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The Grain Situation in the Argentine

Ottawa, Novewber 9, 1¢35.~ The corresrondent of the Dominion Bureau of
Stat istics in Busnos Alres has forwarded the folloving repori, under date of November 1,
19735, dealing with the grair situation ir il Argentvine:

Crop Concitionsg

Genercus raing during the past month have made a very radical change in the crop
prospocts, and in these raing every vart of the cereal mone hag participated, even the
south of Buenos Alres, which was beginning o complain of diryness, received a nice
soaking a week ago. In view of il 25 pex cent reduction in the wheat area seeded, it
is,of course, imrossihie *thzoi anything like & normel volume will be threshed, especially
as there must be added to that redaction an ares of abandcnient which is at pregent
impossible to estimate. FEkeports frem the Jlstricts viich were suffering severely from
the long drought indicate that tiere has besr a considerable response to the moisture
in the fields vhicii had been faareld were Lost coenletely, and which are now covered with
a fresh green growth which would have Teen much msre welcome a few weeks agos Many of
the coloniste are still undncided waether -o plough this grain under and regseed the
fields tc maize, which can stlll be sowa wiith ru,a.,onuolg agsurance of a crop, or to wait
and see what haprens tc the ycung whaeat. Mach ol the sced which has now gprouted hag
been lying dormant in the dry ground for twn. three and even four months. For the most
pa.‘:t Lt i3 poorly rooied, and a .Lon d'x"s ¢ the ni winds vhich might soon be anticipated

in a normal seascn would probably kill it ot completeiy, too late to use the land for
anything else this season. %ith a contiavarce of thiec zool weather which has been pre-
valent so far, the plants mey gain cufiicient rirength o make a crop, although a late
one. The tendency appenrs to be o woll a lifsein longor and see what happens to it.
Katurally the districis, especially in 3he provincs of Buenos Aires, vhich had escaped
the drought, now have progpecties vhich are 7ery brigh? indeed for a good crop.

Below I zive cxtrancts rrom the official report of the Ministry of Agriculture
on crop conditiong in the grain groving regions, rﬂnch nade its appearance on the 273rd
ultino. Further rains have fallen ihce “ha reoport wag made public, and southern
Buenog Aires shared in thesc. PFor the saze of brevity 1 quote only the references %o
wheat, it being understood thai the condition of the other crops is more or less similar,
with due allowance for their individunl pscuiiarities.

Buenos Aires. Ta the soull-cast the condition of the vheat fields is con-
sidered good, with the exception of the 1ow lands betwzen the hille of Azul and Tandil,
vhere it has not rained. Ir the centre of the provinsce a little backwardness is noted,
but the condition is zoode In the hill zone 11 hins ralned little. so that the drought
and low temperatures have coniinuad hcldiag back the development of the wheat, vhieh on
the other hand is well rected and a healily colour. In ths Bahia Blanca mne the rains
have been insufficient and there lhave been frogrend froshs, so that growth continues to
ve backward, vwhiclh may have bad resulta if in I\',’o"f,mber there should be hot winds inducing
a premature ripening. Ir Dorvego inciplient st 1¢ to Ye ssen and dnmage in the roots
which may cavse fwhite heads®h. The vhent fields in the west are also generally backward,
but they have been benefited by the receat rains, egpecially in the north-west; on the
other hand, frem Pehwajé to Trenque Lnupon and Pellegrini there are stretches damaged
by the drcught whiclh are being uged for pastvore. In the north locusts and drought have
caused damags, especlally in tiie coasta’ regziong, where o normal yield can hardly be
expected.

Santa Fe. Except for the lew tesperaturss., the weather during the month has
been favourable. The rains have nodified tha asgpect of the crops, whose vegetation is
luxuriant although late because of the loug droughs in the past and the present cold
weather. The condition of ilie wheat fieldy throughout the province is backward. In the
no;-th and centre the area lost reaches o "v‘g,e percentags, and the fields which have re-
acted are uneven, thin, and generally sghove, biaf ruch of the grain is in flower or heand-
ing in the north and foruing sialix in tho cenive. ™e lots which have suffered most are
the late sesdings, in which a grea’t guaiiiy of plants aro dried or even completely lost.



