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The Grain Situv,tion in the Argentine.

Ottawa, October 16, 193L.- The correspondent of the Dominion Bureau of
Statistics in Buenos Aires has forwardcd the following renort, under date of October 2,
1934, dealing with the grain situation in the Argentine:- '

TERLAT

SUPPLIES:

" 16,126,000 bushels of vheat and 273,000 bushels of flour were exported
during September, a total of 16,379,000 bushels, vhich compares with the previous
month's total of 17,250,000 bushels.

The statistical position is now as follows:-

Second official estimate 1933-3U crop .............. 286,123,000 bushels
Carry over from 1932-33 CIOP -e.ctvesevaconsoannasss 71,323,000 ¥
DA sl o . i s o Ee ey s =~ e, 293,445,000
Deduct for Seed and Domestic Reguwireumcnts .......... 95, 530,808 "
Balance available for export ............ 3 197,912,000 "
Emorted to Sept. 30th: vheat 133,297,000 bushels)
flour 2,443,000 bushels) 135,745,000 °
Bolance still available For export ...... : 62,167,084 " 4

As will be scen from the above, shipments overseas continue on a high
level, and although the froight market has been less active recently there is still a
good volume of tonnage booked, something over 66,139,000 bushels, which would indicate
o contiminnce of fairly heavy exportation vp to the end of the yoar. If the present
rate is meintained during the ramaining three months of the current year, the carryover
looks like being not very much more than normal.

Receipts from country noints are only moderate. Not & great deal of
wheat remains in the hands of farmers, anc nccording to o stotement just published by
the Grein Control Board the balance of Theat remaining in the hands of the Board has
been reduced to 20,576,000 bushecls unsold.

MARKETS:

Throughout the month macikct conditicns here have been very unsatisfactory,
and there has been a steady decline in price levels, the demond having been inadequate
to toke care of the liberal offerings., The wezlzness has not been confined to this
market, but it has been more pronouncel here than elsewherc, due largely to the fact
that speculators both in and out of the grain trace got thiemselves into a tight corner
and were compelled to liquidate their holcings when the falling off in the cverseas
demand caused prices to decline.

The end of tiis condition is in sight, and a more optimistic outlook is
beginning to prevail, although cables frcic Turope irndicate that the demand is still
insufficient to absorb the Argentine and Canadian offerings. The month closed with
spot wheat worth 6.30 pesos per quintal, and December 5.73, cqual to 55 3/8c and
59 1/8¢c. Canadian per bushel at current rates of cxchange. In Winnipeg, December
closed at 8B 1/8c. per bushel on the saae dny.

YEW¥ _GROP *

Weather conditions during the month have becn very favourable for the
new crop of wheat. ZFrosts visited various loealities, csnecinlly in Santa Fe and
Cordoba, on the 11th and 12th, and scme were clso remorted on the 13th and 14th, It is
almost certain that some domage would be cCone, 2lthough its extent is quite problemati-
cal, and optimists even say that the frosts oniy occurred where no domage could result.
But any little set-bock of thot nature has becn much more than off-set by the very
beneficial rains which have fallen, every nart of the ceresl zone sharing in the
precinitation, and the whest now is in excellent condition to face the critical vpcriod
which lies ahead.
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The monthly renmort of the Ministry of Agriculturs made its appearance on
the 26th, and from it the followinz exltracts are talwen:-

Buenos Aires. The ceneral condition of the whcat may be considered good,
although a large part of the crov is somewhat behind in develooment for the period of
the year. The plants have rootsd well, present a vigorous amnearance and have a good
colour. No damage is renorted. The frosts of the first half of the month were not
severe and thelr effects were aneliorated by the mofst condition of the soil and by the
ebundant and general rains which immediately followed. The ficlds which were in the
least satisfactory conditiorn in snme narts of the south and west, and vhich until the
first days of September gave rise vo foors of impertant lesses through drought, have
re-acted aporeciably since the rnins and now loolk well., On the other hand, in the
central zone of the province the excessive humidity of the soil has nrevented a nomal
deveclopment, and this is the least satisfnctory district.

