore was
still an increaso of over 25% os comparod with thoe cad of Hay.

The firs% cargc of ocates 1o bo soat %o tho Unlted States for several years loft
hore roceontly. Even wiih aa advarse sarlff of 16 ctuts (U-S. ) por mshol o ToBe,tDare
ig atill sufficieat margin lofe o moko tho bueiness pirofitablie on wwdayis prico leovels.

Spot oais of geod food cuali: ,J .;osvd ol $’+ FH pD.LQ" DoEls HOT gainkal, and
Soptombar at $4.80, ecuivalont o 18y ond 20 1/ g Tells pov slal oF tho cz;‘*'ont rate
of exchange. On the samec day Scpicaba’ .hoscu in C"ﬁcago o sk 3./8;.‘,,

Roports from the country indicate waat tho sowing of oats is almws$ comploted,
with somo incroasc in %he acresgo probuble.
BABRLEZX

Exports in Juno worc £,665.000 bushcls. as ageinst 2,1%i.C00 busacls in the
provious month, leaving tiie cupply noeltion as follows:-

O£RUeL 6 adtimabe 19T BNCD c o ol o i pe.on taehe so o bies i 00,000 TTNEEE
ARG BTN Ol LTV LY TIETY bt eats knh as s o8 oo pin i sinde s 3" ) INHNG ORISR N
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Deduct for Sced & Douos -ic VORI sl nl o) ool sss o s i | Su SN S "
E:\})O..La;.mv‘ l&' QA0S oertoveoevssicasacertosnsce srsene 3-_ ubvooo i
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B:siness is quio’, bat barley hae rison ia pidce in gympatiy with the other
coarso graine, and tho monik ¢losdd at $5.75 papor pesos per quintal for spot feed, with
owing quality worth & 1i4tlc roro. [hMis is eguivalint io 3o3¢ UeS. por bushcl.
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