Santa Fo.-~fcontinued)

In the southern region thz situation ig beiier: the wheat shows a backwardness of one
month, but neveriheless 10 per cent ig =lroody headed, although the plants are short
and thin on the gromnd; of the otier 9C per cent iwo-thirds are uneven, with tall plants
and others just sprouied in the same fields:; and one-third shows a uniforn growth, these
belng alnost entirely in the soullkern disiricts and comsisting of late-sown fields vhich
nostly just cover the ground. Tn meny cases the areas danaged by locusts have cormenced
to grow again, thws increasing the unevennsg of the fields. The present Progpects are
generally for a pocr crcy ic the provincd,

Cordobo. The zains which feil @aring the nonth brought to an end the prolonged
drought which reigned in iaig p.. oviice wiih greater intensity than in other zones. 1In
the northern portion of the province ¥ae vieat crop is thirty days behind its normal
growth., fThe early sovil fiells arc come headud and others heading, with ths plants short
but more or less ‘ully de flePCLL theyr leoX uneven because of not having gernminated all
at the same tlme the bare spo’y havirg toen covered wp since the rains. As for the
late fields, t"lOE.u are jugt siarling Logyrow, with an even and vigorous gernination. In
the eastern region *T:.o P in« anve irproved tas condition of the wheat, but the farmers
show a certain peucinmien wi<h regad 4o ths results which can be ocbtained; in some fields
the plants less than a fuot high have 1ittle heads the production of which seens very
doubtful, and in others the 1liiile pi 'mw are beginning to grow, with no strength. In
the south and south-wegt warmer weather i _deg d nore than has been experienced up to
the present in order Lo compleso the ra-action of the grain; the backwardness is the
sa18 as In other zones. and the wasat L: cumencing to head before having reached a normal
haighto

Entre Rioc Since tize last mporu the crop prospects have changed greatly
and are rmch rore fa vcr..ahlen In “he eazvern section of the province the wheat is
heading axthoug‘l gshon ¥; aed wivh e 1;(:-m‘b rains they wiil be able to count upon a crop,
unless the locusis cauce ruch 3Zamags, as in son2 disiricts arcand Gualeguaychu, vhere
the fields have bwan dugirayed beyond recovsry. In the west the situation is cne cf
expectation, since noch of the wheat has recently syrouted and its future depends upon
the maintenance of cocl wsather wutil 4% 4e well rootec.

48 Pangps e last rains havs fondenentally changed the agricul tural cone
ditions of the Ter#itory. ‘heo vhea’ fioidg ore roro than a nonth behing. The early lots
are developing in gocd condltion del arve later than they should be. Somme ficlds for
lack of germination sad the etfecic of Wic sirong winds have been completely lost.
Santiago del Tetern. The viseat in the dry zone nay be considered cood in
the Belgranc Gigtrics. whore canse i., oriy 25 per ceat danage fram frost and drought;
mach of this wheat ig heading aid since the raing an alnost normal crop is expected.

In Rivadavia and Asgal rro h'= conditioz 1s bad, nore ihan 60 per cent being lost and fron
what is left only low yielde w1l be sscured. In the irrigatod zones the riost advonced
fields, favoured by the r:nl@ temperalures. are heading fast; the general condition ig
good, although some Logses tavough drcusint ave to be lanented.

As will be goen from the foregoing, the Tate of the new crop of wheat is
etill very uncertain. Wiih a continwance CI Lfavourable weather rmch of the ~vparently
lest wheal areas nay produce sor2 grain, sndgone of Hie poor fields nnay thresh out
Yetter than has szoand probeblo wp to the pressnd. But the oritical period is ahead,
with the grain in poor ghaps o fmce ite To forecasi the result nt thisg stage 1g
inpossible. But those o arc ventu ing to prophesy are tallking of nn exportable
surplus of from 36,74, CO0 Duszel o 735,487,000 bughel.