Santa Fe. The condition of the wheat fields in the provines is good,
with the exception of the damage which may have been caused by the frosts of the 1lth
and 12th, and vhich can only be estimnted later on, but it may be supnosed that the
humidity of the soil proved a2 good defense ond ameliorated their effects. In the north
the warm temperatures and rains in previous months caused ¢xcessive develooment of
foliage, which beceme very thick. The stallks appear strons, the plants are a good
height and present a healthy appearnnce. Yo drmage from drought is to be seen, although
the condition of the fields which were eaten dovm by locusts is somevhot deficient by
reason of the soil having been exposed to the sun too much. In some distriets in the
south the plants are very thick and hove beon losing colour. Some rust is alse to be
seen, There is some frost damage in the fieclds where the stalk is forming. In the
rest of the region the wheat fields have nttained a Lsight of tan or twelve inches and

look well.

Cordoba. Generally snording, in the various zores of this wrovince the
condition of the wheat is not considered satisfactory. In the north the greater »nort
of the crop is heading out and presents various aspects necording to the mmount of the
locnl precipitation ond the devastotions of the locusts, esnecizlly in some »leces Taere
these were accomponied by drovght. The dam-ze coused by tic frosts of the 11th and 12tk
cannot yet be estimated, dbut it ie cervain thot some was Hroduced in view of the
condition of the plants, nlthoug: it would be much allaviated in the zones most favoured
by rains. In the centre and cast of tlhe orovince the condition of the wheat is good,
the vegetation strong and in many cases excessive, but in renersl even and healthy. 1In
the south and southwest, where tae drought was tie most felt, the nlants have a thin
development above ground, but they have resisted the laclk of moicture, and it is exmected
that the recent rains will be of gres: benefit. The sanitary cordition o7 the -lants is
satisfactory, and the late frosts have done little dariage, only the most baclward fields
being affected.

Intre Ripos. The early sown vheats arc alveady hieading, if indeed only a
small proportion. The height of the plants varies aceording to the time of sowing of
each lot; but in general the condition is good to very good in raspect of daveloaﬁcnt.
colour, abundance of foliage and sanitarr condition,

The Pampa. The condition of the whaat is good in general, the stallks
having begun to form in the morth of the torritery. The late sowings, which had
germinated and sprouvted unevenly, now present a wniform amearance, and stimulsted by
the moisturc provided by the rains which fell during the month, the growth is vigorous
and therc is no evidence of the presence of vesctabdle nlagues.

Santiaro del Estaro. From seeding right up to the nresent moment the
climatic conditions 2ave been favourable for the normal develowment of the wheat croo,
and now 40 per cent is morc or less advonced for tic season nnd has been nartially
affected by the late frosts. In gencrnl the conditior of the whest ficlds is good.
Flying locusts have caused damage in the Rivadavio district, but no ammreciable demage
by other plagues is to be scen.

Informatior received from unofficinl sources feonds to confirm the fore-
going govermment report. But it sliovld be emphasized that the critical neriod for the
Argentine wheat crop lics ahead and that much may hopven to i between now and late
November.
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ASSISTANCE TO FARYERS:

The Argentine National Bank snnounces that it is prenared to moke
advences to farmers in order to cnnble than to construct granaries on the farms so as
to avoid the nccessity of dumpting their wheat on the marlet as soon as it is harvested,
7ith the consequent detrimental effect on prices. One of the most noticeable features
of the countryside in this Republic is the absence of buildings on the great majority of
forms, vhich 1s o result of the land tenure system in vogue.

Loans are to be made available to tenont formers with w to 12K acrcs
of cron, of the equivalent of $L00. dollers (Cnnadian), for building portable gronaries
of specified copnacity; those with 250 acres under crop, $700; those with 500 acros,
$1100.; and for land-owmecrs vhosc land is vworked by tennnts, loans not cxceeding
$10,000 dollars will be available for the construction of granaries for the use of
tenants who may not be in a vosition to contract a 1oan themsolves. All the loans will
bear 5 per cent interost, and will be repayable in five annusl instalments.

If advantage is token of this scheme to any extent, 1t will help to
orepare the way for the modernising of the Argentine graln handling methods by the
installation of the national system of elevators which is being planned by a conmission
with the assistance of Canadian experis at the present time, and will facilitate the
chenge from bags to bulk handling.

LEGISLATION:

The regular sessions of Congress came to an end on September 30th without
the Bill for a Grain Act becoming law. Extraordinary sessions are to be called,
however, and it is likely that this Bill will be on the agenda for its final revision
by the Senate. 4s soon as its terms have been finally settled, copies of the Bill or a
memorandum of its provisions will be sent out with these monthly reports,

MAIZE

Exports of maize during the month of September were 19,471,000 Bushels,
as against 22,601,000 bushols shipped in August.

Fear the end of the month the Ministry of Asriculture made public its
second estimate of the volume of the 1933-34 crop of maize, ¥iz: 232,312,000 bushels,
an increase of 15,787,000 bushels over the first.

According to the statement issued dy the Ministry, the area seeded to
maize was 16,083,580 acres, of which there was lost or oroved unfit for harvesting
6,372,600 acres, leaving to be harvested an ares of only 9,716,980 acres.

As will be seen, the average yield on thie roduced acrengo Works out at
nearly 2l bushels per acres,

The present cron is inferior by 35,“51,000 bushels to that of last year,
and is 71,646,000 bushels below the average for the five year vertod 1928-29--1932-33,
which was 303,958,000 bushels.

The new estimate is regarded as still too low by most of the grain
trade, who are inclined to add another 15,7U7,000 bushels to the goverment figures.
But using for the present the officinl figures, the following is now the statistical
vosition:- ;

Rovised official estimate 1933-34 ecrop. .........cuvenn. 232,312,000 bushels.
0fficial’ dsbimatoValresy ovar frdm XO52-33=5 7. 50%..00V.5, 23283000,
Total supnlies ....... BRSO TR SO0 Fiati . ta . 234,595,000
Deduct for domestic consumtion FO,391,070 bushels) Eiman ety
weolr apallbl . .. LS. 5,905,000 buskels) 56,296,0
STallANISS S - OTpEE .. combs E e . iigis e 178,299,000 "
Exported to September 20th ........3..... WG es Lo, Wna . TLCNEES BBAEOR U

Baliancel St Fav-slliabil e wiie. f s Sl os sl 0 ek iailsls tel R0 23 JL08

In common with wheat and other grains, maize has suffered a considerable
reduction in price during the month. lMost of the time the price per bushel of vheat and
maize have been nearly on a parity, but latterly maize has been quite avoreciadly higher
than wheat, and at the close of the month was quoted 36 centavos per quintal higher.
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Whilst considerable maize is still changing hands, the demand from
Europe has eased off and sales have recently been more difficult to out through, and
1s reported that a number of cargoes which were shinned unsold had to be disposed of at
unsatisfactory prices. Hence the falling off in exvorts as compared with the two
previous months, in snite of the weather having been reasonably nropitious for maize
loading and the condition of the zrain satisfactory.

Little maize remains in the hands of the formars, and there is no
selling pressure from that source. Proctically all the stocks are in the nossession of
the trade, and as soon as the demanC from constming workets rovives o¢ein with the
aporoach of winter, it is feclt that the existing weakness will disapnmenr.

Spot yellow for ewoort closed ot $5.67 vaper vesos per 100 Xkilos and
the December o»tion at $7., alonsside in the vort of 3venos Aircs, eqiivelent to Sée.
and 58 7/8c. U.S. per bushcl ot the current rates of exchange. On the samec day Chicago
Dec. closed =t 77 T/Sc. per bushel,

In"the locsl marked, Rad. cloced z¢ $7., Foiic at $7.20 and Cuarenteno
at $7.20 the gquintal.

Considorable maize has slready been sown for the new crop. In some
districts the work wns done premcturely in view of the wetness »f the soil and the
coolness of the temperaturcs, and the fields will have to te resceded. But gencrally
speaking the lond is in exccllent conditiosn for ploughing and cvltivating, and
ecnouraged by the high prices received for the last cron, the farmers are actively
and enthusiastically prosccuting the work with a view to planting the utmost possible
acreage. Revorts from every direction indicaie a probable increase in the area sown.