AL R

Exports during October were 7,855,000 uushu.s of vheat and 243,000 bushels
of wheat flour, oakinga Spsal of 7.had, )
fron the previous monthls Ho%al cf 19,702,500

It 1s bapcaing ovidént “hat nore vheat is left in the country than had been
figured on in thess reporis, and it is prodable that fhe reduciion of e official

estinate of the crop by §,185.C20

-

udlels waich T nnde some time ago was too much.
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WEEAT - (concluded)

Hence I have revisod the statigtics as followsg:

Second official estinate 1934 ~ 35 crop, «e-e- 278,320,000 bus.

lieas--a- deduegtion For probeble error-ef. <. ..... L SH000" Sall
TR =28 sl g < Tl atimte ST M e « e 236,183,000

Jedreapry ovar Evol V953 = Ul e e, v . 15.425,000
TeRrell" S e U DI S o e « * ) P s s . 2h1,918,000 ¢

Deduct for gseed and donestic congription .... 9‘},531,1,000 i
e rtahle bolagee™ o . Lo o e D s 156,784,000

Exported to ) wheat 133,425,000 bus.

October %1 ) §itur 1,857,000 bus. 135, R 000"
SEILL aveidabile Tor-ezport  wrirem- s tin 21 1085600, - 4

Thilst there have been fluctuationgduring the month vhich have showm a
varintioh of over a peso per quintal beiwesn the high and low points of the daily closing
pricos, it can still be said that the marXket here has remained corparatively steady,
hnving in nind the influences, donestic and extraneous, to which it has been subjected,~
varying weather conditions, the European political situntion, and the change of govern-
nent in Canada with its possidle effect on tha policy with regard to the dieposal of the
heavy Canadinn surplus. Probably less than half of the availadble surpius chown above
renains in the hands of the farmers. and there is no pressure fron theri to sell. The
deiand for export was indifferent, Zuropcan buyers apparently waiting for lower quotations
for Canadian vheat; and the local nillers only displayed roderate activi ty in their
purchasging.

Spot wheat closed the month a% '8.53 paper pesos per quintal (equal to T 1/80.
Canadian per bushel at prevailing rates of exchange), as compared with :8.95 at the end
of September. The December option closed at . 3.27 (714-%¢ per bus.). In Winnipeg on the
sarne doy Decertber wheat closed at 865 c.

In the narket for wheat flour the buying interest was very lirited, and
prices were on the down grade.

HANLVZ
. ¢
Exports in October ghowed an increase of over 10 per cent as compared with the
previous nonth, being 27.505,000 buskels as compared with 24,831,000 bushels. But even
with this increase in shiprients the crop is not noving out as fast as is desirable in
view of the heavy stocks, the bright prospscis for the new crop, and a probable increase
in the acreage even above last yeac'!s big area.

The statistical position is now as follows:
First official estinato 1934 ~ 35 (=L A, %Q,EH,OOO bus.
)

{Rrey oyer TyofF O s N QRO s < mniass v b 5,000 "
Tadal Bipri lal - S e e e s a3 " 453,179,000 *
Deduct for seed and donesiic consurption ... 70,863,000
Enper4geda halamcn = Al Tl ety « 5 e s 382, 558,008 | i
Ixported to Detibow Fel . alperna o L, 188,984,000
SELIL avallalils ToF -GEBER® ot ov. 193,332,000

In the above figuree I have increascd the allowance for seced and donestic
consuption by 15,747,000 bushels to cover *he estinated extra consunption of maize by
feeding 1t to live s tock during the droughi. Since she raing tne anouns being used in
this way has dropped off and will contirue to do sn, but will mot be reduced to its
nornal volurie until the new grass ait*ains saie Hody .

Sowing of the new crop of maiz: is proceeding actively undsr excellent con-
dl ~ons. Gernination of that alrealy planted has been sonevhat slow in sone A stricts
owing to frosts and cold weather. I% is goneral.y anticipated that there will be an
expansion of the acreage som to maize to ke up for the decrease in the areas under
wheat and linsecd.
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MAIZE - (concludod)

Market conditions have bean not altogether satisfactory curing the past
nonth, the demand fron abrond veing inndequate to take care of all the grain offering.
Consequently prices have tended downwards, and since the niddle of the nonth they have
been hovering around the ninirmun fixed by the Grain Control Board of 4.40 the quintal.
Exporters say their customers are unwilling to Ac bDetter than this. The official board
is, therefore, apparently preparins to buy extensively, and is now conductine an active
propaganda to instruct the growers ns %o their rights and the protection afforded then
by the operations of the Board.

Spot naize for export closed the rionth at 3U4.U1l per quintal, as compared with
'4.55 a month ago. The Decenber option closed at °4.56 (equal to 38c. U.Se per bushel
at prevaeiling rat es of exchange). On the same lay Decenber closed in Chicago at 58% (e

In the donestic narket, for superior grades, yellow was worth ‘H4.30; red "4 40
Cuarenteno 4,50, and Waite 5.00 per cuintal.

114 882D

October shipments were 5,506,000 bushels, which compares with 5,050,000 bushels
in September. The statistical position is now:

Second official estimate, 1934 ~ 35 crop «-.cvvn.. 77,083,000 bus.
Carry onmep from 1T933=34 COOP  « ... covbcrennon. vve s 2 @7 ol
PEE oTRDI e o+ | & . iy b S e T o 79,300,000 "
Seed aild daneisitde Lequiremiendins i mone s s Tolets w ,874,000
-l N S L T NSRRI T S i O g : 71,426,000
EAp g 85 UotBPel Jdglel ~oga t i ol n e oo g T, 63,287,000 "
(e L 1 DN i K e H O i (B (2P 0 15 AT o s P e 8,139,000

As will be seen, shipping of linseed is still quite active, and 1 f it ie
naintained at the present rate to the end of the year existingstocks will be disposed
of and a start nade on the new seed froa the early threshings.

It ies impossible to say at present vhat rny bo expected from the new crop.
The percentage of abandonnent is likely to be rmch greater than in the case of wheat,
because of the more delicate nature of the plant and one can not even guoss at vhat the
net acreage fit for threshing is likely to beo.

There was a falr demand for lingeed during the nonth, and the narket renained
steady although prices fell somevhat in sypathy with other produces. Spot linseed closed
at ;13.04 pesos per quintal, as compared with 113.63 a nonth agos Decerber seed closed
’ghe nonth at '13.21 (equal to $1.10 Y.S. per Push.)Duluth Dec.on the swic day closed at

) 75+
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Exportation of oats in October showed a considerable falling off as compared
with the previous month, only 594,000 bushels being siipped, as against 1,396,000 bughels.
This 1s an acaurate reflection of the supply position. The denand exists, but very little
grain is coning forward, and it is difficult to scrape together enough to fill orders.

It is evident that the old crop was over-estinated, or that ruch riore than usual wrs used
for horse feed during the period of drought, and it is necessary to deduct 6,484,000 bu~
shels fram the supplies existing on paper,

The original estinated exporinble surplus was 3’4.273,000 bushols deducting
for over-estinmation or excess in ¢ onestic consurption 6,484,000 bushels, leaves a
revised surplus of 27,789,000 bushels, of which 24,876,000 bushels have been expor ted
up to October 31st, thws leaving still on hand 2,913,000 bushels.

Superior quality onts for the lccal trade closed the nonth at 8.00 pesos

per quintal, as compared with 7.60 at the end of Septenber. For export, spot ontsg
closed at 6.50, and for Decenber shipment at 6.55.
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EARIEY
shipments were 498,000 tushels ngainst 363,000 bushels in September. Of the
reviged exportable surplus of 24,940,000 bushels, 17,986,000 bushels have now been
exported, leaving still available 6,97:,000 bushels.

There was only indifferent activity in the market during the nmonth, and prices
dropped, Spot barley for expori closing at ,?.§,55 per quintal, and for December shipment
at 4,70, TFor domestic use, superior feed barley is quoted at L4.80 ( 5.50 last nonth)
and brewery quality "S.00 ( 5.70)-

October shipments were 108,000 bushels, alrmost double those of September
(212,000 bushels).

The total exports have now been 7.684%,000 bushels, leaving still on hand
5,894,000 bushels.