4,090,000 bushels were shivped out during September, as compared with
3,379,000 bushels in August. The supply position is now as “ollows:-

Secontl. £ IITIal! lastiilotc 19555 5. wiim  Emt - dge o F . ee-.. 56,690,000 bushels.
Sexny over Toem KTNRETT o o o hmi el B B ik - B ir s & ake e 4 5 aameiaie F 17
BOMEL MphUl Sl v . & ¢ €7 rm oo 0 PR YRl b s 5if Eegp00a |
Deduct for seed and domeltic réquirements w......v...%.. R AR T e el
Esportable’ balfince ....5. sedanls - W o T 4g,7us,000
Exported to September 30th ........ AT 1 T VRN . bz =35, 000 ¥
Balance still available ...... S ila b5 B, i P Y % el g

The market has been very qniet during the month until the last weel,
when some little animation was shown an vrices improved a 1iitie, but not sufficient
to offset the decline already recorded zs compared with the previous month. Neither
Europe nor the United States was in the market for auy great quantity of seed. But
with the small balance still on hand as shown by the above statement, the lack of
present demand is not a cause for worry.

At the closc of the month Spot linseed was quoted at $12.90 vapver per
quintal, and the November option at $13.20, eoual to 103 3/8c. and 110 7/8c. U.S. per
bushel at preveiling exchange rates, At the same time Dec. ‘28 quoted in Duluth at
184c. per bushel.

The new crop is progressing favourably. Some frost damage has been
sustained, esnecially to the linseed already in flower, and in the north the locusts
have been busy in some districts. But i1t is not anticirated that these losses will be
at »l11 serious. In Eatre Rios there arc complaints that weeds are getting nhead, but
in the other zones the fields are renortzsd senerslly clean.
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September oxports were 4,676,000 bushels, as against 2,843,000 dbushels.
in August. This leaves the supply position as under:-

Sccond official estimate 1933-3% crop ......evezeeesen... 54,013,000 bushels.
Carry-oWer Suom d938=03" . . 0o arwes e satpuig, s eon srnes oo - ouSBRONE
Totﬂl .....ch‘..’li'l‘..ll-l.‘ul.ltil.-‘..n.l'....' 2'969'0% "

Seed and domestic roquirements ......ccecevcecen v v o B RO BRI
Bxportable Balance w...veeeectooscsness s e nns o o 0% 1 SRR TIREGT A
Exportied to-Beptambior I8th .. covicimidivein vil Heies: b OO 0ME -
Badondl sHllL avedlabld oo .. d:q vt oy cooneos LBIOOSEEEES NI

Oats have maintained their price level relatively better then most other
graine, having only declined from $6.1C to $5.85 paper vesos per quintal during the
month (say 31 3/8c. to 29 7/8c. U.S. per bushel).

Thie strength has been due to the sustained demand, particularly from
the United States, which bought a number of cargoes.

From practically all districts reports indicete that the new crop is
making good vrogress, having greatly benefitted by the rains during the past month.

BARLZY

September exports were only 841,000 bushels as compared with 1,190,000
bughels in the previous month.

There is still a considerable stock avallable for export, as shown in
the following statement:-

Second official estimate 1933-34 Crod eee.veeceserese... 36,009,000 dbushels.

Carry over from 1932-33 ...utvenececaneriinceranconnanas 4,710,000 - ]
OV TRy (AL EE S R i 1. L

Seed and domestic reqwirements .;.:.;.;.:...........;... 6,568,000 "

Balance for export «.o.v.e. s sie s R 34,151,000 *®
Baportod $o September JOth o...i.cet ootetisiossesiosnss 23686000

Balabee otill avalloble . ..eue vueuesbiesos s smee 1 AOFHSBIBOEN ¥

3

The market is quiet, but a reasonably fimm tone vrevails, Snot feed
barley for export is worth $7.8% naper nesos per 100 ldlos, with brewing grades nominelly _
10 per cent higher.
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