The demand is mediocre, and vith ample supplics on hand the price level dropped
a little, export rye closing at 4.50 and demestic grades up to ‘4,80 per quintal, as
against #.70 and "5.10 a month ago.

ARGENTINE WHATZAT STANDARDS

In ny report for the nonth of May, dated 3fé June, a brief explanation wns
given of Argentine standard weights for whent and their equivalents in pounds per bushel.
A correspondent asks how the equivalents there used were arrived at. My calculations
were bagsed on 1 hectoliiro being equal %o 2-751 bushels, or 1 bushel being equal to
36.348 litros; and 1 kilograno cqualling 2.205 1bs. On these bases, 80 kilos per hecto-
litro works aut at 64,12 1bs. per bushel, and 54 Ibs. per bushel works out at 79.85 k.
per h. ;

My correspondont acks for an cxplanation of the fact that n sample of
Rosafe wheat in his poseesgion which is nnilted "6l 1bs. per bushel" weighs only 63 1be.
per bushel; a sample of Plate Up-wiver rarked 63 lbs. por buchel weighs only 62 1bs;
and a sanple of Barilo narked 65 1bs. welghs only 62% 1bs. Unfortunately it is not
stated where these sarples were obtained. I asgune that they are cargo sanples taken
fron shipnents received in Londm, sold on the basis of the standard weights marked
thereon, and subject to a discount in price ir nroportion to tue deficiency in weight
per bushel on the settlemen® between cmporier ard importer. TIf all cargoes were
running below standard during the nonth in which vthese shipments were received, they
waild automatically form a new standard on a lower basis for the f.a.q. for the follow
ing month, when exporters would be eniitled to a premiun for shipping grain superior
to that new standard. fThere are obviously grea’ possibilities in manipulation of this
kind. rmch of vhich is said to be carried on. Choice parcels of superior grain may be
sold by Argentine exporters direct to Zurcpean millers on sarple at a good price. These
would not enter into the f.a.q. standards in Europe; their absence would depress these
standards of quality, and naturally world degress also the level of quotntions here to
the detriment of the producers-

I a1 algo asked for a definition of the terms: Rosafe, Barugso, Barilo and
Plate Up-river vwheat. Rosafc consists exclugivoly of wheats produced in the provinces
of Santa Fe and Cordoba. Until recentiy i% was tho bect type of Argentine wheat.
Rosafe No. 1 or Superior does not go %o Turope 2t all, heing absorbed entirely by the
local and Brazilian millerg. No. 2 i %he Furcpean expert grade, nnd No. 3 consists of
the wheats excluded from 1 and 2. Rogcofe ia ghipped from Rosario and contiguocus river
vorts. Barusso is grown in the scuth of the province of Buonos Alres and the Parmpa.
It is the hardest Argentine wheat, the bea® of it being not much inferior to Manitoba
hard wheat, for which it has lately been much tsed as » substitute. During the last
three years or so it has usually cormsnded a premium over Rosafe. Barusso is shipped
from Bahia Blanca and Necochea. Barilo is the softest of the Argentine vheats, con-
sisting largely of heavy yielding varistles of inferior quality, growa mostly in the
province of Buenos Aires. Iti s nostly chipped from the ports of Bewios Aires and
la Plata. Plate Up-river is a degonerate hard wheat of fair strength but unattractive
appearance, produced principally in Entre Rios. Practically all of it goes to Paraguay
to mix with the local very soft whe~t. It is chippod up the river Parana from Diamante
and neighbouring ports.
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ARGENTINE WHEAT STANDARDS - (concluded)

As the above information may be of general interest, I have thought it well
to include it in this report.

@R N C P

Proparationsg are being nade to put the new Grain Act into force, and notice
has been given that from December 1lst, a levy will be made on all exported grain of
one centavo per quintal (100 kilos). fThe millers, rural cooperatives and agricultural
agsociations are also being called together to select names to be subrd tted to the
Govermnent, from which will be chosen the three non-governnent representatives on the
National Grain and Elevator Board, as provided in section 1 of the Act, a copy of
which wag attached to oy last report.
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